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trade negotiations 

A united European Community has rounded 
on the US' for holding up progress in the Uruguay 
Round worid trade negotiations. Foreign mitdstm 
? r the J2 backed a toughly worded statement 
from EC chief trade negotiator Sir Leon Brittan 
which desenbed US and Japanese failure to wi^h 
the Community’s offer on market access and 
J cutting industrial tariffs as the barrier to conclud- 
ing the Round by its December 15 deadline. Page 18 

♦ Press row over Diana pictures: the future 
of self-regulation of the press in the UK was in 
doubt last night after the three national titles 

of Mirror Group Newspapers puffed out of the 
Press Complaints Commission amid a growing 
row over photos of the Princess of Wales taken 
covertly at a west London fitiiess dub. Page 9 

China, may soften HK line: China has indicated 
a willingness to agree to some of Hong Kong 
governor Chris Patten's plans for the colony's 
political development, but London and Beijing 
remain far apart on his democracy proposals. 

Page 18: Beijing to hack sweeping reforms, Pag* 5 

Ferruzzi to sue Price Waterhouse: The 

new. management of Ferruzzi Finanziaria, the 
Italian industrial group with borrowings of more 
than L28.000btt ($l?.6bn), plans legal action against 
Price Waterhouse, the international accounting 
group which audited Its books- Page 19 

Merck takeover go-ahead: US anti trust 
v authorities cleared the $6bn takeover by Merck. 

^ the US’s largest drugs group, of Medco Containment 
Services, its biggest drugs distributor. Page 19 

Euro-bank chief casts doubt on EftM . 

President-elect of the .... 
European Monetary 
Institute Alexandre . 
LamMussy (left) has 
promised to be a strong, 
critic of ■‘unbalanced’' 
economic pedicles which 
threaten Exxropean. ■ 

. . monetary union. In 
written answers to ’ .. 

. members of the Euro- 
peari Parliament Mr ‘ 

— — _ ; Larnfalyssy also said '. . 
be was not sure a return to the old European ~ 
exchange rate mechanism, was “a reahstjc objec- 
. five". Page 18 . . > > ri:i 

Anglo-Irish talks under strain: The : 

' Anglo-Irish peace Initiative on Northern En gland . . 

. was under strain fiffef ; 

emerged between London md DnhimorftSiettediig J - 
of an IRA ceasefire. Page 9'- ' ' 

Croat warning oa VKnaRadc Moslem ’. 
forces fired two shells on a’Uroat-hdd munitions ’ . 
factory in Vitez, central Bosnia, as Croat officials 
warned the attacks could prompt “a catastrophe” 

Pag*' 3 . . • - ■ ' 

Barclays; the biggest UK bank, is bfmoveconfrol 
of Large corporate lending in Europe toits BZW 
investment bank and curtail some lower margin . 
syndicated loans in an effort to raise future earn- \ 
ings. Page 19 

EC jobs: outlook gloomy: Business confidence 

I in the European Community has picked up. but 
nearly half of companies are expecting to cut 
their labour forces during the next 12 months. 

Page 4: UK net lending highest for 3*A years, 

I Page 10 

BA presses for super jumbo; British Airways 
is pressing commercial aircraft manufacturers,, • 
including Boeing of the US and European Airbus 
partners, to develop a 600-seat aircraft for delivery 
around the turn of the century- Page 8; Cuts help 
Lufthansa out of red. Page 20 

f Romo banker’s arrest ordered: Italian 
I magistrates have ordered the arrest on corruption 
charges of Oliviero Prunas, vice-chairman of 
Baoca di Roma SpA, judicial sources said. 

African wins UN post Jacques Diouf of Senegal 
was elected director-general of the United Nations 
Food and Agriculture Organisation, the first Afri- 

' can to head the FAO in its 48-year history. 

. $60m art theft at Swedish museum: 

Important paintings and sculptures by Picasso 
and Braque, valued at more than SBfon. were 
r stolen from the Museum of Modern Art in Stock- 
holm in Sweden's biggest art theft. Page 3 

Bluefin tuna ‘near extinction’: The bluefin 
tuna, one of the world’s largest fish, is on the 
brink orextinction in the western Atlantic as 
prices for the delicacy soar in Japan, where restau- 
rants can charge up to $350 per lb. 


By Ariane QenDlard in Bonn 

ONE IN three German companies 
intends to transfer part of its pro- 
duction outside the country in 
the next three years, compared 
with one in four that planned to 
do so in the past three years, 
according to a survey conducted 
by the German chamber of trade 
and industry, the DIHT. 

The survey, which polled 10.000 
large and medium-sized compa- 
nies in western Germany, says 
the favourite relocation site is 
eastern Europe, followed by Asia. 


The European Community, 
which swallows the bulk of Ger- 
man investment abroad, is gradu- 
ally diminishing as a favoured 
manufacturing base, it notes. 

DIHT regularly polls its mem- 
ber companies, but this is the 
first time it has done so on the 
subject of relocation. 

One in four said it had planned 
partially to move production 
sites abroad in the last three 
years. Those that did so created 
an estimated 210.000 jobs. 

The sharpest rise in planned 
relocations is among manufactur- 


ers, with 36 per cent now say mg 
they wil! partly move abroad in 
the next three years, in the last 
three years. 2$ per ceni of them 
planned to do so. 

Companies cite high domestic 
labour costs as the primary rea- 
son for plans to move production 
abroad. They also point to 
shorter working weeks and 
machine-running times as factors 
hindering domestic productivity. 

Companies also blame strict 
environmental legislation, saying 
it is forcing them to invest in 
non-productive assets in Ger- 


many. They also S3y the long 
wait for permission to build new 
plants or conduct certain types of 
research ore pushing them 
beyond their national borders. 

Eastern Europe is named by 
nearly all as a favourite region to 
develop new manufacturing 
bases. They say the region com- 
bines a skilled labour force with 
low wages. Poland, the Czech and 
Slovak republics and Hungary 
have average hourly wages of 
DM5 to D.U7. compared with 
DM42 in Germany. 

“German companies have to 


reduce total costs by 20 to 30 per 
cent to remain competitive in 
global markets. Eastern Europe, 
which is on their doorstep, offers 
them a chance to do this.” says 
Mr Siegfried L’tzig. senior econo- 
mist at the Cerman industry fed- 
eration. the BDI. 

The opening up of the former 
communist bloc is also offering 
new opportunities for the M itt vi- 
sta nd. Germany’s small and 
medium-sized enterprises. 

"Large German companies 
have always moved production 
sites abroad as part of their 


growth strategies. But what we 
see now is smaller companies 
going abroad. This contributes to 
the growing unemployment in 
Germany," says Mr Michael 
Fuchs, head of the German asso- 
ciation of exporters. BGA. 

In Baden- WOrtteraberg. the 
southern state with the highest 
number or medium-sized enter- 
prises. -10 per cent of the compa- 
nies said they planned to move 
some of their preduct ion abroad 
in the next three years. 

Time to buy German, Page 12 


Combined group to have revenues of S10.5bn and 75,000 employees 

Akzo to buy 
control of 


Japanese oil 
refiners scrap 
$9bn Saudi deal 


m 


$2bn deal 


r By Christopher Brown-Humes 
m Stockholm aid David Brown 
in Amsterdam . 

AKZO and Nobel industries, two 
leading European specialty chem- 
icals groups. yesterday 
announced a deal under which 
Akzo mil. pay SKrl6-6bn ($2tm) to 
take . control of ■ Nobel, creating 
.the world’s biggest paints group. 
... Akzo'.- of the Sutherlands is 
making an am&diaff-share offer 
Rtf’ Nobel, v8ft®4£?the Swedish 
-company at SKr29.& per'share. -35 
' per cent above the SKr22 level at 
which its shares, were suspended 
.list week. . ... 

. The - combined group, Akzo 
Nobel, will have revenues- of 
more than F120bn <$l0-5bn) and 
about 75,000 employees. 

It will he bigger than Imperial 
Chemical Industries of the UK in. 
the worid coatings market, and 
-almost twice its'size in Europe. It 
. will also be the world's second 
biggest pulp and paper chemicals 
producer, and will have a leading 
global position iri niche areas 
such as evaporated salt. 

The two groups say their 
operations complement each 


other industrially and geographi- 
cally. enabling them to boost 
market share and profitability 
against a background of signifi- 
cant restructuring in the world 
chemicals market 

“Our strategy is not to have a 
lot of products for a limited num- 
ber of markets, but rather to 
limit our products and aim for a 
strong regional or global market 
position.’- said Akzo chairman Mr 
Aamout Loudon. 

■ -The deaJ-is-3-neat sotetfon for- 
the- Swedish state, which owns 
7Z9 per cent of Nobel through 
Securum, a-“bad bank” set up in 
1991 by the government to help 
alleviate debt problems following 
unsuccessful diversification. It 
enables Securum to sell Nobel as 
a package for a SKr5.4bn capital 
gain, while offloading much or 
the group’s debt on to Akzo. It 
will gain a 20 per cent stake in 
Akzo Nobel making it the largest 
single shareholder. 

Nobel’s interests in Spectra- 
Physics. its electrical -optical 
instruments operations, biotech- 
nology and the Swedish defence 
group Celsius are not included in 
the merger, and will be acquired 





Akzo chairman Aarnout London: aiming for a global market position 


Slide in markets 
on hold as dealers 
await US figures 
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By Tracy Corrigan hr London and 
Frank McGurty tn Now York 

THE SLIDE In financial markets 
last week was put on hold yester- 
day, as dealers awaited the next 
set of important US economic 
data today, but however the 
underlying tone remained ner- 
vous. 

US Treasury bonds again 
appeared weak yesterday, but 
most other bond and stock mar- 
ket prices were little changed, 
prompting speculation that US 
market domination over eco- 
nomic fundamentals in other 
markets may be weakening. 

Dealers remained concerned, 
however, that today's US pro- 
ducer prices data for October 
could trigger a further sell-off. 

Last week, signs of an accel- 
eration of economic growth in 
the US prompted a bout of profit- 
taking in tiie US and European 
bond markets, as the end of a 
record year for many investors 
approaches. The bond market 
weakness also fed through into 
the world's stock markets. 

The US long bond lost further 
ground yesterday morning but 
the US stock market shrugged off 
the downward trend in bond 
prices, as cyclical stocks helped 
push indices modestly higher. 

By midday, the benchmark 30- 
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year government bond was down 
% at 100ft. yielding 6.23 per cent 
The short end of the market, 
however, was moving ahead, 
with the two-year note up i at 
9912, to 4.14 per cent At lpm, the 
Dow Jones Industrial Average 
was 8.66 higher at 3,652.09. 

Attention was largely directed 
at today’s report on wholesale 
prices and tomorrow’s data on 
retail prices. Both sets of data are 
expected to reinforce fears that 
inflationary pressures in the US 
economy are building. 

European bond markets were 
mostly little changed, though the 
UK gilts market managed a V4 
point rally, on the back of 
encouraging inflation data. 

The FT-SE 100 index ended 8 
points down at 3.077.6. while Ger- 
many's Dax index fell 1.75 points 
to 2.010-8 and France's CAC-40 
index rose 3.78 points to 2,084.79. 

Stock market analysts fear that 
a reassessment of investment 
strategies by US fund managers 
could cause a reversal of the 
heavy flow of funds into the 
European stock market this year. 
Trading was light, as many 
investors and traders chose to 
stay on the sidelines until a dear 
direction has been established. 

World stocks. Page 38 
London stocks. Page 31 
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by Securum for SKrS^bn, includ- 
ing debt. 

Akzo is offering two new 
shares for every 57 Nobel A or B 
shares, and a cash alternative 
worth SKr285 a share. It has also 
agreed to take over the group’s 
preference stock for cash and 
shares. The Dutch group plans to 
raise FI 1.3bn through an institu- 
tional placement to fund the cash 
parts of the deal. 

Akzo said the merger would 
dilute earnings by less than 10 
per cent in the first year. Syn- 
ergy benefits, which one analyst 
said had been quantified at 


Foreign 
banks face 
limit in 
Russia 

By John Lloyd in Moscow 

RUSSIA is considering curbs on 
the expansion of foreign banks 
Into its market after granting 
operating licences to a further 
five outside banks, bringing the 
total to 12. 

Mr Yegor Gaidar, the first dep- 
aty economics minister, has 
warned of “farther regulation” 
of the activities of the foreign 
banks, which are only just begin- 
ning to open for business. 

In a decision taken two weeks 
ago and confirmed in the last 
few days, three foreign banks. 
Citibank, Chase Manhattan and 
ABN-Amro. and two Russo-Turk* 
ish joint venture banks have all 
recetved licences to operate. The 
licences from the central bank 
allow them to open accounts for 
Russians and foreigners in both 
roubles and hard currency. 

Mr Steven Fnllenkamp. 
vice-president of Chase Manhat- 
tan in Moscow, said last night* “I 
was surprised that the central 
bank licensed five all together. I 
believe there will now be a 
pause, for perhaps as long as a 
year, while the central bank sees 
how the foreign banks perform 
on the Russian market” Of the 


Continued on Page 18 


FI 180m, are expected to enhance 
earnings thereafter. 

Akzo shares closed at FI 186.5. 
down from FI 197.2 on Friday. 
Same analysts in Amsterdam 
said Akzo was paying a high pre- 
mium. particularly in light of 
Nobel’s heavy financial gearing, 
but others noted the fall in Akzo 
shares followed the stock's all 
time high last week, after the 
announcement of strong third- 
quarter results. 

Lex. Page 18 
When one plus one makes 
more than two. Page 19 


By Emiko Terazono in Tokyo 
and Mark Nicholson in Cairo 

JAPAN’S three leading oil 
refiners announced yesterday tbe 
cancellation of a Yl.tiOQbn 
($9.2-ibn) joint venture with Saudi 
Arabia. 

Nippon Oil, Nikko Kyodo and 
Arabian Oil said they were pull- 
ing out of a proposed oil refining 
project with Aramco. tbe Saudi 
state-owned oil company, and 
Caltex Petroleum of the US 
because of a sharp fall in demand 
triggered by Japan’s economic 
slowdown. 

The decision is a blow to the 
Japanese government, which had 
hoped to establish a stable oil 
procurement route through the 
venture. 

Mr Hideaki Kumano, vice min- 
ister of international trade and 
industry, said the government 
regretted the cancellation. 

Saudi officials in Riyadh had 
no immediate comment on the 
cancellation of the proposed ven- 
ture. feasibility studies for which 
began last year. 

It had been planned as part of 
tbe joint venture for two existing 
oil refineries to be bought from 
Nikko Kyodo and Nippon Oil and 
for a new refinery to be built in 
southern Japan, but the Japanese 
refiners decided they could not 
afford to build a plant which was 
expected to become profitable 
only after 12 to 14 years. 

Japanese oil refiners and dis- 
tributors have been hit by the 
economic downturn, and Nikko 
Kyodo faces Y90bn in extraordi- 


nary losses caused by the liquida- 
tion of its US affiliate. The loss of 
expected income from the sale of 
the oil refineries to the joint ven- 
ture may force the two Japanese 
companies to implement cost-cut- 
ting measures. 

The Japanese joint venture was 
expected to cement Saudi Aram- 
go's Asian presence. It is under- 
stood the company has not aban- 
doned plans to expand its 
downstream operations in Asia 
and is exploring possible alterna- 
tive joint ventures in the region. 

The Saudi state oil group, 
which recently merged with the 
state refining and marketing 
arm, Samarec. is understood to 
have begun negotiations with 
other potential partners in Asia. 
No details have been made pub- 
lic, but the search for alternative 
deals would fit in with Aramco’s 
long-standing plans to guarantee 
market access for its crude oil 
through participatory ventures. 

Saudi Aramco’s moves to bind 
supplies of crude to joint venture 
refineries in its main markets 
began with the 1988 deal to sup- 
ply about 600,000 barrels a day of 
Saudi crude to Star Enterprises, a 
50-50 refining and marketing ven- 
ture with Texaco, the US oil com- 
pany. 

Three years later Aramco 
bought a 35 per cent stake in 
Ssangyong Oil of South Korea, 
the country's third biggest 
refiner. It has explored a similar 
deal in Europe, although Saudi 
officials have refused to confirm 
any specific approaches to Euro- 
pean refiners. 
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NEWS: EUROPE 


Franco-German plan to end Bosnian war 


By Lionel Barter In Brussels 

FRANCE and Germany 
yesterday launched a fresh dip* 
lomatic initiative to end the 
civil war In Bosnia with a plan 
to gradually lift sanctions 
against Serbia In return for 
extra land for Bosnian Mos- 
lems. 

The Franco-German plan 
malts the first evidence of a 
shift in European tactics away 
from total isolation of Serbia 
and more toward Incentives for 
President Slobodan Milosevic 
of Serbia to end the war. 

The proposal was given a 
guarded reception at a meeting 


of European foreign ministers 
who remained tarn between 
the need to take action to head 
off a humanitarian disaster, 
and the danger of becoming 
embroiled in the civil war. 

Mr Douglas Hurd, the British 
foreign secretary, said it was 
important to keep as many aid 
routes open as possible, but 
“not by rocketing aid through, 
and not by using force". 

Britain has around 8,000 
troops In Bosnia second in 
number only to France. 
Though Mr Hurd predicted 
that more United Nations 
forces could be sent in the 
coming months, Britain would 


Moslem forces yesterday fired two shells mi a 
Croat-held munitions factory in Vitez, central 
Bosnia, as Croat officials warned the attacks 
could prompt “a catastrophe", writes Laura Sfl- 
ber in Belgrade. 

Faced with a string of. Moslem victories, the 
Croat authorities said the latest Moslem offen- 
sive would cause "a horrific explosion and an 
unprecedented catastrophe fin- the wider area of 
Bosmia-fieroegovina’’. 

It was said to be the first direct hit 
on the vital munitions factory in Vitez, the 
headquarters of British United Nations soldiers. 


and fallows the fall last week of Vares, 25 
miles to the east, to the Moslem government's 
forces. 

The Croatian Defence Council (HVO), the Bos- 
nian Croat army, admitted in a statement it had 
joined forces with the Bosnian Serbs, their for- 
mer enemies, to surround the Nordic UN battal- 
ion near Vares on Sunday. 

In Sarajevo, UN soldiers yesterday escorted 
the first of L500 Serbs, Croats and Moslems to 
be evacuated from the berimed Bosnian capital 
as part or an agreement postponed far nearly 
one year. ■ 


stick to its present contingent, the plan at a meeting of the itary expats would be present 
he indicated. Western European Union on "We think this is a good con- 

At Mr Hurd's suggestion. November 22 in Luxembourg, text to discuss the real issues 
ministers agreed to consider British officials said senior mil- and difficulties," said one- daL 


. A copy of the Franco-Ger- 
man letter, obtained by Reu- 
ters news agency, suggested 
the creation of UN-protected 
"aid corridors* and the reopen- 
ing of the vital -airport of-Tuda 
to fly in relief this winter. ,- 
The letter was signed by Mr 
Alain Jtappfe, the .Frencfi for- 
eign. minister, and Mr Elans 
Kinkel, his German opposite 
number.' It also proposes that 
Scabs should cede a farther 8 
pa* cent of terri tor y they coo- 
trol in Bosnia, which -the' Mbs- 
larna have beeu dahning and 
which led to the^nHapse of the ' 
most recent peace plan. In. 
return, the international com- 


munity should vffa Belgrade 
' the promise thal UN sanctions 
would be lifted gradually. 1 
Mr Hurd' said it was not 
unreasonable to set out to 
President MHosevto the condi- 
tions under which sanctions 
might be tefioted, but he added: 

’ “It iff ‘for the £UNJ Security- 
■Councfl,. not us, to decide on 
compliance bringing about a 
lifting of sanctions,” he added. 
..The letter also calls for a 
new conference onjths fanner 
'Yugoslavia' to be held -in 
Geneva as part of a twin-track 
approach -to -end the war and 
; mabifeiin ' thp supply of human - 
ttarian axd. . ' - - 
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De Larosiere hoi 


>ut the problem bank back on ah even keel 


EBRD board approves reforms 


De Larosiere: blunt announcement 


By Robert Poston 

A RADICAL reorganisation of 
the European Bank far Recon- 
struction and Development 
(EBRD), the aid bank for east- 
ern Europe and the former 
Soviet Union, was yesterday 
approved by its board of 
directors. 

After the board meeting, the 
EBRD's new president, Mr Jac- 
ques de Larosfore, announced 
t he changes with a bhmimess 
he made famous from his 


spells running the Interna- 
tional Monetary Fund and 
more latterly the Banque de 
France. 

1 could not go on one week 
more with the problems we 
had,” he said. 

These problems were spelled 
out by Mr de Laroai&re in a 
document he prepared tor the 
board of directors, who repre- 
sent the countries and agencies 
which own the bank: “It has 
been stated that the current 
or ganisation leads to confusion 


among <mr cheats and inter- 
ested business partners. 

“It is perceived -as being 
bureaucratic, leading to con- 
flicting approaches, procedural 
delays and lacking focus in 
terms of operations and coun- 
try needs," fee document said. 

However, In his first press 
briefing since arriving at the . 
bank on October 4, Mr de Laro- 
sMre stressed: “I think the cali- 
bre of the staff- is exemplary.” 

The most important changes 
are the abolition of the two 


Fares. 
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For years national airlines have charged a 
fixed Business Class fare. 

And. despite some token reductions on 
selected routes, most still do. 

Not British Midland. This year we have 


revolutionised Business Class travel with the 


introduction of Diamond Eui'oCIass. 


Put simply, we now offer you a choice of 


three value fares in Business Class to all our 


European destinations. 

For example Eurobudget, our lowest 
Business Class fare, can save you as much as 
C13S to Paris and £106 to Brussels compared, to 


full Business Class fares. 


Of course, all three fares offer you un- 
compromising quality in a separate Business 


Class cabin, with exclusive check-in facilities 


and priority disembarkation. 

So that whenever business travel takes you 
to Europe, remember British Midland lead the 
way. Fair enough? 
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mafa operational departments, 
for development hanking and 
merchant banking respec- 


Development banking was 
responsible far ffnarw-mg infra- 
structure projects in eastern 
Europe, and fee former Soviet 
Union, tn e rahnnt hank , 
fag was fa charge of encourag- 
ing privatisation. 

Their functions are being 
absorbed' by two new “bank- 
ing” departments, one covering 
southern-based countries and 
the other for fee more north- 
erly countries. 

Most of fee southern econo- 
mies are less developed and 
will therefore require greater 
investment fa their infrastruc- 
tures. ‘ _ • _ ■ ’ 

in the short te irm ii the KHitn 
is mere hopgfaLof encouraging 
the growth of the private sec- 
tor in the northern economies. 

“I tniwv this reorgEDisation 
addresses the concern t)u» 
bank had insufficient country 
: focus," Mr de Larosfere said. 
However, he insisted that dime 
would be no retreat from fee 
EBRD's mm of encourag in g the 
private sector, despite the abo- 
| htidn. oE the merchant banking 
division, winch was a unique 
department among the interna- 
tional aid banks in working 
exclusively on privatisation 
projects. 

The bank is not abolishing 
its sectoral specialist teams 
altogether. 

1 - “We could have followed the 
World Bank model and had 
only country specialists," he 
said Instead, each department 
will contain teams specialising 
on individual countries and 
other teams concentrating on 
sectors which cross geographi- 
cal boundaries. 

Some of these sectoral teams, 
covering agribusiness, power 
and energy, transport and pri- 
vatisation. will be directly 
attached to the two banking 
departments. 

However separate teams, 
covering natural resources, 
financial institutions, nuclear 
safety, telecommunications 
and tourism, will be part of a 
new operations support group, 
which will feed in to both 
banking departments. 

What this means is that fee 
elimination of duplicated func- 
tions has freed some staff for 
redeployment, while others 
will be made redundant 

These moves will help him in 
his aim of preparing a “lean 
budget far 1994". He said: “The 
first thing I did an arrival here 
to was institute a hiring 


Subsequently he has- asked 
each head of department to 
ensure that their groups are 
“as lean and effective as 


Mr de Larosi&re’s contribu- 
tion to this process has been to 
eliminate the presidential cabi- 
net and-fee political depart- 
ment both, much favoured by 
his predecessor, Mr Jacques 
Attali, who resigned in the 
summer after widespread criti- 
cism of the bank’s extrava- 
gance and poor management 
In total, there will be fewer 
than 50 redundancies at the 
bank, possibly as few as 25, 
though the process of identify- 
ing jobs to eliminate has not 
finished. 


By David Gardner in Biussda 

IT'S official. The Cornell 
Ministers of the European 
Community (EO rerongHw*} 

itself yesterday asfee Cannril . 

of the European Union (EW- 0 

But the 12 foreign ministers 
who took the decision each 
had two hats - BC and Eu - 

and not all of them were wear- 
ing the same one at the 
moment they appeared to have 
made up their minds. 

■ Confusion about what fee . 
BC should call itself after fee 
entry into farce this month of 
fee treaty on European Union 
signed at Maas tricht in Febru- 
ary 1992 wID continue a good 
while yet, sowed in almost 
amounts by Euro-feder- 
alists (EU) and sticklers for 
national prerogatives who pre- . 
ter loose, inter-governmental w : 
cooperation (BC - or less). 

Yesterday the 12 foreign 
ministers agreed that the 
Cornual of Ministers - whfefa 
decides EC policy, usually on 
the basis of proposals from 
fee European Commission - 
should henceforth be a Union 
body. 

The Commission of fee Euro- 
pean Communities - the quasi- 
executive of the EC - will 
henceforth be known as the 
European Commission, quite 
helpfully really because that 
was what everybody knew it 
as anyway. 

The Council will become 
Union-ist. “notably," the deci- 
sion said, "within fee frame- 
work of titles V and VI of the^i 
TUB” - to use the French acro- 
nym for the Treaty of Euro- 
pean Union (which give or 
take .an' accent, Is rather like 
the Frendi word for "dead"). 

Titles five and six of Maas- 
tricht cover the common for- 
eign and security policy, and 
co-operation on justice and 
home affairs, both areas far 
inter-governmental co-opera- 
tion outside the normal frame- 
work of Community business, 
to keep them safe from Brus- 
sels intrusion. 

The problem is that both 
kinds of business are con- 
ducted by the same people, at 
the same time, sitting around 
the same table, and Invariably 
wife fee Commission present; 
hence- the need to bring at 
least two hats, and the fastidi- 
ousness among some about tire 
dress code. 

Thus fee UK, which prides 
itself on fee succfatness of its 
insertions Into EG/EU policy, 
yesterday more than doubled 
fee verbosity of the "Union 
decision’*. 

It said: "This change does 
not In any way alter the cur- 
rent legal position that the 
European Union does not 
enjoy any international legal 
personality. Nor does it affect 
fee designation of the Parties 
to any international instru- 
ment having legal effects, £ 
which win be a matter to be * 
decided case by case.” 

fa the UK case, part of the 
objection to "Union” has to do 
with the cost of changing 
everything from the beaded 
notepaper to the brass plaques 
for its EC/KU delegations, one 
British official intimated. Few 
other delegations in Brussels 
seem in a desperate hurzy to 
make fee change either. 

The current Belgian presi- 
dency of fee Uuion/Commu- 
nity is a clear exception. Even 
Invitations to the summit last 
week - held before the entry 
into farce of Maastricht - con- 
vened member states to a / 
Council of the European 
Union. 

At the same meeting of for- 
eign ministers fa the Union ist 
capital, devoted yesterday 
principally to the Uruguay 
Round trade negotiations. Sir 
Leon Britton, Europe's chief 
trade negotiator, decided to 
fudge the theological question 
of the moment 

"I think X will just dispense 
with all {Rnro] titles and give 
my name, hoping that people 
remember who I am." 


presents its most recent study : .>• 

195*4 GUIDE TO RUSSIAN BANKS 

EUROSIRIS is now publishing the second edition of its GUIDE TO 
RUSSIAN BANKS which received the acclaim of the International 
Press in 1992 (Financial Times, Commenant, AGEFI, La Tribune, Le 
Figanv-) and in 1993 (Financial Times of the 1/11/93). 

Based, on in-fiie- Geld investigations over a. period of 6 months, the 
GUIDE is a unique world-wide and 8 reference publication far banks 
and companies operating in Russia and to gome of the major World 
Institutions. 

Tim GUIDE, mdmting big provincial banks, covers three qnarters of all 
banking activity in Rnssia with data sheets far 35 different banks 
analysed in dealt activities, networks, means, results and prospects, 
taking into account their development strategy. 

Price ofihe GUIDE: OSD 2 950 

Special prices for DATA SHEETS of die Boats 

{ To receive our detailed brochure, please contact: "*1 ^ 


To receive onr detailed brochure, please contact: 

EUROSIR1S 12 cour Saint-Qoi 75012 PARIS - FRANCE 
FAX: (33) (1)43 07 77 95 
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David Buchan in Paris 

the French Senate yesterday 
approved a conditional form 
aid to rewart companies 
SS* ageetocut the working 

V. S££? ^ ^oyeiin 

? 018 country’s 

•• lengthening dole queues. 

The Senate amendment to a 
new five-year employment bill 
must return to the, national 
assembly, which rebuffed a not 
dissimilar plan last month, 
smee then, however, the gov- 
eirooert has swung behind the 
workshare scheme, making full 
parliamentary approval likely. 


progresses 


Ukraine fears economic collapse 

tu -fin Raichwi rn U~. ... A 


Worksharing as a palliative 
to unempfoyment is iucreas- 
In vogue, both in the EC 
commission where it is expec- 
cea to figure in the white paoer 
on jobs, and in France, where 
nnemployment reacted ms 
Per cent in September and is 
*° reCas t to hit 12 per tvnt by 
the year’s end. y 

Support has been growing 
among centrist French pofiti- 
«aiB for a fairer share-out of 
work than the present division, 
m which the 1L8 per cent <rf 
the potential workforce has no 
work at an, while the remain- 
ing 9L2 per. cent are nominally 


fully employed for 39 hours a 
week 

Free-market liberals in the 
government’s parliamentary 
majority oppose worksharing 
as merely adding to business 
costs. 

The plan would reduce wel- 
fare charges for companies 
which reduce working hours 
by at least 15 per «»n» and hire 
at least 10 per cent more work- 
ers, The companies would pay 
40 per cent less in welfare 
charges for new employees in 
the first year of the scheme, 
and 30 per cent less in the sec- 
ond and third years. 



By Jffl Barehay in Kiev 

THE Ukrainian parliament meets today 
to discuss an electoral law to allow 
early parliamentary elections next 
March, in the wake of a series of draco- 
nian presidential decrees. 

However, the real Issue of debate, 
and the impetus behind the new elec- 
tions, is the economic crisis. Ukraine is 
reeling under hyper-inflation of more 
than 100 per cent a month and a worth- 
less currency- Fearing monetary col- 
lapse and potential social unrest, the 
Ukrainian president, Mr Leonid Krav- 
chuk, signed a series of decrees last 
week to establish authoritarian con- 
trol, throwing the economy back into 
the communist era and overturning the 
few new economic freedoms granted to 
Ukrainians over the past year. 

These included: 

I closing the Kiev currency auction. 


which determines the market rate for 
the Ukrainian currenev. the karbova- 
nets; 

* shutting down monev exchange 
bureaux throughout the country. 

■ permitting currency exchange trans- 
actions only for government-authorised 
imports and exports at fixed central 
bank exchange rate; 

■ setting wholesale and retail price 
controls. Prices are to rise with energy 
cost increases onlv. Profits are strictlv 
limited; 

■ re- instituting the state order system, 
which requires most enterprises to sell 
a pardon of their production to the 
state at fixed prices. 

But. in defiance of the president's 
decrees, the Kiev currency auction took 
place every day last week. Business- 
men and currency traders have pri- 
vately vowed to continue their work 
even if it is illegal. Unlike Russia, 


takes partners 
'for chairmen’s waltz 

*£*“?“* pP 0 *; 5 . °n the big reshuffle at the 
top of France s public sector financial companies 

J-T IS described in France as 


Ukraine has not begun to institute 
market reforms. There is no large-scale 
privatisation programme. With the 
lack of market incentives, widespread 
industrial shortages and severed trad- 
ing links, CUP is falling at about 20 
per cent annually. 

Nor has Ukraine begun to practise 
budgetary or fiscal discipline. Unable 
to establish priorities. Ukraine's gov- 
ernment or Soviet-style industrialists 
continues to subsidise ailing industries 
and welfare programmes. The budget 
deficit, about 40 per cent of GDP, is 
financed by the printing presses. 

As a sign of the increasing concern felt 
by the government, Mr Viktor Pynze- 
nyk, former deputy prime minister and 
a probable opposition candidate in the 
forthcoming elections, recently warned 
that “inflation and the production 
downfall have reached such cata- 
strophic proportions that economic col- 


the waltz of the chairman 
-The latest steps, which are 
due to be completed tomorrow, 
involve a sweeping reshuffle at 
the top of French public sector 
financial companies. 

Mr Jacques Friedmann, a 
close associate of the prime 
minister, Mr EdouartBatedur, 
will take over as chairman of 
Union des Assurances de Paris, 
one of France's most powerful 
.-•^institutional investors. Mr 
V Jean Peyrelevade, the current 
head of UAP, is to move to 
loss- maki n g credit Lyonnais, 
displacing Mr Jean-Yves 
Haberer who moves to Credit 
National, a small private sector 
bank. 

When the music stops, the 
country's largest insurance 
group and one of the~'lhigest 
banks will have new chairmen 
to guide them through 
privatisation. ‘ 

Mr Bahadur wffi be left with 
a stronger grip on the pillare of 
the French economic esfiablish- 
ment In August he instated. - 
Mr Philippe Jaflre as. bead of 
Elf Aquitaine,' the oil group 
and France’s largest industrial 
concern. - 

In May he chose Mb Michel 
Kberean/anothertpasted asso- 
ciate as head of Banque Nat 
ionale de Paris, France's third 
biggest bank- Mr Frie&nann's' 
move would place a Bahadur 
appointee into a third key poet 
Mr Bahadur’s reshuffle is . as 
much pragmatic as politically 
motivated. "He has taken a 
tighter hold of the top of 
French business and finance," 
says one Paris-based merchant 
banker. “But -he has done it 
with a velvet glove." 

Nonetheless, the grip will 
leave an imprint on the man- 
agement at the top of French 
finance and. industry aT> d forms 
? a central element of the gov- 
ernment’s plan to privatise 21 
publicly-owned groups. 

Mr Balladur’s smooth 
approach marks a contrast to 
the "witch hunts’* which char- 


acterised the fdlnngo of power 
between Socialist and conser- 
vative governments in the 
1970s and early 1980s. 

He has taken a gradual 
approach to changing the 
heads of public sector groups, 
leaving Socialist appointees at 
the head of many companies, 
and even appointing Socialist 
business leaders to new posts. 
The latest round provides a 
case in point. 

Mr Jean Peyrelevade has 
been entrusted with the task of 
preparing Credit Lyonnais for 
privatisation, despite the 
Socialist credentials he earned 
as adviser to the government 
of Mr Pierre Mauroy in the 
early- 1980s. The respect he 
earned as head of the Suez 
group and at UAP encouraged 
a pragmatic approach by Mr 
Balladnr. ‘ 



t Air Ranee, presently 
the most troublesome 
of France’s public sec- 
tor groups,* the government 
appointed Mr Christian Blanc. 
a dose associate of Mr Michel 
Rocard, the leader of the 
Socialist party. 

. Attractive, p^sts for outgoing 
Sociatet appointees are neeps- 
sapyjdo^javqidooonflict: with - 
President Francois Mitterrand 
and- to prevent upsetting the 
: peaceful; cohabitation between 
the., centre-right government 
and. the Socialist head of state. - 

But if .the chairmen’s waltz 
has been relatively smooth, the 
i mp lications are profound. 

In addition to the .domino 
effect -of the changes, the 
appointments at UAP, BNP’ 
and Elf-Aquttame will leave an 
enduring, stamp on these 
groups after privatisation. 
Along with. Mr JafErfe and Mr 
P§bereau, also dose to Mr Bal- 
ladur, Mr Frie dmann will play 
a central rote in the govern- 
ment’s privatisation plans. He 
will prepare the Insurance 
group for sale, with an expeo 
ted target date of next year. By 
then, EK-Aqutaine sh o u ld also 


be in the private sector, along 
with BNP which was sold test 
mo nth under Mr P6bereau's 

Chai n i mncTirp 

As chairmen of private 
groups, the three will enjoy 
stability of tenure. 

“Unlike the public sector 
where mandates are just for 
three years, it is very hard to 
remove chairmen of private 
companies in France,” says 
one French banker. 

“Mr Balladur is ensuring 
that he has trusted men in key 
posts for a long time." 

In addition to removing their 
own groups from the public 
sector, the new chairmen are 
likely to provide an important 
part of a system of cross-share- 
holdings in privatised groups. 
Elf-Aquftaine bought just over 
2 per cent of BNP when it was 
privatised and forms part of 
the bank’s bloc of stable, 
long-term investors. 

UAP is expected to be one of 
the principal institutional 
investors in forthcoming priva- 
tisations, helping to compen- 
sate for- the lack of powerful 
pension funds to help absorb 
the sale of shares in public sec- 
tor groups. The main challenge 
for Mr Bahadur’s ' appointees, 
however, is going to be the 
man agement of their own 
groups. Mr Friedmann has not 
previously worked in an insur- 
ance company, although Mr 
Didiar Pfeiffer, his respected 
deputy, is expected to ensure a 
smooth transition. Mr Ja£Er§ at 
EM; has not previously worked 
in industry. 

It is the Socialists, however, 
who face the more daunting 
task. Mr Peyrelevade must try 
to redress the situation at 
Credit Lyonnais, which suf- 
fered losses of FFrl.85bn 
(£2l0m) in 1992 and white is 
exposed to problem loans in 
property and industrial invest- 
ment 

In stepping into Mr Haber- 
er’s shoes he may feel he drew 
the trickiest hand in Mr Baha- 
dur’s reshuffle. 


Polish PM in economic 
policy promise to IMF 


By Christopher Bobfenski 

In Warsaw 

POLAND is set on maintaining 
good relations with the Inter- 
national Monetary Fund with a 
view to achieving further 
reductions in its $47J2bn for- 
eign debt. Mr Waldemar Paw- 
Tait, the head of the new cen- 
tre-left government, . said 
yesterday. 

wib statement to parliament 
commits the government to fol- 
lowing stringent monetary pol- 
icies acceptable to the IMF, 
which is unlikely to agree to . 
any appreciable- increase in 
next year’s budget deficit over 


this year's target of 5 per cent 
of GDP, Mr Pawlak said poli- 
cies would aim “at reducing 
inflation". 

The coalition government, 
elected on September 19 and 
formed out of the post-commu- 
nist Left Democratic Alliance 
(SLD) and Mr Pawlak’s Polish 
Peasant party (PSL). needs the 
IMF’s approval , for a 20 per 
cent reduction in the $30.Gbn 
debt owed to the Paris Club of 
western government creditors. 

This was promised in 1991 as 
part of a 50 per cent debt 
reduction package agreed on 
condition that Poland 
remained in favour with, the 


IMF. The commitment led Mr 
Pawlak yesterday to announce 
a markedly lower-than-expec- 
ted pensions increase next 
year, in spite of previous 
demands from the govern- 
ment's own trade union sup- 
porters for rises. 

At the same time Mr Pawlak 
told the western banks 
grouped in the London Club, 
who are owed $12.3bn by 
Poland, that the new govern' 
men! would continue, like its 
predecessors, to look for a 
reduction “comparable" to the 
Paris Club agreement 

This is being resisted by the 
banks. 
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Sweden 
suffers 
$60m art 
theft 

By Antony Thomcroft 

IMPORTANT paintings and 
sculptures by Picasso and 
Braque were stolen from the 
Museum of Modern Art in 
Stockholm on Sunday night in 
Sweden's biggest art theft The 
museum’s curator, Mr Bjorn 
Springfeldt, valued the works 
at more than $60m but they are 
so well known that they could 
never appear again on the open 
market. 

The thieves climbed through 
a hole in the mof, without set- 
ting off security alarms. The 
eight works taken were the 
most important in the 
museum, and included ver- 
sions of some of Picasso's 
greatest images, inrlnrimg "La 
Source" of 1921, and “La Dem- 
oiselle” (1929). A bronze sculp- 
ture of 1941, "Femme Boisge- 
Ioup", was also stolen. The two 
paintings by Braque were “Le 
Chateau de La Roche-Guyon" 
of 1909 and “La Nappe 
Blanche”, painted in 1928. 

The feet that the thieves con- 
centrated on works by the two 
great masters of 20th century 
art suggests that they were 



• C ? atOr K 0f D; tfae MnS fT of Modern ^ ln Stockholm, boldiug"^^ 
yesterday of two paintings by Picasso which were among eight important works stolen 


working under contract Most 
art thieves operate on the hope 
of receiving a reward for the 
return of the paintings, or for 
the insurance money. There is 
little potential in speculative 
thefts. As Mr Springfeldt said 


yesterday: “All serious collec- 
tors know these works belong 
to our museum." 

But there are stolen works of 
art which never reappear and 
white are believed to end up in 
rogue collections, particularly 


in Japan. Old Master paintings, 
including a Vermeer, were 
taken in 1990 from the Isabella 
Stewart Gardner Museum in 
Boston in the greatest art theft 
of recent years. They have 
never resurfaced. 


lapse and social upheaval threaten the 
immediate future”. 

The latest flurry of decrees is an 
extension of the government’s blunder- 
ing policies. 

In essence, Air Kravchuk is attempt- 
ing to decree away inflation and pro- 
duction slumps while continuing his 
policy of subsidies. As Mr Viktor Sus- 
lov, adviser to the government, com- 
mented: “No currency regulation will 
slow down the national currency's 
dive." 

Mr Anatoly Barluk, head of the 
finance ministry's currency regulation 
department, denounced the president's 
decrees and said they “will lead to the 
total collapse of the economy. He (Mr 
Kravchuk) is thinking of elections. It’s 
more about politics than economics. 
Bat I don't think this will save him, it 
will lead to either lull barterisation, 
capital flight or paralysis of exports.” 


Bulgarian 
minister 
warns on 
economy 

BULGARIA'S economy could 
tip towards hyper-inflation 
unless the government makes 
urgent spending cuts and 
introduces structural reform, a 
key minister was quoted as 
saying yesterday, Reuter 
reports from Sofia. 

The finance minister, Mr 
Stoyan Alexandrov, issued a 
warning to his fellow politi- 
cians after data showed that 
the budget deficit had exceeded 
its annual limit two months 
before the end of the year. “If 
we do not take real measures 
in the real economy the worst 
could happen," Mr Alexandrov 
told the weekly newspaper, 168 
Hours. He was expected to 
repeat the message in a report 
to the cabinet, proposing wage 
and recruitment freezes in the 
state sector and strict social 
spending limits to hold down 
inflation. 

“The reality is ala rmin g and 
the prospects even more so. 
The tragedy is that we do not 
have any money," Mr Alexan- 
drov told the paper. “We are on 
the verge of hyper-inflation 
and that could come even in 
the next few weeks." 


ADVERTISEMENT 


INVESTING IN SOUTH AFRICA 


Economic activity will improve 
gradually in 1994 

Dr Chris Slab. Governor of the South African Rescue Bank, talks to John Spira, 
Business Editor of a leading Johannesburg newspaper. 


Spira: How will tbe Hiring of sanctions oiler the Reserve 
Bank’s monetary policy? 

Slals: Ft is obviously 3 positive development, though I must 
wnni against expectations of an economic miracle following 
tiw improvement in global sentiment towards South Africa. 
Concrete results, such as an improvement in our foreign 
reserves and a lowering of interest rates, won't come 
overnight. Although the Reserve Bank might relax its 
restrict ion 1st monetary policy a little more, it needs to be 
appreciated that it is markets that determine interest rates and 
not the Reserve Bank. 

Essentially the objectives or monetary policy will remain 
hugely unchanged — to keep the real exchange rate o( the 
rand as stable as possible and continue the fight against 
inflation. 

One of our main priorities is to build up the level of our 
foreign exchange reserves. Currently at one-and-haif months 
of imports, the reserves should, ideally, be sutficiem to cover 
three months of imports. 

The lifting of sanctions doesn't necessarily mean that South 
Africa will receive a meaningful capital inflow. At the same 
time, however, a very important hurdle has been removed and 
this can have on important psychological elfecL 
Yet the bottom line is that we cannot change monetary policy 
on the basis of statements made. Policy will be tailored by the 
deeds that (low (ram these statements. 

Spira: The way now seems to be open Tor World Bank and 
IMF funding, with, however, developments on the South 
African political front perhaps the only obstacle. What is 
the current position? 

Slab: South Africa faces u dilTicull situation over the next six 
months, with changes in the constitutional structure and ihe 
election campaign. 

The LWF and the Warki Bank hove long indicated that they 
want political consensus from South Africa before ihcy are 
prepared to approve loans. The problem has been in defining 
political consensus and bow 10 convey this in a legal 
document. 

It has eventually been decided that the approval of the 
Transitional Executive Committee (TECt will be sufficient 
evidence of political consensus. I sincerely hope that the TEC 
will soon be established and thm it will' be able to endorse 
South Africa's funding applications. 

To wail for a new government would lake too long, because 
we need to finalise the situation before the end of the year. 

This is because the compensatory contingency financing rarilitj 
is provided by the IMF on the basis of a predetermined formula, 
whfcb says ihc country must have experienced a negative effevt 
on its balance of payments relating to an external factor over 
which it has no oooirol — in this case the drought. 

The Fund's roles are very clear that this relates lo Ihc 12 
months preceding the application. 

If we don't finalise our application before December 31. ihc 
base period will shift forward by six months ami we shall he 
dealing with the calendar year 1993 — which means that we 
shall be entitled lo less than $850 milium because the impact 
of the drought on our balance of payments will have been less 
severe. 

Spira: Much spectutllion has been directed toward the 
scrapping of South Africa's dual currency sysem. When 
will the controversial finandnl rand be scrapped? 

Stab: The financial rand will remain tu long as the domestic 
political and wial instability in South Africa continues. An 
early end to the dual-currency system is not in the offing. 
However, the lifting of sanctions and the new interest shown 
by foreign investors in the country should accelerate the 
abolition of the system. 

We are aware that to « tract new investments. South Africa 
must present a competitive, efficient and well-managed 
domestic economy to Uie world. 


In the longer run. wc must grt rid irf the hassle of the twn-iier 
exchangc rate system now in force. 

But in the meantime, Ihc system provides a compromise 
between the need to proicct foreign reserves, the pressure from 
non-residents to withdraw ihcir investments and the longer 
term needs of an expanding economy for more foreign 
investment. 

The financial rand has been forced on South Africa by 
extraneous circumstances — the need to protect reserves 
against disinvestments inspired by non -economic foam. 

The Reserve Bank will monitor market indications with care. 
Movements in the financial rand exchange rate, csepcially the 
discount between the financial rand and commercial rand, 
preside an early indication of underlying i rends in the money 
market, in recent weeks, this discount dec 1 1 need from almost 
33 percent to 3u percent. 

The ex tent of the financial rand balances with Ihe commercial 
banks L, also an important determinant nf when the financial 
rand is likely to be abolished. Those balances arc currently 
well down on what they have been, but they need to conte 
down further. 

A continuing rise in ihe demand from foreigners fur financial 
rands to lund new investments would reduce ihc discount 
funher. 

But a merging of the two exfunge rates would not necc.vsarilv 
signal that the time is right to abolish the financial rand. 

We'd have la be confident that the equilibrium reached was 
,usiai noble for a reasonable period of lime before uboUxhinu 
the system. 

Spira: Is the South African economy beginning to emerge 
from its four- dnd-n-half year rerres&lon? 

Slals: During the past few months, several short term 
economic indiejiors — rejl retail sales, the physical volume of 
mining and manufAttiiring production and new car sale*. — 
have begun 10 show encouraging signs of recovery 
It ■» a trend that has been supported by a dranuiiic recox cry in 
agriculture, a higher gold price and n cunsiderahls more stable 
financial cnvmrontncni — in particular, lower inflation. 

Yet jhese indicator do mu as yet mean that the economy is 
moving upward, since there arc no convincing signs of any 
meaningful improvement in non- agricultural economic 
activity. 

Indeed, the exceptionally strong 5 4 percent '.eusunally- 
adjusied annual growth talc of Ihis year's second quarter can 
be ascribed almost entirely to agriculture and mining. Without 
these rwo sector., growth ol a seasmully-adjuMed annual rale 
was negative lu the tune nf 0.6 percent in the second quarter. 
Regrettably, lew factors are present to contribute lu a 
significant and self-sustaining growth phase in the next few 
months, with the economy still cimfmmed by negative factors 
such as the sluggish world economy, the wcuk financial 
position of consumers and ongoing violence and political 
tension. 

These arc contributing to uncertainty and a gene nil lack of 
consumer and hnsiwvs confidence. 

In the longer term, a gradual turnaround in the negative ftieiurc 
I have mentioned, along with -a gradual filtcroig-lhrough of the 
benefits of increased agricultural production to other sectors of 
the economy, the favourable impact of current and proposed 
investment projects, extremely low inventories, the need to 
replace obsolete equipment and the funher normalisation of 
international economic relation^, are factors which favour a 
future economic recovery. 

I expect IWJ to show little if any economic growth but 
believe that economic activity will improve gradually m 1994 . 
Much depends on (Mhiical dev clopmenLs. 

Spira: You've mentioned Inflation, which is now. at long 
last, down to the single digit leseL What is (he outlook? 

Slab: South Africa's inflation rate remained relatively high 
during the greater part of the lengthy recession, mainly as a 
result of specific events — the Gulf War of 1990. the severe 
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drought or 1991-92 and this year's increase in the rale of 
value-added tax. 

In addition, in spite of the sharp rise in unemployment, 
labour's real remuneration maintained an average growth rate 
of 2 percent during the downswing — a rate which exceeded 
•he growth in labour productivity and contributed to a 
sustained increase in labour unit costs. This, in turn, had a 
negative effect on price adjustments. 

However, indications arc that this trend has been reserved in 
ihe past tew niiuuh. — a development which should have a 
healthy influence on inflation and inflationary expectations. 

At the same time, we should guard against any premarure 
relaxation nf financial discipline. And Ihe strategy of bringing 
inflation down further should not be left to moneiary policy 
alone. Higher productivity, moderate increases in remuneration 
and stronger competition must lx - uciivclv pursued l»» achieve 
Ihc goal. 

I ex peel the decclcraunn or the inflation rale to continue for 
the next 12 to IS monlbs — a trend which will, however, be 
disturbed by l ethnical factors from time In tune. 

Spira: )d inflation isn't tbe only consideration In easing 
upon monetary policy 1 . Tbe balance of payments constraint 
is perhaps a more crucial factor. How will South Africa 
overcome this proMera? 

Stats: In spire of the deepening recession, the surplus mi ihe 
current account of the balance of payments weakened 
considerably during 1992 and Ihe first quarter nf 1993 
This development, which is cunlnuy in ihc nomuil pauem or 
Ihe husinexs cycle, resulted from j sharp ini reave in Ihc 
voluaic ol imports, a continued weakening in the terms of 
Irade. lower gold export, and an increase in net foreign service 
and transfer payments. 

Fortunately, the cum-nt account surplus improved strongly in 
•he second quarter uf this year, mainly as a result ol a reversal 
m various negative foreign trade trends and a significant rise in 
the vnlume of merchandise exports. 

This favourable trend has continued into the third quarter of 
Ihc year. 

After the capital account of the balance of payments had 
improved considerably from the beginning of the recession in 
I9S9 until the thud quarter of 1992. an increased net Ciutfluw 
of capital begun from the fourth quarter of 1992. 

Indeed, in die three quarters lo June 1993. the irrtal net outflow 
of capital nut rebled in reserves totalled R7 billion 
The net result of the transact imv. on the current and capital 
■accounts has k«n thal South Africa's reserve position has 
waikened considerably. 

Yet I would expect the capital account to improve during the 
current quarter, with the outflow of capital in the process of 
decelerating, fhu. together with significant surpluses on the 
current account, should refill in higher gptd and other foreign 
reserves by the end of the year. 
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EG business survey 

Optimism is 
clouded by 
jobs outlook 


By David Marsh 

BUSINESS confidence in the 
European Community has 
picked up as companies 
become more hopeful about an 
end to recession. But this has 
not improved the gloomy out- 
look for jobs, with nearly half 
of companies expecting to cut 
their labour forces during the 
next 12 months. 

These are the main conclu- 
sions of a survey, published 
today, of business opinion in 
the seven main EC countries. 
The survey - the UPS Business 

Monitor, conducted for the US- 
based United Parcel Service by 
Harris Research - points to 
widespread disillusionment 
with the effects of the single 
market programme. However, 
there is relative confidence 
that plans to create a single 
currency will eventually pro- 
duce results, despite the 
exchange rate mechanism 
upsets of the past two years. 

A total of 58 per cent of 
respondents believed at least 
three EC states would create a 
single currency by 1999, with a 
further 25 per cent expecting it 
to happen after that date. 

On economic prospects, 56 
per cent of executives saw 
their companies' economic 
position improving over the 
□ext 12 months, op from 38 per 
cent when the survey was last 
carried out in autumn 1992. 
Only 7 per cent expected a 
worse position, against 19 per 
cent a year ago. 

The survey indicates that the 
short-term employment out- 
look is bleakest in Germany 
and the Netherlands. Across 
the seven countries, 43 per cent 
of companies forecast staff cuts 
during the next 12 months. Hie 
same percentage expected to 
keep numbers unchanged and 
only 12 per cent reckoned to 
take on extra labour. 

In Germany, 60 per cent of 
companies expected to reduce 
staff, a course of action 
planned by 57 per cent of 


Dutch companies, and 47 per 
cent of Belgian ones, in the 
UK, where the corporate out- 
look has shown the sharpest 
improvement compared with a 
year ago, 22 per cent expected 
an increase and 30 pea- cent a 
cut 

Employers delivered a rigor- 
ous assessment of the effect of 
the EC’s social chapter 27 per 
cent thought it would reduce 
employment, and only 19 per 
cent thought it would create 
jobs. Pessimism was highest in 
the UK and Germany, with 
Italy and Spain relatively hope- 
ful 

Only 5 per cent of respon- 
dents blamed EC policies for 
the Community’s economic 
problems over the past year. 

At the same time, underlin- 
ing disappointment with EC 
single market policies, 87 per 
cent saw no noticeable benefits 
to their companies. Asked 
about improvements in the 
movements of goods following 
the ending of border controls, 
only 25 per cent of companies 
said they have lived up to 
expectations, compared with 67 
per cent expecting improve- 
ment a year ago. 

A total or 65 per cent of com- 
panies pointed to high German 
interest rates as causing prob- 
lems for the rest of Europe, 
although most conceded that 
the Bundesbank was correct to 
take action to keep down Ger- 
man i nflatio n. 

Criticism of German mone- 
tary policy appeared greatest 
in Spain. Britain, France and 
Belgium. By contrast. 55 per 
cent of German respondents 
exonerated the Bundesbank 
from blame for Europe’s diffi- 
culties. 

Perhaps surprisingly, 88 per 
cent of respondents thought 
German unification brought 
benefits to Europe, up from 76 
per cent a year ago. The 
approval rating was higher in 
the Netherlands (99 per cent) 
than in Germany (98) and was 
lowest in Italy (77). 
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Europe’s future: the view from the boardroom 
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Britain favoured for manufacturing investment 
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By David Marsh 

BRITAIN is reckoned, by 
European business leaders to 
offer the best potential in the 
European Community far man- 
ufacturing investment, nar- 
rowly poshing Germany into 
second place, according to the 
surrey. 

Eighteen per cent of respon- 
dents put the UK in first place, 
compared with 17 per cent for 


Germany, 14 per cent for 
Spain, and 12 per cent for 
France. 

Illustrating how European 
business is focusing an Ger- 
many's economic problems as 
well as its potential, 19 per 
cent of companies surveyed 
gave the Federal Republic die 
worst rating among EC Invest- 
ment sites. 

Hie favourable impression 
of the UK contrasts with die 


country’s position at die bot- 
tom of last year's survey. Hie 
Jump appears closely linked to 
the improvement in Britain's 
economic outlook since it left 
the European exchange tale 
mechanism In September Of 
last year. 

UK respondents in the. pur- 
vey were the most confident 
about economic, conditions, 
with 77 per cent expecting an 
i mprovement in their compa- 


ny's position over the next 12 
months. This compares with 
an average, of 58 per cent 
across die seven countries. . 

Medium-term confidence in 
the UK econ o my seems to have 
greatly increased. 

Germany still leads 
countries expected to show 
the strongest economic growth 
in the next few years, 
although its position has 
deteriorated compared with 


the autumn 1992 s urvey . 

Britain, by contrast, has 
risen strongly In the medium- 
term prospects league table, 
now taking stand place. 
Among executives, taking part 
in the poll, 43 per bent put the 
UK among countries with die 
best three-year outlook, 
against si per cent for Ger- 
many. A year ago, 71 per cent 
of respondents thought Ger- 
many had the best prospects. 


with only 12 per cent saying 
the same for the UK 
As for as currency stabil ity 
is concerned, Germany retains 
the highest confidence by a 
wide margin - 78 per cent 
believed the D-Mark would be 
die strongest currency during 
die next 12 months and next 
three years. Only 7 per cent 
favoured sterling, a percent- 
age shared with the Dutch 
guilder. 
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The only publication to carry 
a weekly section on personal investing 
across national borders. 

The Money Report, the International Herald 
Tribune's weekly section on personal investing, is 
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PETROCHEMICAL INDUSTRY 

- Global Prospects Beyond the Recession 
London, 22 & 23 November 1993 

This year's conference - the fifth in a well received series - will examine the challenges 
currently facing petrochemical producers and consider the longer-term outlook for the 
industry. An authoritative panel of speakers will discuss pricing, restructuring and financing 
and review developments in a number of key markets. 
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Mr Robert D Kennedy Mr Edward A Wilson 

Chairman & Chief Executive Officer Vice President. Strategic Planning 

Union Carbide Corporation Dow Europe SA 
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Chairman, Enichem SpA 

Mr Paul du P Kruger 

Managing Director & Chief Executive Officer 
Sasol Limited 

Dr Hans van Doesburg 

Vice President, 

Booz.Allen & Hamilton 

Dr Naji Amin Atalla 

Director, Projects Department 

Gulf Organisation for Industrial Consulting 


Mr Victor Ivanov 

Chairman, Committee on Chemi^&Petrodiemical 
Industry of the Russian Federation 

Mr Peter Young 

Senior Vice President & Head of Chemical 
Industry Investment Banking 
Lehman Brothers 


Mr Clive H Thompson 

Vice President Operations & Supply 
ARCO Chemical Europe, Inc 

Mr Makoto Takeda 

General Manager, Planning and Development 
Martech, Inc 
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NEWS: INTERNATIONAL 


^HEg ggy eases □ equity market closes 6% down □ bond market under close scrutiny 

New Zealand bank moves to assure markets 


By Tony Hall m Wellington 

DR DON BRASH, governor of 
the New Zealand Reserve 
Bank, moved quickly to reas- 
sure financial markets yester- 
day that it was ‘'business as 
usual 1 * in spite of the unex- 
pected political upheav als of 
the weekend general election 
in which no clear winner 
emerged. 

Dr Brash said the bank 
would intervene if the dollar 
fell so far as to effect its anti- 
inflation targets. However, yes- 
terday the dollar, which ini- 
tially fell sharply, recovered 
ground against the US cur- 
rency. The equity market 
dosed down more than 6 per 
cent, recovering from a 10 per 
cent fall at the opening. Ana- 
lysts commented that the mar- 
ket would remain nervous over 


■the next few days and the bond 
market would be watched 
closely. 

The leaders of the four, par- . 
ties now represented in parlia- 
ment emphasised yesterday 
that the financial markets had 
nothing to fear from the minor- 
ity government The National 
party, won 49 seats on Saturday 
night, while the opposition 
Labour and two minor parties 
the Alliance and New Zealand 
First have 50 between them. 

Mr Mike Moore, Labour 
party leader, who has 46 
and refuses to concede defeat, 
made a highly publicised pil- 
grimage with his finance 
spokesman, Dr Michael Cullen, 
to the Reserve Bank yesterday 
to emphasise that his party 
would not change the act 
which gives Dr Brash indepen- 
dence in setting monetary pol- 


icy, with the aim of securing 
low inflation. 

Mr Jim Anderton, leader of 
the two-seat left-wing Alliance 
party, yesterday reaffirmed his 
support that National should 
continue in office as it had won 
most seats on Saturday. 

He also praised Prime Minis- 
ter Jim Bolger's handling of 
the post election situation, 
while sharply criticising Mr 
Moore, ruling out any early 
discussions with his group. 

Commentators now expect 
that the Alliance party will 
allow National to continue to 
govern, if the present state of 
the parties remains unchanged 
after 200,000 special votes are 
counted and following any 
recounts. 

Financial markets were 
waiting the response from US 
markets overnight to the 
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changed New Zealand political 
situation. Some investors fear 
that tbe US may react nega- 
tively to the possibility that 
the country’s economic reform 
programme has stalled, per- 


haps permanently. However, 
others noted that most of the 
US investment was in the form 
of long term investments. 

Dealers and brokers expect 
the nervousness to continue 
over the next few days as the 
Americans assess what will be 
a changed political scene in 
New Zealand. Even if National 
increases its majority after spe- 
cial votes are counted, it is 
considered unlikely that it will 
press abead with the next 
round of reforms. 

Key players in the financial 
markets last night said inves- 
tors in Australia and Asia had 
accepted that nothing really 
had changed, and that it would 
pay to wait at least until the 
final outcome of the election is 
knowm in 10 days or so. CS 
First Boston dealer Mr Chris 
West said that Australian and 


Asian investors were happy to 
watch development. 1 ?. 

“Several said they still liked 
the New Zealand economic 
story. However we are very 
nervous over the way the 
Americans might react." 

Americans have invested 
heavily in New Zealand over 
the past four years. They have 
made no secret of rbeir support 
for the radical economic 
reforms instituted by tbe previ- 
ous Labour government and 
esi ended over the past three 
years by National. 

The reforms have received 
widespread favourable press in 
the US where they have been 
enthusiastically endorsed by 
the economist Professor Milton 
Friedman and industrialist Dr 
Tony O'Reilly, whose company 
Heinz last year paid NZSSQOm 
l£22i3.5m> for food processor 


Wauie Industries. 

Other companies such as 
Bell Atlantic. Ameriiech. Bell 
South and International Paper 
have invested millions in New 
Zealand over the past four 
years on the assumption that 
the reforms will continue. 

Early trading in the bond, 
fixed interest and equity mar- 
kets was dominated by fears of 
what offshore investors might 
do. 

Bond yields rose by nearly 1 
per cent, the dollar plunged 
and the shore market fell by 
216 points on tbe NZ Top 40 
capital index, as small inves- 
tors panicked. By midday after 
the governor's statement the 
selling pressure eased as off- 
shore investors remained on 
the sidelines. 

See World Stock Markets 
and Currencies pages 


Japanese coalition shaken by election loss 


By WHUam Dawkins in Tokyo 

THE FRAGILITY of Japan's ruling 
coalition was underlined over tbe 
weekend when it lost a local election to 
a candidate backed by the Liberal Dem- 
ocratic party, tbe former government 
party. ■ 

The seven-party coalition, the most 
popular Japanese government on 
record, lost the election for the gover- 
norship of Hiroshima Prefecture 


because It failed to agree on a joint 
candidate. 

Only three coalition parties managed 
to agree oh a name, while the remain- 
ing four refused to back anybody. As a 
result, an independent supported by 
the LDP, Mr Ynzan Fajita, a former 
member of the upper house of parlia- 
ment for Hiroshima, won the vote by a 
big margin. He polled 392^42 votes to 
the 280,531 attracted by the three-party 
candidate. 


This adds weight to indications that 
tbe coalition government will lose the 
next general election, if it fails to field 
joint candidates. 

A recent projection by the Yomiuri 
Shim bon newspaper shows the LDP 
returning to power with 60 per cent of 
parliamentary seats if the coalition 
parties fought an election with individ- 
ual candidates. An election fought by 
joint coalition candidates would swing 
the other way and produce 60 per cent 


of seats for the current government. 

An election is likely towards m id- 
1994, assuming the government suc- 
ceeds in getting agreement on plans to 
reform the political system. Tbe LDP’s 
failure to achieve political reform con- 
tributed to its defeat last June. 

The next test of the coalition's elec- 
toral fortunes is due on December 5, 
when Hiroshima bolds a parliamentary 
by-election, to fill the seat vacated by 
Mr Fujita on his election as governor. 
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State controls ‘must be the exception’ 


By WilMam Dawkins 

STATE CONTROLS on Japan's 
economic activity must become 
the exception rather .than, the 
rule, with “no sanctuaries" 
from deregulation, Mr Gaishi 
Hiraiwa, chairman of the Keid- 
anren business federation, said 
yesterday. 

He heads a government- 
inspired panel that has called 
for a central body to -carry out 
a five-year economic deregula- 
tion plan. The report follows 
government., departments' 
resistance to reductions, in the 
extensive powers they* apply 
through regulations. But. the 
panel aima to -e teliv e i g -mnre 


concrete report by the end of 
’ the year. - 

All 1 of Japan's more than 
10,000 official regulations 
should be reviewed or consid- 
ered for abolition, the report 
says, ft singles but as urgent 
examples 500 rules, on top of 
the' 94 proposals put forward 
by Prime Minister Morihiro 
Hosokawa in the first steps of 
his deregulation drive In Sep- 
tember. They include the rice 
import ban and the resale price 
system, ' which requires some 
products such aS; books and 
cosmetics to be sold at produc- 
ers' recommended prices. 

■ But regulations in several 
s«t»re where' public interest . 


or safety is at stake should be 
relaxed and clarified, rather 
than considered for abolition, 
the report says. These include 
public utilities and oil supply, 
finance, securities and insur- 
ance, land and housing. The 
tradition of “administrative 
guidance", used by bureau- 
crats to wield wide informal 
powers, should only be applied 
in a clear manner within the 
law, the panel added. 

The proposals would be 
enacted by a deregulation 
office, to be set up by next 
April under control of the 
prime minister, whose efforts 
would be supervised by a pow- 
erful independent watchdog. 


The establishment of such a 
body would place the success 
or failure of deregulation 
directly In tbe hands of Mr 
Hiosokawa and his successors, 
rather than in the government 
departments concerned. 

Even at this interim stage, 
the report has been rewritten 
after Mr Hosokawa and Mr Hir- 
aiwa rejected a first draft. Mr 
Hosokawa has told the panel to 
halve the deregulation time- 
table from the 10 years that 
some members of the 15-strong 
panel of business leaders, econ- 
omists and former officials 
have advocated. 

Mr Jiro Saito. vice-finance 
minister, gave the report a 


lukewarm reception. He had no 
“fundamental philosophical 
objections" and hoped to 
implement it “sincerely". The 
report bore testimony to the 
government’s difficulties in 
overcoming entrenched inter- 
ests, said Mr Susumu Take- 
tomi, chief economist at the 
Industrial Bank of Japan. Eco- 
nomic realities would prevail 
and deregulation would be 
achieved “over time", he said. 

Mr Jesper Roll, chief econo- 
mist at SG Warburg Securities 
in Tokyo, called the report dis- 
appointing. “It indicates 
the. . . finance ministry is in 
control over the speed of dere- 
gulation." 
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Benny Alexander, Pan Africanist Congress secretary general, 
walks though the mins of his house in Ennerdale, sooth of 
Johannesburg after a petrol bomb attack hmv 

PATHWAYS TO PARTNERSHIP. 


Beijing 
to back 
sweeping 
reforms 

By Tony Walker in Beijing 

CHINA'S TOP policy-making 
body, tbe Communist party 
Central Committee, will meet 
this week to endorse sweeping 
reforms of taxation, banking 
and trade- 

Chinese officials are 
describing this plenary session 
as the most important since 
tbe history-making Third 
Plenum of the ilth Central 
Committee of 1978 at which 
the reform drive was 
launched. 

Confirmation that the 
Central Committee would 
convene on Thursday came in 
on article in a Beijing-affiliated 
Hong Kong newspaper. Wen 
Wei Po, which forecast Chinese 
leaders would “take important 
and breakthrough reform 
measures”. 

This latest Central 
Committee session coincides 
with an intense debate 
within tbe leadership over 
steps to cool art overheating 
economy which is expected 
to grow by about 13 per cent 
this year, the same as last 
year. 

The session is certain to 
feature spirited discussion 
between those advocating 
continued stern measures to 
combat inflation, and others 
wanting more liberal credit 
policies to save faltering 
State Industries further 
hardship. 

• Taiwan yesterday refused to 
concede its right to prosecute 
suspected hijackers from 
mainLand China, despite 
pressure from Beijing to send 
hijackers immediately back for 
trial under mainland Chinese 
law. Dennis Engbarth reports 
from Taipei. 

A Zhejiang Airlines Airbus 
300 turboprop airliner was 
hijacked to Taiwan yesterday, 
the second act of air piracy in 
less than three days and tbe 
sixth this year. 

Paradoxically, the two latest 
hijackings took place as talks 
were under way in Xiamen 
between nominally unofficial 
representatives from Taiwan 
and China which are aimed at 
I resolving a series of 
disputes. 


Every new venture begins with an idea - and internationality, expertise and experience, 
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with a risk. Whether that involves international DG BANK volunteers an operating principle 


trade, equity Investment, corporate borrowing that makes every customer a partner in a 
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human element inherent in every business WIR PRINZIP is rooted in the classic tradition 

relationship, present possible impediments of the cooperative system linking equal busi- 

to cooperation based on mutual trust. ■ ness partners. And it has a great future ahead 

The necessary rapport is achieved only of it. Because it exemplifies the central idea of 

through analysis of each party's natural partnership: that mutual cooperation leads to 

self-interest within a balanced concept. mutual success. As a customer you participate 

Because both partners want to profit, both in this way of doing business not only through 

want security. In an increasingly complex the customer-driven service quality of 

business environment, your bank’s counsel- DG BANK: you will also find the same partner- 

ling skills are a vital aid for custom-tailored focused philosophy where it has always been 

concepts of this nature. In addition to at home - in every Volksbank and Ralffeisenbank. 

Headofflce: DG BANK, Am Platz der Republik, D-60325 Frankfurt am Main. Offices In: Amsterdam. Atlanta, 
Hong Kong, London, Luxembourg. Madrid, Milan, Moscow, New York, Paris, Rio de Janeiro, Tokyo, Zurich. 
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NEWS: INTERNATIONAL 


India opens door to RslObn foreign investments 


By Stefan Wagstyi hi Hmy DEM 

THE Indian government has 
approved foreign investments total- 
ling RslOJbn <£220m), including 
plans for two oil refineries, a steel 
mill, a cement works and a tyre 


The decisions take to about £L5fcn 
(£L3bo), the total amount of foreign 


investment approved by the authori- 
ties since Hie launch of reforms by 
Mr PV Narasimha Rao, the prime 
minister, in ndd-1991. 

This compares with less than Slbn 
in the previous decade, but is sfiU 
well short of the much larger sunns 
Invested each year in China, Indon- 
esia and other fast-growing east 
Asian economies. 


The actual flow of direct Invest* 
ment has been smaller than the 
total approved -about $400m from 
mil-1991 to the end of May 1993- 
Final decisions on some larger pro- 
jects -such as power stations and 
oil refineries - take time to com- 
plete. 

The latest batch of approvals, 
cleared by the cabinet committee on 


foreign investment on Friday,' 
Include two proposals by the Oman 
Oil Company, owned by the Omani 
government, to take 26 per cent 
stakes in two fim-tonnes-a-year oil 
refineries -one in the central state 
of Madhya Pradesh, where the part- 
ner is Bharat Petroleum, and ' the 
second in the western state of 
Maharashtra, in partnership with 


Hindustan Petroleum. The Indian 
partners, both state enterprises, will 
bold 26 par rant stakes, with the' 
rest of five capital to be offered to 
the public. Oman is - considering 
investing Bs3.47bn.ht fife . Madhya 
Pradesh refinery, which wifi cost a 
-total oTRs45bn, and Bs2bn-in the 
RsSObn Maharashtra project - 
The other projects approved were' 


a Bsl&dbb steeLnriB, in which a 
group of Indians living in Dubai 
■plan to invest Rs4bn, a Hs5.25hn 
.cement plant, which will be buUt 
with- support from. Ft Shudth, a 
leading Danish cement maker; and a 
Britan .tyre factory to the southern 
state_of Tamil Nadu, where the. 
investor is Mr Frederick. Harrison, 

1 an American lawyer. .. .\ 


Coca-Cola invasion starts to worry businessmen 

Stefan Wagstyl reports that much of industry will be hard-pressed to compete with rising imports 


THE appearance of Coca-Cola 
bottles in Indian shops 
Mr Rahul Bajaj, a leading 
Indian businessman, fee l ner- 
vous. 

The US drinks group last 
month muscled its way into 
India by buying out Parle, the 
country’s top cola company, 

for $40m. Mr Bajaj, chairman 
of Bajaj Auto, the world’s larg- 
est scooter maker, is concerned 
that other In dian companies 
may suffer Parle's fate. He 
says: “There's no level playing 
field between Indian compa- 
nies and foreigners. In one 
stroke, Parle as a company has 
disappeared If this happens to 
several companies, will it he 
good for India?” 

Mr Baja] is not alone. At a 
meeting last month of the 
Indian Association of Cham- 


bers of Commerce, Mr Predie 
Mehta, an economist and 
senior executive of Tata, the 
diversified steel and engineer- 
ing-based grouping, said in a 
speech that the "critical ques- 
tion before a number of cap- 
tains of industry is: ‘How long 
will Indian industry remain 
Indian?’" 

The question has a wide res- 
onance in India, which until a 
decade ago made national 
self-sufficiency its guiding 
tight. The liberalisation which 
started in the 1380s and gath- 
ered pace in 1991 has long pro- 
voked opposition from those 
who feel threatened by the 
change - trade unionists, 
junior-level bureaucrats, and 
left-wing intellectuals. 

The Bharatiya Janata party, 
the right-wing Hindu opposi- 


tion party, has tried to capital- 
ise on these sentiments by acc- 
using the government of being 
favouring foreigners at the 
expense of Indians. 

However, until this summer, 
top industrialists generally 
publicly supported reform, 
including moves to open the 
Indian economy to foreign 
trade and investment What- 
ever reservations existed 
largely remained unspoken. 

But, in the last few months, 
some leading Industrialists 
have began to question, pub- 
licly the pace of liberalisation. . 
The true impact of increasing 
competition from imports is 
beginning to dawn. Even 
though the flow of foreign- 
made goods is still very slow, 
because of continuing tariffs 
and restructurings, the busi- 


ness studies commissioned by 
virtually every large group 
point to one conclusion - that 
much of industry will be hard- 
pushed to compete with 
imports when the barriers 
come down. 

Moreover, some business 
families, which typically run 
their corporate empires hold- 
ing 20 per rant or less of listed 
stock, are seriously concerned 
about retaining control of their 
businesses as liberalisation 
spreads. As one Delhi-based 
economist says: “The most 
acute pain is a fear that they 
cannot pass their business on 
to their sons and grandsons.” 

Prominent among those 
questioning the pace of reform 
are the heads of some of 
India’s older family-owned 
groups, including Mr Bajai. Mr 


Govind Hart Singhania. who 
controls the Delhi-basedJ R 
Organisation with interests in 
tyres and other products, and 
Mr Lattt Thapar, president of 
Ballarpur Industries, flagship 
of a diversified paper-making 
group. 

These men insist they do hot 
oppose reform. Their argu- 
ments are couched in careful 
language to maximise support 
and avoid causing unnecessary 
offence. Their watchword is a 
demand for “a level playing 
field". 

They argue that foreign com- 
panies entering India come 
with all the advantages of 
operating in the international 
economy - such as access to 
the best technology, economies 
of scale and low-cost capital 
Indian companies, by contrast. 


have been kept locked up in an 
uncompetitive environment. 
Pre-1991 restrictions on private 
enterprise prevented them 
from developing world-class 
plants and products. 

These arguments have a 
.political dimension because 
they echo parts of the eco- 
nomic manifesto of the BJP, 
which is broadly sympathetic 
to promoting Indian-made 
goods at the expense of foreign 
products. 

Businessmen with greater 
faith, in liberalisation scorn the. 
thought that Indian industry is 
about to be swamped by multi- 
paHnnaig- The most enthusias- 
tic supporters of reform tend to 
be younges executives, often 
managers at more reeehtiy-es- 
tablished companies, such as 
Reliance Industries, the tax- 
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The challenge: 

TO KEEP 190,000 
AIRCRAFT OUT OF 
EACH OTHER’S AIRSPACE. 



Raytheon has been a leader in 
air traffic control for as long as 
there’s been air traffic to control. 

In the 1950’s when U.S. commercial aviation called for more 
effective air traffic control, Raytheon supplied the radars 
and the displays. 

Today. Raytheon continues to meet the challenge of help- 
ing to make crowded skies, safer skies all over the world. 
We have recently modernized the air traffic control systems 
of Canada, Germany and Trinidad/Tobago. And now 
we’re providing the government of Norway with new radars 
and their first totally integrated radar and flight data 
processing systems. 

In the U.S. we are a key contributor to the Federal Aviation 
Administration's new Advanced Automation System, de- 
veloping and producing automated, large-screen consoles 
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that will give air traffic controllers instant access to a broad 
range of critical data. 

The world's skies won't get any emptier. So we're constantly 
planning ahead, challenging ourselves to create new systems 
advanced enough for the crowded skies of tomorrow. 

Send us more challenges. 

The same "can-do 11 spirit that makes Raytheon a leader 
in air traffic control is also the driving force behind our proven 
performance in defense, energy and environmental services, 
electronics, aviation and appliances. 

We thrive on challenges. Send us more. 


Raytheon 


WE THRIVE ON CHALLENGES 




tiles mid - .chemicals group. 
These men argue that India 
needs foreigncampamea now 
to help up-grade skills and 
technology and bring much- 
needed capital They accept 
that, competition will .cause 
casualties, v. 

These progressives have no 
complaiixts about the decision 
Of Mr Ramwdi Charihan, the 
owner of the Parle group, to 
sell out to Coca Cola. Mr 
Oskar Kan war, managing 
director of Apollo Tyres, a rap- 
idly-expanding manufacturer, 

says: ‘Tie is a wise man. He 
saw the writing on the wall He 
saw he' could not compete." 

However, even the strongest. 
' supporters of liberalisation 
acknowledge that the conser- 
vative lobby has highlighted 
some ge nnina grievances. ■ 

One is a permission granted, 
to foreign companies with part- 
owned Indian listed subsid- 
iaries to increase stakes at a 
discount to the stock market 
price. Indian institutions, 
which dominate the store reg- 
isters, are mostly happy to do 
. this because an increased 
Investment by a foreign group 
brings growth prospects. 
Indian - entrepreneurs are 
annoyed . because they too 
would Me to raise funds with- 
out Losing control 

Another frequent complaint 
concerns import tariff*. Recent 
tariff cuts created anomalies, 
hi same industries, duties an 
components are higher than 
those on finished goods: the 
idea Is to protect domestic 
component makers but the 
effect Is sometimes to benefit 
the foreign producer of fin- 
ished goods. 

Businessmen, are aiap irri- 
tated with the country's state- 
dominated banking system, 
which channels low^ost . fluids 
to poKtically-fevoured borrow- 
ers such as farmers at the 
expense of large-scale industry. 
Few foreign companies borrow 
in India so they do nbtfeee the 
same problems. 

Proponents of reform argue 
that, while these complaints 
are fair, it is quite wrong to 
use them to build a case for 
slowing liberalisation. They 
also say that India's problem is 
not attracting too much for- 
eign investment but too little. 

. Nevertheless, Mr Mehta of 
Tata believes that unless the 
concerns of the conservatives 
are taken into account there is 
a risk of "some sort of possible 
backlash against the economic 
reforms from certain sectors of 
industry”. 


Turnout low 
in Jordan 
elections 


By James Whittington 
in Amman ' 

THE PEOPLE of Jordan voted 
yesterday in the kingdom's 
first multi-party elections since 
1956. A total of 534 candidates, 
including three women and 
more than 15 political parties, 
were standing for the 80-mem- 
ber Lower House of Parliament 
winch along with the Senate, 
whose members are appointed 
by the king, forms Jordan's 
national legislature. 

Government officials 
reported a lpwer-than-expected 
turnout Results are. expected 
today. 

Moslem fundamentalists are 
tipped to take the, largest blot^ 
of seats in the new parliament 
as they did in the 1988 elec- 
tions. The Islamic Action Front 
is the biggest and best-organ- 
ised party. It has 36 randidates 
standing in 16 out of 20 voting 
districts and has conducted its 
campaign on the slogan: 
“Islam, the solution". Most 
other parties from Communists 
to Nationalists have preferred 
to field candidates as Individu- 
als rather than on ideologies. 

- The outcome of the elections 
has important implications on 
tiie Middle East peace process 
since the. new parliament, 
which institutionally has a 
term of four years, may be 
asked to ratify a Mure peace 
agreement between Jordan and 
brad. 

. The fundamentalists are 
unlikely to win enough seats to 
threaten ratification, but their 
rejectumist stance is a cause.of 
concern to the king: In the last 
parliament,' their opposition to 
the peace process helped .bring 
down the government of Mr 
Tabor Mam. 


By Roger. Matthews 
ht Jerusalem 

ISRAEL'S prime minister, Mr 
Yitzhak Rabin, launched a r 

scathing attack on the SC yes- w 

terday, demanding better 
access for Israeli exports to 
European markets and more 
vigorous support for. the peace 

PT9CQ9S- - 

“The unjustified discrimina- 
1 tion against Israel by tbe EC 
cannot be tolerated any lon- 
ger," he said. "We do not need 
sympathy, we need deeds and 
'acts to support those who have 
taken risks for peace". 

Speaking to the Institute for 
European Studies at the 
Hebrew University In Jerusa- 
lem, Mr Rabin contrasted the 
economic and political atti- A; 
tudes of the EC with those of 
the US. While the US provided 
generous aid and its trade with 
Israel was roughly in balance, 
the EC was running a trade 
surplus of about $5bn (£3-3bn). 

He did not expect the EC to 
match the US, but at least ft 
should give Israel the chance 
to compete. 

"Even after a year of talks 
with the EC, we are still not 
allowed to begin formal negotl- 






Mr Yassir Arafat, chairman of 
the Palestine Liberation 

Organisation (above) 

yesterday made a personal 
appeal to the European Union 
for generous financial 
assistance for the occupied 
territories of the West Bank 
and Gaza, Lionel Barber 
reports from Brussels. Mr 
Arafat received a broadly 
favourable welcome from the 
12 foreign ministers. Today, 

Mr Arafet holds talks with the 
European Commission. The EU 
has pledged EcuSOOm (£388m) 
to finance projects in Jericho 
and Gaza, the two areas due to 
win local autonomy under an 
agreement with Israel. 

a turns,” he complained. f 

Bilateral talks on replacing 
the obsolete 1975 free trade 
agreement are expected to be 
completed next year and will 
concentrate on Israel’s 
de m ands for improved access 
for agricultural and high-tech- 
oology products. 

The Israeli leader also 
wanted a more emphatic Euro- 
pean stance against the con- 
tinuing Arab boycott. "We do 
not look to Europe as we do to 
the US, but we do at least ask 
them to do the minimum," he 
said. This meant putting real 
pressure on the Arab League to 
call off the boycott of Israel + 
and also doing more to mute w 
Arab criticism of the peace 
deal with the PLO. 

Mr Rabin stressed the calcu- 
lated risks that Israel was tak- 
ing for peace, and thanked 
Egypt for providing a venue in 
Cairo yesterday for the 
resumption of talks between 
the PLO and Israel The negoti- 
ations, which are due to be 
completed by December 13, 
were broken off last week by 
the Palestinians in protest at 
Israel's proposals for a rede- 
ployment of troops in the Gaza 
Strip and West Bask town of 
Jericho. 

Defending the Israeli propos- 
als, Mr Rabin said that, If they <£ 
were implemented, 90 per cent ^ 
of P alestinians in the Gaza 
strip would not see as Israeli 
soldier from sunrise to sunset 
The latest round of talks are 
being held at a secret venue in 
Cairo in order to avoid media 
attention. 


Crackdown on 
Kikuyu tribe 

KENYA police have arrested 
several leading members of the 
majority Kikuyu tribe in what 
.seems a vendetta spurred by 
President arap Mot’s govern- 
ment, Leslie Crawford reports s 
from Nairobi. The president, ^ 
who leads a coalition of minor- 
ity ; ethnic groups, has ordered 
a crackdown on instigators of 
ethnic clashes. Police appar- 
ently see this as an. order to 

detain .Kikuyus. 
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unions after 
Nafta gaffe 
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By Jurek Martin in Washington 

THE WHITE HOUSE yesterday 
chose to characterise as 
“merely a difference of opin- 
ion" President Bill Clinton's 
criticism of strong-arm trade 
union tactics to persuade mem- 
bers of Congress to vote 
against the North American 
Free Trade Agreement 
Towards the end of his Sun- 
day television interview, the 
president himself had qualified 
his attack. 

Advised during a commercial 
break of the lnitipi news 
agency headlines of his earlier 
comments, Mr Clinton said; 
"Those guys are my friends. I 
■ just don’t agree with th em on 
Nafta.” 

Mr Mack McLarty, the White 
House chief of staff, went on 
television yesterday to deliver 
the same message. The presi- 
dent and the unions “shared a 
lot of common ground," he 
said, although Nafta was an 
exception. 

Nevertheless, Mr Thomas 
Donahue, general secretary of 
the AFL-CIO, the umbrella 
union organisation, had on 
Sunday evening accused Mr 
Clinton of “a cheap shot", one 
which was “part of a desperate 
effort to capture votes”. 

Only a tiny fraction of organ- 
ised labour has come- out in 
favour of Nafta, though opposi- 
tion to it from some white-col- 
lar and federal employee 
unions has been muted. 

* More typical was a comment 
to the Washington Post yester- 
day by Mr William Bywater, 
head of the electrical workers 
union: “I tell any Democrat 
(preparing to vote ter Nafta) I 


am not going to support any of 
them, period. I will try to get a 
can d idate to run against them 
in the primary,” even if it 
meant a seat falling to the 
Republican party. 

Meanwhile, one employer 
with a heavily unionised work- 
force did come off the fence 
yesterday in Nafta's favour. 
United Parcel Service, the 
country's largest employer of 
members of the Teamsters 
union (165,000 out of the com- 
pany's payroll of 240,000), said 
that “the trade boom from 
Nafta will result in hundreds 
of new UPS jobs,” most of 
them for union members. 

- Mr Clinton was critical on 
Sunday of US corporations for 
not lobbying hard enough in 
favour of the agreement, 
though the shift in the UPS 
position had been decided on 
Friday. Some substantial busi- 
ness political contributors 
have also privately threatened 
to withhold funds from thr»A 
who vote against. 

The president himself was 
folly engaged in the lobbying 
effort yesterday, with three 
White House me e tin g s and a 
dinner for 15-20 undecided 
members of Congress on his 
schedule. 

But most attention was 
focused on tonics televised 
debate between Vice-President 
Al Gore and Mr Ross Perot, the 
Texas billionaire and last 
year's independent presidential 
candidate. 

. The Justice Department yes- 
terday confirmed that the FBI 
had passed on to Mr Perot a 
death threat which, he said, 
came from, a “Mafia-like” group 
working to Nafta approval. 



turns 
eye to tourism 


By Canute James In Kintgaton 

PRESIDENT toerCasttt of 
Cuba has said that efforts by 
the US to isolate the country 
through, an economic -embargo 
are instead isolating US busi- 
ness, which is missing invest- 
ment opportunities in the 
Caribbean island. 



Fidel Castro: critical of Cuban 
staff in tourism industry 

In several weekend state- 
ments, Mr Castro also said 
Cuban workers were not - effi- 
cient and praised foreign inves- 
tors in Cuba for increasing pro- 
ductivity in several sectors, 
including tourism. 

He told a group of foreign 


businessmen that investment 
opportunities in. Cuba were 
wbrtn"h«my . billions of dollars 
mud that tourism alone had the 
potential tor $20tm in new for- 
eign. business. 

. Opportunities for foreign 
investment In. Cuba were grow- 
ing so quickly, that there would 
be “not one square metre of 
beach” left tor US companies. 
“Those who impose a blockade, 
impose a blockade on them- 
selves,” he said. 

Speaking to a conference of 
Communist party delegates, Mr 
Castro said his government 
was committed to expanding 
the tourism sector, as it was 
' the only economy activity 
which could ease Cuba's eco- 
nomic problems. 

The Cuban economy^ has 
been under severe strain fol- 
lowing the break-up of the 
Soviet Union, the island's for- 
mer .benefactor, and a poor 
sugar harvest 

Mr Castro was critical of 
Cohan managers and workers 
in the tourist industry, and 
said resort properties managed 
by foreign investors were more 
efficient. Cuba had been 
“excessively paternalistic" 
with its workers and had not 
been demanding enough. How- 
ever, Cuba *Ts and will con- 
tinue being a socialist state.” 


Chile overshoots 
inflation target 


By David PMing ki Santiago 

the CHILEAN government 
has strongly denied sugges- 
tions that it is losing the 
battle against inflation after a 
2.6 per cent jump in prices last 
month, the biggest in two 
yGflrs* 

Tbe sharp rise -dubbed the 
“pumpkin" because of the 
Finance Ministry's insistence 
that seasonal teeters, such as 
high prices for certain fruit 
and vegetables, are to blame - 
brings accumulated inflation 
for the first 10 months to 11.9 

The government is now cer- 
tain to overshoot its revised 
1993 infla tion target of 12 per 
cent Its original intention was 


to bring the rate down to U 
per cent from 12.7 per cent last 
year. Its failure to smother 
inflation in. 1993 also raises 
questions about next year’s 
target of 10 per cent . 

Mr Roberto Zahler, governor 
of the independent central 
bank, called October’s rise 

“unsatisfactory" and urged the 
government to moderate public 
spending. In particular he crit- 
icised the 15 per cent pay rise 
to 450,000 public sector work- 
ers." 

Mr Jose Pablo Arellano, bud- 
get director, rejected the gover- 
nor’s arguments. All govern- 
ment spending, inducting the 
public sector pay rise; had 
been fully financed from exist- 
ing resources, he said. 
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Thrashing out a high-tech funding policy 

Louise Kehoe reports on a new US partnership 


F EELING their way 
towards a new collabo- 
rative relationship 
between government and 
Industry, senior Clinton admin- 
istration officials and Silicon 
Valley high-tech executives 
gathered In California last 
week tor a “Technology Sum- 
mit". 

This first-of-its-ktnd event 
“could not have happened 
under any previous US admin- 
istration,” said Mr Ronald 
Brown, the US commerce sec- 
retary. “We have wasted three 
decades on ideological debate 
about the appropriate role of 
government (in commerce] 
while our international com- 
petitors figured that out a long 
time ago.” 

The emerging US flavour of 
industrial policy is, however, 
quite distinct from that in 
Europe and Asia, with their 
large-scale, government-di- 
rected technology projects. 

“Technology is tbe engine of 
economic growth. It is tbe pri- 
vate sector that fuels the 
engine that pulls the train,” Mr 
Brown said. However, the US 
government had a new role to 
play by creating an environ- 
ment for International competi- 
tiveness and priming the 
pumps with research funds 
aimed at accelerating develop- 
ment and commercialisation of 


promising, high-risk technolo- 
gies likely to spur US growth. 

In the past. US government 
technology spending was pri- 
marily defined by military 
goals, said Mr Stephen Cohen, 
co-director of the Berkeley 
Roundtable on the Interna- 
tional Economy, the influential 
think tank that organised the 
technology summit. “In the 


the White House science and 
technology ad riser. 

Vet even ns US government 
spending on commercial 
research and development pro- 
grammes is increasing, practi- 
cal questions remain about 
how to implement this new 
“partnership" between the US 
public and private sectors. 

“As soon as you start shift- 


‘The Bush administration saw no 
difference between potato 
chips and computer chips' 


post-Cold War era,” he said, 
“tbe US races tbe challenge of 
realigning government 
research and development 
spending to support economic 
goals." 

About 41 per cent of the US 
government's S76bn research 
and development budget is 
spent on civilian or dual-use 
projects, with the majority 
going to defence-related 
research. President Bill Clinton 
aims to balance the research 
budget more evenly between 
defence and industry. 

“We can no longer rely on 
serendipitous spin-offs from 
defence spending to spawn 
innovation in the commercial 
sector ” said Mr John Gibbons. 


mg funds from defence 
research to commercially rele- 
vant projects, two questions 
arise,” said Mr John Young, 
retired chief executive of Hew- 
lett-Packard. “What are you 
going to fund, and who is 
going to be accountable? How 
are we going to measure 
results to ensure that the 
American people are getting 
good value?" 

The National Institute of 
Standards and Technology, 
which is operating a pro- 
gramme of commercial 
research and development 
matching grants, will concen- 
trate funding on strategic 
areas identified by industry 
groups, said Ms Arati Prab- 


haker, the Institute's director. 

Last week, the institute dis- 
bursed most of its $68m funds 
to 29 companies and corporate 
alliances. Next year, tbe 
Advanced Technology Program 

(.ATP. 1 will have S200m to 
spend, and President Clinton 
aims to raise funding to S75(nn 
by 1997. 

Identifying areas of technol- 
ogy that will be critical to the 
future competitiveness of US 
high technology industries has 
not been difficult. Several 
industry groups have drawn up 
lists of technolog)- areas they 
consider critical to competi- 
tiveness. 

Yet. in such fast changing 
fields, it may prove hard to 
ensure that the focus of gov- 
ernment-funded research 
remains current and that gov- 
ernment programmes keep 
pace with changing industry 
views, Mr Young warned. 

A big concern is that the 
ATP will become a high-tech 
pork barrel programme, says 
Ms Prabbaker. To avoid this, 
she is establishing a review 
system that mirrors the peer- 
review - process of academic 
research. A co mmi ttee of pri- 
vate sector experts will review 
grant proposals for technical 
and commercial feasibility. 

Other Industry speakers at 
the summit expressed concern 



Ronald Brown: ‘Technology is tbe engine of economic growth. It 
is the private sector that taels the engine' c m p**. 


that the Clinton administra- 
tion's efforts to move research 
spending closer to the commer- 
cial sector might disrupt the 
funding of university research. 
"We have a university research 
system that is the envy of the 
world. Don't screw it up!" 
warned Gordon Moore, chair- 
man of Intel, the big US semi- 
conductor manufacturer. 


Despite their words of caution, 
industry executives were gen- 
erally impressed with the new 
“Tech Team" from Washing- 
ton, who showed a thorough 
knowledge of industry issues. 
“This is a far cry from the 
Bush administration that saw 
no difference between potato 
chips and computer chips,” one 
industry representative said. 


In the electronic age, everybody is 
concentrating on artificial intelligence. 



We give you the added 
advantage of human intelligence. 


Everyday the pile of information which you are expected to absorb 
grows hi gher and that a vital piece of information is sometimes missed in 
the mass is not a danger but a .frighteni n g reality. 

At ABN AMRO Banks we’re fully aware that any financial infor- 
mation we pass on should not only be succinct, but also fully geared to 
your specific requirements. 

And this is where our brain-work comes in. We have dedicated 
specialists to assist in diagnosing your information needs. So that when we 
sift through that pile of information we receive each day - and with 1922 
branches in 53 countries, nothing escapes our attention - we know exactly 
what we’re looking for. On your behalf. 

This doesn’t mean we have neglected the opportunities offered by 
technology. In feet, we have actively welcomed ways of exploiting it. We 
had a pioneering involvement in SWIFT - today we’re the world’s largest 
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SWIFT user - and are now similarly committed to EDI. We have 
worldwide specialised Cash Management Centers. And we are innovative 
in tailor-made Cash Management Services such as Payment Administra- 
tion Service, IATA Currency Clearance Services, and Electronic Cargo 
Banking. All as pari of our determination to become the leading Interna- 
tional Cash Management Bank in Europe. 

That demands artificial intelligence. And human intelligence. Our 
challenge, today and into the next century, is to create the synergy and 
provide the human interface. With you. 


CREATING THE STANDARD IN BANKING. 

ASN'AMRO Bank 
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NEWS: WORLD TRADE 


BA ‘needs 600-seat super jumbo 9 Japan relives dream 


By Paul Betts, Aerospace 
Correspondent, in Dubai 

BRITISH AIRWAYS Is putting 
increasing pressure on com- 
mercial aircraft manufactur- 
ers, including Boeing of the US 
and the European Airbus part- 
ners. to develop a new 600- 
aeater superjombo aircraft far 
delivery around the turn of the 
century. 

Mr Alistair Cummins, BA’s 
director of engineering, told a 
Financial Times aerospace con- 
ference at the Dubai Airshow 
tha t BA needed such a large 
aircraft to reinforce its global 
strategy. Increasing airport 
congestion, especially at BA's 
home base of London Heath- 
row, could severely handicap 
the airline's future, Mr dim- 
ming warned. 

“So much so that we have 
concluded that we will only be 
able to satisfy future traffic 

demands and maintain marlfri 

share on intercontinental 
routes with larger aircraft,” he 
explained. 

Boeing is currently studying 
with the four Airbus partners, 
British Aerospace, AOrospa- 
ttale of Prance, Deutsche Aero- 
space and Casa of Spain, possi- 




Vlsion of the future; Airbus Industrie's concept of a 600-seat supecjnmbo 

ble Joint development of a manufacturers “had to listen” ners 
supexjumbo. Both, the US com- to their customers and their of., .i 
pany and Airbus are also con- future equipment require- differ 
ducting separate studies of meats. The consolidation of Thi 
their own for a large aircraft. the niriina industry around a ratio] 
But In the worst post-war number of giant airline groups fleet I 
recession in the airline market, was likely to change the rela- the l 
manuf acturers are reluctant to Hmufl i jp between airitnaa and ops it 
commit themselves on a pro- manufacturers, giving a few systa 
gramme expecting to cost well big airlines a much greater aircn 
over glObn (£6.7bn) in research voice in future product detit- the g 
and development. sions n»n in the past. "If you tially 

However, Mr Cumming said put BA and all its airline part- of pn 


ners together you are talking 
oL. .about 1,000 aircraft of 40 
different types," be said. 

There was likely to be some 
rationalisation of this global 
fleet in the shorter term but in 
the longer term, as BA devel- 
ops its integrated global airline 
syston, there would be a huge 
aircraft reequipment need for 
the group which could poten- 
tially involve as much as $50bn 
of procurement, he said. 


BA is building up its inte- 
grated global Systran through 
its equity partnership itt US 
Air, Qawtna god SOUH 
* European carriers. 

Other «rHrn« are. also form- 
ing global groups expected to 
seek to rationalise theft fleets 
and eventually reequip them 
on a more integrated basis. 

BA has already established a 
special study team to work 
with airframe manufacturers 
to help design a suprajnmbo. 

Initial designs envisage a 
600 -seat multi-deck aircraft in 
which the different levels, 
including the underfloor belly, 
could be used by passengers. 

"Designs also allow for a 
quick change of cabin configu- 
rations because, in a global air- 
line, an aircraft travelling pre- 
dominantly westbound re- 
quires a daytime atmosphere, 
while one flying eastwards 
requires a configuration more 
suited to rest and steep," Mr 
Cumming explained. 

With the new large aircraft 
BA is seeking a 20 per cent cut 
tn operating costs compared 
with the Boeing 747 through 
better fuel efficiency, longer 
service life and reduced down- 
time. 


Russian know-how for Hyundai air deal 


By John Burton in Seoul 

HYUNDAI, South Korea’s largest 
business group, plans to produce pas- 
senger aircraft using Russian technol- 
ogy in the second Korean civilian aero- 
space project to be announced within 
the month. 

Hyundai Precision & Industry, which 
manufactures railway and other trans- 
port equipment, will establish a joint 
venture aerospace company with 
Yakovlev of Russia in which the 
Koreans will have a 51 per cent stake. 

Yakovlev will be responsible for the 


design and development of the passen- 
ger aircraft based on 150-seat Yak42H 
and the SOseat Yak4QBL They will be 

South Korea wants 
to be one of the 
world’s ten leading 
aerospace producers 

assembled by Hyundai tn Sooth Korea. 

Hyundai will also establish a global 
marketing and after-sales network for 


both the Korean-made airliners and 
other aircraft produced by Yakovlev. 

It is the first civilian aircraft 
venture for Hyundai Precision, which 
already assembles military helicopters. 

It follows last month’s announce- 
ment by Daewoo Heavy Industries that 
it plans to manufacture nwHinnmttal 
airliners in co-operation with Aviation 
Industries of China and Korean Air, 
the country’s main airline. 

Daewoo is also negotiating with Hin- 
dustan Aeronautics of India and Singa- 
pore Aerospace to participate in the 
SI bn (£670m) project to develop and 
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M R Konnosuke Mat- 
sushita, .the late 
founder of the. eteo j 
treaties company which beats 

hiS name, rir oaniaH* nf- making ' 
consumer efectrdnite products 
available in Japan as cheaply .- 
and abundantly as tap water. 

With Japanese markets for 
TV sets and, video recorders at 
saturation point, Matsushita is - 
now gearing up to relive its 
founder's dream in neighbour- 
ing China: 

Last week,/ - Matsushita . 
announced it'would set up a 
Joint venture foeflity to pro- 
duce core components for. 
video tape recorders in the 
high tech Industrial complex of 
Dalian. The venture with the . 
China Hualu Electron Com- 
pany, which will manufacture 
LSm VTR components a. year, 
will be Matsushita’s 12th facil- 
ity in China.- Tea of those, 
including the VTR venture 
above, will be making products 
for the Chinese, market itself, 
making Matsushita unusual 
even among' Japanese manu- 
facturers. 

Many Japanese companies 
have invested- in southern 
China as a manufacturing base 
for export bat Matsushita is 
looking to the future of the 
Chinese market itselfi says Mr 
Katsuml Tametani at Mafamah. - 
ita's corporate management 
division for Asia, Oceania and 


produce the airliner that Is scheduled 
to enter service in 1998. 

The Hyundai and Daewoo civilian 
aircraft programmes rep r ese n t a new 
departure for the Korean aerospace 
Industry, which now largely consists of 
assembling US military aircraft, such 
as the P-16, and the production of civil- 
ian airliner components. 

The Korean government wants the 
country to become one of the world’s 
ten leading aerospace producers by the 
year 2020 and has budgeted some 
won250bn (£209m) far the development 
af a medium-sized passenger aircraft. 


NEWS IN BRIEF 


the Middle East 
: Already, China produceslOm 
TV sets, most of which go to 
meet domestic demand.' In vol- 
ume terms that is larger than' 
the entire European market, 
not bo mention the Japanese 
market itself, which is Shout; 
800m-900m sets. / 

Chim’sdemand 
for electronics is 
greater than 
Japan’s was in 
the 1960s, says- 
Michiyo. \ 
Nakamoto 

Meanwhile, penetration of 
colour. TVs to estimated to be 
as low as: 5-6 per cent in rural 
areas and 7. per cent in the 
cities. The potential fix: growth 
in demand looks far: more 
p romising than in the west and 
Japan, where demand is 
mainly for replacements. 

. Mr Tametani says that 
China, in some ways, is like 
Japan 80 years ago, when Mat- 
sushita - saw : its business 
g ypa-nfl as Japanese consumer 
spending began to increase. 
Just over 30 years ago, sales of 
colour TVs rose strongly- in 
Japan, spurred, by the marriage 


in 1858 of the current Emperor 


Ministers in mission 
to speed Gatt deal 

Ministers from four British Cmumonwealth countries yesterday 
beganan eight-day mission to key world capitals to urge a speedy 
and successful conclusion of the Ihuguay Round of trade liberali- 
sing talks, due to end on December 15, Frances W HBam reports 
from Geneva. Mr Branford Taitt, foreign minister of Barbados, 
told- a news wwii M wn** in Geneva fhat nmaticr dgvd ta ilii g coun- 
tries such as his own would suffer without a Uruguay Round 
agreement, which gave them the beat hope of fairness and equity 
in the world trading system. 

The dele gation, which also comprises ministers from fl-hana, 
Malaysia and Mauritius, met Mr Peter Sutherland, director-gen- 
eral of the General Agreement on Tariffs and Trade, before going 
on to Brussels, Paris, Bonn, Washington, Tokyo and London. 

ABB buys Czech wire company 

Asea Brown Boveri, the international electrical engineering 
group. Has bought ElektroPraga, a loading Czech manufacturer 
of wiring accessories, Patrick Blum reports from Vieima. . 

The price for the company to be renamed ABB BuscbJueger 
Elektro-Praga was not disclosed. A spokesman said the company 
would work closely with ABB’s BuschJaegar German subsidiary, 
and help to introduce ABB products on to the Czedi market and 
in central and eastern Europe. 

Pirelli in China joint ventures 

Italy’s test-expanding trading links with non-EC countries 
received a boost yesterday with two Joint ventures between the 
Pirelli tyres and cables group and state-owned partners in China. 
Haig Sfmoulan in MRan writes. 

The first involves a new LlOObn (963m) lyre plant to supply the 
rapidly growing Chinese automotive market The new Beging 
plant will have an initial capacity of L4m tyres a year. Pirelli wfil 
supply technical expertise. The second deal involves a new fac- 
tory at Houma in Shanxi province to manufacture copper and 
fibre optic telecommunications cables. 


But the rate at which Chi- 
nese consumers .are buying 
electronics products today is 
aven faster than that seen in 
japan in jheTflfiOs. 

*Tf the market develops at , 
this rate it could outstrip f 
.Japan In value terms as well,” 
Mr Tametani says enthusiasti- 
cally. . 

. ..Matsushita is also looking 
for growth in- demand for 
washing piarfiiiwa and pagers 
which are in wide demand os 
there is on average only one 
telephone per 100 people. 

The meed at which (he Chi- 
nese markets for consumer 
products are advancing to 
ever-more sophisticated tech- 
nology and the rapid develop- 
ment of the domestic industry 
mpMw that Japanese- companies 
need to offer greater value to 
compete in China. *■ 

Matushita's VTR Joint ven- 
ture signals a major develop- 
ment in the Chinese video 
industry. By joining hands 
with Matsushita, the Chinese 
aim to replace some of those 
imports from Japan with 
locally produced components. 
With a 20-year stake in the 
joint: venture, Matsushita 
appears to have ensured Itself 
a rote in the development of 
what could become the world’s 
largest VTR market 

Turks to 
repair # 
Moscow 
parliament 

By Shefla Jones in Ankara 

THE RUSSIAN government 
has awarded Gama Industry of 
Turkey a 917m contract for the 
first phase of repairs to the 
White House in Moscow, the 
parliamentary building 
blasted by tank* and gunfire 
during the anti-Yeltsin rebel- 
lion a month ago. 

Gama started work on the 
building within days of the 
rebellion raiding on October 4 
but.it only recently secured a 
contract ' ! 

“We started work with only 
a verbal agreement There was 
ne time to talk about price and 
money, they wanted the work 
done quickly so we went 
ahead,” Mr Ergil Ersfl, Gama’s 
managing director, said. “It 
was tn front of the whole 
world’s eyes, so we had to go 
ahead and trust our client” 

About 260 Gama construc- 
tion workers were already in 
Russia working on other pro- 
jects. 

Within a week, a further 500 
had been flown from Turkey 
along with equipment and 
tools. The company Is repair- r' 
log damage to the iow-Ievel * 
section of the White House. 
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NEWS: UK 


Press regulation in balance after photo 


row 


5““* Dhl * Summers and 
Stewart Dafty 

2^*2S? * setf-regiriatkm of 
the Bnttoi press was la doubt 
last night after the thre» 
rational titles of Mirror GnmJ 
^mpapers pulled out of the 
Prm Complaints Commission 
amid a growing row over pic- 
tures of the Princess of Wales 
published in the Sunday and 
Dally Mirror. 


Mr David Montgomery, chief 
executive of MGN. said last 
eight that the PCC, the indus- 
try regulatory body, was fin- 
ished mid accused its’ chairman 
Lord McGregor of Dunfss of 
exceeding his powers and 

behaving unfairly. 

The MGN withdrawal, which 
could fatally undermine the 
Com miss ion, came as lawyers 
ft” ' the Princess said that a 
writ would he issued today 
alleging breach of -confidence 


and breach of contract against 
both the LA Fitness Club in 
west London where the pic- 
tures were taken and MGN 
which published them. 

Mr Montgomery said last 
night that the Daily Mirror 
decided yesterday not to pub- 
lish any more photographs 
after the Princess’s solicitors 
declared ter “distress and deep 
sense of outrage” over the pic- 
tures, taken while she was 
working out 


Lawyers for the Princess last 
night won an injunction in the 
High Court preventing further 
publication of pictures. MGN 
contested the injunction on the 
grounds “we have done noth- 
ing unlawful." 

It Is believed that Mr Bryce 
Taylor, the main owner ot the 
gym, arranged for the pictures 
to be taken through a hole in 
the celling and sold them far 
around £100.000. 

Mr Peter Brooke, the 


national heritage secretary, 
warned yesterday that the pub- 
lication of the photographs 
demonstrated the shortcom- 
ings of seir- regulation and 
increased the likelihood of 
statutory controls on press 
freedom. 

Mr Brooke is now expected 
to produce a much delayed pol- 
icy document on the press in 
January. 

Earlier, Lord McGregor had 
condemned the action of the 


Daily Mirror and said advertis- 
ers should show there displea- 
sure at an “outlaw" newspaper 
by withdrawing advertising 
business. 

The Royal Automobile Club 
and Autoglass, the windscreen 
replacement company, said 
they were dropping the Daily 
Mirror from their schedules 
but Mr Andrew Brown, chair- 
man of the Advertising Associ- 
ation rejected the call for a 
general boycott. 


Ulster peace move falters 


Turks to 
repair 
^ I oscoi 
pariian 
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By Kavtn Brown in London 
and Tim Coona In Dublin 

THE Anglo-Irish peace 
remative on Northern Ireland 
was under strain last night 
after fu n d a mental differences 
emerged between London and 
Dublin over an IRA ceasefire. 

Downing Street responded 
sharply to suggestions by Mr 
Albert Reynolds, the Irish 
prime minister, that peace 
could be achieved by Christ- 
mas if the two governments 
focused on a ceasefire and 
talks with Sinn Ffin, the IRA’s 
political wing. 

Officials said that Mr John 
Major, the prime minister , 
ruled oat "secret agreements 
on a ceasefire with violent 
organisations,'’ and was "wary 
of false optimism- in D ublin 

Britain in brief 


Sir Patrick Mayhew, .the 
Northern Ireland secretary, 
suggested In Kells, County 
Antrim, that the timetable out- 
lined by Mr Reynolds could 
hinder the peace process. 

*T don't think that Hite is a 
process that will benefit from 
governments saying that this 
must be achieved in. a fort- 
night, or that must be achieved 
in a month," he said. Sr Pat- 
rick tried to minimise the 
importance of the split by 
Insisting that it was "a mtstaka 
to look for evidence of dis- 
agreement between the two 
governments. There is none." 

However,. Mr Reynolds 
responded swiftly to the Brit- 
ish comments. He said in a 
statement that “peace cannot 
wait” He added: “Time Is not 
on our side.” 



IMf 

Murders hit 
bookings to 
Florida 


Bookings to Florida for neat 
_ summer are running at about 

' ~ the same level as last year, 

suggesting the state is failing 

to maintain its share of the 
' growing UK holiday market, 

travel agents aald yesterday. - 
Airtoors, wiridh owns travel 
chains Pickfords Travel and 
• * -Hogg Robinson, said about 
1.2m summer 1994 hofidays to • 
all destinations had already 
; been booked through OX 

.. ; . agents - nearly 500:000 more 

than at the same time last 

year. Lnnn Poly, the biggest 

i travel agents’ chain, said the 

figure could be closer to 1.7m. 
Both chains said the recent 
‘ urarders of tourists in Florida 

. and the strong dollar appear 

to have hit bookings. Never- 
• _■/' thdess, fears of a sharp fall tn 

■ * ‘ UK visitors to the state do not 

appear to have materialised, 
they said. 


Submarine in 
near miss 

A‘ British submarine was 
-Involved In a near-miss with a 
fishing boat during a training 
exercise early yesterday. 

The Royal Navy said the 
incident happened between the 
Inverness-registered boat 
Andadous and the fleet sob- 
marine HMS Valiant 35 nriles 
north-west of the * Butt of 
Lewis, north-west of Scotland. 

Officers on the snbmarine 
established contact with the 
Audacious who reported she 
was safe and weD. 



♦ Amec Offshore 
faces strike 

^Amec Offshore, the Tyneside 
offshore fabrication company, 
faces an all-out strike over new 
terms and conditions. 

In a secret postal ballot its 
900. manual workers vo ted f or 
strike action over the compa- 
ny’s attempt to make night 
shift employees work seven 
hours a week longer for their 
present rate of pay. ' 

The company, which 
recently claimed trade union 
‘•intransigence and shortsigh- 
tedness” was threatening its 
future, says it is only asking 
its nightshift to be realistic 
about the need for cost reduc- 
tions and to work “gift hours” 
currently paid bat not worked. 


Vicar told 
to repair church 

A country vicar was given six 
-mariflis by a court to repairhis 
crumbling 163year-old church - 
or demolish it The. order was 
..made against the Rev David 
Saunders by magistrates in. 
.CuOmxtotoh in Devon. 

It is thought to be. the first 
order of Us kind under the 
Bttikfmg Act The local council 
complains that the listed AH 
Saints Church in the hamlet of 
Blackborough, which has a 
population of just 100, to in a 
dangerous condition. 

Orchid grower 
sues over cold 

An. orchid grower sued for 
High Court damages over 
blooms lost when iris green- 
house heating supply failed. 
Peter Hines claims that he lost 
orchids worth £93,900 when 
the gas supply at fate nursery 
near Plymouth, broke down in 
freezing weather fa 1989. 

The .company which 
installed the heating , system 
denies liability soring that the 
supply must have been inter- 
fered with. 



Green policies 
"good value’ 

People rate environmental 
protection of the conntrymde 
as good value for money, the 
government said. 

The pnblic is p repar ed to 

nay five times the current cost 

of conservation schemes to 
preserve traditional English 
ft landscapes, accordtog to a 
report commissioned by the 
Ministry of Agriculture, 
cries & Pood. ‘SKgJS 
the Centre for Z^J***^ 
at the University of Newcastle, 
questioned 3,000 people about 
th® value they put on the 
countryside. 

Tunnel extras 
‘add £125m 5 

Extra tunnels.^ otter rmde 

changes which would aou 
£l25m to the «2^bn cost of 
high speed Channel tomae^ 
S proposed in a Kent 
Cnrmty Council report 
& report 

cial meeting of Km* Coj™^ 
wS be Sfomitted to 

tSSiA^sS 

but calls for changes to cut its 
environmental imp® 


US Tads’ 
too common 

British companies are follow- 
ing American management 
fashions to justify the “all too 
easy use” of redundancies, 
according to John Monks,- gen- 
eral secretary of the TUC, the 
trade union umbrella body. 

He said managers were using 
jargon such as “downsizing" or 
“rightsizing" to try to hide the 
harsh reality of job shedding. 

"These euphemisms are 

designed to make respectable 

management policies Which fly 
in the face of developing 
long-term relationships at 
work which are essential if 
Britain is to regain world-class 
status as an industrial and 
commercial power," he told a 
business meeting in London. 

“Too many British compa- 
nies slavishly follow the latest 
manag ement fads and fashions 
which come across toe North 
Atlantic from the United 
States,” he added. 


Second city 
expects cuts 

Expected cots in the forthcom- 
ing UK Budget have led Bir- 
mteghara city council, the big- 
eest local authority In 
Wand, to ask afi its 11.000 
adm inistrative employees if 

they would be prepared to 
take early redundancy. 

The council said it feared it 
could lose £30m In the 199445 

Budget allocation, but str essed 

it did not have a taiga num- 
ber of staff reductions. 


The exchanges reflect sim- 
mering differences between 
London and Dublin over toe 
framework for the peace pro- 
cess, which was Launched by 
toe two governments in Brus- 
sels two weeks ago. 

Sir Patrick reiterated the 
British stance yesterday in an 
article in the House Magazine, 
a journal produced for MPs. 
"The government will never 
negotiate with those who still 
support threaten or perpetrate 
violence, or who have foiled to 
show that their disavowal of 
such evil Is for real,” he said. 
• Three men were remanded 
in custody by a special court in 
Limavady, Co Londonderry, 
charged with the murders of 
seven people shot dead nine 
days ago in the Rising Sun bar 
in nearby Greysteel. 


Hurd attacks Smith over 
Euro-socialist manifesto 


By Lionel Barber 
in Brussels 

MR DOUGLAS HURD, the 
foreign secretary, yesterday 
accused Mr John Smith, leader 
of the opposition Labour party, 
of recklessness and misjudge- 
ment for supporting support- 
ing a European Socialist party 
manifesto calling for a shorter 
working week. 

Speaking after a meeting of 
European foreign ministers in 
Brussels, Mr Hurd said that Mr 
Smith had shown himself a 
“Socialist first and a represen- 
tative of Britain second". 

European socialists voted 
unanimously at the weekend 


in favour of a framework mani- 
festo which called for a reduc- 
tion in the working week and 
majority voting in the council 
of ministers, and threw its full 
weight behind the goals of a 
single European currency and 
foreign policy. 

Mr Smith supported the doc- 
ument, but later made clear 
that the recommendation, on 
cutting working time as a 
means of safeguarding jobs 
would not feature in his par- 
ty’s campaign for toe European 
parliament elections next year. 

Mr Hurd said the UK had 
fought successfully to exclude 
majority voting in the Maas- 
tricht treaty. 


Mr Hurd, who is chairing toe 
Conservative party's campaign 
for the Euro-elections, said the 
proposals for a cut in working 
time, for majority voting, and 
toe question mark raised in 
the manifesto over both British 
and French UN Security Coun- 
cil seats, was all “surprising 
stuff For the leader of the oppo- 
sition" , adding that “1 t hink it 
is a day he will regret." 

Tory ministers and back- 
benchers have been on the 
offensive since Mr Smith and 
IS other leaders of socialist 
parties in toe EC and EFTA 
countries signed their mani- 
festo for next June's Euro-elec- 
tions. 






WWWS** **< « jSJ ' .3 


The numbers of students enrolled at Britain’s “old” universities 
like Surrey, above, grew by a third in the four years to 1992-93, 
according to official figures. The biggest growth was In arts 
subjects fup 36% over four years). “Old” universities exclude 
those granted university status in the last two years 


NHK selects France Telecom as European 
partner for satellite video broadcast. 



France Telecom 
brings the world 
closer. 

France Telecom's expertise in the audiovisual 
field covers all phases of the video cycle: 
from image production through broadcasting. 
Whether transmitting political, sports or 
artistic events, the extreme flexibility and 
speed of intervention of France Telecom's 
specialized units are essential. 

They operate worldwide thanks to 
stateof-the-art transportable and fly-away 
stations. When events call for it, reaction 
must be swift, logistical issues must be 
dealt with efficiently, as well as contacts 
with French and foreign TV stations, 

Yet speed and competence are not enough: 

in an extremely tough and competitive 
environment, France Telecom's interventions 
must also be cost effective. Many clients 
recognize these strengths. Among them, 
NHK, Japan's leading public television 
network, has appointed France Telecom 
as main supplier of European 
sourced TV footage. Every Japanese home 
has a direct view on Europe. 

For more information call : 

London : {44 71) 839 25 31 
Frankfurt: {49 69) 961 29 20 
Brussels: (32 2) 648 02 17 
Madrid : (34 1) 577 93 64 
Paris : (33 1) 44 44 57 06 


France Telecom 
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NEWS: UK 


Net lending 
highest for 
3V2 years 


By Peter Norman, Peter Marsh 
and Emma Tucker 

GROWING evidence that 
consumer demand is proving 
the main prop of economic 
growth in Britain was sup* 
ported yesterday by news that 
net lending to consumers more 
than doubled in September to 
its highest figure for more than 
3Vi years. 

But a survey today by the 
Confederation of British Indus- 
try, the employers' organisa- 
tion, of trading conditions in 
UK high streets (toes nothing 
to alleviate the picture of a 
patchy and hesitant recovery. 

In the first in a long line of 
important official figures to be 
published before the November 
30 Budget, the Central Statisti- 
cal Office said that net harrow- 
ing by consumers from build- 
ing societies, finance houses 
and on credit cards operating 
the Visa and Mastercard 
systems jumped to a seasonally 
adjusted £489m in September 
from £225m in August 

The increase was partly the 
result of higher net lending to 
consumers by finance houses, 
which, it is thought, reflected 
aggressive credit sales cam- 
paigns by car manufacturers. 
In addition, there was a turn- 
around in credit card borrow- 
ing, where a net £89m repay- 
ment by consumers in August 
was followed by net borrowing 
of £ 106 m in September. 

The Treasury welcomed the 
figures as “consistent with the 
continued upward trend in 
consumer spending”. But the 


Government backs off London bus plan 


CBl in its October survey of 
the retail, wholesale and motor 
trades, warned that' ’mw in 
the high street, while growin g , 

were below normal for the time 

of the year and Ming short of 
expectations. 

The CB\ reported that sales 
in Britain's shops and depart- 
ment stores increased last 
month at a year-on-year rate 
that was similar to that in Sep- 
tember but below the growth 

rates recorded during tba sum- 
mer. Although the survey 
suggested that retailers expect 
sales to grow more strongly in 
the year to November, Mr 
Nigel Whittaker, ehaiiman of 
the CBI’s distributive trades 
panel, cautioned that expecta- 
tions have not been realised in 
six out of the last seven sur- 
veys. 

“Consumer uncertainty 
about the impact of the forth- 
coming Budget could also 
dampen high street trade over 
the coming weeks’, he warned. 

The absence of a strong 
upturn was underlined by pro- 
ducer price data yesterday 
which showed that inflationary 
pressures in Britain’s factories 
remained subdued last month. 

The Central Statistical Office 
reported that the price index 
for home sales of manufac- 
tured goods dropped to 4 per 
cent in the 12 months to Octo- 
ber from 4JZ per cent in the 
year to September. Prices for 
raw materials and fuel pur- 
chased by industry fell by a 
seasonally adjusted LI per cent 
between September and Octo- 
ber. 


By James BHtz and 
Charles Batchelor 

THE GOVERNMENT 
yesterday retreated for the first 
Mmp from, a conned tment marfa 

in its general election mani- 
festo by announcing that it 
would not proceed with the 
deregulation of the London bus 
service in the lifetime of the 
current pariiament 


Animation 
aims for 
emotions 


A WELSH broadcaster, a 
Russian film Mwpany and the 
BBC are aiming to cash in on 
Hie market for cultural car- 
toons. 

Operavux - a series of sis 
nnin'flfad classic operas con- 
densed to balf-au-hour - is the 
result of a collaboration 
between the Welsh language 
channel S4C, BBG2, and Rus- 
sian production company 
Christmas films. 

Two films - The Magic Flute 
and The Barber of Seville - 
were produced in Moscow, 
with the other four - Carmen, 
Blgoletto, Turandot and RhL 
negold, made In the UK. 

Music for tiie films, which 
axe deliberately targeted at a 
uon-opera-gotng audience, has 
been recorded in Welsh and 
English by the orchestra and 
chorus of tiw Welsh National 
Opera. Transmission in the UK 
Is set for next Easter. 

The companies also 
announced that they were 
already in pre-production on 
six half-hour episodes for a 
series called The Old Testa- 
ment - The Animated Tales, 
set for transmission in 
Autumn 1996. 


In a statement, Mr John Max> 
Gregor, the transport secre- 
tary, said that the government 
would proceed with' new 
reforms of the capital’s bus- 
system; opening up more of the 
routes operated by London 
Buses Ltd^ to competition. 

But more radical legislation 
- which would have allowed 
any private company to oper- 
ate a bus service in London - 


was abandoned after a cam- 
paign against deregulation by 
conservative backbenchers and 
local councillors. 

BacMbentiters, including Sir 
Rhodes Boyson, the former 
Tory minister, had claimed 
that deregulation- would '-have 
led to road congestion, and fare 
rises in the capitaL . 

The abandonment of deregu- 
lation was one of the clearest 



fmficattona yet that the govern- 
ment will avoid introducing 
l^lslatton which does not com- 
' mahd the support of a bread 
cross section of conservative. 
MPS. 

In the la& parliamentary ses- 
sion, several key areas. of. the 
government’s legislative pro- 
gramme,’ i fl cJurifr i g the ratifica- 
tion of th® Maastricht treaty, 
were threatened, by its thin 


-majority of 17 lathe House of 
Commons and the .activities at 
backbench -cmseiva^ rebels. 

Mr MacGregor yesterday 
announced plans to push 
ahead next year with the priva- 
tisation tf the 10 Ixmdon Buses 
subsidiaries and the tendering 
of its bus routes. This amid 
mean that more private compa- 
nies operate services In colours 
' other than the traditional red. 


New test for pit 
closure scheme 


By Mchael Smith ' 

BRITISH COAL is today 
expected to signal the closure 
of its Frickley colliery and the 
rationalisation, possibly clo- 
sure, of at least one other as it 

takes its pre-privatisation clo- 
sures programme to tee heart 
of Yorkshire in northern 


The Ice queen Turandot In Puccini's opera succumbs to love 


The announceme nt that it 
wants further talks - with - 
un i o n* on Frickley ami Bentley 
later in the week will provide a 
gjgnifteaTit test for the rational- 
isation programme which 
started last week with the pro- 
posed closure of the Calvarton 
colliery In Nottinghamshire 

Yorkshire miners are tradi- 
tionally the most militant in 
the country. 

Today's announcement fol- 
lows the disclosure by British 
Coal yesterday that it has 
agreed in principle for the first 
time for a private sector opera-, 
tor to lease one of 20 pits 
which have been offered for 
licence in recent months. 

RJB Mining fa expected to 
start operating Clipstone col- 
liery in Nottinghamshire 
within the next two months 
and possibly before Christmas. 


Terns for a price and the dm- 
. sion of liabilities have been 
agreed, though not disclosed; 

RJB believes Clipstone has 
potential to- Jbe mined for at 
least five years. Initially the 
company will be unable to 
employ' more than 150 men 
underground, because of legal 
rustxidiozis, but could employ 
at lest 200 ip total. 

Mr Richard Budget RJB chief 
executive, said he bed already 
started the process of recruit- 
ing at Clipstone, aided by the 
Union of Democratic Mine- 
workers. None of the outstand- 
ing issues with British Coal 
were expected to present any 
problems, he said. . 

Today’s announcements on 
Frickley and Bentley will 
emerge as unions and manage- 
ment discuss prospects for all 
pits in the Yorkshire region. 
Union leaders believe that Hat- 
field and Prince at Wales pits 
are vulnerable,' although it was 
unclear last night whether 
they wffl be named for further 
discussions. The Bentley pit, 
heavily dependent on power 
ataWnn sales, may . be uamwrl 
for closure, although British 
Coal may seek to merge ft with 
another pit ... 


Consumer profile emerges of the blooming Third Age 


By Guy de Jonqurdres, 

Consumer Industries Edftor 

CONSUMERS over 50 exhibit 
different tastes, social values, shop- 
ping habits and leisure pursuits 
from younger people, according to a 
study by Mintel, the market research 
company. 

Older consumers eat and drink out 
more than young ones, rate quality 


above fashion in clothing, are more 
cautious about buying on credit and 
value retailers’ efficiency above their 
friendliness. 

The study says the number of peo- 
ple in Britain aged more than 50 will 
increase fey 9 per cent during the 
1990s. and those in their early 50s 
will rise almost a third, as the “baby 
boom" generation grows older. 

The emergence of this “third age" 


group Is likely to have important 
economic effects, because weekly 
expenditure per person, at £124 last 
year, ts highest among those 
between 50 and 64. 

They also spend more of their 
income than younger people on food, 
household goods and motoring, and 
less on housing, fares and clothing. 
Their spending plans were less likely 
than those of younger people to 


have been affected by recession* 

However, the study says those in 
the “third age" divide sharply 
-between white collar and profes- 
sional people in well-paid jobs, who 
are cushioned by occupational pen- 
sions and early retirement schemes, 
and manual workers and the 
long-term unemployed, many of 
whom suffer real hardship. 

But many more men than women 


over the age of 50 say they find, life 
more satisfying than ever before, 
particularly if they are employed. 

People aged over 50 become less 
concerned with being seen as suc- 
cessful, styhsh or streetwise, empha- 
sising instead qualities such as 
being trust w orth y, responsible. and 
sensible. 

More employed people in their fif- 
ties than in their sixties say they 


look forward to retirement. And 
according to Mintel half those aged 
between 45 and 54 say they would 
like to pay for their funerals in 
advance, but only a third say they 
have up-to-date wills. 

Consumers of all ages say they are 
confused by manufacturers claims 
for environmentally friendly prod- 
ucts and think them an excuse to 
charge higher prices, 


counters 
welfare 
cost fears 


■By John WiHnian, 

Publfo Pofcy Editor 

CLAIMS that the cost of the 
welfare' state is rising to levels ^ 
fhat the UK cannot afford are 
countered in a report pub- 
lished yesterday by the Joseph 
Rowntree Foundation, the 
social research organisation. 

The report appears a day 
after Mr Michael Portillo, chief 
secretary to the treasury, said 
thy* further increases in wel- 
fare .spending could take gov- 
ernment spending to unsus- 
tainable levels. 

. The foundation says that 
white Britain's welfare spend- 
ing has risen sharply over the 
last three years, it has been 
stable as a share of national 

over the medium term, f ■ 
That share - about a quarter 
of GDP - is below the level in 
most other European coun- 
tries, according to the founda- 
tion. 

The report, based on 
research by the Welfare State 
Programme at the London 
School of Economics, says that 
claims about the inwards pres- 
sure on welfare costs have 
been exaggerated. 

Even with an ageing popula- 
tion and higher pension costs, 
the share of GDP taken by the 
welfare state will grow slowly, 
the report says. If benefit lev- 
els were again linked to earn- 
ings, the cost of the welfare 
state would rise by 5 per cent 
of GDP over the next 50 years-w 

This Is no more than the' 
increase in welfare spending ip 
the last three years, according 
to Mr John Hills, the report's 
author. “There is still a wide 
range of policy options open to 
ministers.” he said. 

Scaling down the welfare 
state would hit more than just 
the poorest in society accord- 
ing to the report, he said. Many 
relatively well-off people 
depend on the health service 
and social security system dur- 
ing times in their lives when 
income is lowest 

“If fce aim of policy remains 
one of holding down welfare 
spending as a percentage of 
GDP, hard choices may have to 
be made about entitlement to 
benefits,” Mr Hills said. 


OUR MANAGEMENT TEAM 


Management means more than just coping with.day to day 
business. That’s why our management team keeps a sharp 


EYE ON THE FUTURE. AFTER ALL, OUR 
DECISIONS TODAY AFFECT TOMORROW’S 
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world. Decisions on which innova- 


tive BUSINESS PRODUCTS WILL PROVE TO 


BE MOST USEFUL TO SOCIETY.. 


Which manufacturing processes 


WILL HELP PROTECT THE ENVIRONMENT. 


Which areas of research will result 


IN A MORE PROSPEROUS LIFESTYLE FOR 


... LOCAL COMMUNITIES. WE’VE ALREADY 
MADE A PROMISING START. WlTH MORE 
ECO-FRIENDLY OFFICE EQUIPMENT. 

The development of healthier 

COMPUTER DISPLAYS. AND CARTRIDGE 
RECYCLING. BUT WE’VE STILL GOT 
A LONG WAY TO GO. EVERY STEP HELPS.! 
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Video 

with 



I n the infant world of multi* 
media - where sound, -vision, 
and computing data are can* 
Tr®? to ™te » *»w branch 
of electronics - there are plenty 
of technological hurdles to be 
overcome before the products 
are relevant for most consumers. 
VideoLogic, a TJK, company. 

said yesterday that it had 

removed one by developing com- 
puter chips to speed up and 
enhance films in software form 




so their quality on a computer 
screen Is equal to that on televi- 
sion, This is aimed at hri pfag 
move multimedia from a n ich e 
to a mass market including 
small business and home users 
as well as big companies and 
organisations. 

“At present," says Trevor 
Wing, marketing executive of 
VideoLogic (owned by Avesco), 

software video can only play 
movies at small postage-stamp 
size. The demand Is for full 
motion and full screen.” 

A video shot at SO frames a 
second drops to only three a sec- 
ond when blown up to computer- 
screen size. The new chips. Pow- 
erplay and Power stream - 
designed with IBM - can be built 
straight into personal comput- 
ers’ graphic systems to acceler- 
ate video speed. 

“ Publishers will introduce 
thousands of CD titles dining 
the next 12 months and many of 
these will include software mov- 
ies," says Wing. 

The multimedia chips, which 
will be shown at next week's 
Comdex computer show in Las 
Vegas, have stimulated interest 
among PC makers worldwide, he 
adds. They will be priced low 
enough for manufacturers to be 
able to incorporate them into 
new PCs cheaply. Powerplay will 
be marketed at $25 each. , for 
batches of LOGO, though compa- 
nies can negotiate lower prices 
for mass use. 

Most multimedia -applications 
are in. the training and retail 
areas; new ones wffl be in com- 
puter games, education, and pub- 
lishing. “These- new products 
really fit fairly and squarely in 
the everyday user category," 
adds Wing: Deliveries wffl start 
at the end of January. 

. . Andrew Fisher 


H ans-Joachim JSger 

the way through the 
piles of sandstone rubble 
wedged between the 
remains of the wall anchor which 
on<» supported the high altar of 
Dresden's Eteuenkbxfce and a soli- 
tary column. "I promise you, we 
wifi rebuild the Frauenkirche," he 
says determinedly. 

J9ger, an engineer from the east 
German state of Saxony - foe capi- 
tal of which Is Dresden - hpatfc foe 
team charged with restoring the 
’ Frauenkirche (Church of Our Lady) 
to its former glory. Construction 
took 21 years and was completed in 
1743. Allied bombing destroyed it on 
February 13, 1945. 

That night foe inner city of Dres- 
den was destroyed. Yet the ftaoen- 
Irircfce, designed by George B3hr, 
survived the Impact of the bombs. It 
was only when fire engulfed its 
int e ri or, causing the steel supports 
in foe construction to ?r> d 

the stone surfaces of the columns to 
chip that the 97m-high caved 

in. 

The former East German commu- 
nist regime decided not to restore 
foe Protestant church or remove 
the remaining nibble, to symbolise 
- the fatuity of war. But after unifica- 
tion, foe people of Dresden decided 
. to rebuild the baroque chur ch, “it 
. symbolises a new be ginning ," says 



The task of rebuilding the 
.^rauenkirche appears immense. 
JSger and his 80 engineers and con- 
struction workers intend to rebuild 
the eight columns in the interior 
and the remaining 16 columns 
fianirfng the aislps and sides of the 
church. TT*e mlmnns were structur- 
ally connected to foe walls of foe 
portals and corner towers by 
wroughbiron anchors. 

BShr, who left copious notes on 
the construction and design of the 
church, wanted to distribute the 
load across the 24 columns, with the 
four -comer towers absorbing the 
weight from foe dome, *lfce dome, 
carved in sandstone and weighing 
12^00 tonnes, was Bain's crowning 
engineering and architectural feat 
With foe dome in place, B&hr wrote 
that the church would have the 
effect of “a single stone right from 
the bottom to the top", like the 
structure of a pyramid. 

The weight of the stone dome bad 
c aused problems. When the cupola 
had been first mounted, cracks 
appeared in the masonry of the sup- 
porting structure and modifications 
were made. Further efforts to 
strengthen the columns and stone 
work were carried out in foe inter- 
war period when damp and cracks 
were discovered. Between 1939 and 
1942, . significant reconstruction 
waik was undertaken to reinforce 
foe columns with fiat rolled, steel 
hoops. . 

','ilager. betrays no anxiety about 
the’ challenge of hoisting' foie dome 


Tlw remains at th* Framnkfrche wfll be pieced together to reconstruct the btakOng’s splendour before toe fire of 1945 (inset] 

Rising up from 
Dresden’s rubble 

German engineers are rebuilding a 250-year-old church 
destroyed by allied bombing, writes Judy Dempsey 


on to the reconstructed pillars. He 
says foe church will be stronger 
ami more stable than the original, 
thanks to modern technology. 
Reinforced steel girders, stronger 
than foe wrought-iron anchors, will 
support the dome. 

The reconstruction of the church 
wffl be carried out in phases. Ini- 
tially, all archive material on foe 
original dggjg n and construction of 
the Frauenkirche is being gather ed 
“We have many of the original 
plans and designs, as well as 
numerous photos,” says Eberbard 
Burger, director of the site. 

Once this material has been col- 
lected, the team will move to the 
second phase which involves 
removing 21,2 OOsq m of rubble 
spread over 3,220sq m. This will 
take several months. J3ger reckons 
about a third of the rubble (about 
210,000 pieces) can still be used. The 
rest is too badly burned or reduced 
to small stones or dust As each 
stone is removed, it is measured, 
numbered, described and its loca- 
tion recorded. The information is 
then fed into a computer. “Slowly, 
we build up a picture of what stone 
fits where.’' explains Burger. One of 
the many computer print-outs 
delete how a column will be partly 


reconstructed with the stones pul- 
led out of the rubble. Any misting 
stones can be replaced by local 
sandstone quarries. 

Many stones, however, are 
chipped, if not badly damaged by 
the fire. Again. JSger says this prob- 
lem can be overcome. “There is a 
great craft tradition in Germany. 
Indeed, I believe the craftsmanship 
tradition has survived longer in 
eastern Germany because we did 
not have access to modem technol- 
ogy." He and Burger have been 
involved in restoring churches in 
Saxony since foe early 1980s. Both 
engineers say they wffl not restore 
any blackened stone to its former 
light colour. “These burnt scars will 
serve as a memory.” says Burger. 

Some of the stones and beautiful 
ornate work on the Corinthian col- 
umns and vases which served as 
stabilisers and decoration are 
repaired on site or in workshops 
throughout Saxony. The craftsmen 
rely on photographs and detigns of 
the Baroque period on which foe 
Frauenkirche was modelled. They 
also rely on extensive diagrams 
from the inter-war years, when 
repairs were undertaken. JSger 
points to some finished sandstone 
vases. “Depending on the complex 


nature of the restoration, we can 
complete some of these repairs 
within two days." 

Once the nibble has been cleared 
and catalogued, the team will know 
what is missing and the extent of 
the damage. The engineers will 
have a clear idea about the techno- 
logical problems involved in 
rebuilding the structure. “The aim 
is to secure as much original mate- 
rial as possible so that we can 
reconstruct nearly an exact rep- 
lica." says Burger. The team will 
then start rebuilding, financed, he 
hopes, by a worldwide fund-raising 
campaign to collect DM30i)m 
(£122m). Jiger says work should be 
completed by 2002. four years ahead 
of Dresden's 800th anniversary. 

But there are still decisions to be 
made, particularly for the interior. 
The organ, played by JS Bach when 
it was installed in 1736, cannot be 
replaced. 

The planners think they will 
reduce seating accommodation from 
2,500 places (in addition to 2.000 for 
standing) to about 2,000. 

They dismiss any idea it will be 
difficult to 511 the seats given the 
foil in attendances. “The people of 
Dresden will come." says JSger. 
“That is the least of our problems-” 


New objective 
for software 

Claire Gooding looks at a flexible 
program, geared to clients' needs 


W hen Software 2000, a 
US company, tried to 
assess the evolving 
needs of customers four years 
ago. it was faced with a problem. 
Users wanted constant 
improvements to their existing 
packages, while prospective 
buyers were looking for 
something new. 

To solve foe dilemma. Software 
2000 decided to rewrite its entire 
package using the latest 
programming techniques of 
object-oriented software. This 
would offer companies a more 
flexible and simple system. 

With the recent launch of its 
new accounting and software 
product based ou this technology. 
Software 2000 has become the 
first software house to bring sucb 
a package to the market. 

Software programs based oo 
object-orientated design are easy 
to use, with on-screen Icons and 
windows like most personal 
computer software of the 1990s. 
But a big difference is that such 
programs can be used in many 
different hardware situations, 
from mainframe to PC. 

In software terms, “objects” 
are prefabricated chunks of 
software that can be used again 
and again, making programs 
easier to write and maintain. An 
object view presumes that any 
transaction or business operation 
starts with an object and gives 
a choice of related activities. An 
object can be any item used by 
anyone in their everyday work. 
Activities to do with that object 
- information, an invoice, even 
a diary date for a customer - are 
all options attached to that object 
A user simply picks foe relevant 
activity. 

All the information about one 
object is stored in one place. This 
contrasts with the usual practice 
in which each application, such 
as purchasing, sales and 
forecasting, is handled separately. 

Most object-oriented products 
on foe market are software tools: 
systems components such as 
databases and development aids. 
Many big corporations have 
adopted the technique to bring 
disparate applications into line. 

Before rewriting its package. 
Software 2000 asked people at 
all levels of responsibility what 


foe)’ sought from sucb a system. 
Everyone wanted immediate 
access to information, speed and 
the ability to interact with people 
on the telephone and deliver 

information wherever it was 
needed. “We pot our software 
through its paces in a "usability 
lab*,” says Michael Hunt, 
Software 2000’s chief executive. 

Accessibility to information 
was the feature that convinced 
Baxter International, the US 
healthcare group, to spend an 
initial $500,000 (£331,125) on 
Software 2000's revamped 
personnel package. Baxter’s 
reorganisation to 1992 
emphasised European rather than 
local control for operations In 
foe region. Managers in its five 
business lines became responsible 
for profit and loss, which made 
information about salaries and 
other employment costs a critical 
part of the European picture. 

“We call it a human resources 
system, but it’s really a business 
system because line managers 
will have access to it," says Bert 
den Breejen, Baxter’s 
Netherlands-based director of 
human resources. Typically of 
Baxter’s new structure, he also 
has responsibility for 
pan-European systems. 

Deu Breejen argues for a 
devolution of personnel 
responsibilities to tine managers. 
The Software 2000 
implementation at Baxter will 
give up to 1,000 managers easy 
access to foe European-wide 
information they need to assess 
and react to the ever-changing 
deployment of staff. Previously, 
the 16 national offices in Europe, 
all using different personnel 
systems to manage the 7,000 
regional employees, conld not 
supply information to fill 
vacancies, estimated at between 
700 and 1,000 annually. Now, 
personnel staff will spend less 
time on administration and more 
on problem-solving. 

The object-orientated software 
not only capitalised on Baxter's 
use of existing IBM AS400 
computers and PCs, but also 
allowed for local tailoring for 
national regulations. No other 
software supplier, says den 
Breejen, conld satisfy that need 
with easy-to-use software. 



A nd a proving ground for the most 
exciting fleet of aircraft in-the Gulf. 
The latest aviation technology also 
requires highly skilled maintenance crews who 
ensure that every one of our aircraft surpasses 
the world's most stringent safety regulations. 

All you have 
to do is sit 
back and enjoy 
the superior 
service you’ll 
experience 
aboard all 

Kuwait Airways flights to any of over thirty two 
international destinations worldwide. 




jBsSkste.w*--« 


Having successfully 
met the challenges of 
ihe past, we are now 
flying into a brighter 
future. Providing a 
unique combination 
of modern aircraft, 
traditional Arabian hospitality, and standards 
of service that symbolize Kuwait Airways 
today. 

We look 

forward to — . 

welcoming you — 

aboard very KUWAIT AIRWAYS 
soon. A spirit you can feel. 



homier Sti - ftwCtess Performance 


Speed in Germany is serious business. 
Speed is the product of hard work 
by the very best engineers. You've seen 
it brilliantly executed in Ihe classic 


Mercedes SL gullwing and now in the 
new Dumier 328. The Cornier 328 s 
maximum cruising speed of 335 knots 
enables (he shortest flying limes in 
rhe 3l>-seater regional airliner class. 
More time can be saved on the 
approach to large hubs, because the 
Durnier 328 can keep up the speed to 
slip in between the jets. In addition, 
you not only get there faster, you can 
also get closer to your destination: 


The Domier 328 can serve airports 
with short runways, even under "hoi 
and high" conditions. Passengers are 
seated as romfortahly as in much 
larger rets, they can he pampered by 
the cabin attendant with mnals from 
the complete galley and even nod off 
after the dessert: The Hornier 328 
flies as quietly as a jet. Once again 
"Made in Germany" Is leading by a 
nose - with or without a star on it. 



The classic symbol for German speed. And the new one. 


DonMer Luftfdhn GmbH 
Regional Aircraft Dwwsi 
PO. Bom 103 
82230 Wessting 
Federal Republic of Germany 
Phone (08153)30-0 
Pa* (08153] 30-2055 

Denver Avia bon 
North America. Inc. 

22455 Oovrt Drive. Suite 100 
Stertng. Virginia 20164, USA 
phone [703) 444 -B3O0 
Fa* [703) 450-7735 


Deutsche Aerospace 


A company in ihe Daimler-Benz Group 
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MANAGEMENT: THE GROWING BUSINESS 


Dependent on 
the overdraft 


Companies must 
financing, writes 

f \ wnCT-maiiafted b igjpgss e s 
I 1 in the UK are still 

"depressingiy dependent" 
an the overdraft as a means of 

financing their long-term 
development, according to a 
survey* earned out by the 

accountancy firm Touche Rosa. 

This reliance increases with 
the size of the business, the 
survey of 264 companies with 
sales of £5m to £l50m shows. 

The report, however, suggests 
that banks are becoming more 
interested in taking an active 
lending stance- It also shows them 
becoming more professional in 


increasingly using computer 
models to test profit projections 
and demanding more evidence 
of sound p lanning 

On the whole, owner-managed 
businesses appear to be reducing 
their external borrowing but they 
remain constrained by high 
gearing. Peter Morgan, Touche 
Ross partner responsible for 
owner-managed businesses in 
London, says he is pessimistic 
about the chances of many raising 
money as the economy recovers. 

“Banka are often criticised.” 
he says. “But many businesses 
are being run by people who lads 
management stalls. Someone with 
a reasonable proposition, decent 
management and good advice 
will get a hearing from banks." 

During the year under review 
- most of the companies in the 
survey had March 1933 or 
December year-ends - all but the 
largest owner-managed businesses 


rethink long-term 
Richard Gourlay 

reduced their gearing ratios. Hie 
smallest companies remained 
most heavily dependent on 
<fftwrnai finance and also found 
new funds harder to raise. 

All sizes of companies 
their level of trade creditors - 
on average by 10 per cent - but 
not because they were growing: 

While squeezing creditors 
provided some cashflow relief, 
interest costs were still eatin g 
on average a hefty 44 per cent 
of operating profits. 

Perhaps the most revealing 
section of the rt?jort Is the list 
of the methods companies 
like to choose to raise money. 
Businesses most want to avoid 
factoring, followed by venture 
and development capital. L rifo ring 
and hire purchase came next, with 
the sale of equity and c ommercial 
mortgages “least disliked" apart 
from the bank overdraft 

Equally alarming for Touche 
Ross is the apparent lack of 
professionalism it found. Only 
a third of companies said they 
planned to raise new money over 
the next two years. Yet nearly 
half expected to grow at between 
6 and. IS per cent over three years. 
Touche Ross believes tins is 
unrealistic. For every £100 
increase in sates, it says, an 
average manufacturing company 
will need £25 of extra working 
capital (stock and debtors less 
creditors), even before increases 
in capital spending. 

•Finance for owner-managed 

businesses. 
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As prices for Mittelstand companies tumble, .. 
David Waller offers advice for potential buyers 

Now’s the time 
to buy German 


the Lflsjnmm i vwnt To do is 
To BUY YcHR artPWf F&n HERfc} 
for some chocolates fit-to 
ROSES? 

M 


N ow may be the best time 
in decades to buy a small 
or medium-sized Goman 
company. 

Recent research* published by 
Coopers & Lybrand shows that the 
market for corporate acquisitions 
has turned dramatically in favour 
of the buyer. The report suggests 
that the number of deals in the Ger- 
man mergers and acquisitions mar- 
ket shrank by 12 per cent last year, 
as the number of companies for sale 
increased substantially. 

According to Peter von Wmdau, 
head of DGM, a large consultancy 
firm specialising to advising the 
German medium-sized company sec- 
tor, prices for companies have 
dropped between 20 and 40 per cant 
over the past year. 

This reflects the severity of the 
economic downturn, which has 
forced many owner-managers of 
Mittelstand (medium-sized) compa- 
nies to consider selling op. 

Potential buyers are thin cm the 
ground; bigger German groups, 
which in better times might have 
been, natural purchasers, have had 
to poll in their acquisition boms, 
whilst foreign companies have been 
pat off by Germany’s economic 
problems. Buying a company Is not 
easy and the first piece of advice for 
a potential buyer is to hire an 
adviser, preferably one who speaks 
fimnt German or is German. 

The key to opening successful 


. negotiations is to understand the 
mentality of the seller. As David 
Young of Deutsche Bank merchant 
banking subsidiary Morgan Grenfell 
pointed, out at a recent conference, 
this Is likely to be very different 
from that of the typical buyer, an 
Anglo-American manager working 
for a stock-market fisted company. 

The most important thing to 
know is that money is not every- 
thing for the owner of a German 
private company. "A third- or 
fourthgeneratfon owner often does 
not need the money and it can be 
an Insult to try to persuade him to 
talk by promising an excellent 
price," explains Young. 

Loyalty to the company he has 
built up over decades, to the com- 
munity in which it is based and in 
which he lives and to the workforce 
are hkely to be more important 

Any proposal with an opportunis- 
tic, asset-stripping flavour is UKaly 
to be given short shrift As Young 
puts it, the owner will fed the com- 
pany is hkely to be destroyed, with 
disastrous consequences for ' his 
standing in the local community. 
This view is strongest in respect of 
Rn giigh and American purchasers 
who are famed Pn Germany] for 
their short-termism.*’ he adds. 

Often, the owner will speak per- 
fect English - but do not on that 
account imagine he thinks Hk« an 
Anglo-American businessman. The 
best tactic is not to suggest a deal 


at all. Young recommends- An ini- 
tial meeting should focus an a more 
limited objective, such as exploring 
joint-venture possibilities in a cer- 
tain s^ment of the market,' - 

Make sure the agenda for the 
meeting is established in advance; 
that whoever attends Aram the buy- 
er’s side Is senior enough >- and old 
enough - not to deals blow to the_ 
owner’s sense of ’sdf-esteem; never 
cancel. Cancellation at the last min- 
ute would be considered an irrepa- 
rable breach of business etiquette. ■ 

Aim to develop a relationship 
with tiie target company over the 
medium-term. “How and where you' 
raise the issue of whether the 
owner wishes to sell is very tike a 
marriage proposal and very much 
depends on how the relationship is 
progressing," he says. The advan- 
tage of discussions about coopera- 
two is that it is a fairly short step 
to suggesting that thfa is lip " 

With an equity nhni*>hn1riiwp M 

Having taken the plunge and 
received a favourable reply, the 
would-be buyer wBI encounter new 
problems. 

The key issue is to obtain the 
elementary financial information 
which can be used to establish a 
basis for an offer price. German 
companies are required to file a 
copy of their audited profit and loss 
account with the German equiva- 
lent of the OK’s Companies House. 
According to the Coopers & 



Lybrand report, though, most com- 
panies, particularly the smaller 
ones, pay no heed to those require- 
ments. Probably 90 per cent of com- 
panies do not bother with the filing. 
- Having persuaded the vendor to 
-part with his accounts, the pur- 
chaser will have to adjust the 
accounts to reftert commercial real- 
ity. German accounts are driven 
primarily by tax considerations and 
are likely to understate the compa- 
ny's true profitabilify; Tt is tfaere- 
fore important in price discussions 
that both foreign buyers, and Ger- 
man vendors ensure that they are 
referring to the same figures," Coo- 
pers counsels. “This Is best 
achieved by iwmmitrfng the results 
and by both parties, agreeing to the 
adjustments that have been made. 


Perhaps the most sensitive issu£- 
is the owner’s tax position. Morgan 
Grenfell’s Young explains, many 
owners of Mittelstand companies 
have “an obsession with taxes 
which only comes with tiring in a 
country with high nominal tax 
rates". 

Under German tax rules, selling a 
business outright can give rise to a 
substantial “wealth tax”. But 
Young says tax considerations , may 
drive many entrepreneurs to sell 
their businesses next year In the 
hope of avoiding an extra 7.5 per 
cent solidarity tax which is to be 
imposed for one year from January 
1, 1995. 

* Coopers & Lybrand: M&A m Ger- 
many . a review of I 3 BZ - 


Going solo with business advice 


A damn good Idea, but one that 
has been slow to get off the 
ground, Is how Geoff Smith, 
chairman of the Keighley Business 
Forum in West Yorkshire, describes 
the government's “one-stop shop” 
initiative! 

So, he says, with northern can- 
dour: “We decided we would just 
get on with our own version.” 

One-stop shops, recently given 
the brand Business Link by 
tbe government, seek to bring 
together under one umbrella the 
array of local business advice 


organisations. They are general ly 
set op by Training and Enterprise 
Councils in partnership with local 
bodies such as chambers of com- 
merce. 

Birmingham and Leicester are 
among 11 shops which have so far 
received formal approval, but 
Keighley is not one of them. 

ffisfcory might have been differ- 
ent if nearby Bradford Tec and its 
chamber of commerce had been 
able to unite the local partners test 
year in time to make a bid. It was 
then that tbe Keighley Business 


Forum decided to go it alone. 

An important consideration was 
that many services and information 
sources available 12 miles away in 
Bradford were not accessible tit 
Keighley. 

Bolstered by a report into the 
eco nom i c re qui rements of the town, 
the forum established the centre, 
which opened last month, using 
contributions totalling £30,000 
from its 85 member companies and 
£48,000 from Bradford Tec. 

Full-time director Iain Copping,' 
who .used to work for Scottish & 


Newcastle Breweries, .can direct 
callers to tin relevant experts to 
Hi* pKawiw ffftim n «w j Bradford 
Tee, the local Asian business forum 
or the local autirorttyV Economic 
Development Unit . . 

The ambition of the forum 
extends beyond providing advice In 
a centre. *We want to persuade 
those co mpani es. cm Warim leav- 
ing Keighley to stay and persuade 
companies thinking of relocation to 
consider us,” says Copping. 

Not haring much spare cash the 
forum’s members havudone a kit of- 


unpaid footwork. A small delega- 
tion recently visited the South Afri- 
can embassy to discuss possible 
joint ventures and trade opportuni- 
ties between the two. 

Keighley's is a brave effort, but 
public funding is unlikely until tbe 
fornin can demonstrate to the 
Department of Trade and Industry 
that there is an equal partnership 
with the other players, such as 
Bradford Tec and tire, chamber of 
commerce. 

, ‘ Lisa Wood 



BUSINESS OPPORTUNITIES 

READERS ARE R8COMUENOED 70 SEBCAPPROPHMTEPROreSSKMAL ADVICE BETORE ENTERdSQ INTO COMMITMENTS 

BUSINESSES WANTED 

BUSINESS SERVICES 
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60% + IRR 

Revealed on BBC 2's Money Programme 

Sir John Aird's Investment through 
Venture Capital Report 
of £23,000 in Matcon valued at £2J5m+ 

Monthly report (est 1987) offers 120 
selected investment opportunities pa 

Phone for free trial 0491 579999 Fax 579825 


LOOKING FOR FUNDING? COMPANY 
RESTRUCTURING? CASH FLOW PROBLEMS? 

Experienced Grin of management and financial consultants have over tbe 
years undertaken many assign meals of a difficult nature with successful 
outcomes. 

We have over 12 years’ experience in tbe field of direct management and 
raising finance. Our contacts are extensive and have been carefully 
developed aver tbe years. 

We can assist in tbe preparation of a b usiness plan document which will 
meet tbe criteria of proposed lenders/lnvestoia. 

Write to: Bn B202V, floaacU Hum, Ob* Souttorasfc Bridge, London SE1 9BL 


"VOSKRESENIE. NEW RUSSIA* monthly 

(Former "Soviet Union") 

Is ready to consider any particular commensal proposition over a 
wide variety of business areas. 

‘Voskresente* Joint-Stock publishing corporation was founded in 
1930 as a "Soviet Union" monthly and is distributed in 69 ooirtries. 

TEL: (005) 229 1419 
FAX: (095) 229 0846 


Hong Kong 

Opportunity 

We are seeking a licensee to 
market our world famous mailing 
A packaging container, in H.K. 
Japan & Australia already 
established. No previous 
experience required - 
Training in London area 

piaotsnpplicd. 

Write to Box B1896, 
Financial Times, Ore Sooth work 
Bridge, London SE19&L 


MATERIALS SCIENTIST, 
PW, igc 43 
LOCATBU nr GeXMANY 
With ocellar knowledge of anorganic 
noe metallic materials and technical 
ceramics. Many yean of (access fnl 
product n w g cm cni experience osp. 
production mans foment, technical 
sendees add sties. 

Sceka to bstp you la budding up a 
representation far your company 
is Europe 

Languages German. French, English 
For more Infbmarion contact: 
fax (Germany) 4915 1 18236699 


YOUR PRODUCT 



DO YOU WISH TO IMPROVE YOUR COMPANY'S CASHFLOW? 

We ate an independent, service orientated company who will show you a 
flexible alternative to inflexible bank facilities 
MBOs AND ACQUISITIONS A SPECIALTY 
TURNOVER £5006: PA. AND ABOVE ONLY 
Write or telephone in the Btst Instance: 

Scott Bradley or Brian Sumner 
Causeway Invoice Discounting Company Limited 
12 St Ann's Square, Manchester NCI 7HS 
Telephone: 061-832 4442 Rue 061-8324050 
Grant 5mxle or Rtcbord Ingoldby 
Causeway Invoice Discounting Company Limited 
1 Hanover Square, London WIR 9 HE 
Telephone: 071-495 2525 Fax: 071-491 20S0 


< yt is 


MILLION 

HOMES 


TEL 

0733 

341445 


■NV . 

I HXiAL HOWE MAIL ORDER (FT) 

| 9 Flag Business Exchange 

1 Peterborough PEI 5TX 


AIRFIELD 

Rare invesiment/partnerahip 
opportunity CAA licensed 
Freehold Airfield. Complete with 
folly equipped commercial flying 
school, restaurant bar, offices, 
hangars, etc. Big potential. 
Principals only please. Write to: 

Box 02024, PuekxsI Thm, 
OocSmltwafk Bridge, London SE1 9HL 


FORESTATION INVESTMENT OPPORTUNITIES 
In Urucuay/Soutb America 

- Special tax free laws 

- Long term loans at low interest - No exchanp: rearidioas 

Country has many years of experience hi Rjrastarkw of Eacaljptas and/or Pine far 
pulp and lumber expons. 

Vast suitable land areas available. 

For details please contact: 

G RECUR, AGRONOMY SECTION. 

Mfetoocs L481, Montevideo - Uruguay 

Td (5982) 96-10-96 Fax. (5983) 96-25-39 


i fel Ll_* 1 1 

A potential manufacturer is wanted for know-how-transfer of the 
production of a fofl range of injectable preparations in ampoules and 
Vials. (Anh-btotics, antWnflemnatory. stertedals, nsaida). A pioneer 
status with an advantages can probably be granted. Emphasis to on 
technical support. For details contact 

GMC Marketing * Consulting. 22149 Hamburg 
Weddngerweg 64. FA* 040-0731585 Germany 


YOUR OFFICE IN 
TAX FREE 
SARK 

Tel: 0451 832216 
Fax: 0481 832074 


FUNDING REQUIRED 

Finance Co generating high 
income business from secured 
lending, requires capital funds 
£Vbn-£5m. 

Rw r«afc wte to Btor B202R 
f^nanoai Tgnes. Om Sauffmnfk 
Bridge, London SEf 8HL 


f Publishing \ 
Company 

Spedottsing hr TRADE DIRECTORIES 

Interested is acquiring additional 
tides to add to their portfolio or 
acqoiriag similar size company. 

Write to Box B202Q, Financial Times, 
One Southwark Bridge 
k London SE1 9HL > 


Venture Capital 
Available 

Minimum of half a million pounds, 
maximum £3 million. Equity stake 
required. Ail replies treated 
is tu iogt co nf idence. 

Send Business Plan with Executive 
summary in triplicate hard copy to 
Box BUS31. Financial Tiroes, 
One Sontfawaric Bridge, 
London SE1 9HL 


GREETINGS 

WeB known greeting cent 
pttifahing company b Bcensing 

| foe tfistrfoution of to products on a 
regional basis. Potential 
{fatribtrorewtti ma n agement 
a&ity and a wotting captai of 
E2S-50k are offered a substa n tial 
faj3»n833cpporttH%vAhaWgh 
income potential. 

Tel: 061 491 5575 


CHANNEL ISLANDS 

Offshore Company Formation 
and Administration. Also 
Liberia. Panama A BVI etc 
Total offshore facilities and 
services. 

Hoc dcaib «wl ypohsmw write 
Our TM Ltd. BdmtM Hoae, 

2-6 fefaoM ML Si Kdia. Jersey. Cl 
•ftfe OS34 78774, Rft 0534 JSW1 
Tlx 4 192227 COfORM C 


COMMERCIAL PRINTERS 
REQUIRED FOR CASH 
Substantial Printing Group of 
Companies wishes to gtpnd 
As base by acquisition. 

Our dinat is seeking wed 
established printing businesses, 
with a sound diem base preferably 
in London or tbe Home Coon ties 
wifi turnovers op to £6 mfflknL 
Reply to: 

Maurice Brsgasa & Cb 
Chartered Acconutams 

Rni&Qfl Qumhora, Ibd P im ’ gJ L 

Coveur Garden, London WC2E8AA 

Tefc 071 4974383 


Fond Management 
Company Wantkd 
E xperienced bad irtfmig incu t. company 
looted hr Jersey seeks to acquire control 
of fund nuiieneU company with 
totaw l n g rt ii rervtn l rs 

* Mai. 15 mflUou nflder ma nag ement 

* Preferred finds: anler.eanpmja, 
s hirs , cs nrw Jos, pmpe rtre s 

* F V wnralN ^ — 

WO* to Ba* Bins, RronariTlaes. 

Ore Soufristfc Bridge Umdre SBlWtL 


MANUFACTURING 

BUSINESS 

Experienced entrep ren e u r with 
funds seeks to acquire control of 
lilt mamifcrSnrhig hnnMm iWi' 

following ch ara c teris tics 

* Saks £20-50 million 

* Trading profit JE05-£2O mfllkm 

* Prefcred sectors: auto parts, 
building ma t e ri als, che m icals, 
packaging, shoes 

* Committed seller 

Write to Box B201L 

RaaodriTbues, One SouQmwk Bridge. 
London SEl 9Hl_ 


Why not call fora FREE 
Buyers Guide: 

Fax, office copiers, compact 
copiers, laser printers, 
notebook PCs, telephone 
systems, franking jrracNnes. 
AH complied iiy Independent 
journalists. Call now on 
0622 722223 


Working capital, development 
and project finance, venture 
capital requirements? 

' Sathberg & Co ‘ 
Tel: 081-440 0055 
(Fax:081-440 0577) 


FORMERLY QUOTED 
(full list USM or 535) 
clean pic company with 
shareholder list required 
Immediately by existing 
company with good assets 
looking for a suitable home. 



Business Management 
IN naoKnoNAL 
IJMKEED 

Management and Accounting 
Services for your in Bermuda. 
TeVFax/Telex/Mafl Box 
Computer facilities 

F«c (809) 292-9943 


TROUBLESHOOTER 

3 MB|briWRnW|| BR j 

available Jmjnediileiy. 

Daily Weekly Contract 
th 

Stitt Development * Stuegic Phflflsqg” 

TEL: 0707 828060 
FAX: 0707 828080 


COMMERCIAL 
MORTGAGES & 
BRIDGING FINANCE 


Contact: 061 237 9860 

Fax; 061 237 9795 

Authorised Agau of PM.C. 
Uoensed credit broker No 233459 


HARLEY STREET BUSINESS 
ADDRESS in adtSHon to eur pneM&sus 
sridraae «ra offer funy eetvtoM offlees, 
board room. Marauirtal, mall end tree 
meesene and telephone service, can be 
answered tn ywr oon name. For further 
l phono 071 0375505 


YOUR MAILING ADDRESS ta London, 
Paris, SerSn, Frankfurt. Madrid and to 
other top tocaUona worldwide. Call 
Bogus onern 872 SOOO 

JAPAN MARKETING RESEARCH CO 
• Branch fermaBon. accammoaallon address. 
Tanat Marfattio London and Tokyo 
TafcOBI 541 1*41 F&C061 6471434 f 


OFFICE EQUIPMENT 


WWa to B« 83023, RnaneW Tknaa, one 
^Southwark BrtdpB. London 8E1 9HL^ 


WANTED 

Old established company with op 
to dale accounts or A controlling 
interest in a quoted company. 
Please contact: Ref: CTS 
Tek 0992 523 M2 
Pax: 0992 523 842 


Publishing company 

WISHES TO PURCHASE 

■ Priding m ^nan s ijrhy 

■ Newsletters 

■ Book catalogue s 


■ MalliugAbtfilaienl boose 
Ptaoe reply in confidence to; 
Box BZ018, Haucre} Tones. One 
Southwark Bridge, London SEl 9HI* 


BOXED BANKRUPT STOCKS II QUALITY USED OFFICE 
FURNITURE HUGE QUANTITIES TO CLEAR NOW. 




1900 (Bond) — 



300 (Boad) 

— Leather h%h t»ack excc chain 

-.-£139.00 

350 (Based) ■■ ■ 

— Hack Asb Desks* Pedestal 

...^89.00 

320 (Bocal) 

_0ak Desks* Pedestal 

..—£89.00 

260 tsawrfkwtf) 

— QraCty Tampoor fronted storage oak/grcy 

— various 

275 (New Second fUsd) . Woo^Mkjib witti screens . 

— various 


WANTED 

Very large coldstore in 
South East 

Write to Bax B2013, Finnic id 
Times, One Soulhank Bridge, 
London SEl 9HL 


Leasbig/Hnanca Company 
or Private (nvostor 

Required to assist in pmchare by 
UKConpanyofUSMaraiactured 
skX maeNnas to be located an 
entfee ships. 

Fax or wtte quoting raf N1 00 tK 
Levy Qee Chartered Axartanfs 
100CftaB(Famfbnd 
Union NW13B1 
fisc 071-267 1328 


WANTED 

1000 - 1200 sq ft office space 
Ksntfrigton£lieltta/Hamnreismitfi 
for professional Arm circa 2 years. 
PoanUy take up unwanted specs of 
wasting occupant (No Agents}. 

Phone 071 373 2934. 


COMMERCIAL FINANCE/VENTURE 
capital , sanatte rates, sensUe tees, 
AntfoAnortan renhim Fee 0924 301377 

i seed esphri? 


Specialist Publisher 

Snail, higb-tedi. expanding poMftaag 
company wishes to increase its 
range of spedatist gudas. 

WosJd welcome 


Write to Bax B20 12, FOmaa! Times, 
Or* Setiffmoric Bridge, 
London SEl 9HL 


PHARMACEUTICAL 

LABORATORY 


icqshedfbryentese. 

PcsBi to string* qgndeBm »: Eyl,t; 
AOmm, flu i w. | fcl T 1irtllS) [l l 

Tmr, I Huhow Bnctav Saesra, 

, Eta WE T*8Tt^Tli«7 


toAgauMaBMiBiBtitt 
HiBgfiaaNEaffiS-WAfgKi 
Beriab Unnied, tbeTtatfAceoannotbiion 
(the Division of AUen Pic, b looking to 
acquire adiflriopal coo^woW throagtoot 
the UK. 

Please contact m stricter oonSdcoce: 

Mr M I MorpmJDireetor, 

AUen Pic, HoOy SrresC 

New Sfsmgs, W^m, WN2 1DL 


— — V — - mwuuuig owwxue, 

Herman Mutter, Knoll (Hamah), Flexiform & Sunar 


CONTRACTS & TENDERS 




Niche Engineering Prootcis 
W e are a group of aull specialised 
mgjneoieg rorepsMrs workfag so B85750 
■ad revolved ta Marine, ceutractioa 
eqalpwem, wood woridng omWany rod 
natastriai ooomraer eqslpmeot 
We wkhto safsire a eampuef wbk; 

• aiche iwbsartal psodaets . . 

• acAn to Hgh nWaetogf 
■ n-3 nStkxi toraovar 

• ncS deflned msrte aces 

Ptaae write la Bac B2B35, Msswlsf Tbwq 
a x Soa ko a r tBriigti LmdmSSl 9BI, 


PUBLI8HKHS OF TECHNICAL / 
ACADEMIC JOURNALS ■ fa wW*u to 

ftgmnd Ba 1st tanmfo n wai Mton. 

nth Ul detoSa in coRvtan conOdsnoe m 
Box B2028. Rnnnclal Timas, One 
So u gwarlr Bridge. titodtaiSEI 8HL 




DMZVB8SRT OF ULSTER 
PROPOSED SFKDWALE DEVELOPMENT - 
FEASIBILITY STUDY 

APPOINTMENT OF CONSULTANTS 

itie Council of tte Untvenslfy intemte to commlsslou a foasibUUy 
Study into the establtebmentofa new campus) foe the Unhrerally to 
the Spring vale area of Belfast and Invites application from 
organisations which have the necessary expertise to undertake 
Wuck. 

The study wfll test the validity of the proposed development of a 
muld-dfajcipHnaiy campus and wfll address a wkle range of issues 
such as the lUttfy fotnrc demand for higher eduction in Northern 
Ireland; the possible range and (eve! of academic ptmrtoton- the 
suttabUUy oTtho proposed rite; financial, socto- economic, euftural 
and recreational eonsidetatioos; physical and Infrastructural 

developments: ^ ■**“ Bnanctal. academic and organisational 

Impact of the proposaL ' 

Further pac tfcuiara of the proposal, tbe trains of reference for the 
study amt tnfo mMB oq on the fonant expected for applications tnav 
be Obtained from: Dr RE UcOutgan, Pm-vice-atanaHlor Uhbwratlu 
of Water at Jorxlananm, Stare Road. NeuXaunabbeu. Co Antrim 
BI37Og&freL-023Z36518lExt2I64l. - 
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Lee comes out of retirement 


!3 


JJjJian U& is bacfc in business. 

? f th ? s £j ffho reason- 
ably ky claim to baying spot 

E!S ded * 1990 - OT er the 

«gWy successful sale of Bri- 
ggy* ^o-yearold MBO from 
wrosn & Commonwealth, and 
subsequently retreated to bis 
forking farm in Sussex. 

tee then spent a year at agri- 
cultural college, and, apart 
from picking up the una-execu- 
uve chairmanship of Carpet- 
«nfr at the beginning of last 
year, the 48-year-old chartered 
accountant had stayed out of 
business. Around six months 
aeo, he started attempting a 


comeback, . and, through an 
introduction from merchant 
bankers Charterhouse, eventu* 
any found the Hollas Group, a 
small Manchester clothing and 
textiles company. 

Tony Lawson, who had been 
chairman and chief executive, 
Says that, at the age of 82, and 
after 42 years with the busl- 
b csg , he had been considering 
bringing in a new chief execu- 
tive, but he had jnfrndfd to 
stay as executive chairman. 
When Lee rarm> on the scene, 
however, “it was obvious that 
be was going to be number 
one. After some thought, I 
agreed to become son-execu- 


tive f chairman!." 

Roger Walltvork, 60, the 
finance director, is also retir- 
ing and is replaced by Paul 
Baddiley, 41, who was Lee's 
finance director at Bricoro, and 
bad previously held a number 
of financial posts at BTR, 

In Hollas, Lee has a group 
with “nil gearing that makes 
profits in every company 
Lawson says, and hence a suit- 
able vehicle for acquisition-led 
growth. Lee, who is setting up 
the bare bones of a head office 
la London, will reveal the sub- 
stance of his strategy when 
Hollas reports its interims at 
the beginning of January. 


Lady Thatcher takes 
unpaid job at chamber 



Lady Thatcher, the former 
British prime minister who 
tends to be held in higher 
regard overseas than at home, 
has underlined her special rela- 
[ tfonship with America by join- 
' tag the international advisory 
board of the British- American 
chamber of commerce. 

There are plenty of chambers 
of commerce which are bigger 
than the British- American 
Chamber (founded in 192® bat 
its relatively small size is over- 
shadowed by the composition 
of its advisory board, which Is 
chaired by Sir Allen Sheppard, 
chairman, of Grand Metropoli- 
tan. 

The membership of the SB- 
strong board ranges from Sir 
Dennis Weathers tone, presi- 
dent of JJ?. Morgan, a nd 
Reuben Mark, chairman, of 


Colgate-Palmolive, to fam Val- 
lance, chairman of BT, and Sir 
Richard Greenbury, chairman 
of Marks and Spencer. 

Apart from being the first ex- 
prime minister to- join the 
board. Lady Thatcher is also 
the first woman. Thomas 
Wyman (right), executive 
chairman of S.G. Warburg & 
Co Inc, has also joined the 
board. 

Members of the advisory 
board are not paid, but the 
responsibilities are not particu- 
larly onerous. The board only 
meets twice a year, once in 
London and once in New York. 

Although some 500 US com- 
panies are members of the Brit- 
ish-American chamber of com- 
merce, roughly twice the 
number of British corporate 
members, there are more Brit- 



ish members on the advisory 
board. Given Lady Thatcher’s 
strong following in the US, her 
arrival there may help the 
chamber of commerce achieve 
its ambition of getting an equal 
balance on the board. 


jDick boards National Express 


Coaches tend to get treated as 
an afterthought when the plan- 
ners sit down to devise or tuc- 
ker with transport networks. 
One proposal curre ntly being 
studied is to ban coaches from 
the overtaking lane of motor- 
ways, an idea which would' 
have a disastrous effect on 
their Journey times. 

Alastair Dick, newly 
appointed director of group 
planning at National Express, 
Britain’s largest scheduled 
coach operator, hopes to 
change all that He Wants to 
see the needs of coach opera- 
tors taken more into ateotiot 
and an early, task will be fo- 
ught -the overtaking proposal. ; 


. Dick, 57 r has worked as an 
external consultant to National 
Express for some time bat has 
now been brought on board to 

trnpli»mt»nfr hia ideas. 

He moves to National 
Express at an interesting time 
for the company. It was floated 
on the London Stock Exchange 
last December and has since 
been expanding, acquiring its 
Dutch partner In a pan-Euro- 
pean coach consortium and 
taking over the operation of 
East Midland International 
Airport test- August 

Dick has a background of 
more than 35 years in trans- 
port {dashing and has Worked 
for the - past ' 18 ; years as an 


independent consultant. He 
was involved from the outset 
in the passenger and revenue 
forecasts made for the Channel 
Tunnel project and has also 
worked an the planning of a 
network of toll motorways for 
the Hungarian government. 

He sees his main task in 
bringing together the different 
specialists involved in big 
transport projects. 

The technical side is often 
the easiest part but, as the 
British government has 
recently found to its cost, mak- 
ing sure a project will generate 
sufficient revenues and finding 
financial backers is trickier, he 
says.- - ' '■ 


Non-executive 

directors 

Towry law. one of the UK’s 
largest chains of independent 
financial advisers, has moved 
to strengthen its board by 
appointing two extra non-exec- 
utive directors: Bill Stuttaford 
and Clive Gilchrist. 

The appointments come in 
the context of the firm’s plans 
to join the market: until now. 
Lord Ellenborough has been 
the only non-executive direc- 
tor. 

Stuttaford, 64, is a director of 
Invesco, General Portfolio 
Group and several investment 
trusts. He has, however, given 
up his role with Brown Shipley 
since the investment manage- 
ment side was sold to Capital 
House. Gilchrist, 43. has a 
background in pensions and 
investments and is a vice presi- 
dent of tbe National Associa- 
tion of Pension Funds. 

Alan Wesley, chief executive 
of Towry Law, says it is impor- 
tant to the company to be 
“Cadbury compliant" and have 
the right numbers of executive 
and non-executive directors, 
but emphasises also that both 
appointments had areas of 
expertise which would bring 
“added value" to the board. 

He highlights particularly 
Stuttaford’s European know- 
ledge. and says that Gilchrist's 
experience will be important 
because the company wants to 
Increase the pensions part of 
its business. Stuttaford says he 
Is keen to take an active role in 
offering comments and ideas: 
“I don’t see myself just as a 
monitor". 

■ Sir Peter Walters, former 
chairman of BP, at SAATCHI & 
SAATCHI COMPANY. 

■ Bill Stone has resigned from 
McCarthy & stone. 

■ Colin Horan, a retired 
director of Charterhouse Bank, 
at EUROCOPY. 

Lord Colwyn, president of 
the Natural Medicines Society 
and the Arterial Health 
Foundation, at CORTECS 
INTERNATIONAL 
Michael Woodhead, 
chairman of Birkby and 
Flairway Frozen Foods, at S. 
JEROME & SONS 
(HOLDINGS). 

■ Alan Ward, a partner with 
Stoy Hayward in Bi rmingham , 
at TIPTON &COSELEY 
BUILDING SOCIETY. 

Rod Turner at 
MANGANESE BRONZE, 
having resigned as finance 
director in order to join a 
management buy-in elsewhere; 
Brian Smith is also retiring. 
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BUSINESSES FOR SALE 


ESTABLISHED 
RESTAURANT 
BUSINESS 
FOR SALE 

£1.5 million turnover 
approximately 

Two premises 

Wl/SWl Location 

• 

Significant 

property asset 

• 

Principals only 

R*ply in strictest confirfcnof to: 

Box BISOO, Financial Times, 
One Southwark Bridge, 
London SE1 91 IL 


Long Established 
Town Centre 

RETAIL FURNITURE 
BUSINESS 

Annual sales 
£2.8 million (92/93) 
Prosperous 
Midlands Town 
Freehold or Leasehold 
available 

» rue u ft-M ttym. 
Financial finie. 

Onr South* ark 
/Mj.-mSh:/ 9HI. 


Polish Ministry of Ownership Changes 

Privatisations through Restructuring Programme 


INVITATION TO TENDER 

You are a company SJJarcnmg for new strategic fate of oxpanstori or a group of sldflad profassionaJs looKing forward 
to proving your management capabilities 

You trank that Poland, with its potential and its wide open doors on the world presents Interesting opportunities: 
You are looking tor a reasonable investment with substantial mid-term value gams generated by your work and 

HMdvenient: 

WE INVITE YOU TO PARTICIPATE IN THE "PRIVATISATION THROUGH RESTRUCTURING" PROGRAMME. 

We offer potential investors of aO Origins an emeeflent opportunity to take advantage ol the country's transition to a 
market economy, by means ol managing, pnvatismg and in turn earning shares ot one of the loflowing small to 
metflum-5usd companies that require preliminary restructuring prior to their privatisation: 


CcrriE^ny 

Town 

Activities 

!- 

REMA 

: Rmm 

Pioduolon ol pratBBool and hobb/ woochKVMng machinery 

i- 

CiFU 

: OHryua 

Prooucoon or wMan tumltura 

3r 

REMOP AP 

. Poznan 

Malntonanco ot paper mamtecaalng ptanto ana mocftanicai angtooannfl 

(- 

FACn 

. CKrt^Yii 

Pittiucaon or vuives. nan ana pressure connote and re»4attan devices 

Sr 

iVELNOPOL 

:CjssKKtiowa 

Produoton ol weaving and knlting yams In purO wool. synmaOc or inbod Bino 

fr 

UU-4-Thom 

:LMunowa 

MonutaaunnQ at lute eiwna* and regulation dvriora 

/■a- 

OPSSOPBO 

. OpotaeCttiro* 

Buhong coAstmaion an] pub£c worto. piofabiKatad conaato products 

Sr 

UJ/.C3H 

:Zen 

ProoucUon ol iwpn»i ortcKs 

io- 

ELIBA 

:5yfipKau 

Production ot olectilcsJ and otodrortoal conpooenti and Hi-Fi equpmanl 

n- 

PCM 

£zeraca»i\ 

itowwanw rt agitoiAuro madsnery and proOucHcn ol steel eoroatoere 

ic- 

KZKSAID 

: 0te*ya«* 

Stool cwrarucuyi (hndpas. cranes, tamo works—) 


This advertisement constitutes a public and official irwiranon to bid tor the restructuring and privatisation of the above 
menuonec companies whose capital is currently heJd by the Polish Slate Treasury, In accordance with art 23. §1 ol the 
taw c.r\ me privatisation ol State-owned companies, subject to the conditions stated in the so called 'Privatisation 
through Restructuring programme'. Bids must be received ai the ministry before 3:00 p.m. local toms. on Friday, 
December 12, 1993 for companies Nr 1 tod and on Monday, January >0, 1994 tor companies Nr 7 to 12. However, 
trie Mimsfry reserves the nght to negotiate wdh the selected offerers and also to dismiss the entire lander procedure 
wffour having to justify as dectston. 

"Su&ness profiles" are available in French. English and Polish tor each company. Stffl. independent due dJtigance 
concluded by interested investors is possible and recommended. For Information about the programme, as operational 
modes and panidpaiion conditions please contact: 

In Poland 

ARIA Warsaw: u. Jams 1. Room *30.00-01 a Warsaw - ptwne/bx 140-22)2745.31 - Wiettol swnutrwi 
ARIA Pacian- ul 28 Casrwca 231/239 Room tar. 61-465 Poznan - phonvtsu (46-61) 33.ir.S0 - Krzyaof BorowtOk 

In France 

Eurogreup Consultants: 1 7. me LCua ftouqtfci. 82300 Levatob phene (3311 4758. 12.03 - tan (331) 47.se.01 -58 - Joseph Ftoterrin 
tote Conaaams: TodVtoparo. Av. Cos Feigners. 3S5tO Coason-Sdvignp - prune (33) B9J3.61.B2 - tax (33) 99.83.91 « • AOeM Oorin 
Worms: Toi* Vounre. 1 pi Oes Dogrts. 93059 Pans La Dtfanw - pnono (331) 49.07.5026 ■ lax (331) 48.U7.5a32 - DaMd total 


PROFITABLE 

ENGINEERS 

:• i»-n; 

.' s I . ru 
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• '.e- ::sd; ■ • 

- ; : ■ : 
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ELECTRICAL 
WHOLESALE 
DISTRIBUTOR 
FOR SALE 

The Company is based on ihc 
South Coast operating from two 
freehold depots. Turnover is in the 
region of 

£1 million. Offers in excess of £1 
million arc invited for the shares 
of tbe Company. 

Principals only need apply. 
Write to: Box B2U22, Financial Times, 
One Southwark Bridge. Lonfcia SKI VI IL 


Touche 

Ross 


£ 


SahM» 


W. H. Mayes & Son (Windsor) Ltd 

(In Administrative Receivership) 

The Joint Administrative Receivers, K. S. Chalk and N. G. Atkinson, 
offer for sale the business and assets of the above company which 
manufactures materials testing machines and accessories. 

■ Annual turnover of £ 1.75m (30% export). 

■ NAMAS accredited for servicing and calibration. 

■ in excess of 20,000 sq ft premises available in Windsor. 

■ Sizeable order book with blue chip UK and European clients. 

■ Innovative software development department 

■ Paris based subsidiary. 

For further information please contact Roger Smaridge at the address 
bekjw. 

Columbia Centre, Market Street. Bracknell, Berkshire RG12 1PA. 

Tel: 0344 S444S. Fax: 0344 422681. 

Auiholhal Kritw lout meal Ounncd /UmanUnu In Enpioi) md WHoMcwyon Imumi Hwlncn. 


BUSINESSES FOR SALE 


- •. ,t" 
■ i-t- 






FOOD INDUSTRY 
BUSINESS 

OPPOKTOIUTY DC GREECE 

Weil known canning factory Tir 
Northern Greece near Sa Ionic* 
specialised in processing and 
packing fruits in cans as well os 
tomato products in aseptic peck and 
cans with a total capacity of 20,000 
nitons of finished product, 
successfully exporting to the U-K_, 
Germany, the Netherlands. Italy, 
Japan and tbe U.SLA, Is looking for 
either an outright buyer or a merger, 
preferably a well-established U.K. 
or foreign Food Company. 

* Exceptionally reasonable price 

* Unique Opportunity 
Replies to: 

Box B2001 . FhmocW Times, 

One Scmtbwjoii Bridge, Uowioo S£l 9HL 


Technology 

AppucattonsComrany 

Southeast. 

Highly developed process 
control systems and 
instro mentation products; 
defflgn, electronkJs 
assembly, software 
. engineering and metalwork 
fabrication capabilities; wen 
established project and 
maintenance contract 
revenues; UK and export; 
£1.5m t/o; energy and 
.utilities customers. 

Write to Box 02016, Fktandal 
TlmOB, Ona So uM w ari c BrWga, 
London SC3.9HL. 


PUBLIC NOTICES 



MMC INQUIRY I NTO TH E 
PROPOSED ACQUISITION 
BY ALCATEL CABLE SA OF 

-"TMisa 1 STC LTD 

The Monopolies and Mergers Commission have 
been asked to Investigate and report on the pro- 
posed acquisition by Alcatel Cable SA of STC Ltd. 

The Commlsatoa wtU ^ **“ P ossibte 

of the acquisition on competition hi the market for 

submarine cable systems. 

Anyone wishing to obtain a copy of the ton terms 
of inference or to submit evldenceshould write to: 
The Reference Secretary {Alcatel/STCK Monopolies 
and Mergers Commission. New- Court 48 < Carey 
Street. London WC2A 2JT (Fax: 071-334 1400). Any 
evidence should be submitted by » November 
1993. Please quote reference: Alcaid/r r. 


UNIQ UE RESOR T 
PROPERTY 
FOR SALE 

ircownA kbss wxnantoar 

Nationally prominent family 
resort with complete restaurant, 
bar. beach and marina. Newly 
renovated 9 »ctc facility. Non- 
equity management in place 
enable absentee Ownership. 700 
person seating capacity, marina 
25 berths. World renowned area 
for sport Ashing * diving. 

Soles B3.6HM. 8BDIT $630K. 
Don O n—mr 813 938-1718 
Wax 8X3 838-1007 


GOING CONCERN 

Exportfeecurity/high technology, 
Ltd company. Agreed trading tax 
loss over £300.000. Plus 
Holding company fully paid 
capital £220.000 loss. 
Companies have no ottfer book, 
no debtors. Imrned transfer at 10 
pence in £1 with no creditors 
guarantee and audit to date. 

Ftoc 0779 812 910 




LEVY GEE 

Er PARTNERS 

CORPORATE 
SUPPORT SERVICES 

LONDON • AI.CHcSTE n 
WOR TWINS * C ROT DON 


BUSINESS FOR SALE 

Duncan Lacey 
& Bros Ltd 

The Jolnl Administrative Receivers offer 
lor sale the business and assets ai the 
above company as a going concern. 

Principal restores Include: 

♦ Wholesalers and relaflere ol frozen 
foods 

♦ Turnover appraxlmatflly £2 J mfllion 
per annum 

♦ 14,000 sq ft of property available 
either as freehold or leasehold 

♦ Baaed in Kent 

Far further delate. Interested parties should 
contact Paul M Davis or Ivor 0 Richards, 
Joint Admmtetrarlve Receivers, quoting 
reference number C-2311, at Levy Goa & 
Partners. Wottetn House, 5 6 Dingwall 
Road, Croydon CRQOXH. 

Tel: 081-681 8389 Fax: 081-661 8402 



Business For Sale 

Corporate Clothing Business 

m Specialist in structured garments 

a Well known name with strong in-house design skills serving blue-chip 
customer base 

■ Sales in excess ot £13 million pa; achicxed Cross Margin up to 40% 
m Freehold property of approximately 1,200 sq metres available 

Please respond in writing to Andrew McAdam, Ernst & Young Corporate 
Finance, Becket House Lambeth Palace Road London SEI 7EU. Facsimile: 071-261 1073. 

=U Ernst&Young 


Utftortvd Sy RM InMue otCturmnl AmamtmN te faritm* jad Hutm w amry an I 


SUPPLIER OF 
QUALITY WOODEN 
RIGID FURNITURE 


Southern based chain 
of 9 Fish and Chip 
Shops for sale. 

Write to Box 82030, Financial 
Times, One Southwark Bridge, 
London SEI DHL 


HIGHLY PROFITABLE 
SHEET METAL BUSINESS 
WEST MIDLANDS 

Genuine retiremert reason for sale, 
but tuna senior managemau 
con&turty if required. 

Write to Bm B2027. Financial Times. One 
SouftMWfc Bridge. London SEl BHL 


A & M Machining Services Ltd 

(in Admin is native Receivership) 

LTITLEHAMPTON 
Engineering Machinery Sub-Contractors 
Excellent range of CMC Machine Tools & Tooling 
On-Going Contracts 
Skilled Workforce 
Leasehold Factory Premises 

All enquiries to: Roger Townsend 

EDWARD SYMMONS 
& PARTNERS 

SURETY IlOUSe, OLD RLDBRUXiSi KD. SOUTHAMPTON SOI ONF. 
TEL, 0703 779778 FAX: DTO3 779010 


Strong branded proctoct rang* 
Uafor multiple retaiter customor 
tans. Extensive production 
tacfllUem. Heatttay «nd growing 
demand profile. 

FuB In-house design capability. 
Turnkey EDI distribution aMHty, 

For further foTormatlori 

please contact 


The Mcftmea P ai tnare hlp 
Television House 
Mount Street 
MANCHESTER 
M2 5WT 

061 8382399 


S 1 ’' , 

if 
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BUSINESSES FOR SALE 


Appear in the 

Financial Times on Tuesdays, 
Fridays and Saturdays. 

For further information 
or to advertise 
in this section please contact 

Karl Loynton on 071 873 4780 or 
Melanie Miles 071 873 33U8 


CLAY TARGET 

Manufacturing fadlity, 
substantial plant large 
capacity. Midlands location. 
£95,000 ono, principals only. 

ROpUn to 8 sk B1B28. FUnencM Times. 
One SouOntarii Bridge. London SEI SHL 


MANCHESTER 

90 BEDROOM BRAisD N&V 
2 STAR HOTEL 

Price: 91 .650.000 /freehold) 

k: c.-se! rr.-ir^.-ia! 


CASTLETOWN, ISLE OF MAN 
Castletown Golf Links Hotel 

— Detached Hold and Championship Golf Course 

— 58 Cn suite Letting Bedrooms 

— Derby Haven Lounge and Fori bland Bar 

— j Function Rooms • 

— Healed indoor Swimming Fool 

— T/O year end 31.3.93 £17252,780 CXC. VAT 

Offers over £2 million freehold 

Manchester Office Ref. 5 6/45433 
lix further details contact Julian Troup on 06 1 833 5311 


CHRISTIE & Ca 




HVAC COMPANY 

instaUation, ecmmenloiiiBg and 
maintMance of control systems, T/O 
£350 K. looking for ouuiglit ale or win 
miu ridia metget with MAE matatcnjagl 
roouactor or onarol system fataac. 

HWa- to Box B2Q33, Puvutcial Times, 
One Southwark. Bridge London SEI 9HL 


B8A MAGAZINE advartlses 
hustoeasca lor sate Bid axdori td awns, 
Trt 071 -282-11 84 Fans 071-70*346« 


FOR SALE: PACKAGING COMPANY 

Welt established: High Profit and Growth Potential 

Sales: £3. Ora 

Profits: £1.2m 

No Borrowing 

Net Cash: £1.0m 

Very Strong Cash Flow 

Poised for next stage of growth and development, suit management 
buy-in or trade sale. Principals only. 

Wrile nu Box 82024, Financial Times, One Sautinvark Bridge, London 561 VHI. 


RARE OPPORTUNITY 

TO AOOUIIUI FL 1 BUSHING HOUSE 
OR 

rrs un»ue well-estabusked 
TRACE PUBLICATIONS COVERING 
sren.M-Bt NtOlU MARKET 

Turoover £3 1 OK 
(12 months to 3 1/HV93 ) 
HIGH PROFIT MARGINS 

Reason fnr sale: Owners winding 
down rowaids retuement hut 
subject lo contract willing to work 
with new owners for a period 
of up two yean in 
consultaiivefcalte capacity. 
Serious offers only by principals will 
be considered, write Box 8202). 
f-nundal runes. One Southwark 
Bridge. London SEI DHL 


Perfumes 

High quality replica perfume 
company to include stocks, 
advertising sales promotion 
materials, stationery business 
plan, strategy etc. 

Audited accounts available. 

Share purchase to include 
trademark preferred. 

Wriw in Bo* 03034, Ftnsneul Times, 
One Southwark Bridge. 

London Sill 91IL 


NURSING AND 
RESIDENTIAL HOMES 

The Joint Administrative Receivers offer tor 
sale three luxurious homes 

Wyndthorpe Hail 

■ Residential Home - 44 beds 

■ Turnover £405.000 per aruun 

■ Fully equipped substantial freebetd property set in 14 acres in 
Doncaster 

■ High occupancy 

Edengarth 

■ Residential Home - 22 beds 

■ Turnover £194,000 per annum 

■ Fully equipped freehold propeny in Doncaster 

■ High occupancy 

Lennel House 

■ Nursing Home - 66 beds 

■ Turnover C502.000 per annum 

■ Puily equipped subslantial Ireehold property selin 28 acres In 
Coldstream in the Scottish Bordtss 

For further information, confect the JoWAdinlnistrteiiteRaceivefs 
Andrew Iterates or Neil Tombs of Robson Rhodes 

ROBSON RHODES RSM 


mMineiiofifli 


Oiartorod Accountanls 


Centre City Tower, 7 Hill Street, Birmingham B5 4UU. 
Telephone: 021*643 1936. Fax: 021-6434993 

AiAotadtytetaKtairtGhMMdAiraumljfllliigtaniafldlKUn 
to any m nMOBcri tasreu. 


AH Advertisement bookings are accepted 
subjtcf to our cunsnt^ Tferms and Ceoditiom, 
copies of which are available by wrfting to 
TheArivatiscjnentProdiM^ionDire^ 

The RnaudaJ Times, One Southwark Bridge, 
London SEI 9HLTfet 071 873 3223 Fax : 071 8733064 
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BUSINESS AND THE LAW 


Telecoms across 
the borders 


R 



EUROPEAN 

COURT 


In three recent 
decisions. the 
European Court of 
Justice has inter- 
preted Rome 
treaty provisions 
relevant to cross- 
border trade and 
competition in the 
French and Bel- 
gian markets for telephone equip- 
ment, cordless telephones and 
walkie-talkie radiocomm uni cation 
equipment. 

The cases involved prosecutions 
for possession or marketing of 
telephone and radiocommunica- 
tion equipment without the requi- 
site national authorisations or 
type approval. 

The court has confined its rul- 
ings to confirming that the Euro- 
pean Commission's 1988 directive 
on competition in the telecommu- 
nications terminals market will be 
infringed only when such prosecu- 
tions are brought in the situation 
where national standards- rising 
authorities also compete as pro- 
viders of services or equipment. 

The competition rules applicable 
to public undertakings granted 
special or exclusive rights by a 
member country may also be 
infringed in these circ umstan ces, 
but not if the body fixing, rather 
than, enforcing, the technical stan- 
dards in issue is genuinely inde- 
pendent of any public or private 
undertaking competing in the rele- 
vant equipment or service market. 

The court said that approval of 
equipment by the competent 
authority of another member 
country made no difference. In the 
absence of EC level harmonisation 
of telecommunication and radio- 
communication systems, the 
approval by one member country 
did not guarantee that the equip- 
ment in question would not inter- 
fere with the operation of the 
systems in other countries with 
different technical standards. 

Where authorisations are 
required to be obtained from a 
minister responsible for govern- 
ment radio frequency supervision, 
the treaty ban on import restric- 
tions does not apply if there is a 
right to seek judicial review of 
any refusal Moreover, the rules 
on state commercial monopolies 
do not apply, since there is no 
discrimination against imports. 

In the French cases, the r uling* 
were given in the context of crimi 


nal proceedings enforcing the 


French law regulating equipment 
permitted to be connected to the 
French state telecom^ network 
which prohibits the marketing of 
telecoms terminals without the 
appropriate type approval 
The defendants argued that 
French law infringed EC directive 
£8,301. EEC on competition in the 
telecoms terminals market on the 
grou n ds that the French authority 
responsible for fixing technical 
standards was not independent of 
the body operating the public tele- 
coms network and which itself 
marketed terminal equipment. 

The court said that the 1988 
directive required member coun- 
tries from July l 19S9 to ensure 
that the fixing of technical stan- 
dards. their supervision and type 
approval of equipment were car- 
ried out by bodies independent 
from public or private undertak- 
ings involved in the commercialis- 
ation of telecommunications 
equipment or services. 

This requirement was infringed 
as. at the relevant time, different 
departments of the French minis- 
try of posts and telecommunica- 
tions were simultaneously respon- 
sible for the commercial 
exploitation of the public network, 
the fixing of technical standards, 
supervision of conformity and the 
approval of terminal equipment 
With regard to the position 
before July l 19S9, the court con- 
firmed that the EC competition 
rules applicable to public under- 
takings were infringed when a 
member country grants the under- 
taking operating the public tele- 
coms network the power to fix the 
standards for telephone equip- 
ment and to supervise the confor- 
mity with those standards by 
operators with which it competed. 

In two Belgian cases, the court 
said the treaty rules on free move- 
ment of goods and commercial 
monopolies were not applicable in 
the context of the Belgian law- 
applicable to radioco turn uni cation 
equipment However, the Belgian 
government admitted that the 
1988 directive's requirement of 
independence between regulator 
and commercial operators was not 
satisfied by the law after July 1 
1989. 

C-69'91, Decoster el al C-92'91 
Taiilandier. C-16 90 and C-93;91 
Lagauche et o/. ECJ FC. October 27 
1993 

BRICK COURT CHAMBERS. 

BRUSSELS 


estrictions imposed by 
businesses on employees, 
preventing them from 
-poaching clients and staff 
after they have left the company, 
nave produced a steady stream of 
court battles. But two recent con- 
flicting decisions by the Court of 
Appeal have thrown this area of the 
law into confusion. 

In October last year, the court 
gave a judgment In J A Mont (UK) v 
Bpis that appeared to tighten fur- 
ther the accepted approach to inter- 
preting restrictive covenants. The 
court ruled that where a restrictive 
covenant imposed by an employer 
on an ex-employee was clearlv too 
wide and was therefore unenforce- 
able as an unreasonable restraint of 
trap, the court would not attempt 
to find within it some narrower and 
m °re , reas <>nable restriction that 
could be enforced. 

But in August this year, in the 
case of Hanover Insurance Brokers 
v Shapiro and others, a differently 
constituted court appeared to cast 
doubt on what it called the “unsym- 
pathetic approach" adopted by the 
court in the Mont case. 

On this occasion, the judges indi- 
cated there were circumstances 
where the court could legitimately 
look behind what appeared on the 
surface to be an unenforceable and 
unreasonable restraint, to find the 
true intention of the parties. The 
court also raised questions over the 
enforceability of clauses that seek 
to prevent the poaching of staff by 
ex-employees, in the most detailed 
treatment of the subject by the 
courts since 1959. 

While the HJB case does not cre- 
ate a precedent, it does make the 
law of restraint of trade less certain. 

According to Mr Peter Frost of 
Herbert Smith. HIB's solicitore. law- 
yers had always advised their cor- 
porate clients that restraint clauses 
had to be drafted very carefully, 
because any ambiguity would be 
interpreted by the court in the 
employee's favour. After the HIB 
decision, that may no longer be the 
case. In particular, where the clause 
has been inexpertly drafted, the 
courts may now be prepared to give 
the benefit of the doubt to the 
employer. 

The HIB case concerned four ex- 
employees: Mr Monty Shapiro, the 
chairman and a consultant, Mr Paul 
Ans combe, managing director. Mr 
Peter Rose, a director, and Mr David 
Knowles, a manager. Each of the 
defendants had a service agreement 
with HIB. which contained provi- 
sions restricting their activities for 
12 months after the termination of 
their employment. 

The action was brought by HIB to 
enforce those restrictions. The four 
defendants were trying to carry on 
a business of insurance broking 
through another company. 


Robert Rice explains the confusion 
over restrictions on ex-employees 

When worker 


turns poacher 
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court had shown in the earlier Mont : LEG AL BRIEFS 
case. ! 

According to Mr Frost, the mes- 
sage seat by the court in allowing 
the Rose and Knowles canvassing 
restriction to stand was that, where 

the type erf restriction was appropri- 
ate, the clause had not been drafted 
by lawyers and, in all the circum- 
stances of the case, it was dear that 
both sides knew what the clause 
was meant to mean, then the court 
might be prepared to give the 
employer the benefit of the doubt 
Bat the court was not prepared to 
adopt the same liberal approach to 
the construction of the restriction 
on poaching HXB staff. The judges 
said the restriction as drafted would 
have applied to all employees of 
HIB irrespective of their *»rp«» rti se 
or seniority and would have applied 
to those who were employees at the 
time they were poached even if they 
had Only become gi nphijw pq aff*»r all 

the defendants bad 



Law Society calls 
for end to 
tribunal limits 


broadly similar. The thrust of the 
restraints was that, for 12 months 
after leaving HIB, the four men 
should not canvass, solicit or endea- 
vour to take away from the com- 
pany the business of any of its cus- 
tomers or clients who had been 
customers or clients in the 12 
months prior to their leaving. They 
were also banned For 12 months 
from poaching any of HIB’s staff. 

HIB obtained an ex parte injunc- 
tion, which the defendants unsuc- 
cessfully attempted to have set 
aside, first in the High Court and 
then in the Court of Appeal. 

The High Court did, however, 
reject the injunction insofar as it 
related to poaching HIB staff and 
so the Court of Appeal also had to 
deal with a cross-appeal by HIB. 
which sought to have the restric- 
tion on poaching staff reinstated. 

The issue of the proper approach 
to the construction of restrictive 
covenants arose in relation to the 
appeal by Mr Rose and Mr Knowles. 
They had argued that the restraint 
on canvassing and soliciting was 
unreasonably wide and therefore 
unenforceable. This was because 



. j v: , uue reierence 

_l were not identical, they were meets was no 

Threat or Op 

portui 

nity? 

X X 

How the North American trading bio 
will impact your business 

J # 
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mg away from HIB the business of 
HIB’s customers, but to soliciting or 
taking away from Hanover. HIB’s 
parent, or its subsidiaries the busi- 
ness of Hanover’s or its subsid- 
iaries' customers. Hanover, the 
court said, could be described as a 
conglomerate. 

It was conceded by counsel for Mr 
Rose and Mr Knowles that the 
“business'* referred to in ph rase 
“canvass, solicit or endeavour to 
take away the business" was meant 
to refer to the business of insurance 
brokerage and not to any other 
business carried on by Hanover or 
its subsidiaries. 

This was plainly right, the court 
said, and it followed that the ban on 
canvassing and soliciting was only 
meant to apply to HIB's, or Han- 
over's, insurance broking clients. 

Yet at first sight. Lord Justice 
Nolan said, the covenant was writ- 
ten so as to protect the Hanover 
group and all its businesses. As 
such, it was plainly too wide and 
unenforceable, he said. 

To allow the restriction to stand, 
therefore, would involve the court 
adopting a more flexible and sup- 
portive approach to the interpreta- 
tion of the restriction than the 


A s such ft was much coo 
wide and amounted to “a 
mere covenant against 
competition on the <k&n- 
dants” which the court would not 
enforce. 

The court was not prepared to 
a ccept HIB's argument an 
insurance brokerage and the good- 
will of its business depended on Us 
staff and that this was % fagtHmafr* 
business interest meriting protec- 
tion. The court was not even pre- 
pared to entertain that HIB had a 
seriously arguable case on this 
point sufficient to grant an injunc- 
tion until the Issue couH be argued 
in full at trial 

Having taken a liberal approach 
on the interpretation of the Rose 
and Knowles canvassing % 

court’s position on the cross-^peol 
appeared somewhat contradictory. 
But according to Mr Print; titered 
reas on for rejecting the croB&appesl 
was that the court simply && ut 
like this form of restrtetkm. 

Citing a 1969 case, the judges saUb 
“An employee has the right to work 
for the employer he wants to iKfcfc 
for if that emplo y er m wflUng to 
employ him." 

That must cast doubt on the 
validity of any clause the 

poaching of staff Mr Frost said. 
Until now it had been fhotght that 
employers had a le gitimate intern* 
in m a in t ain ing the stahfflty of their 
workforce, particularly where they 
had invested CQKMUenbie time and 
money in training; and tint this 
legitimate interest could be pro- 
tected. " 

Frisn now on lawyers would hare 
to advise employers that time vm 
K ttle they could do to stop an 
ees from working fior anyone 
mtodj to work for. he sail ln^, 
the Hffi judgment as * whole wffi 
necessitate a reassessment by fen*, 
ness of its strategy towards 
restraints of trade;- • *4-<ui f 


T he recent decision of the 
European Court of Justice, 
fining the UK to remove 
the statutory £11.000 cap on 
c omp e nsa tion In sec and race 
discrimination cases, has prompted 
the Law Society to call for limits 
to be lifted in all industrial 
tribunal cases, 

Mrs Janet Caymer, a partner 
of City solicitors Stannous & 

Simmons and bead of the society's d 
Empl oy m ent Law Committee, says y 
tribunals cannot offer just tee if 
they cannot offer proper 
compensa t ion. The present El 1.000 
Hnfit to non-discrimination cases 
should be more than £30,009 Just 
to keep pace with wage Inflation 
stance K75, she says. 

The society believes tribunals 
should be aide to compensate 
people fa toll, whatever the nature 
of their dataa. But if the 
g ove rnment Is not prepared to 
change the law, It should at least 
increase the maximum award 
torch to tote account of inflatio n. 

todastrfal tribunals are also 
hm qw mL rays Mrs Gaymer, 
becm»e they cannot take account 
a* a person* eandngs over £2t» 
a week, so anyone earning mors 
tfete sasyeJTB a year Is likely to 
teesatAeffibeomd camw * 
tor feeawanuwiul fa to remove 
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The North American trade 
• boom 

The S6J» trillion North 
American economy, with 
more than 360 million, 
consumers, is the world's 
largest trading bloc 


The Arthur ,Andenvu 
North Amsrkan Business 
Sourcebook is an 
essential resource 

. . •• lor European business 

leader, seeking direct access to this immense market. 

An eswnHai, Jll-induaiv* resource 

•n.e eoa-pege volume fcatuM thousands of kev resources 
that can help you gel the answers you need: 

. In the U.K. and Ecropf.: 

• World trade centres - Financial institutions 

• Foreign chambers of commerce * Embassies 
In Mexico, the United St.-x res and Canada: 

• Trade/ professional associations by industry 

• Local and foreign chambers of commerce 

• World trade centres . International economic agencies 

• Government agencies, ministries and directorates 

• Trade development offices • Embassies 

On North Americ an Trade: 

• On-line Bade dumb**, . Tmde information Mine, 

• International newspapers, magazines and references 


Han yow strategy now 

The Arthur Andersen North American Business 
Sourcebook features wajdse ex pbaattons of complex 
regulations governing: • .■'■■■ 

• Ruksoforigm • Aonnskfens * labour ♦Service* 

* Disputes • focorpe^bou WEnvfromuem 

•Exports OTdjmpcwfse fr^8ectu^pa^erties ♦Taxes 

♦Ftocuremetir ¥Tari<&; duties ahddnwbatfcs 


FINANCIAL TMESCDNFEfcENeES 

in association with ' 

INTERNATIONAL GAS REPORT 

theoutlook for natural 

S IN THE 1990s AND BEYO 

Vienna, 13 & 14 December 1993 

This high-level conference will review developments in Eurooe Nnrtb 
America and the Asia-Pacific region. consider ^ply i dSd S; 

examine the financing of major gas projects. ’’ ’ '**’ 

Speakers will include: ! 


Baild a competitive advantage 

Use The .Arthur Andersen NorikAmncm Business 
Sourcebook to: 

• Identify new customers and distribution channels 

• Locate new low-cost suppliers and raw materials 

• Track your current and potential competitors 

• Locate profitable new business ventures 

Limited-time offer 

✓ Special pre-publication price: UK £120 la saving of £40) 

✓ 600 pages, hardcover, special binding 

' Ibfe'autftorteHive volume - published by Triumph Books 
in the USA -» backed by the global business experience of 
Arthur Andersen; one of the world's leading professional 
services firms. - 


Mr David H Pearce 

Director 

Shell International Gas Limited 

Mr Richard C Green, Jr 

Chairman & President 
UtiliCorp United Inc 

Mr Cedric H Brown 

Chief Executive British Gas pic 

Mr Simon Blakey 

Director - Gas 

Cambridge Energy Research Associates 

Mr Rem Ivanovitch Vjachirev 

Chairman of the Board 

Russian Joint Stock Company {GAZPROM) 


Dr Fritz Voigt 

Vice President- Gas . 

Exxon Company International 

Mr Peter Mellbye 

President - Natural Gas 
Statbfl . 

Mr Ojamel Merad 

Dj^Qas MartceHng DMsian : 

Mr Hossein Razavi 

Chief - Oil & Gas Division 
The World Bank 

Mr H John Hawfcshaw 

Chief Executive - 

BP Exploration OperafingOwnpany Limited 


t. 


VIENNA 


_ Accessthe S 6 - 5 trillion market: Order now 


Official Hotel 


Fax Yiiur Older; l<H> UT32 7711-2 |-j 
O r nvxil coupon to Combined Bw* Services. 40, V.,k- Rwd 
Tonbndiy.-, Kent TIXW IBR. Untied kingdom 
1 n****** 1 cr^ of Tib- Art!,,,, A.ulrr,;, AW,/, 

***** * UK CIMxxidHa sivini’ot CW» Ind^-Uk ii, 

for shipping wilhtn the UK and UK t'invIsvwtH-n.- 
•1 Cheque enclosed iPay.iWx- to Combing Book Swx M 
Ptaise inxukv my company. Pun:h.is«.- Order Mxv 
■ndd UK £3 handling m, and billing .iirtructfoast 


Chaij3-|„- I 1 Acvxss I - ] Bardaycnrd IT Ma^iL-raid ■""] Vi- 
Signature: 

Credit Card . . Expiry^ 

Name 
Orj4.mjs.n10n 
•Xddrwv 

Country: _ Tehrphone. 


j — | D , . Name Mr/Mrs/Ms/Other 

LJ Please send me conference details Position 

□ Please send me details about marketing opportunities Comp^yTorgamsatW 

□ Please seed me details about the fotemaSkTS* Ad * a » 


FINANCIAL TIMES 
CONFERENCES 
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Toytown comes to 
the Hayward 

Renewing JuUan Opie arid Richard Wentworth, William 
Packer challenges the It is Art if I say so" syndrome 


ARTS 


W e expect a retrospec- 
tive exhibition at a 
major public gallery to 
be something of an 
oonotff, an accolade, a celebration 
of a life’s work. And when the 
nappy artist is but ten years into 
his career, sen In his early thirties 
by how modi more abn uM his di* 
tinction match our astonishment 
and applause. .What new Raphael. 

?*** Van Go * h ’ what 
Morngnarnhas swum int^ our ken? 

The reality is rather different. 

Julian Opfe Is 35, a product of the 
Goldsmiths’ College, was picked up 
by the Lisson Gallery upon- Ms 
graduation in 1962. Within a year he 
had aijoyed his first one-man show 
in London and taken part in group 
exhibitions at the Tate, Riverside 
and the Serpentine in London, and 
in Rotterdam. Only a year later he 
bad exhibited in London again, and 
Cologne, Quebec, Basel, Paris and 
Tokyo, the next year Sydney, Paris, 
Ravenna, Jerusalem, and so on eves: 
since. This year it has been Oslo, 
Copenhagen, Milan, “Machines for 
Peace” at tile Venice Biennale, and 
now this. 

His Juck was to be in the right 
place, at the right tune, with the 
right people, at just the moment 
when the great self-fulfilling curato- 
rial imperative of modem British 
art was again, wen, self-fulfilling. 
The world, is so interested in our 
young sculptors, we tell ourselves 


as we offer it nothing else. Moore 
and Hepworth, Paolozzi and Turn- 
bull, Caro and King,- Flanagan and 
Long, each generation has had its 
turn. The British Council 
shown no young painter in its pavfi- 

ion at Venice for more than 20 
years. Asked why the Turner Prize 
should have favoured sculpture so 
heavily in recent years, Nicholas 
Serota, of the Tate, said with dis- 
arming ingenuousness: “Oh, but we 
are so strong in sculpture at the 
moment.” It has become a reflex. 

- Opie’s work has always been idea- 
led. founded in conceits double- 
takes, which has accorded well with 
the spirit of tbs times, for all that 
the wit was ever somewhat 
heavy-handed. He began by folding 
metal sheet into various illustrative 
configurations, painting EHptw in a 
jofcfly perfunctory manner. A pfle of 
books totters and fans - “incident 
in a Library": a row of bags and 
cases sits on the floor - “Project for 
Heathrow”: a stack of outsize pen- 
cils, protractors and rulers leans 
wonkily together - “Broken Rules”. 

His interest then turned to more 
abstracted exercises in which sim- 
ple steel elements, painted with all 
the subtle invention of the Smartie 
tube, were combined in ambiguous 
shelf or bench-like relation, as of 
ultra-modern furniture. The work 
then indeed became ultra-modern 
furniture, that ot the office and fac- 
tory - ventilator, grills, cabinets. 


shelves, light-boxes. Here indeed 
was the conceptual double-take 
with a vengeance; Duchamp, with 
his “Urinal", had got there years 
ago. “It is Art if I say It is Art: a 
ventilator grill if you say it is a 
ventilator grilL Heads I win, tails 
yon lose.” 

Latterly Opie has turned to mak- 
ing model houses, churches, farms 
and castles, all realistic in the sense 
that a doll's house is realistic, with 
anonymous cream walls and grey 
roofs. Or he disposes outsize sets of 
children’s building b l oc ks as though 
they were office blocks in city cen- 
tres. Latest of aQ come the outsize 
toy motorway sets with their loops 
and arches in solid grey concrete. 
We are to “Imagine we can order 
these", “Imagine it is raining" or 
“Imagine we are driving". A com- 
puter graphic display takes us 
round the bend and on for ever 
through a wide, featureless, mind- 
less landscape, sig nifying nothing. 

Richard Wentworth, ten years 
older, is from the same conceptual 
stable, though a long-time teacher 
at Goldsmiths’ rather than its prod- 
uct His work too is that of the 
visual pun and the test of the object 
in its everyday self. He produces no 
image or reproduction, no sugges- 
tion that tire plate or broom or 
redundant desk of his tableau is 
anything but what it is. It is only in 
its redisposition, its imaginative dis- 
placement, that it becomes a thing 


i mem 


Andrew Clark finds 
the doctor back on 
form in Zurich 


A fter a string of dud opera 
productions around Europe over 
the past year. Jonathan Miller 
has borne up with a fleet-footed, 
funny and affectionate Falstaff in Zorich. 
The key to his success lies not so much in 
the homogeneous cast or the intimate 
scale of the Zurich; Open House - though 
each play a part- No, the , chief d isti nc tion- 
is Miller's faithfttiaess-^o-fihb- spirit of 
Verdi He preserves the period setting, 
keeps the humour alive and paces. each 
scene with the same sleight of hand that' 
characterises Verdi’s - musicktng . of 
Shakespeare. 

The result brings to mind Miller's 
landmark staging of Le nozzeeUFigaro for 
the 1991 Vienna Festival Falstaff my not 
reach quite that exalted level, hut it too is 
the product of second thoughts (be first 
staged Falstaff for Rent Opera in the 
19709) and enjoys clear dramatic lines. 
Without being untrue to Elizabethan 
En gland, Miller has turned to. the 
painting s of lgth century Dutch masters 
for his visUal inspiration. Peter Davison's 
sets - a succession of simple, spacious 
interiors against a backdrop of oak trees 
r# and matchbox townhouses - have the' 
light and depth of a Bruegel landscape, in 
which the characters are at one with th e ir 
natural environment- Bardolph and Pistol 
are Gothic bumpkins straight out of 
Hieronymus Bosch, and Clare M it chel l's 
authentic costumes look comfortably 
lived-in. 

Miller’s view of Falstaff is refreshingly 
benign. He listens to the music and takes 
Sir John at face value - an incorrigible 
optimist, a personification of the life-force, 
a figure of fun whose ageing girth houses 
an equally large appetite for wine and 
women. The boastful interviews at the 
Garter Inn with a flirtatious Quickly and 
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Realistic in the sense that a doll’s house is realistic: ‘Fortified Farm*, 1993, by Julian Opie 


anew. The aesthetic is one of ele- 
gant playfulness, often mannered 
and self-indulgent to a fault, yet 
redeemed by the sharpness of the 
wit and the fastidious rigour of its 
formal presentation. His has been 
art on a knife’s edge, teetering now 
to the trivial, now to the banal or 
obvious, but keeping its balance, 
just 

But just how toug can Wentworth 
go on playing the same old tricks? 
Elegant variation is quite as much a 
visual as a literary fault and there 
are few, as Fowler tells us, so 


widely prevalent. “It is the sec- 
ond-rate writers, those intent rather 
on expressing themselves prettily 
than on conveying their meaning 
clearly ... th 2 t are chiefly open to 
(its) allurements", it would be 
unkind, yet, to condemn Wentworth 
as second-rate, but is a certain des- 
peration setting in? This is not a 
full retrospective, but the ideas 
already repeac themselves and only 
the scale develops. 

The pun gets no funnier in end- 
less repetition, least of all in being 
shouted louder. Bigger is not better. 


Wentworth’s "Cumulus", a clutch of 
china plates on a glass shell held 
precarious and high by an upturned 
ladder, had its proper and persua- 
sive sculptural presence, the more 
so for being so delicately put. Now 
at the Serpentine, another high 
shelf slopes down the length of the 
gallery with its fragile burden: 
“Lips and Fingertips". So what? 
Large and twisted sheets of corru- 
gated metal lie together on the gal- 
lery floor, punctured only by house- 
like boxes on their underside. His 
“Toy" sardine-tin. of 1983, let into 


its solid steel bath, was somewhat 
more succinct a statement of the 
same device. A proper retrospective 
would have told him so. 

Julian Opie: Hayward Gallery, 
South Bank Centre, SE1, until Feb- 
ruary 6, then to the Kuntsverein, 
Hannover. 

Richard Wentworth: Serpentine 
Gallery. Kensington Gardens, W2, 
until January 3, then to Bristol, 
’s-Hertogenbosch and Calais; spon- 
sored by Principles and the Expan- 
ded Metal Company. 


Opera/John Allison 


Tchaikovsky’s ‘Cherevichki’ 



C helsea Opera Group’s concert 
performance of Cherevichki at 
the Queen Elizabeth Hall on Sun- 
day was an imaginative contri- 
bution to a Tchaikovsky commemoration 
otherwise largely lacking in enterprise. 
The centenary of the composer's death 
(which fell the day before) has been duly 
marked, but few audiences will have 
gained fresh insights into Tchaikovsky’s 
work. Opportunities to explore the 
neglected byways of the composer's output 
have been missed, familiar music has been 
aired over and over again 
This year opera houses around the 
world have seen a proliferation of Onegins. 
No Western company seems to have ven- 
tured Mazeppa or The Maid of Orleans. 
Chelsea Opera Group, which in the past 
has given memorable concert version s of 
both, might this time have dusted off The 
Enchantress or The Oprichnik. But Chereo- 
ichJd (“The Tsarina's Slippers”) was still a 
good choice: last month (as David Murray 
reported on this page) it was the hit of the 
Wexford Festival - anyone who encoun- 
tered it there will have welcomed another 
chance to hear it - and, importantly. 
Tchaikovsky himself thought highly of it, 
calling it “musically well-nigh my best 
opera". 


The neglect of Cherevichki is unjust. 
Tchaikovsky laboured hard at it (the opera 
as premiered at the Bolshoy in 1337 was an 
extensive revision of ids 1374 Vakula the 
Smith), producing a score of uniformly 
high inspiration. Deeply influenced by 
folklore - it is a setting of Gogol's Christ- 
mas Eve - the work is full of colourful, 
lyrical earthy music. It remained the com- 
poser's only comic opera. The fantastic 
plot, familiar to London opera-goers 
through the recent ENO staging of Rim- 
sky-Korsakov’s later setting of the story, 
was clarified at the QEH In Arthur 
Jacobs’s lively translation. 

Three singers stood out With a husky 
mezzo, Ann Atkinson was delightful as the 
witch Solokha. and Jonathan Veira sang 
robustly and with relish as the Devil. 
Peter Sidhom was a splendid, solemn 
Potemkin. Though taxed by the demand- 
ing role of Oxana, Alice Hyde made a 
credible heroine - and the slight edge to 
her voice suggested authentic Russian 
tone. 

Both the Vakula and Chub, roles requir- 
ing larger-than-life singers, were under- 
characterised. The conductor, Martyn 
Brabbins, welded his forces - including a 
ragged chorus - with flair and Tchaikov- 
skian feeling. 


Schkpd&Eglr 

The Garter Inn scene: Jonathan Miller has remained true to the spirit of Verdi in his new production 


Whitbread finalists announced 


the disguised Ford are sprinkled with wit, 
wbfie the hunt in Ford's house develops a 
farcical momentum of. which Brian Rix 
.would be proud - FalstafTe first instinct is 
to take cover under Alice’s dress, and it is 
only with great effort that he can be 
squeezed into the laundry basket Even 
“Mondo ladro" has its amusing side, as 
Falstaff hobbles around barefoot under a 
moth-eaten blanket Miner's imagination 
occasionally gets the better of him - Dr 
Cains spends much of the evening 
swotting flies, and one of Ford's retinue 
turns up with a field-telephone - but 
never enough to compromise the evening’s 
uncluttered appeaL 

Falstaff is song by the Spanish baritone 


Juan Pons, who is now experienced 
epm i gh in tbe part to have the liming 
and physical mannerisms exactly right 
Hie voice is handsome and reliable. 
He wears the paunch, the balding ginger 
wig and outrageous plumed red cloak 
convincingly. All he needs is the 
larger-than-life personality that 
distinguishes the finest interpreters. 

Alice, sung by Gabriele Lechner with 
charm and femininity, has a girth almost 
as big as Falstaff s and a sense of 
humour to match. Birgit Remmert’s 
Quickly is tall and sexy - no wonder 
Falstaff welcomes her advances - and tbe 
voice has star quality. Rodney Gllfry 
straggles with Ford; laszlo Polgar and 


Volker Vogel make a scene-stealing pair of 
rogues. Fenton and Nannetta, roles which 
always find tbeir Interpreters in first 
blossom, are sung by Reinaldo Macias and 
Isabel Rey. 

After 35 years in Zurich, It was about 
time Nello Santi conducted Falstaff there, 
but his experience proves double-edged. 
The music is beautifully paced, the 
dynamics kept admirably low - but tbe 
mercurial spirit of late Verdi eludes him, 
and the reading is inexplicably short on 
swagger. No matter this is a worthy 
addition to Zurich's Verdi repertory, and - 
with his ENO Rosenkavalier less than 
three months away - a timely return to 
form for Miller. 


T his is the book prize season. 
Tonight the winner of the 
Esquire-Volvo-Waterstone Non 
Fiction Award will receive £5,000. 
Next Tuesday the Sunday Express Book 
of the Year will make one writer £20,000 
richer. 

Yesterday the finalists were annnounced 
for the Whitbread. Bach of tbe five 
nominated authors received £2,000. On 
January 25 1994, one of them will get 
another £21,000 as winner of the 
Whitbread Book of the Year. 

The Whitbread covers the literary field, 
with a candidate for each section. They 
were: for biography, Andrew Motion for 
Philip Larkin, A Writer’s Life: for a 


children’s novel Flour Babies by Anne 
Fine; for a first novel Saving Agnes by 
Rachel Rusk; for a novel Theory of War 
by Joan Brady, and for poetry, Carol Ann 
Duffy for her collection. Mean Time. 

The judges obviously have no prejudice 
against women, A feature of the 
Whitbread is that its chosen novel hardly 
ever appears on the Booker list. Theory 
of War tells of a white boy sold into what 
amounts to slavery in post-Civti War 
America. Brady is a former dancer with 
New York City Ballet who has lived in 
Devon for over 20 years. 


Antony Thomcroft 
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■ AMSTERDAM 

Goncertgebouw Tonight Gerand 
Oskamp conducts the Netherlands 
^Philharmonic Orchestra in works 
by Musorgsky. Glazunov arm 
Sibelius, with violin sotorat Emmy. ■ 

Verhey- Tomorrow, Thura, Sun . 
afternoon: Wolfgang Sawallisch 
conducts Royal Concertgebouw 
Orchestra in Brahms, Britten aid 
Richard Strauss, with vwEn sotofet 
Maxim Vengerov. Tomorrow and 
Sat (Kleins Zaal): Jufflari Quartet 
Sat afternoon: Oliver Knussen 
c<xKiucte Schoenberg EnMm»| 
in Goehr, Knussen and othera. sar 
evening: Rafael Orozco ms piano 
soloist with Zagreb Phflhannortc 
Orchestra. Sun evening: AWred 
Brendef plays Beefaoven sonatas. 
Mon; sawaifisch is pianist m a 

members of Ftoyal 

Next Tuee: James Galway Is soloist 

* with Saint Louis SympJ^y. 

7 Orchestra (2^hourlnfomiajon 

service 020-675 4411 
reservations Q2Q-&TI 8345) 
Muadektheater Tomorrow. Sun 
afternoon: Christoph® Roussel 


conducts Pierre Audi’s new 

■ production of L’incoronazione cfi ’ 

. Poppea, with a cast headed by 

Cynthia Haymon and Brigitte Baileys 
(repeated Nov 16, 19. 22. 25, 28, 

30). Thors, Fri, Sat Arne Teresa 
de Keersmaeker dance programme 
(020-625 5455) 

■ ANTWERP 

Trisha Brown Company Is In 
residence at deSingel from 
tomorrow till Sun - (03-248 3800). 

Wolfgang Sawallisch conducts Royal 

Concertgebouw Orchestra in works 

by Brahms, Britten and Richard 
Strauss on Fri at Queen Bisabeth 
Halt (Antwerp 93: information 03-226 
9300; tickets 070-233233) 

■ BRUSSELS 

Monnate Tonight, Thura. Fri, Sun 
afternoon (also Nov 16, 18): Antonio 
Pappano conducts Guy Joosten’s 
new production of Carmen, with 
Kathryn Hades and Richard ' 

Mara Ison. Sat Frango® le Roux 
song recital (02-218 1211) 

PfMa des Beaux Aits Tomorrow. 
Cecils Gusset piano redtal Sum 
Mstislav Rostropovich is ceBo soloist 
with Walloon Chamber Orchestra. 
Next Mon: Brodsky Quartet, with 
pianist Christian ffiackshaw, plays 
Prokofiev. Shostakovich and Dvorak 
(02-507 8200? ' 

■ CHICAGO 

CHICAGO SYMPHONY 

Georg Solti conducts two weeks 

of concerts at Orchestra Hall. Thura, 


Fri, Sat Hungarian programme. Nov 
18 and 23: Stravinsky, Mendelssohn 
and Beethoven. Pierre Boulez in 
residence Nov 28 to Dec 14 
(312-435 6666) 

CHICAGO LYRIC OPERA 
This month's repertory consists of 
Peter Hairs production of Cos! fan 
tutte, with Carol Vaness, Delores 
Ziegler, Keith Lewis and Jeffrey 
Black (next performances tomorrow 
and Sat); Tosca with Maria Ewing 
(final performance on Fri); and a 
new production of Die WafkQre, 
opening Nov 23 (312-332 2244) 

■ GENEVA 

Grand TMfltre Tonight, Thura, Sun 
(also Nov 16. IS. 21): Jesus Lopes 
Codas conducts Jerome Savar/s 
new production of La Cenerentola, 
with a cast headed by Jennifer 
larmore and Rockwall Blake 
(022-311 2311) 

Victoria Hall Tonight, tomorrow, 
Thura: Gerhard Opprtz plays Brahms 
piano works (022-310 6611). Fri: 
Jesus Lopez-Cobos conducts 
Lausanne Chamber Orchestra In 
Handel Rhekiberger and Haydn. 

Nov 17: Radu Lupu (022-311 2511) 
Gomddfe John Millington Synge’s 
1907 tragJ-comedy The Playboy 
of the Western World can be seen 
daily accept Sun and Mon till Nov 
20, in a French-language production 
directed by Claude Stralz (022-320 
5001) 

■ GHENT 

Flanders Opera presents concert 
performances of Samson et Dafila 


on Nov 12, 14. 16 and 18. Imre 
Pallo conducts a cast headed by 
Vladimir Popov, Florence Quivar 
and Jean-Phifippe Lalont (091 -225 
2425) 

■ THE HAGUE 

AT&T Danstheater Thurs, Fri, Sat 
Nederiands Dans Theater In a new 
work by Gideon Obarzanek. plus 
choreographies by KyGan and 
Ughtfoot (070-360 4930) 


■ LAUSANNE 

Tokyo Ballet brings Maurice Etejarfs 
latest choreography to Theatre de 
Beaulieu on Sun. The next 
production at Th&tre Municipal 
Is Gounod's MireiHe, opening on 
Nov 21 for five performances 
(021-312 6433) 

■ VIENNA 

WIEN MODERN 

Vienna’s contemporary music 
festival runs throughout November, 
with special emphasis on 
Penderecki, Takemitsu, 8A. 
ZImmermann and Erich urbanner. 
Other composers represented In 
the coming week are Gorecki, 
Jonathan Harvey and George 
Benjamin. Most events are at the 
Konzerthaus, except tonight's 
Budapest Symphony Orchestra 
concert conducted by Andras Ligeti 
and an Austrian Radio Symphony 
Orchestra concert conducted by 
Marc Andreae on Sal both at the 
Musikverein (712 1211) 


OTHER CONCERTS 
Viktoria Mullova gives a violin recital 
tomorrow at the Musikverein. David 
Shan on conducts the Vienna 
Symphony Orchestra in works by 
Mahler and Bernstein tomorrow 
and Thursday at the Konzerthaus. 
Colin Davis conducts Dresden 
Staatskapeile in Beethoven and 
Berlioz on Saturday at the 
Konzerthaus. Leif Ove Andsnes 
plays Grieg's Piano Concerto next 
Monday at the Musikverein with 
Bergen Philharmonic Orchestra (505 
8190) 

DANCE/OPERA 

A new production of Kenneth 
MacMillan’s ballet Manon opens 
at the Staatsoper on Sun. This 
week's opera repertory consists 
ot Lucia di Lammermoor tonight. 

Die ZsuberflOte tomorrow. II 
trovatore on Thurs, L'eferr d 'am ore 
on Fri and Madama Butterfly on 
Sat (51444 2955) 

■ WASHINGTON 

MUSIC 

• Washington Opera’s 1993-94 
season opens at Kennedy Center 
Opera House on Sat with Donizetti's 
Anna Bolena, starring Nelly MlrfckJiu. 
Repeated Nov 15, 18, 20, 23, 26, 

28 (202-416 7800) 

• Zdenek MacaJ conducts 
National Symphony Orchestra 
tonight at Kennedy Center Concert 
Hall in a programme including 
Rakhmaninov’s Second Piano 
Concerto (Tzimon Barto), and on 
Thurs, Fri afternoon and next Tubs 
in symphonies by Berlioz and 
Howard Hanson. Alexander Lazarev 
conducts Bolshoi Orchestra on Sat 


In a Tchaikovsky programme, with 
soprano soloist Maria Gavrilova 
(202-467 4600) 

THEATRE 

• Dancing at Lughnasa: Brian 
Filers award-winning play about 
five Catholic sisters based in 
Donegal 1936. Til) January 2 (Arena 
Stage, Kreeger Theater 202-488 
4377) 

• Back to Methuselah: G.B. 
Shaw's cycle of plays begins in 
the Garden of Eden and ends in 
the distant future. Opens on Thurs 
for a 10-day run (Washington Stage 
Guild 202-529 2084) 

• Tartuffe: Red Stage Company’s 
production of Moliere’s comedy 
opens lor a two-week run on Fri 
(Smith Theater 410-964 4947) 

■ ZURICH 

Opemhati8 Tonight, Fri, Sun 
afternoon: Nello Sant) conducts 
Jonathan Miller’s new production 
of Falstaff. with a cast headed by 
Juan Pons. Tomorrow: Die 
Zauberflbte. Thura. Sat: Cosi fan 
tutte. Sun evening: Bemd Bfenerfs 
production of Nutcracker (01-262 
0909} 

TonhaJle Tomorrow and Fri: Zoltan 
Pesko conducts Tonhalle Orchestra 
in Liszt’s Faust Symphony, paired 
with Mozart’s Flute Concerto (GQnter 
Rumpel) tomorrow and John 
CorigBano’s Clarinet Concerto 
(Michael Rad) on Friday. On 
Thursday. Theodor Guschlbauer 
conducts the Strasbourg 
Philharmonic Orchestra In Berlioz, 
Chausson, Saint-Saens and Roussel, 
with violin soloist Miriam Fried 
(01-261 1600) 


ARTS GUIDE 

Monday: Berlin, New York 
and Paris. 

Tuesday: Austria. Belgium, 
Netherlands. Switzerland. 
Chicago, Washington. 
Wednesday; France. Ger- 
many, Scandinavia. 
Thursday: Italy, Spain. 
Athens, London, Prague. 
Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(All times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730; 2230 
Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 
Times Reports 0630 
Wednesday Super Chan- 
nel: Financial Times 

Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030; 0130 

Friday Super Channel: 
European Business Today 
0730! 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News: West of 
Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Tunes Reports 1900 
Sky News: West of 
Moscow (£30; 0530 
Sky News: Financial Times 
Reports 1330; 2030 
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W hen National 
Power, the UK's 
largest electricity 
generator, pub- 
lishes its half-year results 
tomorrow, the numbers will be 

examined with more than the 
usual' scrutiny by industry and 
Westminster. 

The results are the last 
before Professor Stephen Little- 
child, the industry regulator, 
decides whether to refer 
National Power and PowerGen. 
the other large generator in 
England and Wales, to the 
Monopolies and Mergers Com- 
mission over criticism that 
they have abused their market 
position. A referral would have 
widespread repercussions. 

One potential casualty would 
be government finances. Trea- 
sury estimates of raising 
£5.5bn from privatisation sales 
in 1994-95 would be more diffi- 
cult to achieve. More than £3bn 
of the total is expected to come 
from the sale of the govern- 
ment's 40 per cent stakes in 
National Power and PowerGen. 
But a referral, and the ensuing 
lengthy inquiry, could post- 
pone the sale until 1995-96. 

A referral would also cast 
another cloud over the govern- 
ment's privatising strategy: 
this year the commission has 
recommended widespread 
changes to the structure of 
British Gas, another privatised 
utility, and the gas market to 
which it is the main supplier. 

Within the electricity indus- 
try, many executives believe a 
referral would trigger a wider 
inquiry by the commission into 
the entire power market. This 
could include the regional elec- 
tricity companies, which, like 
the generators, were privatised 
in 1990. and the National Grid, 
which transmits power in 
England and Wales. 

The prospect of a wider 
investigation is unsettling both 
for the industry and for the 
government. The industry will 
be looking today for some reas- 
surance from National Power 
that it is doing all it can to 
avoid a referral: for example, 
by demonstrating a willingness 
to compromise with Prof Little- 
child on issues such as prices. 

Prof Littlechild's public 
pledge to make a final decision 
on a referral by the end of this 
year, rather than by the 1995 
deadline he had previously set. 
was prompted by rises in 
spring of more than 10 per cent 
in the prices of electricity in 
the wholesale trading pool. 

The pool, set up prior to pri- 
vatisation, sets a wholesale 
price for electricity for each 
half-hour of the day after 
matching expected demand 
with supply. The main influ- 
ence on price is the bid submit- 


Finer balance 

of power 

Michael Smith on a possible MMC 
referral for the UK electricity sector 
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ted by the generating compa- 
nies for the most expensive 
generating station needed to 
ensure that demand is met 

The generators acknowledge 
they are responsible for at 
least some of the price increase 
but deny that they are making 
excessive profits as a result. 

Most consumers have been 
unaffected by the spring rises 
because the price of their elec- 
tricity is determined by inter- 
related fix-priced contracts, 
agreed in advance, between 
electricity companies. But the 
increases badly hit many 
industrial consumers whose 
electricity bills are determined 
directly by the pooL Compa- 
nies such as Imperial Chemical 
Industries, which has seen its 
electricity bill rise by TO per 
cent at some plants in the past 
two years, have demanded 
action from both the govern- 
ment and Prof Littlechild. 

Satisfying this chorus of 
complaints from industry is 
likely to be one of Prof Little- 
child's most difficult tasks 
since he became regulator 
three years ago. He has grown 
increasingly suspicious of the 
generators and their pricing 
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policies. When announcing his 
investigation into a possible 
referral in August he said the 
generators' ability to raise 
prices in the pool was a matter 
of widespread concern. 

Prar Littlechild is a strong 
believer in competition and. 
like many others, including 
ministers, believes the market 
is too dependent on National 
Power and PowerGen for sup- 
plies: at their peak two years 
ago the two generators 
accounted for about 80 per cent 
of the market, though their 
share has since slipped to less 
the 60 per cent. 

“He [Prof Littlechild) is 
pathologically ill-disposed to 
the market structure, and will 
be until our share is well 
down," says an executive of 
one generator. However, in 
three previous inquiries into 
pool prices in the past two 
years. Prof Littlechild has 
found no evidence to support 
claims that the generators 
have abused their market 
power to a significant extent. 

To critics, such as the big 
consumers, the generators' 
profits growth since privatisa- 
tion is confirmation that their 


prices are excessive. National 
Power increased pre-tax profits 
by 13 per cent last year to 
£580m. and PowerGen by 18 
per cent to 5425m; both compa- 
nies are expected to record sig- 
nificant growth this year. 

-These are high increases for 
companies that are providing 
an oversupplied market.’’ says 
an executive at a non-genera- 
tor power company. “The prob- 
lem is that generators decide 
what profits they want to 
make, and can, because of the 
lack of competition, set their 
prices accordingly.'' 

The generators say their 
profit rises are partly the 
result of improved efficiency. 
They point out that their rate 
of return on capital is less thaw 
that Tor regional electricity 
companies on their distribu- 
tion businesses, which are 
monopolies. 

“The issue is not whether we 
exercise market power but how 
we do so.” according to 
National Power. “To the extent 
that we do possess market 
power we exercise it in a trans- 
parent and principled way.” 

In determining whether he 
accepts this statement Prof 
Littlechild has been provided 
with confidential figures by the 
generators. Unless the figures 
reveal overwhelming price 
abuse, most City observers 
believe he will try to force 
change on the generators that 
falls short of a referral 

A referral would set in 
motion a process over which 
the regulator would have lim- 
ited control. The danger is that 
the commission could reject 
his recommendations, which 
could include splitting up the 
generators or limiting their 
powers in other ways. 

The two most obvious 
options for Prof Littlechild are 
the imposition of price con- 
trols, or asking the generators 
to sell some of their generating 
plant in an attempt to reduce 
their market power. Both are 
fraught with difficulty. 

National Power and Power- 
Gen may baulk at price con- 
trols and forced sales of gener- 
ating plant. They have said 
publicly that they are willing 
to discuss disposals but poten- 
tial buyers have their doubts. 

In the circumstances. Prof 
Littlechild could be attracted 
to a third option: doing noth- 
ing. Even this would not be 
easy. Ha\ing conducted his 
review he has raised expecta- 
tions. not least among heavy 
industrial users, that he is 
going to do something. “Prof 
Littlechild has huffed and puf- 
fed so often now.” says one 
broker. “Having teed it all up 
he is going to look a right 
Charlie if he does nothing." 


THE NEW 900. 

VERY SPACIOUS. VERY SMART. 

VERY SAAB. 


The new 900 is a very special car. the 
product of a very special kind of relationship: 
Saab engineer's and designers striving together 
to produce a car in which every point of form 
follows a purpose of function. 

Seated at the wheel of the new 900, you 
immediately sense that this is no mass- 
produced car The generous headroom; the 
supportive contours of the orthopaedically- 
comsct seats: the logical positioning of each 
control and instrument; the manner in which 
you are able to concentrate on your driving 
with minimal distraction. No detail has been 


overlooked. Everything has been considered. 

A product of meticulous Swedish 
engineering, it combines comfort and reliability 
with performance and safety to offer 
you a long-lasting car of timeless quality. 

And that's very Saab indeed. 

THE NEW SAAB 900. VERY SAAB. 



Specifications and standard equipment mj> ,ar, fcv mori._-L Consul; .our nejrc*: Saab retailer 



For further information, test drive or the International/Diplomat Sales Program call Saab 
Information Service +44-71-240-3033 or fa< a copy of your business card to +44-71-240-6033. 


Joe Rogaly 


Nanny’s desperate smacks 



Sorry about 
this. I had 
thought that 
Mr John 
Major's “back, 
to basics” 
speech of a few 
weeks ago was 
a clever piece 
of party confer- 
ence nonsense, well suited to 
soothing his audience, but 
nr>thrng to do with running the 
country. That has now been 
contradicted by weekend 
reports that the prime minister 
really meant it - that he has, 
indeed, sent a round-robin to 
his cabinet telling It so. 

Mr Major's purpose, we are 
informed, is to switch the focus 
of political debate from the 
economy to social policy. In 
the 1980s the Conservatives 
challenged economic ortho- 
doxy. Now, in the 1990s, they 
will tackle the areas of social 
policy In which, it is noted in 
tones of horror, “theorists" 
have dragged professionals and 
administrators away from com- 
mon sense. The government 
will act. It will reduce crime, 
weed out "trendy” teachers, re- 
train social workers, light a 
bonfire of regulations, make 
divorce more difficult for par- 
ents with children, and, as to 
unmarried mothers, stand at 
the council house doorway, 
arm outstretched, index linger 
pointing back into the snow. 

It is hilarious. Downing 
Street works late and out come 
these teaspoonsful of populism, 
served up as Che long-awaited 
warm draught of long-term 
strategy. Let us sip a spoon at 
a time. 

The forthcoming deregula- 
tion bill will remove many 
small irritants, but that is 
overdue tidying up, not a phi- 
losophy of governance. Most 
Tory administrations slash 
away at old regulations, 
although some wait too long 
for heavy agglomerations to 
build up. I spent an hour on 
Sunday cutting accumulated 


for Public Policy Research, in a 
thoughtful lecture delivered m 
May. "Repeats erf the death « 
the nuclear family are exagger- 
ated," writes Mr David Wil- 
letts. the Conservative MP tor 
Havant, in a “Contemporary 
Paper" (available from WH 
Smith. 7 Holbein Place. London 
SWl 8NR). First elected in 
April 1992, Mr Willetts was 
quickly a member erf the 
select' committee on social 
security. He carries tbe ba g* of 
Sir Norman Fowler, the chair- 
man of the Conservative party. 

Ms Hewitt and Mr Willetts 
could prove their apparently 
contradictory assertions by the 
judicious use of statistics* Tbe 
former's definition of “nuctear” 
guilds*; to fairiiifeg in which the 
mother is not working; the lai- 

■ — ter includes all 

households 

(uuii » roeix | * - ■ . headed by a 

unwillingness WOrfCS I3t6 3Hu OUt married couple- 


ivy from a strangulated tree- 
trunk. This does not make me 
a landscape gardener. We are. 
also promised two criminal jus-' 
tice bills. Voters know, or will 
discover, that nothing the 
home secretary has ye t 
announced is likely to prevent 
a sing le criminal outside the 
ranks of those temporarily 
detained from doing his or her 
bitof TflLwjrfc f. 

I have fulminated as much 
as anyone against the “child- 
centred” teaching nw»thnrfg of 
the 1960s, but, as the national 
curriculum takes hold, loony 
classroom practice is becoming 
yesterday’s issue. If not, what 
have the Tories been doing 
about education these 14 
years? True, social workers are 
unpopular. For this they have 

themselves to — 

blame. Their Do wnin g Street 


or inability to 
make a case for 
their profes- 
sion, or at least 
one that outsid- 
ers can under- 
stand. We may 


come these 
teaspoonsful of 
populism, served 
op as the warm 
draught of 


Confused? En- 
ter Ur Ian 
Lang, secretary 
for Scotland, "ft 
is important to 
recognise that 
the family unit 


be mildly i is. not always 
encouraged by iOHfj~tentt Strategy w ^ at j. ^ was 3D 


the news that 
the government plans to mod- 
ify teacher and social , worker 
training. It would be more 
apposite to write these 
long-suffering professionals 
down as convenient scape- 
goats. 

The most curious items in 
the list are those relating to 
divorce and lone parmthaod. 
two elements in every package 
of policies for “the family”. 
Like the autumn tains, pam- 
phlets and speeches bo this: 
eternal subject patter cease- 
lessly down upon my desk. 
“The traditional nuclear family 
- breadwinner father married 
to tbe full-time mother of their 
dependent children - is a 
minority pur s u it," saM Ms Pat- 
ricia Hewitt, the deputy direc- 
tor of the left-inclined Institute 


or 40 years 
ago,” he told Conservative 
women in Perth aa Saturday. 
When the smelling-salts had 
been applied, be added: “We 
can wish it was not aa Bid we 
cannot just wish it away .. . 
the situation today appears to 
be less stable than before; but 
are people on the whole less 
happy? I doubt It...” Another 
doubter, one suspects, Is the 
chancellor. Mr Clarke. 

Mr Lang has given the game 
-away. aUhoogh^rabobty with- 
out meaning to. “In going back 
to basks," he said on Saturday. 
*we should not pretend that 
the only family values worthy 
of the name -are to be found in 
tbe traditional meter tally i * 
He has surely beat reading lb 
Hewitt My own view is that 
this is a field hi which the gov- 


ernment should tread 
extremely carefully, if at ail. 
There may be a cae tor alter- 
ing the divorce laws so that 
couples with children are 
obliged to go through various 
hoops before splitting up- Th e 
relationship between srogte' 
parent allowances, the avail- 
ability of council housing, and 
the propensity of some young 
girls in deprived areas 
become pregnant is a compli- 
cated one. There may be an 
a rgm y*** in favour of tighten* 
hK I wreri ng and social security ' 
ndes. but it should be deptas®* 
with care, and kept well away 
from the Treasury. 

That, h ow e v er, is about as 
far as our political servants 
should gor. Personal relation- 
ships not be the prov- 

ince of any government, bad . 
of aft a Conservative one that 
has elevated the cult of the _ 
individual to the status of a 
new religion- The logic of H 
beats me. Free market proph- . 
ets recoil from the Idea of rf 
national transport policy, an 
the ground that affinals can- 
not allocate resources as weti 
as the market An energy strat- 
egy is likewise rejected, for the 
same reason. Social engineer- 
ing, which is what "hack to . 
basks" means if it means any- 
thing at all. is apparently the 
exception, to the most directly 
p ri v a te spheres of life Coatee 
nttw right wingers aspire to 
be w f m p Fm- . 

They need not be token sari- 
ously. Mr Major's repackaging 
of toolbar policies under a 
"beck to basics” label t* a cry 
for beta- Uke so many western 
potttfcteas. he need* ad towny. 
The R mo o em OdsnsalMkm k 
not sufficiently threatening^ 
The trade onions bam be* rfT? 
vanquished. Socialism bat 
got* The Soviet t hre e* la no 
mare, This expMra why the "• 
prime minister bos po* up 
tired oW targets Uke “Kemp- 

Will Aw yiOgiUBBIvlW WQ 

•nrendy jaw rahr.h macks ci 
desperation. 
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Educated 
idea as to 
omission 

From Prof Arthur Fronds. 

Sir, I realise that your omis- 
sion of Scottish schools from 
your Top l.QQO schools 
(“Britain’s (sic) state schools 
have been gaining ground aca- 
demically . . October 30/31) 
was probably because many of 
them offer Highers rather than 
A-levels, though fortunately 
most British universities seem 
able to calculate equivalencies. 
But not to mention that you 
had excluded 10 per cent of the 
population from your survey 
looks very like the "And 
finally to Scotland...” syn- 
drome - the felicitous phrase 
that can be heard nearly every 
morning on the Radio 4 
weather forecasts. 

I am, however, grateful for 
your omission. We moved from 
Oxford last year. Had you 
included Scottish data 1 would 
have wasted part of my week- 
end trying to work out how 
much of any difference in score 
between Bearsden Academy, 
Glasgow, and the Cherwell 
School, Oxford, was due to the 
schools themselves or to some 
difference in, for example, tbe 
ability of the academics' chil- 
dren in the respective cities. 

Might I ask when you pro- 
pose to publish a similar rank- 
ing of the Top 1,000 UK compa- 
nies based on a single output 
measure? Profits per employee 
would do nicely. This would 
provide a strong incentive for 
firms to liquidate all non-capi- 
tal-intensive activities. Never 
mind that this would distort 
industrial output pud diminish 
our national economic welfare. 
At least we would all think we 
knew which were our best 
companies. 

Arthur Francis, 

20 Queemborvugh Gardens. 
Glasgow Gl2 9PP 


US lawyers victims 
of their own efforts 



From Mr Gavin Sinclair, 

Sir, There is a wonderful 
irony in Robert Rice's article 
("Tied up in claims for dam- 
ages", October 19) about the 
concern of US lawyers at their 
increasing vulnerability to 
large damages claims. The US 
legal profession has encour- 
aged changes in law and proce- 
dures over many years which 
resulted in a litigation system 
grossly weighted in favour of 
the plaintiff. The effect of this 
has been to encourage litiga- 
tion where it was not merited, 
and proliferate the imposition 
of punitive damages for out- 


weighing compensation for 
toss- 

Perhaps this new mod giv- 
ing the legal profession * taste 
of its own mafidne wffl at test 
promote changes vfefefr will 
moderate the wont excess, oat 
only fur tbe booed of tbe bu- 
yers, but also for other profes- 
sionals, corporations, and citi- 
zens who have su ffere d trader 
the present system for too 
long. 

Gavto Sinclair, ■ 
corporate 


67 Rockbridge Driot. 
The Woodlands, 
Tears 77381 08 


CrossRail support vital 


From Mr Simon G Sperryn. 

Sir, I was most concerned to 
read in your article "Clarke 
wins battle over spending” 
(November 2) that "among the 
projects facing delay or cancel- 
lation were the London Cross- 
Rail link and the Channel tun- 
nel rail link". 

The government's innovative 
approach towards attracting 
private sector finance into pub- 
lic sector projects loses credi- 
bility with every swing of the 
pendulum. Potential investors 
cannot be expected to express 
an interest in such major pro- 
jects as CrossRail while this 
stop-go cycle continues. We 
support the principle of private 
sector investment; within the 
current financial constraints 
the government’s imaginative 
search for workable solutions 
to develop major infrastructure 
projects is applauded by busi- 
ness. 

Since the Central London 
Rail Study of 1989 the London 
Chamber has consistently .cam- 
paigned for CrossRail as an 


essential tenet of London’s 
transport network serving 
business commuters,, the tour- 
ist industry, and the indige- 
nous community. Recent inde- 
pendent reports suggest the 
project would lead to tbe cre- 
ation of about eojxto jobs in 
central London, a boost which 
Britain's capital urgently 
needs as the recovery is not 
yet assured, and the aingtaii 
political compromise over the 
s i g hti n g of the European Mone- 
tary Institute' requires- a 
renewed government commit- 
ment to London's future. 

We would urge the govern- 
ment to confirm its complete 
commitment to CrossRail; the 
result in terms of investor con- 
fidence and the government's 
credibility in the eyes of Lon- 
don's business community of 
further delays would be seri- 
ously damaging 
Simon G Sperryn, 

London Chamber of Commerce 
and Industry, 

33 Queen Street, 

London EC4R JAP 


than cults 


-- la IWwiMiinnff • 
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.. 5Br Christopher Lew stifl 
cannot make op bte mind 
whether tte raUgfea aMftttt- 
nee* re-engineertn* a ad the 
arrival of the “horiweteF- 
ec ganfe nttcp an good thin**. . 
WwmflrenmTt, November pt, 

It M undoubtedly of caw 
mate interest to those "Wih ■ 
priests" to whom Mr Lmmz 
nftra. who occupy tbeattota* 
by writing or talking. about 
how otter people’s businesses 
stonkt change. However, fefc/r 
really of interest to tbs stake 
hofcfers in a "stakT building 


Another champion of sanity on Radio 3 


From Mr Michael Wilson. 

Sir, I was so pleased to read 
(“Prom ‘good morning 1 to 
‘bello matey*, October 30) that 
Clement Crisp has not surren- 
dered in the battle to restore 
sanity to Radio 3. Like him, I 
abhor chit-chat on the radio 
and one could always rely on 
this third programme to offer a 
haven of word-free, musical 
quality amidst a world chang- 
ing too fast, in directions 
which no one seems folly to 
comprehend. Much of this has 
now become adulterated by 
news, reviews and interviews, 
already the staple diet of 
Radios 1, 2, 4 and 5. Mercy, 
mercy! Are Mr Crisp and I the 
only people In the land who 
want to listen to music and not 
drown in a torrent of trivia 
about music? Frankly, I am not 
too interested in the life and 


times of the glockenspiel 
understudy to the Liechten- 
stein philharmonic. 

When win the controllers of 
Radio 3 come to realise that, 
for them. Classic FM is the 
most fortunate radio develop- 
ment of recent years? We live 
to an age of instant gratifica- 
tion where the media moguls 
presume and continuously 
affirm that oar ma-rtwinrn span 
of attention is about 10 min- 
utes. However, as we mature 
intellectually and emotionally 
we reject this affront to our 
humanity and gradually turn 
to more demanding, more sat- 
isfying newspapers and radio 
and television programmes. 
Classic FM is in the process erf 
cultivating a whole new audi- 
ence for Radio 3; that is, tf- 
Radio 3 will return to its roots 
as the premier broadcasting 


station of consistently rich, and 
varied, non-ephemeral music. 
To achieve this it must 
renounce its stable of critics, 
reviewers and interviewers 
who contribute not one whit to 
our enjoyment of the music 
itself, who. indeed, seriously 
detract from it. 

If Radio 3 can find its way 
back on to the tracks of musi- 
cal goodness and, to the short- 
term at least, set aside the 
irrelevance of audience figures, 
then it will again deserve to 
appear to the top io fist of 
“things most missed” by many 
expatriates, it win again stand 
as a beacon - of British broad- 
casting quality in a confused 
wonm 

Michael Wilson, 

Oanesbrook Cottage, - 
Doghouses, LongviUe. 

Much Wenlock, Shropshire 


Our customers (as coamur 
era) care about decently priced 
produets backed by praftt- 
sfonal and friendly service. A* 
members, they expect cost-rf • 
feetiveness and finanOttr 
strength. Employees mad e toS- 
Ienging and rewarding jew 
and bke to be kept hiSupiierf - ~ 
about thebustoessL Ourn^Bte- 
tors insist on prudent manner- 
mart and dear controls. Tbe 
government enjoys the tax- 
derived from our tofl r enffMy 
profits, and that "bottom fine" 
is important to credit rating , 

agencies too. r... ...i 

So does ft matter whst atQec- . 
tiwefai used to describe arganP y 
satiannl structure? I suspect 
big businesses end up wiflTs 
“mixed bag” which adapts ptor 
tine, but that is untmpirtoK "■ 


n — — * 

to justify anew mttgfcm. 

However, quietly BP 
that “mixed ba g” to 
improved business 
pesfeaps attract more batterers 
to the long run than some of 
the new management cute 
which are strong on hypo bat 
patently unproven in perfori 1 


Paul Martin. 

Leeds Permanent BuOtBna 


Permanent House, 

1 LoaeU Pdrk Food. 
Leeds L3l INS 


Top cabs 

From Mr Nigel Vfctffip. 
Sir-Having nafryoor a 
Hackneyed cabbies va 
«nk outsiders- (Qetobw 

may ! suggest Singapore 
tte best taxis In the w< 
The tarts are att new To? 

• The drhters an © 
Kn *hsh- PertocflcaBy the 
ernj p ent encourages cow 
oanpafeM. Prior. 92p for 
0^4 miles and then ®# 

ndle charged to. toe team 
xou can book to as 

te&dy the cheapest amtri 

Nigel Yanwg . . 

n.- — r r z . 
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mini -pension 


AS Mr Michael Portillo proceeds 
with his review of public spend- 
ing. he shows every sign of relish- 
ing the opportunity to spread 
alarm and despondency among 
those who wish to preserve the 
welfare state. The Treasury ehi»f 
secretary's declaration at the 
weekend that he favours greater 
personal provision for pensions in 
the 21st century looks like one 
more case in point Yet this pro- 
vocative. kite-flying does at least 
have the merit of ensuring that 
the. assumptions behind spending 
priorities are discussed. And in 
the case of pensions, the assump- 
tions that lie behind government 
policy look highly questionable. 

Mr Portillo and his fellow minis- 
ters appear to beBeve that social 
security, including pensions, takes 
an unsustainable share of national 
income. Certainly there are 
grounds for worrying about the 
recent surge in spending, which 
reflects the combined impact of 
pre-elec toral promises and the 
extent of the recession. But over a 
longer, time, span, total welfare . 
spending has been relatively sta- 
ble, even if there has been a 
change in composition away from 
housing and education, in favour 
of social security and health. And 
the effect of demography an long- 
run pension costs has been wildly 


As John Hills of the London 
School of Economics points out in 
an admirable new study for the 
Joseph. Kowntree Foundation on 
the future of welfare, the so-called - 
demographic time bomb Is rela- 
tively unthreatening. Applying 
today’s level of welfare spending 
per member of the population to 
the age structure in the year, 2041 
would produce an increase equiva- 
lent to no more than 3.8 per. cent 
of GDP at 1991-92 spending levels. 
To put the British welfare state in 
a wider context, the ratio of work- 
ing people to retired people in 
Britain in 50 years will he higher 
than in any other developed coun- 
try apart from Ireland. . ' . ' 

In the specific case of pensions, 
the Department of Social Securi- 
ty’s own central prqjections shaw 
that pensions spending will fall as 
a percentage of GDP by the year 
, 2000 . Pter^thp JRextSOjrearS^Jcbsts . 
will rise. Yet the Hflls study 
points out that the net effect on 
the public finances of . an ageing 


population, the increasing cost of 
the state eamings-relaled pension 
and higher basic pensions would 
add up to 5 per cent of GDP if 
benefit levels were to keep up 
with living standards - all of one- 
tenth of 1 per cent of GDP pa- 
year. The bill will actually be less, 
whatever the outcome of Mr Por- 
tillo's review, because the govern- 
ment decided in the 1980s to link 
benefits to prices rather thap 
earnings, claiming that demo- 
graphic pressure made the present 
system untenable. 

The feet is that the present 
share of welfare in national 
income is perfectly tenable; hut it 
may not be compatible with the 
aspiration of successive chancel- 
lors to reduce the share of taxa- 
tion in national income. Even 
without reductions in taxation, 
there must be serious doubts 
whether personal pensions can fill 
the gap that is being left by the 
state, as the state basic pension 
fells to trivial levels In relation to 
contemporary incomes. 

Most reputable insurance com- 
panies are reluctant to provide 
personal pensions to those on 
much under £10,000 a year 
because they are simply not an 
economic proposition for the 
lower paid. This Is because the 
average cost of a personal pension 
is high, at about 20 per cent of 
total contributions spread over a 
working lifetime. For the many 
who do not pay over a full work- 
ing life, the expenses - chiefly the 
cost of maintaining an army of 
salesmen - will be higher. And 
because many insurance compa- 
nies make a fixed charge, the costs 
rise hugely on smaller policies. 

Since a majority of those who 
are not in occupational pension 
schemes earn less than £10,000. a 
year, personal pensions cannot 
provide s remotely adequate alter- 
native T» the state schema Yet the 
government appears to have no 
alternative to this nan-alternative. 
Perhaps the sodal security .secre- 
tary Mr Peter Lilley should corns 
up with one before Mr Portillo cre- 
ates an even bigger gap in the 
system. While it malms obvious 
sense to have the private sector- 
play a. growing part in pension. 
prowisimLas izummes increase., the. 
government nan not continue to 
ignore the practical shortcomings 
cf its present pensions policy. 


AFTER THIS year’s criticism of its 
leadership style and finances, the 
European Bank for Reconstruction 
and Development needed a fresh 
start Changes announced yester- 
day by Mr Jacques de Larostere, 
the new president, will make the 
bank more effective in helping the 
economic regeneration of eastern 
Europe and the former Soviet 
Union.. 

Sir de Larosfere cats a less dash- 
ing figure than Mr Jacques Attall, 
who resigned in July. But while 
no less attached to the integration 
of east and west Europe, be can 
also point to valuable experience 
and organisational aptitude. Mea- 
sures to streamline operations, cut 
out unnecessary duplication and 
deploy more specialised bankers 
on direct project weak are a useful 
answer to complaints that the 
EBRD, in only two years, had 
become a wasteful and cumber- 
some bureaucracy. 

More controversial, though still 
on the whole sensible, is the aboli- 
tion of the merchant and develop- 
ment banking departments which 
previously handled separately pri- 
vate and state sector projects. 
Some of the boundaries between 
the bank’s two new "north” and 
“sooth” geographical zones look a 


little arbitrary. In some of the 25 
countries in the bank's purview 
there are severe limits on the pri- 
vate sector activities it was set up 
to nurture, so the bank will need 
at times to place greater emphasis 
on public sector projects. But Mr 
de Larostere must ensure that the 
EBRD does not look ever more 
like the European arm of the pub- 
lic sector-orientated World Bank. 
That would raise afresh the ques- 
tion of why it was set up in the 
first place. 

Mr de Larostere will have to 
manag e a new phase of both com- 
petition and co-operation with 
other international development 
institutions active in the same 
field. He is also launching an 
effort to discover from EBRD 
shareholders and outside experts 
more precise answers on what the 
bank should do and how it should 
do it Vagueness over the EBRD’s 
objectives, coupled with lack of 
proper controls by member gov- 
ernments, contributed to manage- 
ment failings. So Mr de Larosifere’s 
spirit of inquiry, like his drive for 
efficiency, is welcome. Bis task of 
firmly defining a role for the bank, 
and then fulfilling it, is a difficult 
one. But his first steps are in the 
right direction. 


Mirror, mirror 




THE PHYSICAL fitness regime of 
the Princess of Wales would not 
normally be a subject of concern 
to readers of this newspaper. It 
has been made so by the decision 
of two titles in the Mirror group to 

( publish photographs of lire prin- 
cess, taken in a London gymna- 
sium using a concealed camera. 
The subsequent decision by the 
Mirror Group's national titles to 
pull out of the Press Complaints 
Commission throws the fiUanre of 
self regulation of the UK press 
into doubt - ' • 

In publishing the pictures, the 
Mirror flagrantly flouted the Com- 
missi on's code, of which it is a 
signatory. This bars intrusion into 
private lives except when the pub- 
lic interest dictates otherwise- The 
newspapers* defence, that they 
have exposed a security risk, ■ is 
worth mentioning only for its bra- 
zen dismgemdty. 

Inevitably, the incident has lea 
to renewed calls for action to curb 
press intrusions, a subject the gov- 
ernment intends to address 
shortly in a white paper. Newspa- 
pers have argued that instead pi 
legislating, the government should 
give the PCC more time to show 
its value. Set up to 1991. the riA/ 
has speeded up its complaints pro- 


cedure and this year acted to 
yiake itself more robust by giving 
its non-press members a majority 
voice and by strengthening its 
code. . • 

The grandiose hypocrisy of the 
Mirror renders all of this laugh- 
able, exposing the feet that the 
commissi cm has no sanctions save 
harsh words. Assuming that the 
PCC formally rules against the 
Mirror later this week, the board 
of the company should ensure that 
those responsible are disciplined 
and apologise to the princere. 

Legislators, however, should 
note another point Nowhere in 
their analy ses of press intrusions 
is a case of the current type con- 
sidered. This spy camera was 
installed not by a journalist but 
by the gym’s owner, in order to 
make money at the expense of a 
famo us customer. 

That underlines the most impor- 
tant point to the debate about 
press law. There is a case tor crim- 
inal law against electronic eaves- 
dropping, of which this could be 
considered an example, but no 
case for a specific law against 
such ariimw by journalists. Jour- 
nalists should be neither above 
the law nor subject to discrimina- 
tion by it 


A s Chris Patten, Hong 
Kong’s governor, pre- 
pares for tomorrow’s UK 
cabinet meeting to dis- 
cuss the latest twists 
and turns m the battle with China 
over the colony's political future, 
the local stock market is showing 
no signs of shell-shock. 

While the past seven months 
have stretched to breaking point 
the patience of Mr Patten, as he 
campaigns for political reform 
ahead of the 1997 transfer of sover- 
eignty to China, Hong Kong's 
money men have done more than 
break even - the colony's Hang 
Seng index has risen 20 per cent to 
the past five weeks. 

This remarkable rise In share 
prices has happened since a visit to 
China by a group of US fend man- 
agers - who collectively manage 
$400bn to assets - organised by 
Morgan Stanley, the US securities 
firm, to September. At the end of 
that month, Mr Barton Biggs, the 
company’s chief equities strategist, 
set the tone when he said; “After 
eight days to China I'm tuned to. 
overfed and maximum bullish.” 

Less colourfully, Mr Biggs argued 
that investing to China would be 
“the world’s most profitable invest- 
ment opportunity for the next 10 
years”. With much of the country's 
stock market off-limits to foreign 
investors, he said: “The best way 
into the China restructuring story 
is through Hong Kong.” 

This judgment will prove either 
one of the most prescient of the 
decade - or the most misguided. 
Hong Kong is undoubtedly the best 
gateway to China, but its stock mar- 
ket Is vulnerable to internal Chi- 
nese politics and to China’s worsen- 
ing relations with the western 
world, notably the US and Britain. 

Whatever the long-term outcome 
for equities. Mr Biggs's remarks 
have had a startling impact to Hung 
Kong. A wave of US money has hit 
the colony this autumn as investors 
have switched away from unexcit- 
ing US and European markets 
towards Asia, 

Morgan Stanley, for instance, has 
increased the weighting of the Hong 
Kong stock market in its global 
equity model a theoretical portfolio 
watched by investors, by tenfold, to 
.3 per cent from 0.3 per cent; Mr 
Biggs increased Hong Kong's 
weighting in his $lbn “emerging 
markets” fund by 45 per cent to 18 
per cent of total assets. Warburg 
Securities to Hong Kong expects a 
95 per cent rise - to $5J>bn from 
$2L8bn to 1992 - in US investors' net 
purchases of Hong Kong equities 
this year. 

The love affair with Asian equi- 
ties as a whole may not be limited 
to US fends. Nomura Securities, the 
leading Japanese stockbroker, 
recently raised $lbn for investment 
in Asian equities. According to Mr 
Robert Kowntree, head of Nomura’s 
regional research team In Hong 
Kong, most recent Japanese invest- 
ment in the colony has come from 
.private, clients acting through, 
investment trusts. -But he, and oth- 
ers, believe that the large invest- 
ment institutions in Japan may. for 
the first time, be on the verge of 
committing large sums to Asian, 
especially to Hong Kong, equities. 

“The conditions are good for Jap- 
anese investment in Asian equi- 
ties,” Mi: Rowxrtree says. “The yen 
has peaked, and Japanese securities 
houses are to a position to service 
clients. Nomura has 60 salesmen 
now who know the Hong Kong and 
Singapore markets. By the aid of 
1994 we will have 200.” 

The Hang Seng’s 20 per cent rise 
since the end of September has 
helped to make Hong Kong the best- 
peritoxning mature market in Asia 
this year. The overall increase takes 
into account the market's poorer 
performance last week - when it 
fell by 3.6 per cent, in common with 
many markets around the world - 
and its 181-point rally yesterday. 

The colony has a large, liquid 
market, which appeals to the large 
US investment institutions with 
millions at their disposal. It also 
attracts foreign investors, because 
it has more listed companies than 
any other stock market to the world 
involved to China, the region's fast- 
est-growing economy. It is the one, 
in short, most highly geared to the 


Foothold on cliff 
of opportunity 

Foreign investors are using Hong Kong's 
stock market as a way into China, say 

Simon Holberton and Patrick Harverson 
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rapid economic growth being expe- 
rienced on the mainland. In the lat- 
est buying wave, investors have 
been targeting Hong Kong compa- 
nies with a strong exposure to the 
Chinese economy. 

This Is especially so for the 
heavily capitalised companies such 
as China light & Power, which, sells 
electricity to China. Hongkong Tele- 
com, the telephone monopoly to the 
colony with growing business 
opportunities on the mainland, 
Hongkong Electric, the power gen- 
erator on Hong Kong island which 
is expected to become involved in 
power station construction in 
China, and HSBC Holdings, Hong 
Kong’s biggest bank. 

These stocks have performed 
especially well. Since September, 
China Light has risen 10 per cent to 
close at HK$49-50 yesterday, HSBC 
6.7 per cent to HKS87, Hongkong 
Telecom 27.6 per cent to HK$16J>0, 
and Hong Kong Electric 15 per cent 
to HKS24.40. As Mr John Hickling, 
the Boston-based manager of the 
Fidelity Overseas Fund, put it “US 
institutions just piled in." 

However, the speed with which 
share prices have risen has unset- 
tled some investors and observers. 
They think the Hong Kong market 
is overvalued and vulnerable to a 
political or economic setback 
which, if it comes, could be severe. 

Mr Doug Johnson, senior interna- 
tional investment strategist at Mer- 
rill Lynch, the US securities house, 
says some US investors may have 
mistaken Morgan Stanley’s forecast 
of a positive economic outlook to 
China for a forecast of a pos- 
itive short-term outlook for the 
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Hong Kong market 
“There is a good deal of indiscrim- 
inate buying taking place based on 
the long-term Chinese economic 
story.” he says. “That story is very 
robust now. but there is a distinc- 
tion between what is a good eco- 
nomic story and what Is a good 
market story. They are not always 
consistent with each other, and it is 
a differentiation that a lot of inves- 
tors are not making." 

Mr Hickling of Fidelity is also 
cautious about the short-term pros- 
pects for Hong Kong stocks. In 1992, 

The big political 
event this month is 
not Patten in London 
but Clinton and liang 
Zemin, China’s 
president, in Seattle’ 

as much as 15 per cent of his ®l.5bn 
fend was invested in the market, 
but since then he has cut his hold- 
ings to just 1 per cent. “To me. it 
seems closer to the end of an oppor- 
tunity, rather than the beginning. 
I’m very cautious and don’t have a 
lot of money there." 

Many European investors share 
this view. According to Mr Archie 
Hart, head of research at Crosby 
Securities, a Hong Kong stockbro- 
ker, the Europeans, having been bit- 
ten more than once, are now more 
than twice shy. “They have seen 
the property crash of 1982-83, the 
stock market crash of 1987 when the 
market closed for a week, and they 


are a bit too hard-bitten to swallow 
it A lot of the latest investors are 
new to the market At the moment 
there are two views: either they are 
to for the long term and are buying 
the China concept or they are the 
last people in and are due for a 
shock.” 

Underlining such concerns are 
several indications that, enticing 
though China may appear, the 
Hong Kong market is showing some 
signs of greed outstripping its natu- 
ral ally. Tear. 

• The market rise has happened as 
analysts have downgraded their 
earnings forecasts for the colony’s 
corporate sector. At the beginning 
of the year a 20 per cent rise to 1994 
earnings was forecast; a disappoint- 
ing first half and economic tighten- 
ing to China suggest 15 per cent 
growth might be closer to the mark. 

• Some deals hint that investors 
may have their heads in the clouds. 
For example, Henderson, a large 
property developer, raised $460m 
from foreign investors last month to 
the form of a loan convertible into 
equity to a company which does not 
yet exist Henderson planned to list 
the company. Henderson China, on 
the stock exchange, but withdrew, 
after the exchange's listing division 
expressed doubts about the way 
Henderson’s advisers had valued 
development property to Chirm. 

Observers lured by the deal say 
that, even if Henderson China is not 
set up, bond holders - primarily US 
fixed income funds - will receive a 
handsome yield of 6.6 per cent from 
Henderson over three years. TO oth- 
ers. however, the deal is symbolic of 
investors buying a “concept" and 


not worrying about fundamentals. 

• Another concern is politics. 
Since 1984 . when Britain agreed to 
transfer Hong Kong to China, the 
local market has suffered what is 
known as a “political discount”. 
This is shown up in the difference 
between Hong Kong's “rating" rela- 
tive to other Asian markets. 

Investors are currently prepared 
to pay prices equal to 19 and 24 
times future corporate earnings in 
Asian markets such as Singapore. 
Malaysia and Thailand. In spite of 
the recent rise to prices to Hong 
Kong they are prepared to pay only 
about 14 times future earnings. This 
level is above the historical trend, 
suggesting that either the market is 
in the process of being re-rated 
upwards to south-east Asian levels, 
or that a savage correction down- 
wards could be in the offing. 

By the end of the year Hong Kong 
could be coming to terms with a 
rupture to Anglo-Chtoese relations 
brought about by the inability of 
London and Beijing to agree a way 
forward for Hong Kong's political 
system. But even though Mr Patten 
is discussing scenarios for the end- 
game of the talks to London this 
week, the optimism generated by 
the rising market has led many to 
maintain that the governor and his 
political reforms are irrelevant. 

I n the words of Mr Peter Chur- 
chouse, Morgan Stanley's 
chief strategist to Hong Kong: 
“Even if the talks break 
down, so what? Is that going 
to cause any blow-up in the China 
story? I don't think so." Others are 
not so sure. Says Mr Hart of Crosby: 
“Ultimately, a breakdown to talks 
must have some effect. A lame-duck 
government for three and a half 
years cannot be interpreted as good 
news." 

More seriously. US-China rela- 
tions are strained. The US wants to 
see an improvement to China's 
human rights record - which It has 
linked to further renewal of China's 
most favoured nation (MFN) trad- 
ing status, it also wants it to hon- 
our agreements to open the Chinese 
market to US goods and services. 
As one broker observed: “The big 
political event this month is not 
Ratten to London but Clinton and 
Jiang [Zemin, China's president] in 
Seattle", where it is hoped that 
more workable relations can be 
established. 

The loss of MFN for China would 
hit Hong Kong to several important 
ways. As the main processor of Chi- 
na's external trade, Hong Kong’s 
domestic economy would suffer a 
loss of income by virtue of reduced 
trade between China and the US. 
Additionally, it would lose from the 
knock-on effects of slower growth to 
China feeding through to lower 
incomes for Hong Kong’s companies 
on the mainland. 

However, in spite of this uncer- 
tainty. the flow of US money into 
Hong Kong is unlikely to be 
stemmed immediately by concerns 
about politics or warnings of correc- 
tions. The amount of money flowing 
into US mutual funds (equivalent to 
UK unit trusts! - possibly as much 
as S200bn this year - is huge; it has 
to go somewhere, and a chunk of it 
will be dedicated to buying China 
through Hong Kong. 

In a world starved of investment 
opportunities, Asia holds promising 
rewards: Hong Kong the most prom- 
ising. “Hong Kong might be a hit 
frothy, but you come back to it by a 
process of elimination.” says Mr 
Hart “Hong Kong still beats most 
[other Asian markets] on the basis 
of valuation." 

Says Ms Wai Chin, south-east 
Asian analyst at the US investment 
group, Scudder. Stevens & Clark: 
“Essentially, an investment to Hong 
Kong today is an investment to the 
growth potential of China because 
the economies are so linked... If 
you believe the economic reforms 
will continue to China, Hong Kong 
can only benefit" 

That is the “iF with which inves- 
tors have to grapple. For the time 
being, at least, it is one which an 
increasing number of foreign fund 
managers have responded to in the 
affirmative. As to who is the 
“greater fool" - those now buying 
or those now selling - the next 12 
months should prove decisive. 


Observer 


FAO’s food 
for thought 

■ Spare a thought for Patrick 
Cunningham, one of the 
unsuccessful candidates for the 

top job at the UN Food and 
Agriculture Organisation. 
Cunningham got knocked out in 
the first round of voting yesterday 
after collecting just one of the 163 
votes. 

So how come 59-year-old 
Cunningham is so unpopular? The 
man from Ireland has an impressive 
record as director of FAO's animal 
production and health division. 

Last year, he headed a successful 
campaign in North Africa to 
eradicate a deadly animal disease 
known as New World Screw-worm. 

But to an election campaign 
pamphlet, FAO - The Issues, 
Cunningham was rash enough to 
suggest certain reforms that he 
believed were necessary at FAO. 
And there is scarcely anyone wife 
even a passing knowledge of FAO 
who does not believe that reforms 
are necessary. So this seamed 
nothing new. 

But the present FAO boss, 
Edouard Saouma, took a dim view. 
He promptly cancelled 
Cun nin g h am ’ s travel budget, thus 
rather restricting his campaigning. 
Worse still, he did not renew the 
Irishman’s three-year contract 
when it expired in August this year. 
Given his successful attack on the 
New World Screw-worm, renewal 


would normally have been 
automatic. 

Seems a fenny way to run an 
election. 


Pohl in person 

■ Karl Otto FOhl, the former 
Bundesbank president who quit 
to 1991 after a row with Chancellor 
Helmut Kohl and who these days 
runs pukka private bank Sal 
Oppenheim, likes to keep his head 
below the parapet. 

Today and tomorrow, however, 
be has been persuaded to air a 
“personal view" of international 
monetary policy in two Lionel 
Robbins memorial lectures at the 
London School of Economics. 

Diplomacy will probably prevent 
Pflhl dwelling on two of the more 
prescient warnings of his Buba 
presidency. In his dispute with Kohl 
over the costs of German 
reunification, Pdhl's forebodings 
have proved all too correct - 
something which still rankles with 
HohL Again, when Britain joined 
the ERM, pohl personally told John 
Major (then chancellor of the 
exchequer) that the chosen 
exchange rate for sterling against 
the D-Mark was too high - a 
forecast to which he has also been 
vindicated. 

But the former central banker 
hardly needs to blow his own 
trumpet anyway, for he is already 
viewed with a degree of awe to ' 
London, not least at the Bank of 
England. Andrew Crockett, the 



‘I was found guilty of infringing 
someone’s privacy 1 

Bank's international director, due 
to be officially confirmed today 
as the new general manager of the 
Bank for International Settlements, 
once even thought aloud that P&hl 
could take a seat on the future 
board of an independent UK central 
bank. 

A pipe dream, perhaps, but two 
years after he stepped down from 
the Bundesbank hot seat, the City 
has probably not seen the last of 
Karl Otto. 


UNEPotism 

■ Reverting to the subject of the 
peculiar ways of UN agencies, could 


the United Nations Environment 
programme not have looked a little 
further before awarding its annual 
$200,000 environment prize to 
Mostafa Tolba. UNEP’s executive 
director from lS7fi until his 
retirement last year? 

Tolba's successor, Canadian 
Elizabeth DowdesweU, apparently 
expressed reservations about the 
choice of this year’s prize-winner. 
However, she was unable to 
persuade the selection committee, 
nominated during Tolba's reign, 
to reverse its decision. 

A UNEP press release said Tolba 
had been honoured for going "far 
beyond the call of duty to bis 
commitment, dedication and 
contributions to the environment”. 
Tolba does have some feathers in 
his cap - notably the Montreal 
Protocol for the protection of the 
ozone layer. 

Back in his native Cairo, Tolba 
expressed neither surprise nor 
embarrassment at UNEP's decision 
to top up his pension with such 
a generous award. He plans to use 
the money to establish a National 
Centre for Environment and 
Development to Egypt. 

No prizes for guessing who is 
likely to be president. 


Whitwam’ s path 

■ It takes more than a few Jitters 
on world stock markets to knock 
burly Dave Whitwam off his stride. 
The chairman and chief executive 
of Whirlpool, the world's hugest 


white goods company, passed 
through London yesterday on a 
whistle-stop European tour to drum 
up interest in his company’s shares. 

Not the best of timing, one might 
have thought. But Whitwam is 
unabashed. Having bought the 
Philips white goods business to 
1989 and established Whirlpool's 
brand name to Europe, be is now 
intent on building up a following 
among European investors. 

His target is for 10-15 per cent 
of Whirlpool's shares to be held 
in Europe eventually. At the 
moment the figure is around 3 per 
cent 

Like hundreds of US executives 
before him, he hopes to attract that 
much sought-after species, the 
patient long-term continental 
investor. The species, whose 
natural habitat is Germany and 
Switzerland, has suffered a few 
knocks recently. But Whitwam 
reports that it is still alive 
and welL 

Indeed, at the Zurich meeting, 
one potential Investor even had 
the temerity to ask a question 
about Whirlpool's latest quarterly 
results. 

He was nearly attacked by fellow 
investors for asking such a 
short-term question. 


Hopeless case 

■ Anxious parent overheard in 
a department store to Glasgow; 
“Pandora, come away from that 
box." 
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Community unites behind tough response over Uruguay Round 

EC blames US for Gatt delay 


By David Gardner in Brussels 

A UNITED European Co mmunit y 
yesterday put the US in the dock 
for holding up progress in the 
Uruguay Round world trade 
negotiations and rallied behind 
European Commission efforts to 
seize the high ground in the last 
weeks or the seven-year-old *»nrc 
Foreign ministers of the 12 
closed ranks behind a toughly 
worded summary of the state of 
the talks from Sir Leon Brittan, 
EC chief trade negotiator, w hich 
described US and Japanese fail- 
ure to match the Community's 
offer on market access a nd cut- 
ting industrial tariffs as the bar* 
rier to concluding the Uruguay 
Round by its December 15 dead- 
line. 


France, which is Insisting on 
better terms on subsidised farm 
trade and wants to keep cinema 
and broadcasting out of any Gatt 
settlement, had been expected to 
raise the temperature. 

Instead, Mr Alain Jupp6, 
French foreign minister, 
endorsed the Commission report, 
falling in with Brussels tactics of 
taming France's aggression out- 
wards. The Commission wants at 
all costs to avoid more intra- 
Community wrangling over Gatt. 
and to be able to negotiate flexi- 
bly on Europe's behalf. 

“My optimism is enharygri by 
today," Sir Leon said, “in so far 
as there are no divisions in the 
Community. The Community is 
supporting what I'm doing." 

Mr Douglas Hurd, the UK for- 


eign secretary, praised Sir Leon's 
tactics, and said: “We're craning 
towards the end, [ hope, I 
believe.” With 37 days to go to’ 
the tieatBtoft, Mr Hurd reckoned, a 
deal was 85 per cent done. “It's 
the top 15 per cent that’s diffi- 
cult," he said. 

Sir Lean added that “the Com- 
munity hag an enormous amnnnt 
to gain from a Gatt agreement. 
We should therefore seize the ini- 
tiative and keep the initiative.” 

Sir Leon also conceded that a 
final European decision would, in 
political terms, require unanim- 
ity. although In Community 
treaty terms trade affairs need 
only a majority under the EC vot- 
ing system, which is weighted 
according to the size of member 
states. 


He was to have recommenced 
talks tomorrow with Mr Mickey 
Kantor, US trade representative, 
on his way to meetings in Japan 
and South Korea. But Washing- 
ton has withdrawn from further 
high-level contact with the EC 
until, after the November 17 vote 
in Congress an the North Ameri- 
can Free Trade Agreement. 

He attributed lack of progress 
“essentially to the American pre- 
occupation with Nafta", which 
also stabled Japan to drag its 
feet on opening its markets fra 
processed foods and financial ser- 
vices. 

But the EC offer to cut indus- 
trial tariffs by around half, the 
commissioner said, had already 
elicited positive responses from a 
host of other Gatt signatories. 


Euro-bank chief casts doubt on ERM 

Lamfalussy to tell MEPs he will draw attention to policy imbalances 


By Andrew HEH in Brussels 

MR Alexandre Lamfalussy, 
president-elect of the European 
Monetary Institute, has promised 
to be a strong critic of “unbal- 
anced" economic policies which 
threaten the European Communi- 
ty's objective of monetary union. 

In the first public indication of 
how he sees his rote - contained 
in written answers to members of 
the European Parliament - Mr 
Lamfalussy also cast doubt on a 
return to the old European 
exchange rate mechanism, saying 
be was not sure it was “a realis- 
tic objective". 

Mr Lamfalussy is due to appear 
tomorrow before the parliament's 


committee on economic and mon- 
etary affairs and industrial pol- 
icy. MEPs must deliver an opin- 
ion on his candidacy before be 
can be formally confirmed as 
president of the Frankfurt- based 
forerunner of a European central 
bank. 

His written replies to the com- 
mittee’s questions were obtained 
yesterday by the Financial 
Times. 

The EMI will supervise the sec- 
ond stage of Emu, beginning on 
January l 1994, and advise EC 
members on monetary and 
exchange rate policy leading up 
to full currency union by 1999. 

In bis reply to the parliament's 
questionnaire, Mr Lamfalussy 


said the EMI would be more than 
just a passive observer of EC eco- 
nomic and monetary policy. 

In particular, he said he would 
be prepared to highlight any 
imbalances between monetary 
and fiscal and other economic 
policies which could jeopardise 
the Emu aims. “I «haii maim it 
my duty to draw attention to the 
risks arising from an nxihaiannod 
policy mix.” be said. 

He also indicated he would be 
prepare to bang beads together If 
monetary and economic pniirfm 
appeared to be contradictory. He 
said he would make full use of 
the EMU's power to encourage 
dialogue between central banks 
and governments. 


Referring to last August’s deci- 
sion to allow ERM currencies to 
fluctuate more widely, Mr Lam- 
falussy said the currency crises 
of the last 18 months had 
removed the “disciplinary frame- 
work" which previously helped 
promote convergence of mon^ 
tary policies. 

Mr Lamfalussy said working 
out how to coordinate monetary 
policies effectively in such a situ- 
ation would be one of the EMTs 

main rhaTlnng pg 

Mr Lamfalussy, currently gen- 
eral manager of the Bank for 
International Settlements in 
Basle, will head a council martn 
up of governors of the EC central 
banks. 


Beijing moves closer to Patten 
on Hong Kong voting changes 


By Simon Holbertori 
in Hong Kong 

CHINA has indicated a willing- 
ness to agree to some of the plans 
of Mr Chris Patten, Hong Kong’s 
governor, for the colony's politi- 
cal development but London and 
Beijing remain far apart on his 
proposals to increase democracy. 

It was understood yesterday 
that Chinese officials had 
suggested at a meeting with Sir 
Robin McLaren. Britain’s ambas- 
sador in Beijing, that they might 
be ready to accept Mr Patten’s 
proposals on voting age and 
methods, and possibly on local 
government election procedures. 

The suggestion, which could be 
seen as the first sign of move- 
ment by Beijing towards an 
agreement, was communicated to 
Sir Robin Last week after the 15th 
round of Anglo-Chinese talks on 
Hong Kong's political develop- 
ment. Sir Robin Is leading the 
British side in the talks, which 
have dragged on for six months 
with little sign of progress. 

The latest Chinese offer has 
not been formally made and 
Hong Kong officials fear it may 


be designed simply to muddy the 
waters ahead of tomorrow's meet- 
ing in London of British minis- 
ters and officials to deride UK 
policy on Hong Kong. 

According to one Hong Kong 
official: “It is chicken feed. It has 
been dangled before us. They 
have not given anything yet.” 

A cabinet sub-committee will 
be chaired by Mr John Major, UK 
prime minis ter, and attended by 
Mr Douglas Hurd, foreign secre- 
tary, Mr Patten and Sir Robin. 

Before Leaving for London. Mr 
Patten said the meeting would be 
a stock-taking exercise which 
would plot strategy and tactics 
for future talks with China. 

Details of China’s latest sugges- 
tion have not been disclosed. But 
it is understood to include Chi- 
nese agreement to reduce the vot- 
ing age in the colony to 18 from 
21 and possible agreement to dis- 
pense with appointed officials at 
local government leveL 

Mr Patten’s proposals for politi- 
cal development include direct 
election of all members of district 
boards from next year. 

The Chinese also hinted to Sir 
Robin that the 20 Legislative 


Council (LegCo) seats which are 
to be decided by popular vote 
could be elected on the basis of 
one-person-one-vote in single- 
member constituencies, in line 
with Mr Patten's proposals. 

However, the Chinese govern- 
ment Is opposed to Britain's 
attempt to broaden the franchise 
for the other 40 seats which will 
constitute the 1995 LegCo. 

For 30 of these socalled "func- 
tional constituencies" which rep- 
resent business and professional 
groups, Britain wants to expand 
the franchise. It wants individu- 
als who constitute the groups to 
vote rather than corporate bod- 
ies. China wants to retain corpo- 
rate voting which it calls a mat- 
ter of “principle". 

The remaining 10 seats will be 
selected by an electoral college. 
Britain has compromised by 
agreeing an electoral college 
structure similar to that set 
down in Beijing's Basic Law - its 
constitution for Hong Kong after 
sovereignty passes from Britain 
to -China in 1997. 

Foothold on cliff 
of opportunity, Page 17 


Banks face 
limit in Russia 

Continued from Page 1 

12 banks with operating licences, 
only three- Credit Lyonnais In 
St Petersburg, Bank of Austria 
and the Banqne National e de 
Paris/Dresdner Bank joint ven- 
ture in Moscow -have opened 
their doors for accounts. 

“The pie is certainly increas- 
ing here, and there are a dozen 
or two of the Russian banks 
which are attracting a lot of 
business as well as the foreign 
banks,” Mr Fullenkamp said. 

The main ministers for the 
economy and finance have 
voiced strong doubts about the 
competition offered by the for- 
eign banks. 

Mr Boris Fyodorov, the deputy 
minister for finance, said in a 
press release last Friday that 
“while in general the. govern- 
ment welcomes the creation of 
foreign bank branches as long as 
they promote competition”, the 
ministry intended to maintain 
strict limits to their operations. 

Mr Gaidar said in an interview 
with the newspaper Izvestiya 
last Saturday that over-hasty 
granting of licences could lead to 
“dangerous and far-reaching 
consequences" for the Russian 
banking sector. 


FT WORLD WEATHER 


Europe today 

Wintry conditions wiB settle in the northern 
CIS and north-east Scandinavia as a strong 
high pressure area persists over north-eastern 
Europe. The cold, arctic air win give 
widespread frost extending into the day and 
snow showers will develop. Active low 
pressure areas wifl move from the Atlantic 
towards the north-eastern Atlantic regions. 
Associated frontal systems wil cross the 
British Isles causing widespread outbreaks of 
rain. Southern England wid have sunny 
periods before the rain. Cloudy conditions and 
outbreaks of rain and drizzle wifl prevail over 
an area from the northern Alps towards 
Denmark. Southern Europe wffl be sunny with 
thunder showers. 

Five-day forecast 

Unsettled conditions will slowly spread from 
the UK towards the Low Lands. High pressure 
over north eastern Europe win slowly expand 
towards south eastern Europe, causing a 
surge of cold air later this week into Balkan 
States. Turkey and Greece. In eastern 
Scandinavia end CIS cold and wintry 
conditions win persist The western 
Mediterranean will become unsettled with 
heavy rain or thundery showers. 


TODAY'S TEMPERATURES 
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THE LEX COLUMN 



Mother commanding height of the 
Swedish economy la falling into for- 
eign hands. Yet Akzo’s takeover of 
Nobel Industries Is likely to prove far 
Jess emotive than the marriage oLRexir 
auft and Volvo. The fiiwmrfal - pHghf of 
Nobel - arising from adventures in 
real estate rather than lack of compe- 
teace in chemicals -always demanded 
an overseas partner. &ku> looks as 
good an industrial fit as tire company 
was likely to find. The Swedish gov- 
ernment must welcome the prospect of 
a tidy exit from its unwanted 70 per 
cent stake in Nobel at a healthy. pre- 
mium to tiie market price. 

Akzo shareholders might. be -for- 
given a few qualms. The deal will 
dilate earnings per share next year. It 
brings- a large share placing now and 
Ihe prospect of additional supply later, 
assuming the Swedish government 
moves to reduce its stake in the 
merged company. The immediate 
Rnanriwl haiirfH^ - such as refinanc- 
ing Nobel’s punitively expensive pref- 
erence stock with low-yielding Akzo 
shares — ■ will tinrifr the Initial- damag e 
to earnings. Writing off Nobel's 
acquired goodwill to the balance sheet 
in the Dutch manner, rather than 
amortising through the profit and loss, 
will also help. But lasting benefits 
depend on -the promised Industrial 
synergies and cost savings being deliv- 
ered. 

Fortunately there is room for opti- 
mism on that score. Having started 
the process of cost cutting earlier than 
most of its continental European 
rivals, Akzo's management mind-set 
should be well adjusted to the task. If 
the competition authorities do not 
object, the merged company will over 
take 1CI to become top dog in- Euro- 
pean paints. That should yield easy 
rationalisation in marketing dis- 
tribution. With so many shares bring 
issued to fulfil its ambition, though, 
Akzo will have to crane up with more 
than a flesh tide of paint 

UK economy 

The initial i m pre ssi on from yester- 
day’s producer price and consumer 
credit figures is that both demand and 
price pre s sure s are strengthening. On 
closer inspection, though, this conclu- 
sion looks flawed. Consumers are 
shedding some of their aversion to 
debt but such a development follows 
naturally from the previously-reported 
recovery in retail sales. Besides, part 
of September’s £489m increase in con- 
sumer credit reflects bufiding society 
lending in connection with business 
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expansion schemes as well as the 
str o nger car market 

Of more consequence is whether the 
wihmMihwi rayi be maintained. In the 
short run, the CBTs October (fistribu- 
-tive trades survey is disappointing. 
One interpretation of the flatter trend 
is that consumer appetites wfiL Only 
really be titillated by the kind of dis- 
counting which was prevalent in the 
summer blit has since died away. That 
does not suggest a level of confidence 
able to shrug off the fiscal tightening 
which is already in train, tet atone any 
farther tax increases in the budget 

But consumers’ caution makes infla- 
tion less threatening. True, there is an 
upward drift to the amiim! rate of out- 
put price rises adjusted to exclude 
food, tobacco and petroleum. At the 
retail level, though, food price infla- 
tion should be dampened by competi- 
tion among, the supermarkets, while 
manufacturers' input prices are still 
falling - There would be room for rate 
cuts, if the- chancellor has the courage 
to risk . the. blow to consumer confi- 
dence by raising taxes in tire budget 

ABF - ../* 

Associated British Foods, the UK’s 
biggest manufacturer of daily bread, 
must be praying for a miracle to 
deliver it from the evil of price compe- 
tition. Yet, if anything, the market is 
about to deteriorate some more. Fol- 
lowing J. Salisbury's price offensive 
last week. Kwik Save has sliced the 
price of bread again. Although retail- 
ers are mainly absorbing the_pain, 
such competitive pressures wlQ pre- 
vent bakers from raising the price of 
branded hreads. With continuing over- 
capacity and flour and wage costs 


. p ress in g upwards, the industry s mar- 
gins can only suffer more- 

ABF’s cast iron balance sheet wfl] 
allow it to endure the misery better 
..than the likes of Tomkins. Neverthe- 
less, ABF's prospects look 
dull especially considering the decuu- 
ing T TWHnp on its - £500® cash pue. 

. Perhaps the only way to stimulate a 
re-rating would be to spend this cash. 

Despite iris oft-professed disiikeror 
wheeling and dealing, Mr Garry Wes- 
ton has proved a dab hand at acquisi- 
tions flB< i disposals- Comfort can be 
drawn from the cautious way Mr Wes- 
ton treats ABF’s money as bis own - 
which is perhaps not surprising since 
he remains the company's biggest 
shareholder, ff only he could repeat 
bis trick of selling the Fine Fare gro- , 
eery chain and recycling the funds ■" 
into British Sugar - which has just 
lifted profits 17 per cent - sharehold- 
ers would be best pleased. 

Lufthansa 

In glaring contrast’ to Air France's 
equivocat io ns, Lu fthansa is resolutely 
attacking its cost base. Although pas- 
sengers remain few and far between, 
Lufthansa has hnaw able to record a 
rare third-quarter profit after cutting 
operating expenses by 4.5 per cent 
over the first nine months of the year. 
’Rxe financial stringency is continuing, 
promising further margin improve- 
ments. Demand should also begin to 
pick up next year while -the link-up 
with United Airlines holds out consid- 
erable promise over the longer term. 
The German stock market has been j 
quick to scent recovery. Lufthansa's^/ 
shares have risen almost 70 per cent 1 
over the past year, even though the 
company is unlikely to record an 
annual profit until 1995. 

This seemingly provides an encour- 
aging backdrop for the German state 
to reduce its 54 per cent holding fur- 
ther. But with a weighty deficit hang- 
ing round its neck, the government 
can ill -afford to faiii* on Lufthansa's 
DM4bn pension fund obligations. A 
consummation of the Alcazar alliance 
would give Lufthansa another cause 
for concern. The four airlines, which 
rim Germany, could well develop into 
a formidable force in European avia- 
tion. However, the clash between KLM 
and Swissair over which US carrier 
should be chosen as the alliance's 
transatlantic partner threatens to 
scupper the whole deal. That would be 
doubly good news for Lufthansa if it 
cleared the way to it securing an alli- 
ance with Austrian Airlines. 
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Lufthansa lifted 
by cost-cutting 

tSBZSZS&S*** ***** Lufthansa the 

^ to profit In 

We third quaisr. uvthethreg months ended Sep- 
ia™' ? a P^tox profit of DM1 45m 
SSSt-yS^ 1 ”? toss lor the first nine months 
to DM76m, aharpfy down from the DM262m deficit 
In the same period last year. Paige 20 

Minolta profits fall 

MihQ«a,ona erf Japan's leading makara of cameras 
and photocopiers. Warned depressed profits on a 
dechne In consumer and private capital spendina 
and a strong yen. Page 22 

Scidley unveils expansion plans 

Mr John Scufley, the former chairman and chief 
executive of Apple Computer who test month 
joined Spectrum Information Technologies, a small 
technology development company, has unvefed 
aggressive expansion plans. Page 23 . 

The two of Gemma - 

Securities houses are queueing up at tha Bank of 
England for approval to set up as gift-edged mar- 
kst-maksra (or Gemms) hired by the prospect of 
earning healthy profits. Page 23 

Hotel groups in leadership talks 

The dispute between Forte and the Savoy group 

could resume today as the two sides begin discus- 
sions over who should take over the leadership of 
tha Savoy's hotels. Page 28 

Australian bank to enter UK life 

National Australia Bank Is seeking to build up a Rfo 
and pensions operation In the UK, and Is conslder- 
hg acquisitions, joint ventures or the creation of a 
new fife company. Page 28 

Sweet-smelling car parks 



Small, speciality food companies were tilting the 
ballroom of the hotel with a defletous aroma Even 
the car park smelled good. Once inWda the eight of 
beautifully presented fare together with offers to 
taste completed an enjoyable gastronomic experi- 
ence. This was a presentation by Food From 
Britain. Page 30 _ . ... 

Differing moods on acpiHlaa . J - 

Equity markets were sanguine after Vast week's 
declines that stemmed from WaH Street and spMed 
over to Europe and Asia, resulting In a ZZ per cent 
fafl oi the FT- Actuaries World index; But views on 
future direction differed. Beck Page 
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Ferruzzi to sue Price Waterhouse 


By Haig Slmontan In Milan 

THE NEW management of 
Ferruzzi Finaxraaria (Ferfin), the 
Italian industrial group with bor- 
rowings of more than L28.ooobn 
($17.6bn). plans legal action 
against Price Waterhouse, the 
international accounting group 
which audited its books. 

The moire, to be put to share- 
holders this month, is a 
blow to Price Waterhouse. In 
August, Consob, Italy's compa- 
nies and stock mar kets watch- 
dog, revoked the firm's authorisa- 


tion to audit Ferfin’s books on 
the grounds that it had failed to 
reveal alleged accounting mis- 
management and political cor- 
ruption. 

Ferfin, which announced a 
first-half 1993 loss of Li,l36bn, 
accused the accountants of ‘'neg- 
ligence” and "lack of skill" in 
auditing its books. Price Water- 
house was unavailable for com- 
ment last night. 

Ferfin’s new board, largely 
appointed by the group of five 
ftftVfoTt creditor banks behind a 
restructuring plan, also issued a 


tough warning to foreign bank 
creditors still undecided about 
the proposed debt moratorium 
and reorganisation. Continued 
opposition to the plan beyond 
November 30 could risk the sal- 
vage operation, Ferfin warned. It 
has called a shareholders' meet- 
ing later this month to approve a 
substantial capital increase. 

To underline the claim that the 
group remained fundamentally 
sound and faced a financial, 
rather than industrial, problem. 
Ferfin issued partial nine-month 
figures showing a continuing 


improvement in its performance. 

Group sales jumped 36.4 per 
cent to LW.TT9bn, while gross 
operating profits rose CS per cent 
to Ll.&STbn. Toe upturn "in turn- 
over covered the entire span of 
Ferfin's agro-industrial, chemical 
and energy activities, with only 
tbe depressed cement and build- 
ing materials side showing a 10 
per cent fall. 

In an attempt to win over recal- 
citrant foreign basks, many of 
which have beer, incensed by the 
restructuring plans, Mr Guido 
Rossi. Ferfin's chairman, last 


week held talks in New York 
with Citibank, a leading foreign 
creditor. Foreign bankers have 
focused on the terms of the 
restructuring, which they say 
favours shareholders over credi- 
tors, and a lack of transparency 
on the part of Mediobanca, which 
leads the Italian creditors. 

Ferfin said banks representing 
about 75 per cent or its borrow- 
ings had now approved the plan. 
However, foreign institutions 
have objected to the proposals 
and called for time to put for- 
ward another scheme. 


BZW to 

control 

Barclays’ 

European 

lending 

By John Gapper, 

Banking EdRor 

BARCLAYS, the biggest US 
bank, is to move control of large 
corporate lending in Europe to 
its BZW investment bank and 
curtail some lower-margin syndi- 
cated loans to raise earnings. 

Commercial banks are moving 
to sell a wider range of services 
to big companies to make up for 
narrow lending margins. This 
move will be followed by a 
review of large corporate busi- 
ness in the UK next year. 

Barclays said yesterday the 
review might lead to some large 
British customers being moved 
to the overall control of a BZW 
account executive rather than 
being handled by its retail and 
corporate banking division. 

Tha initiative follows the 
transfer of large corporate lend- 
ing Is the US to BZW at the start 
of this year. The bank Is already 
transferring its Aslan business 
to BZW, but retail banking In 
Europe will remain within tbe 
banking division. 

Ur David Band, BZW chief 
executive, said the division 
would review large corporate 
contracts in Europe and whittle 
away those in which it could not 
add services to lending. It expec- 
ted to retain 300 customers. 

Mr Band said BZW hived to 
sell corporate finance advice, 
securities underwriting, risk 
manag ement, and pension fund 
management to European cli- 
ents. Contracts were at risk 
where it was only part of a loan 
syndicate. 

.. The transfer follows a Joint 
BZW^banktng division review. 
Mr Band said it decided against 
a wholesale transfer of 
‘immensely more complex” rela- 
tionships with large British com- 
panies. Mr Alastair Robinson, 
head of the banking division, 
raid Bardays wanted to ensure 
that big UK companies could 
choose which part of the bank 
suited their needs. He did not 
anticipate a “mammoth change”. 

National Westminster already 
handles relationships with large 
corporate clients under its Nat- 
West Markets corporate and 
investment banking arm. Mr 
Robinson said there was no dis- 
agreement between the BZW and 
hanlrfng divisions over control of 
large corporate clients and the 
bank was evolving with the mar- 
ket. “I do not see this as a battle- 
ground. It is a matter of logic,” 
he said. 

BZW announced tbe appoint- 
ment of Mr Patrick O’Sullivan, 
currently general manager 
Europe for GE Capital's Finan- 
cial Guaranty Insurance Com- 
pany. to the new post of head of 
bank finance as a result of tbe 
moves. 


Akzo and Nobel will together create the world's largest paints 
group, report Paul Abrahams and Christopher Brown-Humes 

Yi 


esterday's merger 
between Akzo of the 
Netherlands and Nobel of 
Sweden is the largest transaction 
in the European chemicals indus- 
try for a decade. 

The industrial and financial 
logic of the complex deal, effec- 
tively a takeover of Nobel by 
Akzo, is impeccable. Akzo 
assumes Nobel's crippling debts 
of SKrl0.7bn (£880m) and refin- 
ances them at far lower cost At 
the same time the Dutch group 
acquires Nobel's chemicals and 
coatings operations, creating the 
largest paints group in the world. 

The financial aspects of the 
deal are elegant. Securum, the 
state-owned Swedish investment 
vehicle. Is paying Akzo SKrLlbn 
for two of Nobel’s businesses and 
will also take on SKrI.2hn in 
debt, reducing Akzo’s difficulties 
in financing the Swedish compa- 
ny’s debt The two operations are 
Nobel’s biotechnology division 
and Spectra-Physics, its electri- 
cal-optical instruments oper- 
ations. 

The Dutch group also intends 
to redeem Nobel's high-yield pref- 
erence shares which had proved 
burdensome. To pay for the pref- 
erence shares and reduce debts 
further, Akzo is issuing stock to 
raise FlLSbn. Mr Aaraout Lou- 
don, Akzo’s chairman, said he 
expected Akzo-Nobel. the new 
company, to have gearing of 
about 50 per cent 
Mr Lars ThuneU, Securum 
chief executive, said; "Today's 
agreement means that industrial 
operations which bad been dam- 
aged through connections with 
real estate and finance compa- 
nies will now be financially 
sound and in the proper indus- 
trial environment” 

As for industrial logic, Mr Lou- 
don explained; "The two busi- 
nesses are really an excellent fit 
We’re wondering why we did not 
arrive at the conclusion earlier. 
When you take out the financial 
charges and financial hedging 
problems Nobel has been having, 
these are well run businesses. 
Some are better run than divi- 
sions at Akzo.” 

Nobel made operating profits 
after depreciation last year of 
SErlJ28bn, but after financial 
expenses, profit only amounted 
to SKr237m. 

Tbe driving force behind tbe 
deal is the benefit to be derived 
from combining the companies’ 
coatings operations. On 1992 fig- 
ures, the new group would have 
annual coatings sales of about 
F16Abn ($3.3bn), making it the 
world’s largest coatings concern, 
bigger than Imperial Chemical 
Industries’ operations which last 
year had sales of £L58bn. Akzo- 
Nobel will be one of the strongest 
farces in the European decorative 
pa frits market with annual sales 
of Fl2J5bn. 

The chemicals operations 
should also benefit from the 
merger, according to Mr Loudon. 
Nobel is the world leader in pulp 
bleaching and second in paper 
chemicals. By enmhinrng the two 
businesses, Akzo-Nobel will also 
have a good position in tbe man- 
ufacture of monochloro acetic 
add. Some rationalisation of the 
combined detergent surfactants 
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operations, particularly fatty 
amines production, would be 
required, he said. “There are 
plenty of opportunities for the 
chemicals operations to prove 
that the sum of one plus one is 
more than two." 

Akzo-Nobel will continue to 
rationalise businesses from both 
companies, he said. However, as 
neither company h«d significant 
operations in the other’s home 
country, there should be few job 
losses in either the Netherlands 
of Sweden. Apart from fatty 
amine production no plants 
would be closed, he added. 

he merger still has hurdles 
to overcome. The deal 
requires 90 per cent accep- 
tance from Nobel shareholders, 
as well as the approval of Akzo 
shareholders. The peripheral 
assets also have to be sold to 
Securum. 

Potentially the biggest obstacle 
is the EC's competition director- 
ate. However, Akzo said yester- 
day that even if the EC decided 
to investigate the merger, it 
would not halt the integration of 
the non-affected businesses. 

Mr Loudon said he did not 
underestimate tbe difficulties of 
merging the two cultures, 
although he added there were 
likely to be fewer difficulties 
between the Swedes and Dutch 
than, say, the Swedes and 
French. 

The Dutch company has been 
at pains to take into account the 
fadings of the Swedes who are 
clearly junior partners. Two 
members of the 11-strong supervi- 


sory board will be Swedish, Mr 
Ove Mattsson. Nobel chief execu- 
tive, will join the new company's 
board of management and run 
the European coatings oper- 
ations. The group has also under- 
taken to continue R&D in Swe- 
den and to maintain a number of 
units, including the paper chemi- 
cals and interior coatings. 

Meanwhile, Securum will con- 
tinue to exert significant influ- 
ence on the new group through a 


Putp& 

paper 

chemicals 


Paints* atfwsfres. 
Industrial coatings, 
surface chemistry 


20 per cent stake. Mr Loudon 
expected Securum to dispose of 
some of its stake in a year’s time 
when a stand-still agreement 
ends. 

Akzo-Nobei’s next challenge is 
to generate the synergies it has 
promised. Mr Loudon pointed out 
that Akzo's last quarter indicated 
that the European economy may 
have bottomed out. If so, be 
added, the merger could have 
been perfectly timed. 


Merck’s 
Medco 
deal given 
clearance 


By Richard Waters In New York 
and Paul Abrahams in London 

US ANTI-TRUST authorities 
yesterday cleared the proposed 
S6bn takeover by Merck, the OS’s 
largest drugs group, of Medco 
Containment Services, its biggest 
drugs distributor, opening the 
door to further reshaping of the 
j pharmaceuticals industry. 

By acquiring Medco, Merck - 
which claims a near 8 per cent 
share of the US market - would 
control the distribution channel 
through which drugs are sup- 
plied to 33m people. 

The Federal Trade Commission 
asked Merck in September about 
the acquisition, suggesting it 
might challenge the deaL Yester- 
day, though. Merck said it had 
FTC clearance even before it had 
supplied all the evidence. 

Tbe acquisition is likely to be 
completed on November 18, 
when Medco shareholders vote 
on it. News of the FTC clearance 
lifted Medco’s share price by Sl% 
to $38%, while Merck's shares 
fell back on fears that the take- 
over would dilute earnings. 

The deal signals Merck's belief 
that pressure to hold down drug 
prices will force manufacturers 
to fight for market share instead. 

In an interview ahead of FTC 
approval, Dr Roy Vagelos, chair- 
man and chief executive, said: 
“We're not just trying to 
remodel Merck, we're trying to 
remodel the entire industry. The 
rest of the sector normally fol- 
lows what we do." 

Dr Vagelos said access to Med- 
co's database, which carries 
details of drugs taken by individ- 
uals as well as the outcome of 
treatment, would enable Merck 
to target drugs more precisely. 
Access to greater information 
would also make it easier for 
Merck to price “capitation" ser- 
vices, under which it meets all of 
a person's drug needs for the 
year for a flat fee. 

The FTC's clearance Is likely 
to Intensify the debate among 
other drugs companies about the 
merits of vertical integration. 

Some industry executives ques- 
tion whether Merck is overpay- 
ing and whether access to Med- 
co’s database will produce many 
advantages. Health Insurance 
companies and health manage- 
ment organisations already have 
databases which carry more 
information about the outcomes 
of courses of drug treatments 
than that maintained by Medco, 
according to Mr Rani Cesan. 
president of Schering Laborato- 
ries in the US, part of Schering- 
Plough. 


Baking profits shrink in UK 


By Magflte Ufryki London 

IN spite of ever fiercer 
competition fa the UK bread mar- 
ket, Associated British Foods, the 
i twAing UK baker. Increased pre- 
tax profits from £267m to £3&m 
(SSlOm) in the year to September 
18. The shares rose 4p to 479p. 

However, operating profits 
were only £4m higher at £273m 
although sales rose 10-9 per cent 
to £4.39bn. Mr Garry Weston, 
^airman, said the fall in operat- 
ing "wn’g frw* from 6£ to &2 per 
cent was entirely due to lower 
baking profits. 

An attempt to increase prices 
halfway through the year had 
fatbid, he sakL “A lot of bread is 
being sold below cost. The only 
hope is that the public will get 
tired of eating cheap and nasty 
bread.” 

He said that Ranks Hovis 
McDougaH the number two in 


tbe market, had been aggressive 
on market share since its take 
over by Tomkins, the conglomer- 
ate, late last year. However, ABF 
is believed to have won back 
some market share. Mr Weston 
said “someone’s gain is someone 
else's loss. There has to be a 
degree of retaliation. They have a 
right to my market share like I 
have a right to theirs". 

There was no sign of any of the 
big independent bakers - many 
of which focus on a limited range 
of bread and of retailers - going 
out of business. 

On the milling side, which is 
largely inseparable from baking, 
ABF had also suffered lower 
by-product prices because of 
lower EC intervention prices. A 
poor wheat harvest this autumn 
had led to a 5 per cent rise in 
flour prices, he said. Analysts 
said it was vital that this rise be 
passed on in higher bread prices. 


AS well as milling and baking, 
ABF makes a range of grocery 
products. Responding to tbe lat- 
est escalation of a food retail 
price war, be said food retailers 
were putting ever more pressure 
on manufacturers. “It has always 
been there, it always seems 
exceptional and it always gets 
worse. There is very little left for 
retailers to try and grab from 
food manufacturers." 

Mr Weston said food manufac- 
turers had been unable to recoup 
the higher costs of raw materials 
following sterling's devaluation. 

Rising bond markets meant 
returns on the group's net cash 
of over £50Qm at the year end. net 
of interest, rose from £26m to 
£43m. Profits also included a 
£12m rise in the value of tbe 
group's stake in Berisford Inter- 
national, compared with a £22m 
fall in 1992. 

Lex, Page 18; Details, Page 26 
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Strong third quarter helps 
Lufthansa reduce deficit 


By David Waller in Bonn 

AGGRESSIVE cost-cutting 
helped Lufthansa return to 
profit tn the third quarter, the 
state-controlled German airline 
said yesterday . 

It said in the three months 
ended September it made a 
parent company pre-tax profit 
of DMl45m ($85 .8m). This cut 
the loss for the first nine 
months to DM76m, sharply 
down from the DM262m deficit 
In the same period last 
year. 

Lufthansa forecast it would 
meet Its target of halving oper- 
ating losses by the end of the 
year, despite the usual sea- 
sonal weakness of the final 
quarter. 

For the whole oE last year, 
the parent company lost 
DM297m. The airline’s objec- 
tive is to reduce this loss to 


around DMisom for the year as 
a whole. 

Lufthansa said the return to 
profit in the third quarter was 
due to rationalisation rather 
than any revival in the crisis- 
stricken airline Industry. 

Operating expenditure for 
the first nine mnntM fall 4 JS 
per cent, while personnel costs 
dropped 9 per cent In total, the 
number of group employees 
was down by 5,500, or ix per 
cent, in the period from mid- 
1992 to the end of September 
this year. . 

This was against the hack- 
drop of continuing price ero- 
sion in the Industry. Prices for 
passenger flights had dropped 
by 8 per cent per kilometre 
over the last year, and by 2 per 
cent for freight 

The passenger total rose 3.5 
per cent to 25-8m In the nine 
months, and cargo volume rose 


L6 per cent to 790,000 tonnes. 
However, pressure on prices 
meant the group's turnover 
slipped 0.8 per cent to 
DMUuSbu. 

The impact of the fall in rev- 
enue was offset by the combi- 
nation of cost-cutting and a 
substantial increase in capac- 
ity utilisation, with the overall 
toad factor climbing by 4.4 per 
cent to 89 per cent This led to 
better operating results, Luft- 
hansa 

Separately yesterday, Mr 
HemJO Klein, a member of the 
Lufthansa board, said the air- 
line would Increase prices for 
internal German flights by 
DM20 to DM40 per ticket from 
the beginning of ne xt year. 

Addressing a travel agents’ 
conference hi Tunisia, he 
prices wi thin Europe were 
likely to be increased by 
between 2 and 10 per cent, 


Canadian Fisons ill< 
railways plan . 
part-merger inquiry ID 

By Robert Qibbens In Montreal By Paul Abrahams in London 


Fisons inducements 
inquiry intensifies 


CANADA'S two national rail 
systems plan a merger or 
track-sharing agreement for 
east of the Manitoba border as 
soon as the first quarter of 
1994. 

Canadian National and Cana- 
dian Pacific, reacting to domes- 
tic rate competition and pres- 
sures to reduce their unit costs 
to US levels, have already 
begun small-scale track shar- 
ing and plan to close down or 
sell unprofitable lines in the 
east 

They are also modernising 
their links between Ontario 
and the US. 

Mr William Stinson, chair- 
man of OwnacHtm P acific . Sato 
in Toronto he was confident 
the government would approve 
the broad rationalisation they 
are planning. 

Future ownership and man- 
agement of the system in east- 
ern Canada has yet to be 
decided, he said, but added: 
"But I don't see any room for 
government ownership in the 
ran business longer-term." 


SENIOR managers at Fisons, 
the troubled pharmaceuticals 
and scientific equipment 
group, were yesterday inter- 
viewing a regional sales direc- 
tor as part of an investigation 
into alleged illegal marketing 
practices. 

Fisons said its early inqui- 
ries suggested there was a pos- 
sibility that some offers of 
inducement had been made to 
doctors to prescribe the compa- 
ny's products. However, it 
believed no money had bam 
paid to general practitioners. 

The company admitted a 
scheme had existed involving 
patient treatment cards, which 
could have led to payments to 
GPs. The programme had been 
withdrawn and bad never been 
authorised by senior manage- 
ment, said the company. 

Such inducements are 
against the industry's code of 
practice and could lead to 
expulsion from the Association 
of the British Pharmaceutical 
Industry, and prosecution 
by the government's Medi- 


cines Control Agency. 

Mr Rick Tiller, West Mid- 
lands regional Ra te* manager, 
was Interviewed yesterday by 
Mr Brian Higginson, manag in g 
director of UK pharmaceuticals 
operations, and Mr George Bat- 
tersby, the personnel director. 
A decision about whether to 
suspend Mr Tiller had not been 
taken last night, according to 
the company. 

Mr Cedric Scroggs. chief 
executive, and Mr Mike Red- 
mond, pharmaceuticals divi- 
sion managing director, are 
directing the investigation. 
Fisons wants to conclude its 
inquiry as soon as possible. 

The company said It was ini- 
tially concentrating on the sev- 
en-strong west Midlands sales 
force, but would then ensure 
its country-wide sales forces 
had been behaving ethically. 

Fisons is undergoing a cos t- 
cutting exer cise «jn«i “FFF” - 
“funding Fisons' future" - 
designed to cut 15 per cent 
from costs. The programme, 
assisted by consultants Coo- 
pers & Lybrand, is understood 
to have damaged morale. 


Renault 
union in 
anti-Volvo 
protest 

By John Ridding In Paris 

THE Confederation Gdndrale 
du Travail, France’s comma- 
nist-led trade union group, 
said yesterday that it planned 
to hold a day of action on 
November 18 to protest 
against the planned merger 
between Renault and Volvo. 

The union, the largest at 
Renault, described the merger 
as “packaging, which is being 
used to achieve a privatisation 
opposed by the workforce". It 
called for a demonstration In 
Paris and a stoppage by Ren- 
ault workers. 

The statement by theCGT 
coincides with opposition to 
the merger from some Volvo 
shareholders. They are 
demanding clarification of the 
French government’s plans to 
privatise the merged group 
and oppose the retention of a 
golden share by the French 
government after privatisa- 
tion. Their demands forced 
Volvo to postpone until next 
month a vote on die merger 
proposal. 

Mr Daniel Sanchez, the 
CGTs representative at Ren- 
ault, said the fears of the 
Volvo investors were justified. 
Unlike Swedish shareholders, 
however, which want a firm 
commitment to privatise the 
group, the CGT is opposed to 
the sale of the French govern- 
ment’s stake. 

Eurofima lifts 
share capital 

By Charles Batchelor, 

Transport Correspondent 

EUROFIMA, the Swiss-based 
organisation which fends the 
purchase of rolling stock by 
many European railways, has 
made large Increases in both 
paid-up and authorised share 
capital. 

Its shareholders, which 
indude the Deutsche Bundes- 
hahn and France’s SNCF, have 
increased its paid-up capital 
from SFr3L0m to SFr420m 
($ 282 m) and doubled its 
authorised capital to SFr2.1bn. 


By Karon Fossti in Oslo ' 

NORWAY'S finance, ministry 
plans to make public a con- 
densed version of a confiden- 
tial report laying, out options _ 
for possible mergers between 
the big four Norwegian banks. 

It said yesterday the report, 
prepared by Davis Interna- 
tional Banking Consultants of 
the UK, had gone missing. AS a 
result, a condensed version 
would be made available. 

The report, commissioned 
last year by the ministry, had a 
mandate to main* recommenda- 
tions about the structure of 
Norway's banking industry 
with a view to improving prof- 
itability. 

The report has apparently 


gone Tniarfp g 1 from the office of 
a member of tite board of Nor- 
way's state-backed Bank Insur- 
ance Fund, ; 

. The ministry said it had not 
made . any ..decisions, about 
recommendations .*in the 
report “In the discussion - of 
possible, merger solutions, an 
comidnations between the four, 
largest banks ate considered," 
the ministry said. 

Norway's four biggest banks, 
ranked by assets, include Den 
norske Bank (DnB), Christi- 
ania Bank, 3pardbiankeh Non*, 
known internationally ' as 
Union Bank of Norway, and 
FokusBank. 

“The report considers differ- 
out measures to improve the 
profitability of Norway's bank- 


ing business, among other . 

- things passible adjustments, to 
the banks' domestic and Inter 
national networks of subsid- 
iaries and possible merger 

. solutions," me ministry said. - ’ 
Norway's banks have just 
begun to emerge from a six- 
year crisis. Chriatiatea Bahk. 

‘ plans to launch _a~ publie share 
issue this year, while DnB said 
It would issue shares some. 
tinte npTt year. 

Against this background, the 
contents of the missing report 
are Wkely to raise smnnber of 
extremely sensitive political 
and stock market-issues. 

- The sector’s fall Into heavy 
losses forced the state to take a 
controlling share in three of 
the four biggest banks. Spare- 


bahken Nor. Norwafs bi^t 

^vings bank, remained inde- 
P N^y has refused to allow 

tte taSto establish 

“had hanks", la* 0 which 

defaulted loans are plaeedi^a 

Wdto speed recovery and pro- 
tect healthy operations- 
DnB said the bank had. no 

plans to merge. chn ^f“^ 
Rank refused to comment an 

the report . . . „ 

The report ^ suggests a 

further .concentration ofthe 


German exchange rule warning 


By David Wader 

RULES requiring issuers of 
securities on German stock 
exchanges to publish a full pro- 
spectus in a so-called “official 
stock-market newspaper” 
should be done away with, the 
president of the influential 
Association of German Banks 
said yesterday. 

Germany was the only coun- 
try in Europe to have such a 
rule. Mr Eberhard Martini said. 
This put the German financial 
markets at a competitive disad- 
vantage to other European 
finanr-fa i centres. 

He said it cost between 
DM75,000 and DM150,000 
per prospectus to comply with 


the rule, arid • " could 

drive business away from 
Germany. 

Mr Martini, chief executive 
of the Bayerische Hypotheken- 
und Wechsel Bank, wanted the 
rule increased the tendency of 
issuers of DM bonds to launch 
deals outside Germany. It also 
hindered the German stock 
exchanges’ attempts to per- 
suade foreign issuers to seek a 
listing in Germany. 

Mr Martini suggested the 
proposed law on the reform of 
the German securities markets, 
the awwid FinanzmarktBrde- 
rungsgesetz which received 
cabinet approval last week, 
should be amended to do away 
with the rule. 


.The: law" contains sweeping 
measures to enhance German 
financial markets. It will make 
insider' dealing a criminal 
offence, and establish a regula- 
tor; body for securities market 
supervision. 

After his official speech yes- 
terday, Mr Martini said the 
German banking sector was 
proving itself one of the most 
stable in the world. 

Despite the deep recession in 
Germany, be said operating 
profits would rise substantially 
at many banks this year. 

However, he warned that 
these gains would be affect by, 
In some cases, “massive” provi- 
sions for bad arid doubtful 
debts. 


Solvay seeks to close Austrian offshoot 


By Patrick Slum In Vienna 

SOLVAY, the Belgian chemi- 
cals group, will today seek 
agreement to dose down Hal- 
vie, the Austrian plastics com- 
pany in which it has an 82 
per cent stake. The request 
will come at an extraordinary 
meeting of Halvic's sharehold- 
ers. the group confirmed yes- 
terday. 

The remaining 18 per cent of 
the company, which makes 
PVC products, is held by Credi- 
tanstalt Bankverein, the Aus- 
trian bank with diversified 
manufacturing interests. 


Halvic has made losses of 
BFteOOm ($ 16.6m) in the past 
three years in spite of efforts to 
reduce coats. The recession in 
western Europe, “unbridled” 
competition from east Euro- 
pean producers, and high pro- 
duction costs had made the 
Austrian company uncompeti- 
tive, Solvay said. 

Halvic's lack of size - it 
employs 136 workers - and a 
narrow domestic market for 
PVC products were additional 
handicaps. 

Halvic produces 69.000 
tonnes of PVC annually, repre- 
senting about S per emit of the 


Solvay group’s 1.2m tonnes 
PVC production capacity. . 

“Halvic’s closure will con- 
tribute to bring about a better 
balance between PVC supply 
and demand In Europe,” SoL- 
vay said. 

• A senior executive vice-pres- 
ident at Rhfine-Poulenc, the 
French chemicals group, said 
there were signs erf improve- 
ment in chemicals prices. How- 
ever, a rise in volumes was 
still not . in sight, Reuter 
reports from Paris. 

This meant Rhfine-Po ulenc’s 
operating profit may improve a 
little in 1994, he said. 


.savings WWA9 i 

bantam Nor as the natural cea ■* 
tre for such a process .The 
report also sees the states 
backed Post Bank and Post 
Giro as possible merger candi- 
dates for the banks. 

Buy-out to 
cost Ina 
L580bn 

By Haig Shnontan ^ 

AS SIT ALLA, the Italian 
non-life insurance group, was 
suspended from trading on the 
Milan stock exchange yester- 
day after Friday’s announce- 
ment that its majority share- 
holder intended to buy out the 
minority stake- 

Assitaha, one of Italy's big- 
gest general insurers, is con- 
trolled by ina , the state-owned 
life insurance group due to be 
privatised next year. 

The buy-out represents a 
cleaning-up operation by Ina, 
after advice by its bankers that 
privatisation would be easier if 
shareholders were offered 
stock in a full-range fife and 
non-life group. 

Buying ont the Assitalta 
minorities, which own 40.5 per 
cent of the company, is expec- 
ted to cost Ina at least L580bn 
<$353m), based on Friday’s pre- 
suspension share price of 
19,588. 

Ina is expected to reveal its 
formal offer price later this 
week. However, the deal may 
also Involve some mechanism 
allowing Assltalia shareholders 
to swap into Isa stock on pri- 
vatisation. 

The Assltalia deal is the sec- 
ond big financial transaction 
( launched by Ina In recent 
weeks. 
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SGS Socidte Gdn&rale de Surveillance Holding S. A. 

DeHstmg of die Bom da trissance, category A. wUh no par value, 
from the Swiss Stock Exchanges 

Swirj security number 249.733 


Following the offers made to the bearers to exchange or to purchase the Boris de 
Jouissonoc, category A, with no par value, of SGS Society Geatrale de Surveillance 
Holding S. A., Geneva, the (lumber of existing Bons has been reduced to 1470. The 
market value of these Bons is now than CKF 2J mio and represents approxi- 
mately 0.07% of the total market capitalisation of SG5 Somite General* de Surveil- 
lance Holding S. A. The remaining market capitalisation of the Bons de Jtiuissanco 
and their number no longer fulfill the listing requirements therefor as stipulated in 

the listing regulations. 

For the above mentioned reasons, the Board of Directors of SGS Sorittfc Generate 
de Surveillance Holding S. A., Geneva, has resolved to apply for the delisting of the 
Bons de Jouissancc from the Slock Exchanges In Geneva and Zurich. The delisting 
has been approved by the Swiss Admission Office (SZS) and will become effective 
as from 15 November 1993. The last trading dale on the Stock Exchange of the 
Bons dc Jouissance will be the 12 November 1993. 

After the delisting from the Swiss Stock Exchanges of the Bons de Jowissa n ce. cat- 
egoty A. with no par value, of SGS Sodete General? de Surveillance Holding S. A. 
off market transactions Tor these securities can be made through Union Bank of 
Switzerland during a period of three months immediately following. 

Geneva, 5 November 1993 SGS Societi Ceofamie de SumflljHice Holding 5. A. 
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FT CONFERENCES 


WORLD BLECroJCJTY 
London. 16 4*17 November 

TMayeartFIfforra r In Euiopa conference brhflstogolha up sai Mre fan BantKUHa USA 
Laim America. Souti Africa and Chto* to daMta how am afaebtefiy Musky is requidrig » 
a mow ws n p etHwo anri ro nnieiti . fl poU wts richm* Mr NfchofcM Argyrte, Oomrrtwtan of tn 
European CcmmunSJiw; Dipt. -frig. Luctntg Strauss, Bayomwork AT5; Profosaor Jan Popczyk. 
Poftxti Grid Company, Dr Mary D Archer, National energy Foundation; Mr Gianfranco 
CHA BtiS- SpA mi Mr Robert J Sounder*. The Wortd Bank. 

THE ECONOMICS Of RAH. PRlVATtSATtOW - OPPORTUNITIES FOR THE PRIVATE 
SECTOR 

London, 22 November 

This htgh-Jevol on»<toy conference wtt examine tho opportunities - and pttfafls - In 
passenger service franchising, iha now loosing raarkot tn railway retag stock and tho 
management of track MaoOvctiaa. Speakers Include: The Rt Hon Roger Freeman MP. 
Minister lor Public Transport John (MR QC, Ral Regulator Daalgn a ta ; Roger Salmon. 
Franchising Director Designate; or Robert Horton of Rollback and James Shorwood 
PresklatS & CEO a< Sea Containers Umhad. 

TOE PETROCHEMICAL ■WUSTHY 
-Global Proapooto Beyond the n aae a eloo. 

London, 22 A 23 November 

The current cnatangoo Bsctog petrochemical producers and the iongar tarn quUoofc lor Iha 
Industry nfl bo reviewed, with papers on pricing, reabuebring. corporate gover na n ce and 
competition Issues. Speakers Muds: Ur Robert D Kennedy. Union Carbide Corporation: 
Mr CDve H Thompson, ARCO CharrdCBl Europe, Inc; Dr MsceSo Caflttt, Bdctiem SpA: 
Mr Paid du P Kruger. Saaol Lid; Mr Makoto Takads, Martact), he. Or Nap Amin AlaSa. Guv 
Organisation lor InduaMal Consulting: and Mr Eckmnl A Wlton. Dow Europe SA. 

VENTURE PORUM EUROPE *98 
Loudon, 20 Novara bar ■ 1 Daoeotbar 

Arranged Joeitiy by lie Financial Times and Vtrrtua Economics, ttw Forum brings together 
Industry experts tram Europe and tho USA to dteoua* the Issues and appathaNbe sBedkig 
the European venture oopital community. The Forum will Include sessions on new 
approaches to kind raising: buyouts: the outlook for technology Investing In Europe aid 
future forecast* 


-The Economio Ch all enge ol Bie New governme nt . 

Madrid, 1 A 2 December 

The FPs annual conference, arranged with Expansion and Actuafldad Economics, affl 
reviear dm economic, budget md labour paldoa of lie new Spanish Government as uwti as 
important quedtone on Beopcfs hue and tie co nditions lot moratory anti pdUkal union. 
The dtetinguMied panel of speakers tnckidsc O. Pedro SoUwe Mrs, the Spanish MHatar of 
Economy a Finance, a Jasti Antonio Qrintin Martinez, the 8parrieh Minister at Labor & 
Social Soturfiy. D. Luis Angel Ro(o, Governor of the Sank of Spain, and Mr Roberto 
Mendoza. War Chairman, JP Morgen. 


London, 7 A a Deoatnbar 

The conference debate wfll focus on the trends changing the shape of Ilia world 
taiecommunksdona Industry, with particular emphasis on regtdation and (he methods, 
ChaSengos anti e hrt a dea ct prtraButksv Spedton Muds: Mi Den CnkMtank, nractor 
General of OFT EL. Mr James H Quel hi, Chairmen of the Federal Communications 
Commission, Mr Marc Dandeiot, Consefller d'Etat, French Min fa by of Ponte and 
Telecommunications. Mr PHI Horvtiin, Director General of the Hungarian 
TOacommunlcationa Company and Mr Basse) Kefc. Chief BmcuBms Offcer of Betgaoom. 

PENSIONS -A Tima for Change 
London, 7 & B December 

Mowing tha pvbdcafloc of die Goods Ca m nvmera Report; the ctsi hranoe dlecuas Key 
iasuss of concern to ponakrn fund admMttatore and ttntr kMbss and examine kmstmonl 
strategies h a tfinatt ol low kitattan. Mi IMStain Hague MP, Dapertmert of Sodat Security 
wfl dw opening address and apeckara include: Ur Tom Roes, Clay & Partner* Mr Man 
Matthews, ESN Pension Management Group: Mr Hugh Stowmaon, Mercury Asset 
Management Group pic Ur Ran SpB. Legal ft General Aaauranca Soctety Untad and 
Mr Rodney Dermis, Prudandsl Portfolio Mam^ara Umtoa. 


THE OUTLOOK FOR NATURAL GAS « THE IflMa AND BEYOND 
Vienna 13 A 14 December 

This HPfeal meeting wU consider developments In key markets, evaluate supply and 
demand, and examine tha financing of gas protects. Speakers include: Mr Richard C 
Green. Jr. UdKmp United Inn Mr H Jote HaaMhaw, BP Bvtorafan Opera** Company 
Untied; Mr Cedric H Brawn, British Gas pic; Ur Homan Oathenfing, WkUraM AG; Mr 
Dfamal Merad, Sonatrach and Ur Fteza Rosttmti SanL Ntfonal Iranian Gas Company 
CMoq. 


All enquiries should be addressed to ; Financial Times Conference 
Organisation, 102-108 Cl pr ken well Road, London EC1M 5SA. 
Tel: 071 814 8770 (24 hour answering service} Tatac 27347 FTCONF G Fax: 
071 873 3875/3969 


This notice is bsued In compliance wllh the rcquiremmis of The lntertwlianal Stock 
Ibcchange at the United Kingdom and the Republic at Irctuui- Limited ithe I 
“London Stocfc£xdiunge*1- It due* not cruiatiiute an inviutioo In jmy person to 
snb a^t be tor or perehoac any wajritW tty EW FACT yLc Cttve A2ompany-y I 

AppUraHon lus been nude to the London Stock Exchange far aO of tbo easing 
Oraimry ot Shares of 5p each in the cap tal of the Com p«mv and the New Ordinary 
Shares of 5p each in ttw cipital of the Company to be issued pursuant to the 
aequtoteon and sub scripti on u ch r rod tobriowltobeadmiitwl to On- Official Let ' 
Dealings are expected to commence in thy existing Ordinary Sham on 2nd 
I>asnba- 1W and in the New Oidmaiy Shara on Mhiantury ITO. 

EW FACT pic 

Uuaxpontol inBi^mdaoii Wale with repormi mnrtwr iroiRrh 
doposed Acquisition of Accountanqr Tuton Limited 

Pi o p o sc d P la cin g and Open Offer of I 

SJ73A2S New Ocdbuiy Shares ot 5p «ad> zttOQp pasture ' 

Proposed Introduction to the Official List 
and 

Interim Results 

Share Capital fallowing theTrapoeed Acquisition and Subscriptkm 
Authorial hnunl and futty (<nl 

£ Number £ Number 

1JSUJ00 JSamjXX) OnUiuiy Shires of 5peedi <WjCl6i« in, 18 1.232 

The principal activity at the enLuged group is the provision of accountancy 
training courses for both Untied Kingdom and ovitwb Muilent» leading tn 
fvutie^onal ipislifica Bans -under the Chartered Assrkaattcn of Cotified Accouni- 
onta and the Chartered Instituto of Management Accountantsv Copies, ot luting 
particulars relating to the Company may be obtained during rtormal business 
hours on any weekday (Saturdays and public holidays euxptrdl up 10 and 
I tadoding ^iltii November ITOfniii the Company Amrounccmenb Office of the 
London Stock Exchange. Stock Exchange Tower. Capd Ccmn EntratKu, oft Bartho- 
lomew Lann London EC2N IHP (far coUoctkxi onlyi and up to and induduig 
Zlnti November 19S3 (rone 


Credit Lytxmals Laing Registered Office 


S Appold Street 
Broad walk House 
London 
EC2A2DA 


23 Hand Court 
High Holbom 
London 
WC1VNF 
dth November 1 W 3 


Wiiliimsde Brae He 
bBmadgnte 
London 
BC2M2RP 


DO YOU WANT TO KNOW A SECRET? | 

The LD.S. Gann Seminar win show you how the markets REALLY work. The 
amazing trading techniques of the legendary W.D. Gann can increase your 
profits and contain your losses. How? That's the secret Ring 061 474 0080 to 
book yoir FRBE pfaca 


FUTURELINK 


The fa-.tr-.t. most rulublo. coil elfcetivo roul-limo FUTURES FQKEa 
air.-! flE’.Jti tL-rvrCoi rivailo&Jp vi.i Ff.l v/itnin Lorwjon,' 

n71 0 Q7%°0T7n CALL HYETROX O.-T PARIS 

071 972 977D 0140 41 93 43 



ECU T mni nve e l PLC 
29 Cheaiwm Pleee 
Gelgravta 
London SW1X OHl 
Tab *71 94S OOOS 
Fane *71 2U BSSS 


FUTURES A OPTIor-iS BROKERS 

ROUND 



TRIP 

EXicuTiriH ovur uuhopucttry ctfer 


CM jis'"*. 


■T. V' PA Y MOP.E FOR LES 


n r , PC QUOTE 

1 X • t J: i • E-IKB M 'r'/’ImrtU 


ARTIFICIAL INTELLIGENCE 

S¥S ^’ 

L.D47»-864B3fl FAX: gtoegg 


LOW COST 

SHARE DEALING SERVICE ^ I -944 0 1 1 


rK'F.t tl<> mimmfm rt 
t‘‘)9 iL\>a>i', : i! «»’. -A\ T1!,\L'!: 


Forex or Futures prices from £49 per month 
For 30 second irotttes cm yew Windows PC Screen or 
Pocket Financial Monitor can 0494 444415 

QuoteUnk from SPRiNTEL 
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FINANCIAL TIMES TUESDAY 


November 9 1993 


All of these securities bare been sold. This 


announcement appears as a matter of record out v. 


November 1993 


*-58iihr 


$500,000,000 

National Westminster Bank 


20,000,000 

7%% Exchangeable Capital Securities, Series A 

(Principal amount $25 each) 

Exchangeable into 8Ya% Non-Cumulative Dollar Preference Shares 


Smith Barney Shearson Inc. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Lehman Brothers 

Salomon Brothers Inc 


Merrill Lynch & Co. 


Goldman, Sachs & Co. Kidder, Peabody & Co. 

Incorporated J 

Prudential Securities Incorporated 
Dean Witter Reynolds Inc. 


International Co-Managers 


Merrill Lynch International Limited 
Salomon Brothers International Limited 


Cazenove & Co. 


CS First Boston 


Smith Barney Shearson Europe, Ltd. 


Lehman Brothers 


NatWest Capital Markets Limited 
Banco De Negocios Argentaria 
Morgan Stanley International 
Swiss Bank Corporation 




Bear, Stearns & Co. Inc. 

A.G. Edwards & Sons, Inc. 
Robert W. Baird & Co. 

Incorporated 

J. C. Bradford & Co. < 

Doft & Co., Inc. 

First of Michigan Corporation 
Janney Montgomery Scott Inc 


CS First Boston 


Dain Bosworth 

Incorporated 

Cowen & Company 


Morgan Stanley & Co 

Incorporated 


Alex - ® co°S & Sons Dillon, Read & Co. Inc. 

: Co- Oppenheimer & Co., Inc. 

Kemper Securities, Inc. Advest, Inc. 


company Craigie Incorporated 

Fahnestock & Co. Inc. 

Gruntal & Co., Incorporated 
Legg Mason Wood Walker 

Incorporated 


Crowell, Weedon & Co. 
First Albany Corporation 
Interstate/Johnson Lane 

Corporation 

McDonald & Company 

Securities, Inc. J 

Parker/Hunter 

Incorporated 


Morgan Keegan & Company, Inc. The Ohio Company PaTker/Hunter 

Piper Jaffray Inc. Rauscher Pierce Refsnes, Inc. Raymond James & Assodates, Inc. 

The Robinson-Humphrey Company, Inc. Rodman & Renshaw, Inc. Roney & Co. 

Stifel, Nicolaus & Company Sutro & Co. Incorporated Tucker Anthony 

U.S. Clearing Corp. Utendahl Capital Partners, L.P. Wheat First Butcher & Singer 

Capital Markets 
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COMPAGNIE FINANCIERE OTTOMANE SA 

(FORMERLY OTTOMAN BANK) 

Issue of New Share Certificates 

As announced on 28 May 1993, the Company changed its structure on 26 May” 
1993, transferred its domicile to Luxembourg and adopted new Statutes, the 
Company's share capital now being made up of 5,000,000 shares of FF 10 each, 
fully paid. 

The Company gives notice tit® shareholders can obtain their new shares upon 
surrender of the existing certificates with talon and coupons from No 121 to No 
147 attached on and after 16 November 1993. 

In accordance with Article 6 of the Statutes, shareholders are now entitled to hold 
bearer shares or registered shares. New bearer certificates will be Issued for 10 , 
20 , 50 and 100 shares, as follows: 


(£10 paid) 
1 
5 
10 
25 


10 20 50 100 

1 


The minimum transaction in bearer stock will be 10 shares and any transaction for 
a smaller amount will have to be through the registrars shown below. 

In the United Kingdom, for shareholders wishing to retain bear® certificates or 
have registered stock, exchange forms are available from: 

Barclays Bank PLC 
BGSS Depository Sendees 
1 68 Fenchurch Street, London EC3P 3HP 
On behalf of the UK Registrars: 

Barclays Registrars 

Bourne House, 34 Beckenham Road, Beckenham, Kent BR3 4TU 
For shareholders who wish to have registered stock in Luxembourg, exchange 
farms are available from: 

Banque Paribas Luxembourg SA 
BP 51 , IGA Boulevard Royal, L-2093 Luxembourg 
9 November 1993 
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Issue of New Founders 1 Share Certificates 

The Company gives notice that new Founders 1 share certificates 
with talon and coupons attached can be obtained by surrender of 
the existing certificates complete with the talon and coupons Nos 
64-112 attached on and after 16 November 1993. 

In the United Kingdom, existing Founders 1 share certificates 
complete with talon and coupons as above should be sent for 
exchange to: 

Barclays Bank PLC 
BGSS Depository Service 
1 68 Fenchurch Street 
London EC3P3HP 

9 November 1993 


Instant 

Profit. 

(Find out which parts of your organisation 
are performing best at the touch of a button.) 


If you want to And out just where the products, sales regions and other 
profit (and loss) is being made in your dimensions critical to s uccess. For further 
organisation, Invest in Compandor Profit in f or ma t i on and detaBs of our forthcoming 
from Comsharo. seminars, can Chris King on 071 351 4399. 

It lets you analyse and Improve the 
profit performance of your organisation's 
Comfhara Limited. 22 Chefaaa Manor Street. London 5W3 5RL Telephone 071 35 1 4394 Facsimile 071 3SI 1424 


U.S. $250,000,000 


Credit Lyonnais 

Subordinated Floating 
Rate Notes Due August 1997 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. $10,000 Note due 
7th February 1994 


5% per annum 
8th November 1993 

7th February 1994 


US. $12039 


CS First Boston 

Agent 


GREAT BELT A-S. 


Ytjmjtoojm 
HoaUos: Rate Note* 

Dh* 1094 

iMcrcst rate - 2.84** 

tUcrcu (Kmd-.ftora - 9.1 1.IW 
IO -9JUW 
Interm AinouM per YJO.OOCUXJO 

nominal dec 9J. I9W - Y704.IM 
Atari Bali 

Tbe Ldec-Tmn Creltl Back 
«f Jupao, l-Waferd 
T«*jo 


To the Holders of 
SBchtfng Restructured 
Obligations Backed by 

Senior Assets 2 (ROSA2) 

Pursuant to Jw Indenture dated as 
of January 10. 1992, between the 
Parent and state Steel Bank and 
Trust Company, as Trustee, notice 
b hereby glvan that tor the Interest 
Accrual Period October 15. 1099 
through January 17, 1984. the 
rates appficable to the Secured 
Senior Floating Rote Notes and 
Secured Senior Subordinated 
Floating Rate Notes ara 4.025 and 
4.725 respectively. 
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CSR boosts 
investment 
in Taiwan 
venture 

By tfikkl Taft in Sytfciey 

CSR, the Urge Australian 
bunding materials company, is 
to invest A$29m (US$i9m) in a 
concrete products joint venture 
in Taiwan, bringing Its total 
investment than to A$5Qm. 

The Sydney-based group has 
also signed a "strategic busi- 
ness alliance" with the Tai- 
wanese government, aimed at 
upgrading the techn ical capa- 
bilities Qt Taiwan's building 
industry and, from CSR's point 
of view, developing Taiwan as 
a “base to pursue oppo r t uniti es 
in building and construction 
materials In Asia", 

CSR claimed to be the first 
Australian company to sign 
such an agreement, although it 
noted that a number of large 
US corporations, such as 
AT&T, General Motors and 
General Electric, hnH done so. 
CSR first established a pres- 
ence in Taipei last year, "to 
coordinate building material g 
expansion” in northern Asia. 

The joint venture company, 
CSR Taiwan Humes, will be 75 
per oent-owned by CSR and 2S 
per cent by Yung Ming Pre- 
cast, which makes concrete 
pipes and pre-cast concrete 
products. 

It plans to build a concrete 
products factory in Taiwan, 
which will come into produc- 
tion by the end of 1994. 

CSR said it expected the 
plant to put particular empha- 
sis on producing PVC sheet- 
lined pre-cast concrete pipe 
anri tnnnol Hnfng- segments, for 

use in water and sewerage 
infrastructure projects. 

Earnings up 
74% at SA 
glass group 

By PhiGp GawWi 
In Johannesburg 

AN IMPRESSIVE performance 
from offshore arm Belron 
helped Plate Class and Shatter- 
prufe Industries (PGSI). the 
glass group in the South Afri- 
can Breweries (SAB) stable, 
record a 74 per cent increase in 
earntng s per share to 241 cents 
in the six mnntha to the mid of 
September, compared with 138 
cents a year ago. 

The better performance was 
largely attributable to better 
results from Belron, the auto- 
motive glass company. 

Domestically. Glass SA's 
results held steady and PG 
Bison, the board company, 
improved on last year’s perfor- 
mance. Manag ement said earn- 
ings were expected to increase 
in the second half, but at a 
“much lower” rate than during 
the first half. 

Turnover rose by 17 per cent 
to Rl.58bn ($46.9m) from 
R1.35bn and operating profit 
was 47 per cent higher at 
Rm.5m (R117-2m). Attribut- 
able income rose by 115 per 
cent to R73.4m (R34m). The 
dividend was increased by 31 
per cent to 85 cents from 65 
cents a share. 

• HIGH financing costs and 
difficult trading conditions, 
aggravated by violence and 
political disruptions, saw 
AmreL the clothing, footwear 
and furniture retailer in the 
SAB group, record a first-half 
loss of RS.4m against a Rl.Sm 
loss a year earlier. 


Omron bucks trend with 
profits increase of 7% 


By MIcNyo Nafcamoto 
In Tokyo 

OMRON, the Japanese maker 
of control components and 
health equipment, bucked the 
trend of poorer performances 
caused by recession with a 15 
per cent rise in pre-tax profits. 

Omron’s profits Increase in 
the first half of fiscal 1993 to 
Yllfita {J2Dm)£ram YlOlbn a 
year ago came on higher tom- 
over of YlTSJhn, up 2.4 per 
cent from YmSbn. 

The company, which makes 
control equipment for factory 
automation, electronic fond 
transfer systems and electronic 


thermometers, attributed its 
better results to a strong rise 
in export sales despite the 
yen's appreciation. 

While business in Japan was 
negatively affected by the vir- 
tual freeze on plant and equip- 
ment purchases by Japanese 
manufacturers, this was more 
than aflbet by strong exports, 
Otaronsaid. - . 

Exports, which make up less 
than 20 per cent of Omron's 
sales, were particularly buoy- 
ant in Asia, which saw a rise of 
32 per cent in the first half. 
However, sates in the US were 
also 16 per cent up on the 
strength of the' economic 


■ pick-up' fa that country. Sales 
to &e. EC were also up 9 per 
cent 

Omron was not spared the 
Impact of the high yen, which 
came to about YLfibn. How- ' 
ever, it was able to. co mb a t the 
adverse effect of the currency’s 
strength -with ■ cost-cutting 
.efforts In addition to higher 
sales. The company expects 
capital expenditure, for exam- 
ple to fall by Y4bn from tin 
-i-niHaT forecast of Y33bu for toe 
year. It has also implemented a 
programme to cat employee 

levels by 1,600 through natural 
attrition over the next three 


Minolta again omits payout 


By MichJyo Nafc a moto 

MINOLTA, one of Japan's 
leading makers of cameras and 
photocopiers, blamed 
depressed profits on a decline 
in consumer and private capi- 
tal spending anri a strong 
yen. 

Minolta, which has a high 
export ratio of nearly 80 per 
cent, reported a 10 per cent 
decline in sales for the first 
half of fiscal 1903 to Y892bn 
(5825m) from Y99.5bn a year 
ago. 

The company made a pre-tax 
loss of YL05bn, which was sig- 


nificantly thaw its pre-tax 
loss of Y4£8bn in the previous 
first half. However, it is pass- 
ing its dividend for the third 
consecutive, term. 

It said that despite the intro- 
duction of, new products its 
camera division had suffered a 
sharp decline in sales of 
15 per cent, while its 
business machinery division 
saw sales foil back by 73 per 
cent . 

Minolta has made efforts to 
deal with the impact of Che 
higher yen and weak demand 
through price increases, short- 
ening of the time it 


takes to bring products to the 
wiarimt and standardisation of 
parts. It has been cutting back 
on recruitment and other 
costs. - - 

Nevertheless, the company 
doas not expect the main econ- 
omies of the world , to emerge 
from their {doom easily. 

Minolta is counting on the 
launch of new camera products 
to help tiff sales but sees little 
prospect of improvement in 
spending by corporations. 

As a result, it is forecasting a 
loss for the fall year of Ylbn 
on sales of Y188bn and will 
pass its final dividend. 


Goodman Fielder sells holding 


By Nikki Tait 
In Sydney 

GOODMAN FIELDER, the 
Sydney-based food and bak- 
eries group, is to sell its 
remaining stake in Ridley Cor- 
poration, Australia’s largest 
rnwifflftTKifll stock feed miller, 
raising approximately A$60m 
(US$40m) in the process. 

Goodman currently holds 
around 32.1m ordinary shares 


in Ridley and 26m convertible 
notes - which will be con- 
verted into an equivalent num- 
ber of shares before the sale 
takes place. 

The total holding sold 
amounts to a 29.7 per cent 
interest in the stock feed com- 
pany, which also has large salt 
operations. 

Yesterday, SBC Dominguez 
Barry, which is underwriting 
the offering at Afl.03 a share. 


said that it expected approxi- 
mately half the shares to be 
sold to institutional investors. 
The other half will be reserved 
for priority applications from 
Goodman Fielder shareholders. 
Full details of the offering are 
promised shortly. 

Like many Australian com- 
panies, Goodman Fielder has 
Wwn pruning back its taring 
recently and. concentrating on 
core operations. 


Japan set 
to ease grip 
on yen bond 
market 

By EmDco TersHono in Tokyo 

JAPAN’S ministry of finance is 
poised to ease Its grip on place- 
ments of yen-denominated 
bonds Issued overseas as party 
of its continuing deregulation v 
of the country's financial mar- 

Ministry officials said they 
could come to a decision early 
next month to allow Euro- 
bonds issued by sovereign bor- 
rowers to be placed with 
domestic Investors immedi- 
ately after the issuance. 

In order to protect the coun- 
try's fledgling straight bond 
market, the government has 
tried to keep Eurobonds off- 
shore by prohibiting yen bonds 
Issued overseas from entering 
the country for the first 90 
days of issuance. ( 

However, officials said the 
the "lock-up" period for Euro- 
bonds Issued by domestic bor- 
rowers and corporate overseas 
borrowers is expected to. 
remain intact for the time 
being. 

Some securities house offi- 
cials point out that the even- 
tual lifting of the placement 
restri ction wifi make little dif- 
ference to the Euroyen market. 
Japanese securities houses 
have found their way around 
tbs restrictions by agreeing to 
"warehouse” Euroyen issues 
for three months before selling 
the paper off to Japanese 
investors at the issuing 
price. 

The decision to lift th&? 
“lock-up” rule for sovereign*- 
issuers may accelerate the 
deterioration of Japan's samu- 
rai market, which is currently 
facing the departure of top- 
rated borrowers. 

Issuers like the World Bank 
and Asian Development Bank 
have started to avoid the samu- 
rai market due to the lack of 
cost differential between bor- 
rowers with low credit ratings 
and high credit ratings. 


INTERNATIONAL COMPANY NEWS IN BRIEF 


SINGAPORE Press Holdings, 
the island republic’s largest 
publishing group, has 
announced pre-tax profits for 
the year to March 1993 of 
S$308.6m (USSmSm), a 17 per 
cent rise on 1992, .writes KJe- 
ran Cooke in Koala Lumpur. 

Group turnover was up 8.8 
per cent on the year, from 
S$607m in 1992 to S$661m tn 
1993. 

SPH publishes most of the 
leading titles In Singapore, 
including The Straits Times, 
the mam English language 
newspaper, the Business Times, 
the leading financial daily, and 
The Sunday Times. 

SPH also publishes leading 
Chinese and Malay language 
newspapers in Singapore, plus 
a variety of popular magazines. 

Australia boosts 
NZ fridge-maker 

FISHER and PaykeL the New 
Zealand refrigerator-maker, 
has announced a 46 per cent 
profit rise lift to NZ$lQ.57m 
(US$5 .87m) in the six months 
to September 30, helped by a 
substantial boost in sales to 
Australia, writes Terry Hall tn 
Wellington. 

Directors said that while 
New Zealand sales overall fell 
by 3 per cent they rose 42 per 
cent in Australia, where the 


Singapore Press posts 
17% rise in pre-tax 


company set up a new plant 
last year. ' 

Record year for 
NZ publisher 

WILSON and Horton, publisher 
of New Zealand’s Largest circu- 
lation paper. The New Zealand 
Herald, has announced a 
record Increase in half-year 
profits to NZ$ 19.3m 
(USSLO.Tm), and a tax-free one- 
for-eight bonus issue. Sales 
were also a record, up 15.4 per 
cent to NZ$176Jm. 

Amcoal falls due 
to weak exports 

WEAKER export markets 
caused earnings at Amcoal, the 
coal arm of the Ang lo Ameri- 
can group, to foil slightly to 
R121.8m ($36- 16m), .from 
Rl22.7m previously, in toe six 
months to end of Septem- 
ber 1983, writes Philip Gawlth. 

Sales rose to 22£5m tonnes 
from 20.74m in toe same period 
in 1992, due to higher exports 
and increased sales to the elec- 
tricity utility Escom. Despite 


the higher, sales, cost contain- 
ment and a weaker ran&doflar 
exchange rate, a further soften- 
ing in US dollar export prices 
caused export profitability to 
fall. Profits on sales to Escom, 
however, increased. 

Earnings per share before 
abnormal Items fell to 484 
cents (487 cents) and the divi- 
dend was maintained at 150 
cents. 

Japanese shipping 
firms 9 profits fall 

JAPAN’S two largest shipping 
companies, Nippon Yusen 
Ttaisha and Mitsui OSK Lines, 
blamed their latest profits 
declines an a fall in imparts to 
their economically depressed 
domestic market, writes Wil- 
liam Dawkins in Tokyo. 

Nippon Yusen's revenue fell 
by 10 per cent to Y268bn 
($2.47bn). In the six months to 
September, on which pre-tax 
profits collapsed by 49 per cent 
to Ys^lbn. Mitsui OSK’s tax- 
able profits fell by 2&8 per cent 
to Y2.72bn over the same 
period, on turnover down by 
8J2 per cent to Y223bn. 


Both shippers also cited as 
factors currency losses on the 
translation of their dollar fores 
and freight charges into app- 
reciating yen. . _ . 

Food pushes Hunt 
Leuchars ahead 

IMPROVED performances from 
its sugar and poultry invest- 
ments helped Hunt Leuchars & 
Hepburn (HLH), the food and 
timber company in the Rem- 
brandt group, record a 36 per 
cent increase in attributable 
earnings to R32m ($9 .5m), com- 
pared with R23.6m a year ago, 
in the six months to Septem- 
ber, writes Phfljp Gawith. 

Earnings per share rose to. 
2L5 cents (15£ cents) and the', 
interim dividend was main- 
tained at 13.5 cents. 

Yamato up 7.6% 
at half-way stage 

YAMATO Transport, Japan's 
largest door-to-door parcel 
delivery service operator, 
reported parent pre-tax profit 
for the fiscal first half to Sep- 
tember 30 7.6 per cent higher at 
Y3-25bn (|7.6m) compared with 
Y7.67bn a year ago. AP-DJ 
reports from Tokyo. Sales were 
3.4 per cent higher at 
Y235.83bn. 


THIs amoiiROBMnt appears a* a nalUr or raconl oofr 


Notice, for information only, to the Bondholders of 

SCA CAPITAL CORPORATION B.V. 

ECU 101,000,000 

4 1/2 PER CENT. GUARANTEED CONVERTIBLE 
BONDS (THE -BONDS’) GUARANTEED ON A 
SUBORDINATED BASIS BY, AND CONVERTIBLE 
INTO NO N-RECTRICTED CLASS B SHARES OF, 
SVENSKA CELLULOSA AKT1EBOLACET SCA 
(THE ’COMPANY-) 

NOTICE TO BONDHOLDERS 

In accordance with the Notice to Bondholder* published on September 6, 
1 993 The Board of Directors ofSvcnska Cdlukwa Akritibolagcr SCA hod 
decided to increase the Share Capital of the Company through a Rights 
Issue of Skates with a preferential right foe the shareholders to subscribe 
for die New Shares. The decision was duly approved by an Kxtraonfinary 
General Meeting of the shareholder! of the Company held on Sept em ber 
23,1993. 

Subscription for the New Shares aided on October 27, 1 993 and as a 
result thereof and pursuant to Clause 9(A) (4] of the Tout Deed dated 
17th January 1989 constituting the Bonds the Gonrctsntt Price applicable 
to the Bonds has been adjtated to SFJ4 130. The new Coflecrsion Price is 
effective as from November 1, 1993 but with retroactive effect as from 
September 29, 1993, 

Stockholm November 1, 1993 
SVENSKA CELLULOSA AKTIEBOLAGET SCA 
The Board of Directors 


GROUPE SCHNEIDER 


SQUARE D COMPANY 


US $ 150 OOO OOO Credit Facility 


‘ Arranger 

CREDIT NATIONAL 


Co-Arrangers 


BAYER5CHE LANDESBANK 

CZroaenrrafe Parts Branch 

i 

BANK OF MONTREAL 

BANQUE NATION ALE DE PARIS 

CA1SSECENTRALEDES 
BANQUE5 POPULATES 

CANADIAN IMPERIAL BANK OF 
COMMERCE (INTERNATIONAL) SA 

SOdETE GENERALE 


Managers 


NA7WEST CAPITAL MARKETS 
Limited 

BANQJE FHANCA1SE DU 
- COMMERCE EXTERIEUR 

BANQUE PARIBAS 

UNICREDIT - 
CROUPE OREDTT AGWCOLE 

CREDH LYONNAIS 

UNION EUROPEENNE DE dC 


SCA 


This notice Joes not constitute an invitation or offer far the sale of 
any securities in Svenska C cMosa Aktiebaiagct SCA. 


OREDTT NATIONAL 









"-fT'jJ: ••• ' ' ... 

.i r.'-o 


/ 




\ 


.. ■ay.Vn.'r Aisaf AtUi ■ 




INTERNATIONAL COMPANIES AND FINANCE 





' 7 ^ 

N r.' 


4# 


If 


By Louisa Kehoa. . 
to San Francfeco 

MR JOHN Sculley, the former 
chairman and chief executive 
of Apple Computer, who last 
month joined Spectrum fiifor- 
Technologies, a nm^n 
technology- development com j 
pahy, yesterday unveiled 
aggressive expansion plans. 

Spectrum said its founder 
and two other, executives had 
resigned, that it would cut 
back a loss-mating operation 
and that it has acquired a 
smal l engineering group. 

Mr Sculley's decision to join 
Spectrum last month shook the 
computer industry because the 
company has a history of 
losses and legal disputes. 

In a lawsuit settlement. Spec- 
trum said it had agreed to pay 
its shareholders SLSm in cash 
and issue 750,000 warrants to 
buy stock at prices at or above 
(he current market price. 

The lawsuit was filed by 


unveils expansion 
for Spectrum 



John Sculley: moving out of 
direct hardware sales 

shareholders in May when 
Spectrum's stock price dropped 
sharply after AT&T challenged 
the company's chum Quit a lic- 
ensing agreement could be 
worth hundreds of millions of 
dollars in royalties. 


Spectrum admitted no 
wrongdoing in the settlement 
and said it was trying to end 
the "disruption of basic 
operations and to avoid the 
nuisance and costs of 
protracted litigation”. It said 
nearly all the cash payment 
will be covered by insurance. 

The company said the resig- 
nations of Dana Verrill, its 
founder anfl former 
John Rule, vice-president of 
corporate development and 
Katherine Bacfaand, in charge 
of investor relations, were on 
amicable terms. It also 
announced cuts at its Data 
One, a mobile communications 
systems hardware and related 
services subsidiary. 

"Out strategy now is to 
move out of direct hardware 
sales to end-users and to refo- 
cus our communications ser- 
vices investment towards con- 
tract engineering and 
consulting services,” said Mr 
ScuDey. 


All-round gains at Equitable 


a 


By Richard Waters 
in New York 

THE EQUITABLE, the US 
insurer 49 per cent owned by 
Axa of France, repaid its 
recent star billing by Wall 
Street analysts with thir&quar- 
ter results which showed a fur- 
ther all-round improvement in 
its operating position. 

Net income for the three 
months to end-September rose 
to $7L3m, or 32 cants a share 
fully diluted. A year before, 
excluding costs of the compa- 
ny's demutualisation, Equita- 
ble earned net profits of. 


$32. 7m or 18 cents a share. 

_ The company's shares, which 
shortly after its flotation in 
July 1992 traded at a low of 
$7%, jumped yesterday morn- 
ing by $V/* to $26%, before set- 
tling back to $ 26 %. 

The company benefited from 
a strong performance in both 
its life insurance and invest- 
ment services businesses. Post* 
tax profits in insurance rose to 
$2L4m from $17.4m a year ear- 
lier, before ca pital gains and 
ot he r special items. 

The improvement resulted 
from reduced costs and higher 
profit margins, which more 


than offset hi gher than expec- 
ted mortality during the 
quarter. 

Capital gains after tax were 
$24.3m, compared with a 
$15 Jm loss a year earlier. 
Investment services - which 

includes Donaldson T.nflrin & 

Jenrette, the stockbroker in 
which Equitable is expected to 
float a minority stake. Alliance 
Capital Management, and 
Equitable Real Estate Invest- 
ment Marmgenipo t - saw net 
income rise to $56.9m from 
$47m. DU was the largest con- 
tributor to growth, with a 1-L9 
per cent rise in net income. 


Belgian tool group looks to China 


By A nd r e w Baxter 

LVD. Belgium's biggest 
machine tool company, is plan- 
ning to begin manufacturing in 
China to take advantage 1 of 
growth prospects in Asia for 
machines that bend, punch and 
cut sheet metal. . 

The expansion will be one of 
the few manufacturing invest- 
ments In Asia by European 
machine tool companies, most 


of which are two small to con- 
template such a. move. 

It would also be the first 
western or Japanese company 
in the -machine tools sector to 
start inanhfocturthg in China. 
LYD’s two main rivals, both 
larger, are Amada of Japan 
and Trumpf of Germany. 

J The family-owned concern 
has harrowed down its choice 
of Chinese partners to two, 
said Bfr Jean-Herre Leftebvre. 

... 


president. The plant could be 
in operation by late next year. 

Mr Lefebvre said Asia 
accounted for 35 per cent of 
LVD’s $90m turnover last year, 
up from 15 per cent in 1990. 

He added that Asia was the 
only region where the com- 
pany saw substantial growth 
over the Twrf few years. China 
was the best choice because 
products made there were wel- 
come elsewhere .in Asia. 


Tribasa 
securitises 
toll road 
revenues 

By Damian Fraser 
fn Mexico Cfty 

TRIBASA, the Mexican 
construction company, has 
sold $llOm of bonds in the 
Euromarkets backed by the 
revenues from two private toll 
roads. It is the first successful 
international toll road securi- 
tisation by a Mexican com- 
pany this year. 

The bond offering was over- 
subscribed, with about 80 per 
cent of the demand from the 
US and the remainder from 
Europe. The bonds, of an aver- 
age maturity of AS years, were 
priced at 10.5 per cent, 500 
basis points over US Treasury 
bills of the same period. 

The demand for the bonds 
augurs well for other Mexican 
toll road and infrastructure 
securitisations, which bankers 
say could constitute a multi- 
billion dollar market 

The Mexican government 
has awarded concessions on 
more than 4,000km of toll 
roads in the past five years, 
and construction companies 
are keen to off-load debt by 
securitising the roads. 

The Bnanrg minist ry is plan- 
ning to securitise the state- 
owned Cuernavaca-Mesico 
City toll road in the interna- 
tional markets In January 
next year. The securitisation, 
which had originally been 
planned for September, may 
fetch about $6 00m. 

So far, Mexico's toll road 
programme has been plagued 
by the poor performance of 
many of the roads, with traffic 
use far below projections and 
construction costs far above. 
However, the government and 
construction companies are 
working to resolve the prob- 
lems by agreeing on capita] 
increases for the troubled 
roads. 

Tribasa sought to reassure 
investors concerned about a 
devaluation or low traffic by 
agreeing to extend the life of 
Die toll road bonds to 18 years 
should US dollar revenues fall 
short of those forecast 
The two Toads securitised 
were the heavily used Ecate- 
pec-Pir Amides road near 
Mexico City, and file less popu- 
lar Armerta-Mattzanillo on the 
Pacific Cost 


Gemms come back into fashion 

Sara Webb looks at the recent tumround in interest in trading gilts 


G ILT trading is back in 
fashion again, if the 
latest round of musi- 
cal chairs is anything to go by. 
Securities houses are queueing 
up at the Bank of England for 
approval to set up as gilt-edged 
market- makers, or Gemms, 
lured by the prospect of earn- 
ing healthy profits. 

The recent spate of hirings of 
gilt traders, sales staff, econo- 
mists and trading strategists is 
testimony to the fact that at 
least two houses have serious 
intentions of setting up in the 
near future. 

Yamaichi International 
(Europe), the European arm of 
the Japanese securities house, 
is expected to start operating 
as a Gemm later this month 
while Merrill Lynch is likely to 
follow suit soon. 

Both have been busy recruit- 
ing to complement their exist- 
ing bond trading operations. 
Yamaichi hired Mr John Shep- 
perd and Mr Nigel Richardson, 
two of S.G. Warburg Securities’ 
better-known UK economists, 
Mr John Battye (Warburg’s 
head of gilt sales), and Mr Jim 
Goodey (NatWest’s head of gilt 
trading), as well as three gilt 
traders and three sales staff. 

Meanwhile, Merrill Lynch 
has hired Mr Stephen Rumsey, 
former chief executive of 
BZW’s bond operations, Mr tfty 
Islam, BZW’s gilt economist. 
Mr Dominic Franklin, from 
BZWs Eurosterling operations, 
Mr John Standeven. a bond 
analyst at BZW, Mr Tony Gray', 
Daiwa’s short-dated gilt trader. 
Mr Alex Miller, NatWest’s 
medium-dated gilt trader, and 
Mr Jeff Derx, NatWest's head 
of gilt sales. 

In addition to Yamaichi and 


Merrill, ABN-Amro of the 
Netherlands and Chemical 
Bank are understood to be con- 
sidering setting up as Gemms. 

The desire for such status 
marks a tumround in interest 
in gilt trading. Following the 
reorganisation of the gilt mar- 
ket at the time of Big Bang, 
several bouses found they 
could not make sufficient 
money and pulled out These 
included both Merrill and 
Koare Govett, now owned by 
ABN-Amro. 

The sudden demand for gilt 
specialists means firms are 
having to pay dearly for quali- 
fied staff, with market 
rumours circulating of seven- 
cigit salaries and three-year 
guaranteed contracts. Clearly, 
some Gemms are worried their 
best people will be poached by 
newcomers. 

The combination of falling 
interest rates and high govern- 
ment debt issuance (after a 
period in which the govern- 
ment was buying back debt 
and the size of the gih market 
cad shrunk) protide an ideal 
scenario for making profits out 
of gilt trading. 

Mr Bob Pearce, head of gilt 
sales at Salomon Brothers, 
said: “Since we left the ERM, 
we’ve been in a major bull 
market. We’ve been helped by 
favourable financing condi- 
tions since the positive shape 
of the yield curve means there 
is a lower (Unding cost for long 
positions.” 

Gemms as a group - there 
are 19 - posted an increase in 
overall profits in 1992 for the 
third year in a row. Their com- 
bined post-tax profit amounted 
to £65m. up from £49m in 1991, 
according to the Bank of 


GUT-EDGED MARKET MAKERS 1 

PRE-TAX PROBTS (LOSSES) 
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England. The overall post-tax 
return on the Gemms’ starting 
capital was 15 per cent in 1992. 
up from 12.4 per cent the previ- 
ous year. 

The table shows the profits 
made by the Gemms in 1992 
and in some cases. 1992/93 (the 
most recent years for which 
figures are available), taken 
from accounts filed at Compan- 
ies House. 

BZW, the UK securities 
house, retained its position 


at the top of the league 
for the fourth consecutive 
year, with pre-tax profits of 
£37.1 74m. 

It was helped by the diver- 
sity of its trading strategies, 
which helped to spread risk, 
although rivals point out that 
BZW’s figures include not only 
gilt trading but also its 
Eurosterling and Ecu govern- 
ment bond business, whereas 
some houses only include their 
gilt operations in the figures 
they file. 

The Eurosterling sector has 
seen record new issuance this 
year and several houses are 
thought to have benefited from 
this, due to the fact that 
Eurosterling bonds offer a 
better margin fin terms of 
the bid-offer spread), and gen- 
erate fee income for lead man- 
agers. 

The ranking of Gemms’ prof- 
its is a matter of much rivalry. 
“The fundamental thing is you 
don't have a true league table 
of profits in this area as the 
figures are not strictly compa- 
rable.” complained one Gemm, 
who preferred to remain anon- 
ymous. 

While 1992 has clearly been a 
good year for most Gemms, 
many expect 1993 to be as good 
or even better, due to the con- 
tinued rally in the gflts market 
and the prospect of continued 
new supply. If the immediate 
future looks rosy, though, 
some warn that as interest 
rates bottom out, 1994 could 
prove a more difficult year for 

making profits. 

“You wonder whether some 
of these chaps who are coming 
in now are getting in at the top 
of the market," scoffed one vet- 
eran of the gUt market 


JP Morgan invests in China capital fund 


By Tony Walker in Beijing 

JP MORGAN, the US 
investment bank, plans to set 
up a China fund to invest in 
Chinese enterprises with 
emphasis on the energy, tele- 
communications and food pro- 
cessing sectors. 

Mr Weijian Shan, vice-presi- 
dent of corporate finance, said 
JP Morgan /rimed to mobilise 
funds to “help China’s eco- 
nomic development, and help 
our foreign clients seek new 


investment opportunities at 
the same tune”. 

Mr Shan said the bank would 
establish representative offices 
in Beijing and Shanghai within 
the next few months to help 
span-head its drive into China 
which is “gripped by a capital 
shortage". 

JP Morgan’s decision to 
focus on China investments is 
part of an accelerating trend 
among US institutions, which 
are begriming to take develop- 
ments in the Chinese economy 


more seriously. Mr Shan pre- 
dicted Chinese organisations 
would raise up to $l.2bn in US 
capital markets over the next 
18 months and that at least 
half the amount raised would 
be in Yankee bonds. 

About $400m has been raised 
in the past year or so by Chi- 
nese organisation in the US 
market 

Lingering disputes over 
bonds issued before the Com- 
munist takeover in 1949 had, 
until recently, precluded Chi- 


nese capital-raising in the 
US. 

• JOHN Cleghom. president 
of the Royal Bank of Canada, 
said the bank may sell com- 
mercial property loans and 
repossessed commercial real 
estate to US investment banks 
specialising in the field, writes 
Robert Gibbens in Montreal. 

The Royal is making a fur- 
ther C$750m (US$570m) provi- 
sion to cover potential losses 
on its C$8bn commercial prop- 
erty portfolio. 
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Fly JAL to Japan whenever 

it suits you. 

(40 flights a week from Europe.) 

40 most suitable opportunities to earn JMBE credits. 

Cait your nearest JAL office for details. 


This announcement appears as a matter of record only. 
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ELECTRONICS 


Samsung Electronics Hungarian Co., Ltd. 

(incorporated with limited liability under the laws of the Republic of Hungary) 

Commercial Paper Programme 

with a continuous issue of up to 

HUF 2.5 billion 

Guaranteed Notes 

nominal value 


irrevocably guaranteed by: 


Samsung Electronics Co., Ltd. 

(incorporated in the Republic of Korea) 


Arranger. Co-Dealer and Paying Agent: 


Citibank Budapest Fit. 

(Capital Markets Group) 


crriBAN<& 


Commercial Property 

appears every Friday in the 
Financial Times For full details 
please call Wai-Fucg Cheung 
in London on 071 873 3S74 
ot JoAnn Gttdell io New York, 
on 212 752 4300 


MALAYSIA 

SX Sovereign Exchangeable Bond* due 2001 

NOTICE IS HEREBY GIVEN THAT Malaysia has elected to redeem on 
Dec amber 9, 1993 (the ■Redemption Date") aU or its outstanding 8% 
Sovereign Exchangeable Bonds due 2001 (the “Bonds'} pursuant la 
paragraph 9 (b) of the Teens and ConMcns of the Notes. On and after the 
redemption dote Inumsi on (he Bonds vd rww to accrue The Bonds 
together wlrti all umnaturod coupons attached thereto, should be 
presented tor payment and surrendered si the office ot the Rseal and 
Pitnefcal Paying Agents as eet oui on the reverse ol Iha Note. 

Novembers. 1993 
By CSSbenfc, HA, Principal Paying. 

Exchange and Tianstar Agent 
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INTERNATIONAL CAPITAL MARKETS 


Long bond slips further as mood becomes cautious 


By Frank McGurty In New York 
and Tracy Corrigan in London 

US BOND prices fell further 
yesterday but European gov- 
ernment bond markets mainly 
drifted. Last week's sell-off 
appeared to be petering out, 
with European markets 
uncoupling themselves from 
the US, but the tone of the 
market remained uncertain. 

Last week, selling of US 
Treasuries fed through into 

GOVERNMENT 

BONDS 

European bond markets, as the 
approach of the year-end 
encouraged a spate of proflb- 
taking, in what for many 
houses has been a record year 
for bond trading. 

Dealers said the focus is 
shifting back towards the 
economic fundamentals of indi- 
vidual markets, but European 
markets are still vulnerable to 
weakness in US Treasuries. 

■ THE US long bond lost fur- 
ther ground yesterday morning 
as traders nervously awaited 
this week’s reports on October 
inflation. On the short 
end of the maturity range, 
prices edged higher ahead 


of the Treasury’s three- 
year and 10-year note auctions. 

By midday the benchmark 
30-year government bond was 
down % at 100%, with the yield 
rising to 0221 per cent. At the 
short end of the market, the 
two-year note was £ higher at 
99$, to yield 4.141 per cent 
Trading was light 

In the wake of last week's 
big sell-off. the mood was 
decidedly cautions as yester- 
day’s session opened. On Fri- 
day, upbeat data on US 
employment intensified fears 
to the Treasury market that 
the economy was picking up 
steam after a long period of 
slow growth. 

Bond trade** tend to react 
negatively to indications of 
expansion out of concern over 
inflation. 

Tomorrow's report on pro- 
ducer prices could feed those 
fears, or at best, hold them 
temporarily at bay. 

On Wednesday, the negative 
sentiment is likely to be 
reinforced by the release of 
consumer prices figures, which 
are expected to show a jump of 
0.4 per cent largely because of 
a new tax an petrol. 

■ THE JAPANESE govern- 
ment bond market, which 
shrugged off the turmoil in 
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other markets last week, 
continued to outperform the 
rest of the market, gaining 
close to half a point yesterday. 

Three-month certificates of 
deposit were issued at a record- 
low 2.33 per cent, which helped 
fuel the rally in the bond mar- 
ket Dealers said the futures 
market was particularly firm. 

■ THE GILTS market also 
performed well yesterday, gain- 
ing 14 point. In fact, sentiment 
in the gilts market appears to 
have recovered better than m 
other European markets, 
helped by some encouraging 
economic data. 

Yesterday's producer price 
data showed a 0.2 per cent 
rise in output prices 
and a 1.1 per cent fall 
in input prices in October, 
which provided further 


assurance that Inflationary 
pressures were at bay. 

Hopes of a further rate cut 
are still intact, but the stron- 
ger performance of the short 
end of the market last week 
was partially reversed yester- 


■ AFTER holding Its ground 
well last week, the German 
government bond market put- 
m a rather lacklustre perfor- 
mance yesterday. 

The bund market failed to 
benefit Cram a downward revi- 
sion of German M3 data, even 
though analysts said the posi- 
tive data makes further rate 
cuts by the Bundesbank more 
likely. 

The December bund future 
on the London International 
Financial Futures and Options 
Exchange ended down 
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0.04 point at 99.34. 

■ MARKETS to both Spain 
and Italy remained volatile, 
but dealers said this was due 
largely to internal political 
problems rather than outside 
influences. Spanish bond 
prices Ml more than VS point, 
and Italian bonds lost ground. 

■ FRENCH bond prices ended 
the day virtually unchanged in 
Him volume. Dealers ^ that 


volume is likely to be low this 

week, ahead -of Thursday's 

Armistice Day holiday. 

The December bond fixtures 
contract on the Matif in Paris 
ended at 123.12, down 0.14 from 
Friday. 

Having substantially under- 
performed the German bund 
market last week, some dealers 
now believe that the 10 -year 
yield spread of more than 20 
basis points represents a buy- 
ing opportunity. - 


Canadian borrower’s C$lbn offer dominates issuance 


By Antonia Sharpe 

A CUbn offering of five-year 
global bonds from Canada 
Mortgage and Housing Corp 
(CMHC) dominated a relatively 
heavy day of issuance in the 
international bond market yes- 
terday. 

The offering is designed to 
establish a benchmark for the 
government-owned issuer’s ini- 
tiative to lend directly to social 
housing projects. CMHC plans 
to raise CS2bn a year over the 
next five years in order to 
refinance existing mortgages. 

Syndicate managers said 
that CMHC’s bonds were 
snapped up by investors 
because of their premium of 15 
basis paints over the yield on. 
underlying Canadian govern- 
ment bonds. 

Around 80 per cent of the 
issue was placed equally in 
North America and Europe and 
the remaining 20 per cent was 
sold into Asia. Non-Japanese 
investors In Asia were particu- 


larly keen buyers. When the 
bonds were freed to trade, the 
spread tightened to 12% basis 
points. 

The volume of new Euro- 
bond Issues Is expected to 

INTERNATIONAL 

BONDS 

remain high for the rest of this 
week. ijnrieBhanfc Rheinland- 
Pfalz, the central bank for the 
savings banks to that German 
state, is likely to launch a 
$500m five-year offering today. 
The bonds, via Goldman Sachs, 
are likely to be priced to yield 
between 20 and 25 basis points 
over US Treasuries. 

Landesbank Rheinland -Ptate, 
which has a high douhle-A rat- 
ing, has done some small Euro- 
bond deals in the past year but 
they have been targeted 
mainly at retail investors. 
Today's offering is seen as the 
start of an international bor- 
rowing programme. 


There is a growing trend 
among German banks to shift 
the emphasis of their funding 
away from the domestic Ger- 
man bond market For exam- 
ple, Depfa, the German mort- 
gage bank, has been active in 
the international bond market 
In recent months and is likely 
to tap the French, franc sector 
this week. 

BAT Industries, the 
Anglo-American conglomerate, 
is widely expected to raise 
3500m through an offering of 
10-year Eurobonds today. The 
bonds, via CSFB and Goldman 
Sachs, are likely to be priced to 
yield around 70 basis points 
over undertying US Treasuries. 

Among yesterday's other 
new issues, the FFrLibn. sev- 
en-year offering from Electric 
Power Development Co 
(EPDC), the rarely-seen Japa- 
nese government agency, sold 
more quickly than the 
FFrObn 10-year deal from 
Andalucia, the Spanish auton- 
omous region. 


Syndicate managers said 
that the rarity value of EPDC 
enabled it to achieve a rela- 
tively tight yield spread of 20 
basis points over underlying 
French government bonds. 
When the bonds were freed to 
trade the spread remained 
intact 

By contrast, Andalucia’s 
bonds remained in syndicate 
overnight to allow time for the 


bonds to be marketed in the 
Fax East. It was widely 
thought that last week's 
French franc offering from 
Catalonia bnrf stolen the thun- 
der from Andalucia. 

Elsewhere, the International 
finance Corpor ati on (IFQ, the 
private sector arm of the World 
Bank, announced that it was 
buying back up 'to 8150m. of 
four outstanding Eurobond 


issues which are dose to 
redemption. The repurchase 
programme Was designed to 
enhance value for holders of 
the high-coupon bonds since 
they were trading at a substan- 
tial premium to par. The move 
also allowed the IFC to extend 
the maturity of its debt and to 
re-finance old, high-coupon 
debt with cheaper, current-cou- 
pon paper. 


NEW INTERNATIONAL BOND ISSUES 
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would consolidate 

options 



By Latete Morse in Chicago 


THE unsolicited bid for the 
Philadelphia Stock Exchange 
(Pfabr) launched by the Chicago 
Board Options .. Exchange 
would consolidate- .options 
trading to the US and put 
the -Chicago exchange hack 
toto the growing business, of 
foreign currency options 
trading, 

The deal. If successful, would 
also broaden the targest US 
option exchange's reach into 
the regional stock dealing busi- 
ness^ • 

OBOE -members trade 
options, not stocks, on the 
exchange’^ Chicago floor, but 
the CBOE does a quietly lucra- 
tive business clearing stock 
tirades through Its regional 
electronic subsidiary, the Cin- 
cinnati. Stock Exchange. 

The terms of the CBOE’s 
merger propositi, made last 
week, were not disclosed, but 
published reports value the 
offer at 360m. The Philadelphia 
exchange has 505 members. 

The fifth-largeat stock 
exchange in the US, the Phbc 
has had a record year. 
Although the bulk of its busi- 
ness. . Is stock and equity 
options trading, about 10 per 


cent of its turnover is foreign 
■Currency options. The disarray 
in the ERM has brought big 

■ trades to the Phtx. particularly 
to its. French franc and D-Mark 
options pits. 

•- the CBOE briefly traded for- 
eign currency options in the 
1980s, but ceded victory to the 
ffli in 1987, passing its open V 
accounts to Philadelphia m a 

■ good-natured surrender. Since 
then the Phlx’s Foreign 
exchange dealings have grown 
dramatically- 

Mr Nicholas Giordano. Phlx 
president, said his board would 
consider the CBOB's proposal . 
The Phlx rejected a similar 
takeover bid from the 
American. Stock Exchange in 
1990. 

• Mr John Davidson, for 
seven years the head of the 
Chicago Mercantile Exchange's 
cl earin g bouse, is to become 
manager of Morgan Stanley's; - 
US derivatives operations on* 
December 6. 

fo his new job he will over- 
see clearing for Morgan Stan- 
ley’s an. and off-exchange deriv- 
atives trading, and will 
maintain a “continuing Inter 
esf in the discussions over a 
clearing house for off-exchange 
derivatives. 


Finnis h investment house 
to market fund in the UK 


By-Antonia Sharpe . 

STRONG foreign interest In 
Finland's resurgent. stack mar- 
ket has prompted Arctos, one 
of Finland’s five leading invest- 
ment houses, to market its 
most recent ihvestment.flxnd to 
institutions in the UK. 

Finland’S a tiyk wnrtwt Baa 
almost doubled in value this 
year on signs that its economy 
is recovering from virtual col- 
lapse two years ago. The aboli- 
tion of re s trictions on foreign 
ownership of shares at the 
start of this year has also con- 
tributed to the Mg improve- 
ment in daily turnover. 

Mr Topi Pfela, executive offi- 
cer of Arctos Asset Manage- 
ment, said yesterday the 
open-ended fund offered for- 
eign investors an. exposure to 
high-technology and export-ori- 


ented stocks, the two growth 
areas in the Finnish economy. 

In addition, the fond Is the 
o nly Finnish investment fund 
to use derivatives, mainlj£ 
index and stock options ana 
fatures, to protect itself 
against fells in equity prices 
and to produce an additional 
yield. 

The fund’s hedge against 
downside risk should attract 
foreign investors who have 
been put off Finland’s stock 
market by its high volatility, of 
around 30 per cost This com- 
pares with between 15 to 20 per 
cent in other countries. 

The Guernsey-registered 
fond has attracted FM40m 
from domestic investors since 
its launch at the end of May. 
However, Mr Piela expects the 
size of the fund to reach 
FM2bn by 1998. 
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New Z&cnd 4^| 99 

Ontario 64, 03 

Ouebcc IMm S 08 

SNCF7 04 

WflrHBankSW 

Wwid Bank 7 D1 


1000 101 1014* 

600 109 109% 

400 114% 114fa 
100 107% 108% 
iia% 117 % 


♦% 6J5 
4AB 


0TB9 SnUUGHTB 
Artwd 7% 96 LFT J 


Lux 9%»LFr. 



WoMBattDM 
Bo* wor Nod Gera 7% 02 H . 

Bunds Batov 84, 98 H 

AtottaAttbwi irtW 90 Ct _ 
BeB Canada 10% 99 CS- 

BrtMiCekittti 10 98CS 

BB loie es CS . 


250 107 107% 

1008 114% 114% 
ZOO 113% 114% 
100 108% 110% 
900 112% 1 «% 
150 IIS 116% 
200 106% 107% 
200 109 ID . 

1800 102% 1024 
300 110% 111 

200 107% 108% 
200 107% 109% 
200 107% 

3800 85 

&ao 114 % 

350 111% 

200 107% 

1000 10“ 

180 10 
200 10 
1000 
3000 10 
200 11 
200 10 _ 

1000 96% 

150 116% 

200 112% 


300 1094. 110% 
200 109% 109% 
1500 100% 101% 
3000 108% 10B% 
1580 114 114% 

1500 112 112% 



BecdeFrane«9%8SCS- 

BanBacCapNIogSCS. 

MWWFW1001 CJ 

MpponTeiTdlO%09CS. 
OntariaAOSCt-. 

Ontwig Hydro 10%99CS 

Outer K Mii—k 10% 9B CS . 

Quebec Pin* 10% 98 CS 

Batfllun 9% 96 Ecu . 


Cound Brepe 9 01 6 m _ 
CTOtt Lywiteto 9 96 Ben . 
BB 10 07 Ecu. 


Farm dd Stet 10% 98 Ecu . 

Itty 10% 00 Ecu 

Spain 8 98 Ecu . 


United GSngfara 9% 01 E 
AIDC 10 99 AS ... — 

BP Aewrlea 12% 98 AS. 


Conn Bk AusnDli 13% 99 AS 

aoperiAioRil2%95AS 

McOonaftt Canada 15 95 AS 

MSN Treason Zero 0 2D AS 

fl 6 1 Bank 7% 03 AS 

SBlAltt Govt 1*1902 AS 

IMewrAuabtta 12 98 AS 


1 11% 97 £ - 
Brita Sa 12% 98 E . 


BriMLted 12% 18 E. 
BB10B7C. 


10% 97 E . 
10%1 


j97 £ 

HS8C HoUnya ii.sa 02 £ . 
(10% 1«. 


Itty 10% 14 
JAPAN DEV BK 7 00 £. 
Land Seca9% 07 8. 
Ontario 11% 01 £ — 

wAi 


S*ram Tfant 1 1 % Qg £ — 

Tttn BK Power 11 01 C . 

Worid Bank 11% BSE 

Abbey (MtanalD n HZS. 
TCMZR - 


!Fkl 9% 02 NZS. 


10 95 FFf . 


Bee de Franco 6% 22 FPr . 
SMCF 8% 87 fTl 



ybi snuusm 

Bdokan S99 75000 

0ctiiHk7B5 — 40000 

HB6%00___ I000OO 

Bee de Frtnce 5% 99 20000 

Maid 6% W HWW 

briar Arocr Dsv 7% 00 30000 

Japan Dae Bk 5 99 l OOOOO 

Japan Dm BK6% 01 120000 

Kppw Td rid 96 50000 

Monsay 5% 95 600«i 

MCF8%D0 30000 

Sweden 5% ® 20000 

tone Bare s% oa 50000 



400 62% 98% 1W% 

260 86 109% 110% ,1591 

m 50.67 116% 119% -1J8 
G5 1,0554 108% 109% *4183 

soa ajsare 120 % i21%+18l69 

400 19.1 133% 134% 

84 8J3 104% 1 08% -1.41 

90 5J» 93% 94% 

2 oo mta ton ian*isx 

mi Z283 101% 102% *57.15 
250 4J3 112 112% +19L74 

85 38.077 00% 97% *52.18 

90 1.775 132% 133% +7088 

300 38009 96% 97% 42138 
155 3J8 111% 1(2% 42063 

200 251 119% 120 *5420 

300 82% 100% 1 01% -*4250 


• pravtODi day*a price 

9 Only one martmt maker auppta a refco 


STIUK3HT BOWOS: TM yWd 19 om weU X? mkenpOon ol Un txrtprtco; dw lanouDt uaued is fti rnStans si cunancy iMte. Chp. deyaChenge on day. 
PWWiWtfl MTC NOTVft Deeanauiad n ddtM iiaem unereaa indcctaiL Coupon ahCMn b irkunun. a peew hl Aratfn aaoea ebmnwth alterel nwa a 
ahra mmnlh §abom Mean rate) lor U5 «An CTcpr.Tho arm* coupon. 

CONVCimBtB BONQ9* Dwteranated In onoari untew oaxemte* mteaiM. Cmr. prte arffcre tn ra wikhw bt bond pur rim ei ipr e—d la cuwncy ol ttora at 
cureeniai rate bed at tewa. Prena- P er ca rtag* pwwtenrt trie cunteii elfecttee priea <t oapuna etwees sta we Bwia near 9w rent meant p4ce u( Hit 
mures. 


C no ftundrf Tina Ltd, 1991 Bepraducdon in nbais Xi part In ; 

Orta atppBed by utemaOonrt Secufla r 


I wflhout written consent. 
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18 

25 
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3 
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161 
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66 
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27 

37 
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29 

48 

04 
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45 

63 
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TRADITIONAL OPTIONS 


• Rrat Dealhgs Nov. 8 

■ Last OoaBngft Nov. 18 

• Last Dedarattons Feb. 10 

• For satUament Fob. 21 

3-month C60 rate indications are 
shown In Saturday editions. 


Calls: Atrouf, Etdos, Enterprbe 
ConqsL, KwBc-FH. Morrison (WmJ 

SupennarkQta, Ptttmcrisft, Pi«t- 
pect Indta, Mon, TO Technology, 
Tlphook. Waveriey 'BSttag. Put & 
Calf: Vodafone, Waverloy Mining. 


FT-SE ACTUARIES INDICES 

Hm BT5E too, PT-SB Ud 259 and FT-BE Actuaries 339 tedleai and tba 1 
ludaetry Bnkeia are cajertated by Ujo lotEniatlans] Stock Bxdaofe oC tha I 
and BendiUc of fretand Llmtted. o Tto htteantteoal Stock Bxdu» of the l 



LIFFE EQUITY OPTIONS 


CAUS PUB 

Jre Apr Jri -ten Apr JO 

MaHymw 500 84 91% 60% 8% 12% 21% 
rs*7j 880 22 31% 37% 27% 33% 4S% 
2« 24% 30% 35% 8 12 18% 

38013% 21 » 1821% 29 
SO 8 9% 8% 4 5% 9% 
80 2 3 5 11% 1313% 


Argyll 

C2S8) 

ASM 

(*S0) 


WAI raw* 380 37 48% 52% 8 18 22 

r387) . 380 19 30 36% 28 28 -38 

SM Betel A .390 28% 37% 47% 19 27 33 
CWB) «20 15% 25% 38 37 44 - 56 
Batt SOD 24% 39% 49 19 25% 34 
r*9 ) 550 9 19% 23% 53% 57% 83% 

BP 330 29% 38 41 6% 1214% 

[361) 360 13 29 25% 20% 26% 26% 

BrtUdi Steel 120 13 16% 21 6 9% 12 

(125) 130 811% 1611% 15 17 

Bate 460 27 32% 30% 18 25 31 

T477 ) 500 9 15% 23 47 50% 59% 

QtalBs 450 33 49% 50 12% 19% 27 
(*«7) 478 19 31 43 28 31 30 

CtetaAll 400 27% 39 49% 17 23 82 
f487) . BOO 11 21 39% 42 <8% 99 
CmnMn 800 29% 38% «8 17 30% 32% 
C8M) 890 9 17% 29 80% 91% 02% 


n 


881 49 


- 18 - - - 


HOI) 790 13% 2332% 96 78% 70% 
« 19% 25% 


P840) 


P712) 

Marta 8 5 

r»7i 


rs») 


800 57% 7178% 

890 25 41 49% 9 97 49 

700 31% 47 54%20%2B% 37 
750 11 23 30% 92 58 95% 

390 21 30 35 13 18% 22% 

«20 8 18 21% 31 33% 39 

500 82% 96% 85% 0% 16 21 

55020% 20 38% 26% 40% 45 


Steadier 960 83 32% 41 16% 21 27 

CM ) 390 12 20% 28 34 38% 44% 

SbeBltan. 70041% 48% 91 12% 34% 30 
(719 ) 756 13 33 34% 38% 82 98% 

amtexna 180 19 22% 25% 5% 811% 

noi ) 200 7% 12% 15% 19 to 29 


(V6J 

Uttwr 

niosj 

ton 

(702 ) 


90 9% 13 15% 6 

100 5 9 11 11% 

tun 45% 62% n 31 
11» 22 37% 53 90% 
750 45 SB 99 23 
900 21 33 47 91% 
Mr May Am ft* 


7 0% 
13 16% 
47% 89 
75% 84 
C% 50% 

n tv 


Orate Mat 

) 


H74] 

Uta 

rasaj 


390 38% 42% 48% U 
390 19 28 32% 25% 
190 » 38 27% 8 

180 12 15% 17% 15 
3H 20% 3 ? :. 33% 14 
3» 15 17 24 32% 


18% 18 
30 33 
11 13 
32 24 
20% 25 
42 48 


<*1«7) 


140 12% 18% 21 8 -11 17 

180 9 10% 13 19% 23% 30% 

tan tab May ten Febltay 


BTOAteO 42028% 47 58 7% 28 38 

r«7 ) 480 5% 28 39 29 50 57% 

BAT tads 450 33% 48% - 2% 10% - 

(“478 ) 475 13 29% - 7% 19% - 


ortta 

CALLS ‘ mt 

. tar fifttar tar lab tay 

BIB 

330 39% 3738% 

1 

5 8% 

1*356) 

390 6 17% 21 

9 

W 22 

Brit Tttam 

42038% 42 49% 

1 

6 a% 

r«e) 

480 8% 18% 24% 10% 

23 26 

. CoawySai 

453 12 23% 32 

7 15% 35% 

(•457 ) 

493 1 11% 19% 

3941% S2 

EeatatnBeo 

650 40 50% 98 1% 

11 15% 

fS87) 

800 8% 21 31 

13 

34 39% 

a*nm 

398 25 38% 44 

3 11% 19 

T4W) 

420 8% 13 27 18% 

25 34 

GEC 

330 18 22% 30% 

a% 

9 12 

pa«) 

3817 2 8% 16% 30% 

28 29% 

Henra 

250 12 17% 20% 

2 

6 11% 

(-289) 

280 2 8 11 12% 

19 22% 

Ueno 

130 7% 15% 19% 

4 

9 14 

n«) 

140 3 W% 15% 

0 

15 19 

luce* Iwh 

180 17% 34 27% 

1% 

6 9% 

PI74 1 , 

iaa 4 12 15% 

9 

1519% 

PAD 

580 80 64 71 

1% 

8% 15% 

rwi 

980 9 31 41 

14 

28 38 

pMraoxi 

140 7% 13% 17 3% 

9% 13 

CMS) 

180 1% 5% 9% MPa 

24 25% 


ftudcnH 
r*41 ) 


017 

reoo) 


ESI 

C3051 
Sad HI 

C, 1 

[135} 


33014% 2829% 3% 10% 18% 
360 2 11 14 22% 27 34 

650 21% 44 54 7% 20% 30 
700 3 19% 30 42% 90 57% 

500 . 99 47% 54% 3% 15% 90 
550 3% 22 29% 31% 41% 50 
338 20% 30 - 2 7 - 

817 3% 13% - 15 21% - 

444 80% - - 1% - - 

482 4% - - W - - 

180 8% 18 K 5 8% 14 
900 2 9% 13% 16% 2B% 96% 

500 49 67 7B% . 3 17 25 
BSD 14% 38 81% 19% 30 48 
330 8 22 29% «% 15 2!% 

390 1% 9 13% 30% 34 41% 

85038% 48 86% 417% 20 

900 7% 21% 42 28% 43% SI 
500 19 28 37 7 15 21 

SCO 1 8 15 46 47% 50% 


Abbey 1*9 30027% 97% 4D% 5% 1«% is% 

CUB) 420 9% 20% 25% 18 X 34 

Arab*) AS 4 6% 8 3 5 8 

. 50 2 4% 9 B 8 9 

Ha B0 2* 39 47 M 27 33 

rse) Bin 5 17 25% 4S% 97% 92% 


f344 ) 

VMom 

ran) 


BAA 

(■873]- 

tanm.i 

rsiB) 


BtasGbrie 

raw) 


raw ] 


r») 


r«a j 


H48) 


290 19 32 33 7 14 22 

800 8 10% 23% 17% 24% 32% 

300 25% 32% 38% 2% 9% 11 

330 3%. 15 10 15 19 28 
280 19*24% 32% 13 21% 29 
300 8% 18% 23% 25 34 38 

480 28 - -24% - - 

300 12 - -50% - - 

.140 13 19 21% 3 7% 11% 

180 3% 0 11 14% 18 24 




CAUS POTS 

On Rta Jwi Dac Kte Jtei 


lento 

nw) 


120 13 18% 21 4 

130 7% 13% 16% 8% 


MB Mur 30023% 34 40% 6 1313% 

430 8 18 26 21 26% 33% 

300 18% 26 31 7 14% 17% 

423 5 12 10% 24 31 33% 

110 8% 12% 14 2% 5 7 

120 3% 7 8% 7% 9% 13 


f4ioi 
ScotPowr 
C4001 

Stem 

HM} 

Rite 

(*217) 
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TfereBfl 

rsan 

tsb 

P21B) 
IMS 
fZ34) 
VU Beete 

f»4) 
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200 32% 29% 
220 B% 17 
128 11% 1B% 
133 8 12 

BOO 90% 86% 
990 21% 41% 

200 23% 27 
220 8% 14% 
22D 20 20 
240 6% 14% 
80 12 - 
90 8% - 

860 41% 80 
70020% 43 


81% 3 7% 12% 

20% 10% 19 22% 

10 4% a 11 
14% 8% 13 15% 

88 13 30% 38 
58% 36% 56% 83 , 

30 2 9% 8 l- 

19 8% 15% 18 
30% 3% 8% 11% 

19% II 18 ?1 
- 6 - - 
- 11 % - - 
78% 22% 30% 49% 

55% 61% 87 78 


we Apr m Doe Apr M 


2?! 

BBCTfei 

(*733) 


(162* 


950 33 00% 
700 15 39 
700 51 78% 
780 22% 40 
1800 74 128 
1890 48 101 


78% 27 
57 90 
84 12 
58% 34 
154 37% 
127 62% 
Mqr »ee 


5) 81% 
00%9D% 
36 45 
62 70 
81% 91% 
106 117 
HO Hey 


MMjCC 

n») 


140 4 13% 

180 1% 5% 


2B% 15 

18 33% 


EHWFMiMSirsOBT) 

2916 2825 2979 3826 W78 3125 3170 SOT 
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145 

100 80% 30% 11% 

4 

i% 
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216 

172 

132 » 

94 30% 22% 
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- 
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- 115 
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_ 
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- 
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- 130 

-94% 
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- 
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2% 

4% 

«% 10% 39% 09% 
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13% 19% 26% 41% 

80 95% 

1 1B 
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Jan 

- 

31% 

- 56 

- BB 

_ 

183 

Star 

- 

S3 

-91% 

- 122 

_ 

179 

Jwt 
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-96% 

- 140 

- 
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FT-SE teOEX (*30710 
S50 3090 MB 3100 9IG0 3204 i 


CAUS 

•fax 176 126 79% 44 20 8 2 % I 

Otc 1« 149 111 78 50 30 18% 0 

Jan 2 W 1 TI 134 102 74 52% 35 31 

Feb 227 180 152 120 91 88 48% 34 

Jnt 2 SB -194 - 137 - 01 - 

rore "" 

We 3% 5% 11 25% 51% 91% 140 180 

OK 16% 23% 34% 82 70 10B 1«8 192 

Jot 28 40 52 71 93% |22 157 7S» 

Fib 39 50% 63 81% 103 TS0 163 »? 

Jl tM% - BB - 139 - 194 - 

NMCntaf 9 HM QMndx 52093 
All 19,253 Puli 33.740 

W* We 8*7 Prta I6r«19 
Rw FT-SE Oft 2. 103 Pbte 4^19 
ynrtmrim e aamy ptce-tlreg drtad exyby rtn. 
^**7 ixyfa na m taned on drake otter yakee. 
knot oteone ora oteUeoM wtao. 


FT-ACTU ARIES FIXED INTEREST INDICES 
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GERMAN |§ PFANDBRIEF 

^ E R ■ 


SOLID VALUE FROM THE GROUND UP 


PfaSlrf f T 6 ° f German *““* Workmanshi P ** »e off the assembly Une in 1946, the 

d ' ne f .dea m Germany was already 175 years old. May, Germany’s Pfandbrief system is still going strong 

accounting for about 40 % of the entire fixed-interest semrities market in Germany. This means about DM 832 

. . „ . billion in v ested in outstanding Pfandbriefe at year-end 1992 of 
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stability of the D-Mark. And with the time- 
tested endurance and safety of Ger- 
many’s Pfandbrief system. What’s 
1*4 more, investors with very low risk 
gltfP tolerance have to like the fact that 

Pfandbriefe generally pro- 
vide higher yields than German 
Treasury bonds (Bunds). Pfand- 


briefe in Germany are bonds of a special 

kind, issued to refinance mortgages or pubhc projects. What makes them so special are the many requirements 
stipulated by Germany’s Mortgage Bank Act. For instance, Pfandbriefe can only be issued by specially authorized 
banks which are also fully liable for each issue. They are secured by mortgages or by public-sector loans. They must 
carry backing of separate funds with at least matching yields and maturities. And all Pfandbriefe are monitored by 
a trustee designated by the state. The track record for safety? No investor has ever failed to receive 100 % repayment 

rt-f n Llfrt -mri /ll>m lo nl j i- n ___. _ J * J ■ fTl . P* 1 i 1 


of a Pfandbrief held to maturity. To find out why some things improve with age, 
have a look at Germany's Pfandbrief system. 


German Pfandbriefe are officially quoted on 
German stock exchanges. Issuers actively 
maintain a well-functioning secondary market. 


SOME THINGS IMPROVE WITH AGE. 


GERMANY'S MORTGAGE RANKS 


DEPFA-BANK, WIESBADEN 

BAYERISCHE VERE1NSBANK AG, MUNCHEN 

HYPO- BANK, MUNCHEN 

DEUTSCHE HYPOTHEKENBANK FRANKFURT AG, FRANKFURT 
RHEINHYP, FRANKFURT 

DEUTSCHE GENOSSENSCHAFTS-HYTOTHEKENBANK AG, HAMBURG 
FRANKFURTER HYPOTHEKENBANK AG, FRANKFURT 
DEUTSCHE CENTRA LBODENKREDIT-AG, KOLN 
BAYERI5CHE HANDELSBANK AG, MGNCHEN 


WESTHYP, DORTMUND 
BERUN HYP, BERLIN 

SUpDEUTSCHE BODENCREDITBANK AG, MUNCHEN 

MUNCHENER HYPOTHEKENBANK EG, MUNCHEN 

HAMBURGHYP, HAMBURG 

WURTTEMBERGER HYPO, STUTTGART 

NURNBERGHYP, NURNBERG 

HYPOTHEKENBANK IN ESSEN AG, ESSEN 

DEUTSCHE HYPOTHEKENBANK (ACT.- GES.), HANNOVER 


BRAUNSCHWEIG-HANNOVERSCHE 
HYPOTHEKENBANK AG, HANNOVER 
ALLGEMEINE HYPOTHEKEN BANK AG, FRANKFURT 
RHEINBODEN HYPOTHEKENBANK AG, KCJLN 
LUBECKER HYPOTHEKENBANK AG, LUBECK 
NORDHYPO BANK, HAMBURG 
BFG- HYPOTHEKEN BANK AG, FRANKFURT 
WL-BANK, MUNSTER 

HYPOTHEKENBANK IN BERUN AG, BERUN 
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Two sides begin talks on who will take over the chair at Savoy 


Forte dispute poised to resume 


By Michael Skapfnfcer, Leisure 
Industries Correspondent 

THE DISPUTE between Porte 
and the Savoy group could 
resume today as the two sides 
begin discussions over who 
should take over the leadership 
of the Savoy’s hotels. 

Forte is expected to resist 
strongly any attempt to elevate 
Mr Giles Shepard, Savoy’s 
managing director, to the 
chairmanship when the Savoy 
board meets today. Forte, is 
also expected to oppose any 
move to make Mr John Esmp- 
Welch, Joint senior partner at 
Casenove, the chairman . 

Mr Rocco Forte. Forte’s 
chairman, and Mr Donald 
Main, the group's finance 
director, both sit on the Savoy 
board. An acrimonious 1980s 
takeover battle left Forte with 
a majority of Savoy shares but 
a minority of voting shares. 
Both Forte and Savoy refused 
to comment. 

Sir Anthony Take, Savoy’s 
current ch a irm a n , is expected 
to retire In May next year. 
Both sides regard him as hav- 
ing been even-handed. Forte is 
thought to oppose the appoint- 
ment of Mr Shepard or Mr 




Giles Shepard. Savoy’s managing dire ct o r Forte is expected to 
resist strongly any attempt to elevate him to the chairmanship 


Kemp- Welch on the grounds 
that they have been too closely 
associated with Savoy. 

Forte's favoured candidate is 
thought to be Sir Michael Rich- 
ardson, chairman of brokers 
Smith New Court. 

The two sides are believed to 
be closer in their candidate to 


be chief executive: both favour 
Mr Willi Bauer, chief executive 
of the Wentworth golf and 
country club group. 

Mr Bauer, former general 
manager of the Savoy, held 
talks with Forte during the 
summer about becoming the 
head of the Forte Exclusive 


portfolio of hotels, which 
includes the Hyde Park in Lon- 
don, the George V In. Paris and 
the Rltz In Madrid. 

Mr Bauer said he decided not 
to take the Forte Job because it 
would have required too much 
foreign travel. 

Running, the Savoy group, 
whose hotels also include Clar- 
idge's and the Connaught, 
would involve less foreign, 
travel than the Forte job. 
Although Mr Forte and Mr 
Bauer clashed strongly during 
Forte’s bid for the Savoy, their 
recent discussions am said to 

have been amicable. 

Mr Bader was unavailable 
for comment He is believed, 
however, to have been 
approached by the Savoy. He 
dined at Claridge's with Mr 
Shepard last Sunday night 

Under an agreement between 
the two parties. Forte has said 
it will give 12 months notice of 
its intention to bid for Savoy. 

The right to give notice 
t wiffi iTi at the beginning of 
month. As It is a railing 12 
month period, ft will be diffi- 
cult for Forte to activate, as 
giving notice would probably 
result in an Increase in the 
Savoy share price. 


Angry Ferranti holders form group 


By Paul Taylor 

DISGRUNTLED Ferranti shareholders, 
concerned about GEC's proposed ip a 
share bid for the troubled defence elec- 
tronics group, plan to form a shareholders* 
association to obtain independent profes- 
sional advice on the offer and to represent 
their views. 

The association is being formed by Mr 
John Katz, an investment consultant who 
has emerged as a focal point for Ferranti 
shareholder discontent, together with 
some of the shareholders. 


“Following newspaper comment that I 
was looking at the proposed GEC offer for 
certain shareholders, I have been besieged 
by shareholders wanting to be part of a 
concerted group,” Mr Katz said. More than 
400 shareholders, representing about 2dm 
shares, had contacted him so for. 

Mr Katz, who runs the investment 
research consultancy John Katz & Associ- 
ates, said yesterday that the planned Fer- 
ranti shareholders' association would have 
a number of objectives including obtaining 
ah necessary information on the merits of 
GEC's £10.1m offer. 


This would involve establishing Indepen- 
dent values for Ferranti's fixed and intan- 
gible assets, including its £172m order 
book, patting a value of the group's oper- 
ating subsidiaries obtaining commer- 
cial valuations for other intangible assets 
including the group's unutilised tax losses. 

The association would also deal with the 
Ferranti directors and their advisers as a 
group representing a significant stake in 
the company “with a view to coming into 
an active negotiating position to achieve a 
‘stayin’ position with a chance of recovery 
for all or part of members holdings.” 


Wardle Storeys declines to £8.04m 


By Catherine Milton 

WARDLE Storeys, the plastics 
and safety equipment company 
which has more than £30m 
cash, showed full year pre-tax 
profits down, mainly because 
of lower interest earnings and 
an accounting change. 

The company had flagged 
difficult conditions in its last 
report and accounts, bat 
shares fell Tip to close at 431p. 

The company said interest 
rates are likely to fell further, 
while trading conditions in the 
UK showed no sign of recovery 
and continental European mar- 
kets were in “disarray”. 

Pre-tax profits fell from 
£9 Jim to £8.04m in the year to 


August 31 on sales of 253.2m 
(£50.6m). Under FBS3, Wardle 
reclassified a £563,000 extraor- 
dinary gain as an exceptional, 
which raised the comparative 
figure. 

Mr Brian Taylor, chief execu- 
tive, said: “We have been try- 
ing like hell to make an acqui- 
sition. No-one, least of all me 
because I own 13 per cent of 
the company, is unaware that 
we ought to transfer that cash 
into operational assets. 

“It is easy to make an acqui- 
sition but difficult to make a 
good one.” 

Mr Taylor said profits over 
the past three years had been a 
function of introducing new 
products as much as efficiency 


measures. Cost cutting could 
not go on indefinitely but he 
said the company had proven 
its ability to increase the yield 
from raw materials and to 
make all kinds of economies on 
a continuing basis. 

Operating profits slipped to 
£5J4m (£5.93m) and net cash 
fell slightly with interest 
income down at £2.2lm 
(23.32m). 

Earnings per share dropped 
to 2L7p (25p) and the board is 
recommending a final dividend 
of 12J5p (12p) giving a total for 
the year of I7_25p (16p). 

• COMMENT 

Wardle’s reliably good yield 
should provide some support 


for its shares. However, the 
market is unhappy about con- 
tinuing poor trading conditions 
and disappointed by these 
results notwithstanding Ward- 
le’s early warnings. The fig- 
ures include the benefit of a 
roughly 10 per cent drop in the 
price of PVC, a significant raw 
material for the company’s 
largest division, technical prod- 
ucts. This drop reversed in 
October. Meanwhile both the 
City and the company know 
the key is putting the compa- 
ny’s cash to better use by 
acquisition.. On forecast pre-tax 
profits of £&5m earnings rise 
to 23.1p giving a multiple of 20 
times which is unlikely to find 
many buyers. 


Spring Ram transactions I Swiss to get Celltech stake 


By Andrew Botger 

THE TAKEOVER Panel is 
likely to give a rap on the 
knuckles to Mitchell Hutchins 
Asset Management, a US 
Investment adviser which yes- 
terday belatedly disclosed 24 
transactions in the shares of 
Spring Ram, the UK kitchens 
and bathrooms group. 

The transactions dated from 
late August to mid-October, 
and all should have been 


This amancenram 
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declared within 48 hours 
under rule 8 or the UK Take- 
over Code. Spring Ram was in 
bid talks until the end of last 
month with Masco Corpora- 
tion, the US building products 
firm, bat these have now 
ended. 

Mitchell Hutchins’ stake in 
Spring Ram peaked at 1.74 per 
cent in mid-September and 
stood at just over 1 per cent 
after its most recent disposal, 
on October 13. 


By Richard Gourtay 

CELLTECH, the biotechnology 
company that issued a path- 
finder prospectus yesterday, 
plans to reserve a fifth of the 
stares for sale in Switzerland. 

The Slough-based company, 
which is a leader in genetic 
engineering of antibodies, has 
contracts to manufacture a 
series of monoclonal antibodies 
for Roche, the Swiss drugs 
group. 


The flotation will raise 
between £30m and £35m for the 
company’s existing drug devel- 
opment programme, and will 
value Celltech at about 2180m. 
The shares will be priced an 
November 25 and the offer 
doses on December 2. 

Tim administrators of British 
& Commonwealth, which cur- 
rently hold over 38 per cent of 
the shares, will end up with a 
less than 10 per cent stake 
after s elling in the flotation. 
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One-off 
factors 
help ABF 
to £338m 

By Maggie llrry 

ALTHOUGH profits ' from 
Associated British Foods, the 
Kingsmill bread, Ryvfta and 
Burton. ' biscuits, and Silver 
Spoon sugar group, were slg- 
nifieantly above market expec- 
tations, much of the 26.6 per 
cent rise in pretax profits to 
£338m was due to one-off fac- 
tors and higher Investment 
income. 

The period covered 63 
weeks, with the extra week 
adding about £5m to pre-tax 
profits. Translation effects 
added £9m to profits. 

Operating profits were only 
L5 per cent higher at 2273m. 
Within that, trading profits 
from the British Sugar beet 
business rose from £L39m to 
£162m thanks to a record har- 
vest In 1092-93, the revalua- 
tion of the green pound and 
greater efficiencies. This 
year’s harvest was lower hut 
stm good, Mr Garry Weston, 
chairman, said. 

Total manufacturing operat- 
ing profits from the UK and 
Europe, Including British 
Sugar, were 2200m, up from 
£19lm. 

Retail profits, mainly the 
Irish supermarket business, 
were down from £45m to 
£34m, but this included a 
£10m fen to £13m in the first 
half. Mr Weston saM. price cut- 
ting In the first half had eased 
in the second and ABF had 
recovered market share. 

Profits from. Australia and 
New Zealand were up 16.1 per 
cent to £36m mainly through 
translation phm- North Amer- 
ica, largely Twhrings tea, con- 
tributed 23m, a film rise. 

Pre-tax profits also included 
investment income of £83m 
(£67m) less interest of £34m 
(£4lm)- The group’s net cash 
holdings rose from £4Q9m in 
the 1992 balance sheet to over 
£500m. There was a £4m (£2m) 
profit on property sales. 

ABF recorded a filfen rise in 
the value of its 1&8 per cent 
stake in Berlsford Interna- 
tional, after losing £22m on 
the shares In 1992 and filBOm 
in 1991. 

Earnings rose 37 per emit to 
50. 7p. A second in te rim divi- 
dend of 6.5p (5.5p) makes a 15p 
(14p) total. 

Storm placing 

Storm Group, the USM-qimted 
animation, licencing and mer- 
chandising concern, is placing 
3.75m ordinary lp shares, or 
4.97 per cent of its equity, fin- 
cash at 17p each, to raise some 
£628,000. 

Dealings are expected to 
begin on November 15. 


to develop TDK insurance 


By Mkld Tail in Sydney 

NATIONAL AUSfERAUABank 
is seeking tobnfld up a life and 
pensions operation in . the UK, 

and is 

joint ventures or the creation 
of a new Hfe company, 

The Mdbourna-based bank - 
which owns the Yorkshire, 
Clydesdale, Northern and 
National Irish hanks to the UK 
and Ireland - has appointed a 
team of senior executives to 
develop the insurance activl- 
ties of these four suhjndiaries. 

This, will be beaded by Mr 
John Windeler, currently 
NAB’s chief, financial officer, 
who recently relocated to the 
UK, NAB has also recruited 
three British insurance Mm * 
try executives - Mr Michael 
Ptoder, formerly marketing 
director at Prudential Life and 
Pensions, Mr Jonathan Ras- 
leigh, who was finance and 


operations director at Legal 
General Investment Manage- 

‘ meat, and Mr Richard. Field, 
from the TSB Group, 

Mr Windeler made dear that, 
aside from expanding existing 

- “independent * financial 
adviser” operations, .NAIL is 

1 considering a range of ways in 
which -to build up the tJK 
* insurance ; business. These 
could include acquisitions, a 
life' company “start-up”, or 
joint venture arrangements. 

NAB is seen as one of the 
. strongest of Australia's hanks, 
and analysts note that there 
has been emphasis recently on 
"01033 -selling” - ;not only 
within traditional banking 
products,., bat also including 

- insurance and superannuation 
schemes. 

There has also been specula- 
tion that the company would 
hit the acquisition trail, 
looking both within its existing 


. geographical areas and, pcssi- 
bly, the US. . . .. 

The planned move into tne 
UK life Insurance and pensions 

industry comes at a time whan 
overcapacity is widely recog- 
nised as a problem in the But- m . 
ish life industry, and the wgU\i$- 
■ latory regime for companies is 
expected to became tougher in 
the immediate future. 

Bui Mr Michael Wadsworth, 
partner in the insurance prac- 
tice at cppgi l1rtn g actuaries R 
Watson and Co, said that tbe 
prospect of a shakeout in the 
industry would not dismay 

newcomers confident they had 
a competitive advantage which 
would enable them to con- 
tinue, and perhaps even to tam- 
est from the inability of other 
offices to survive. "Banks and 
building societies appear to 
have the potential to sell- 
long-term products to custom*- 
ers at lower cost," he said. 


ShareLink surges to £3.7m 
amid high market activity 


SHARELINK Investment 
Services, the telephone based 
stockbroker, more than qua- 
drupled its interim profits as 
stock market activity readied 
exceptionally high levels. . 

Units first figures since com- 
ing to the market last July, 
ShawUnk . announced that hi 
the six months to September 
80, it had pre-tax profits ;of 
£3.68m compared with £785^00 
for the same period of 1992. 

Tina' tr anslated toto earnin g a 

per share of I6.07p against 
3.73p, and permitted the pay- 
ment of a maiden interim divi- 
dend of 3p, 20 per cent more 
than predicted in the listing 
prospectus. 


Profits were ; inflated by 
£L47m earned from handling 
part of. the government sale of 
BT shares, but there was also a 
46 per cent increase, over tbe 
1992-93 first half in the volume 
of pwannni share dttftHng s han- 
dled by ShareLink. Turnover 
rose to £lL25m from 26.04m in 
the «ymparBWm 

In the normal course of 
events ShareLink earns the 
greater part tf fts profits in the 
second half , reflecting the fes- 
ter tempo of share fluawtigs as 
the financial year nears its 

wnrt' 

Bat, this financial year, 
warned Mr Richard yielding, 
the chairman, ““the normal dis- 


tribution. of profits between the 
first and second halves is 
likely to be. affected by the 
abnormally high level of deal- 
ing activity during tbe sum- 
mer”. 

ShareLink hag been widen- 
ing its client base and introdu- 
cing new products so that it 
now consistently handles somfjj 
IQ per cent of all stoefr 
exchange transactions. 

• It is this enlarging business, 
manifest to the 143 per cent 
rise in first half profits after 
stripping out the effects of the 
BT privatisation, that led Mr 
F ielding - tp estimate that there 
are “good prospects for further 
growth.” 


Profits warning slices 155p 
off Bespak share price 


By Catherine MMon 

FOR THE third time thin year iHfflcniHea to the 
US health market have sent shares in Bespak, 
the healthcare manufacturing group, tumbling 

They dropped 165p to early trading yesterday 
before recovering lOp to dose at 31%. 

The company said that recent armouncemenls 
by its largest US customer, US Surgical, bad 
prompted the board to warn that group profits 
for the first six months to October would behalf 
the comparative figure of 25.01m. 

Bespak said a decrease in business with US 
Surgical which accounts for about a quarter of 
the company’s sales, together with uncertainties 
among other healthcare customers, meant that 
sales to dollar terms were lower than in the first 
half in the previous period. 


The company said its cost base had been built 
up to anticipation of increased activity. 

US Surgical has 85 per cent of tbe market for 
laparoscopic devices for use in keyhole surgery. 
Mr Bob Png, chairman and chief executive, 
said: “Tbe board is totally confidant that its 
overall strategy is right- We had to be bigger to 
the US. 

“There is a one-off situation relating to our 
major customer in the states which is reducing 
stocks considerably. This comes at a time when 
one or two other people, to response to the 
Clinton healthcare reforms, are also de-stock- 
ing." 

Analysts cut pre-tax profit forecasts to 
roughly £6m for the year from £i3£m having 
already shaved about £lm off earlier predic- 
tions. 


Light trading in two new Lloyd’s trusts 


By Richard tapper 

SHARES to two of the new 
Lloyd's investment trusts 
began trading yesterday. His- 
cox Select Insurance Fund 
immediately moved to a lOp 
premium compared to net 
asset value with the 


Clean break 
for Owners 
Abroad 

OWNERS ABROAD, the 
holiday company that nar- 
rowly escaped being taken over 
early this year by rival Air- 
tours, has made a clean break 
from the advisers and brokers 
who led the defence. 

Mr Michael JuUeo, Owners 
new chairman since August, 
has replaced Samuel Montagu 
with Lazard Brothers as advis- 
ers and UBS Phillips & Drew 
with SG Warburg as brokets. 

Adam & Harvey 

Profits of Adam & Harvey, the 
international distribution and 
steel stockholding group, rose 
from a depressed £2.49m to 
£2J5m pre-tax for tha half year 
ended September 30. 

Turnover improved from 
£20 .23m to £2L32m. Earnings 
per share rose by 4Sp to 34J5p 
and the interim dividend is 
being lifted by lp to 6p. 

British Empire Trust 

. British Empire Securities and 
General Trust saw a 53 per 


shares closing at UQp. 

EGscox has raised some 230m 
in capital. The larger HCG 
Lloyd’s Investment Trust, 
which raised £65m when it was 
launched late last month, 
dosed lp up at imp. 

Trading was relatively light 
with 765,000 shares to Hlsoox 


and 112,000 shares in HCG 
changing hands Analysts sug- 
gest investor Interest to listed 
shares will be restricted until 
all the trusts have come to the 
market "They are coming 
thick and fast at tbe •m oment. 
Interest will be limited until 
they are all fully traded," 


NEWS DIGEST 


cent increase in net asset value 
over the year ended September 
30, up from 60.47p bo 92A2p 
basic. Fully diluted, the figure 
rose from 60.43p to 8993p. 

Net income after tax rose 
from £L29m to £1.55m, with 
earnings per share coming out 
ahead at L17p (098p). 

An increased final of 0-68p 
(0.64p) is recommended, to give 

a total of 0-93p (0.89p). 

BulaResonrces 

Bula Resources, the Irish 
exploration company, suffered 
a pre-tax loss of I£l.39m 
(21.32m) for the first half of 
1993, after charging an excep- 
tional item of 121.14m arising 
on the disposal of its UK 
operations. This compared 
with a 1233.000 profit last time. 

Turnover from continuing 
operations was ££581,000 
([£618,000) and the operating 
loss came to 12174,000 (1255,000 
profit). Losses per share were 
0.211p (0.006P). 

Automagic 

Automagic Holdings, the 
USM-quoted shoe repairing and 
key cutting retail chain, con- 
tinned its recovery in ti» sec- 
ond half, ending the year with 
a pre-tax profit after exception- 
als of £122,000. 
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The outcome for the 12 
months to June 28 compared 
with a loss of £T-2flyn last ti m « » 
and with a profit of £76,000- at 
the interim stage. It was struck 
an turnover down slightly at 
£LL5m (2118m). 

Earnings per share came out 
at 2p (20. lp losses). No divi- 
dends have been paid since 
May 15BL The shares closed up 
2p at I5p. 

Estates & Agency 

With income static and no 
exceptional to boost this 
year's figure. Estates & Agency 
Holdings, which owns property 
investments in the UK, saw 
pretax profits for tbe year to 
June 30 slide from ELllm to 
£708,000. 

Operating profit was down 
from £787,000 to £708,000 and 

there wore no exceptional this 
year (£324,000). Income was 
25.06m (£5.05m). Earnings per 
share'eame out at 984p - a 
7-33p decline of which 5.4p 
relates to the exceptional 
income taken in 1992. 

The /delayed sale of the site 
at Marsh Mills in Plymouth 
has now been completed and 
tha directors can therefore rec- 
ommend a Pmai div idend for 
both 1992 and 1993, of 2p and 
7p respectively; With the addi- 
tion of the interim of 0J5p (1992 
2-5p and QJ5p) this makes an 
increased total for the year of 
7«5p (5pX 

Banner Homes 

Improved margins, lower bor- 
rowings and reduced interest 
rates enabled Banner Homes, 
tha USM-txaded construction 
and property group, to achieve 
a proffls advance from £4,000 
to £557,000 pretax for the half 
year tn September 30. 


said one specialist. 

Ten trusts have now raised 
more than £600m to equity cap- 
ital to support underwriting at 
the Lloyd’s market Two of the 
largest schemes, London Insur- 
ance Market Investment Trust 
and CUM Insurance Fund were 
both launched last week. 


If targets are met for the full 
year the directors would expect 
to recommend the payment of 
a dividend for the first time.- 
stace 1990. 3* 

First half turnover Improved 
from 2387m to £39m. Interest 
charges were cut to £390,000 
(£663,000) and earnings worked 
through at 4.4p (nil). 

Standard Chartered 

Standard Chartered is to con- 
vene an extraordinary general 
meeting, at which shareholders 
will be asked to amend the 
articles of association and per- 
mit directors to issue up to 
2300m of sterling preference 
shares. 

A circular will be Issued 
today and the EGM will be 
held on December 8. (, 

Th e company also plans a 
simultaneous secondary bating 
of its shares to Hong Kong and 
Singapore, possibly within the 
next six months. This will 
either involve a listing of cur- 
rent shares or a share offer to 
Asian investors. 

Bowater 

Resham, the US subsidiary of 
Bowater, the packaging, print- 
ing and coated products group, 
has sold its Custom Papers 
Group for 822m <£i48m) cash - 
Including cash retained by 
Rexhaxn - to an investment 
group which includes the 
management of Custom 
Papers. The buyer has also/ 
assumed long-term liabilities of ^ 
32.7m. 

Custom Papers has of 
about $90m a year and at 
December 27 1992 has net 
assets of 313m. 

Bowater acquired Custom 
Papas as part of its Speciality 
Coatings purchase in Man*. 
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COMPANY NEWS: UK 


Ward Thomas takes the 
helm at Yorkshire TV 


By Raymond Snoddy 

MR WARD THOMAS, who 
started Yorkshire Television 
and put it together with Tyne 
Tees until the old independent 
Broadcasting Authority split 
the two asunder in 1982, was 
back again in the chairman's 
chair at Leeds yesterday. 

Mr Thomas had lunch with 
Mr Clive Leach, the outgoing 
chairman and chief executive 
whose resignation he sought 
over the weekend. As Mr 
Leach left after more than 20 
years at the company, Mr 
Thomas assured staff that 
Yorkshire-Tyne Tees had suf- 
fered "a bad hiccup, but it is 
no more than a had hiccup." 

The dimension of the “hic- 
cup" resulting from overselling 
of advertising time is certainly 
around £9m, something that 
will push the Yorkshire group 
into a pre-tax lass for the year 
to September 1992. The loss is 
likely to be Less than £5m. 

A financial settlement has 
already been reached with Mr 
Leach, who was on a three- 
year rolling contract, although 
the settlement, it is believed, 
was aimed mainly at protect- 
ing Mr Leach's pension rights. 


No decision has yet been taken 
on whether Yorkshire wQl seek 
a new chief executive. 

it is possible that Mr Ward 
Thomas, who has moved from 
his home in the south of 
France to the UK because of 
his growing involvement with 
the ITV group, may continue 
to run the company together 
with Mr John FairUe, manag- 
ing director of Yorkshire, and 
Mr John Fair lie, manag in g 
director of Tyne Tee$. 

As Mr Thomas embarks on 
the task of trying to reverse 
the decline in the Yo rkshir e. 
Tyne Tees share of rTV adver- 
tising - now down below 10.5 
per cent - there were growing 
rumours in ITV that Yorkshire 
was not the only ITV company 
that has been overtrading, 

Mr Kenneth Miles, director 
of the incorporated Society of 
British Advertisers, said yes- 
terday; “It's not just Yorkshire, 
there are certainly others 
doing the same thing but York- 
shire was doing it In spades.” 

Mr Miles added: “It matters 
to the extent that somebody is 
losing money and it can't only 
be the television station.'* 

ITV companies usually sell 
their advertising through deals 


linked to the station average 
price. This is dependent on an 
individual company’s share of 
advertising revenue and view- 
ing levels. 

When advertising Is sold on 
too optimistic a station aver- 
age price, advertisers get a dis- 
count, usually in the form of 
further advertising slots. At 
extreme levels, companies run 
out of airtime in which to fit 
the discounted advertising, and 
the problem is rolled up from 
mouth to mouth - until, as in 
Yorkshire's case, the music 
stops. Industry gossip suggests 
that both Granada and Carlton 
are both a little “overdealf*. 

Granada said last night “We 
are not overtrading. We are 
trading in our normal way.” 

Mr Tim Wootton, managing 
director of TSMS. the advertis- 
ing sales house which sells air- 
time for Central, Anglia and 
Ulster, said yesterday that “in 
the end it is necessary to have 
fewer ITV companies and 
fewer and more equitably bal- 
anced sales houses." 

That, Mr Wootton believes, is 
the only way to solve the prob- 
lem and also the only way 
“you will get ITV to punch its 
weight”. 



Clive Leach: leaving after l 


Telspec set for London listing 


By Paul Taylor 

TELSPEC, a fast growing manufacturer of 
sophisticated electronic telecommunica- 
tions equipment, plans to come to market 
next month through a placing and inter- 
mediaries offer likely to value the com- 
pany at more than £40m. 

The group, founded in 1975 by Mr Frank 
Hackatt-Janes, an Australian electronics 
engineer with broad international experi- 
ence, manufactures equipment which 
helps telephone operators improve the effi- 
ciency of their networks and reduces the 
cost of installing or expanding local tele- 
phone service. 

Mr HackettJones, Telspec’s chairman , is 
expected to sell about 35 per cent of his 
personal stake in the group as part of the 
notation, which he says is designed princi- 
pally to lift the group’s profile and provide 
it with “a sound financial base for future 
development” 

However the flotation will also be used 
to raise new hinds for the company. Mr 
Garth Riley, Telspec's chief executive, 
says the new funds will be used to expand 
Telspec's overseas marketing operations. 


“It is a growing industry and there are lots 
of opportunities,” he said. 

The group, which spends about 10 per 
cent of its turnover on research and devel- 
opment, has manufact uring operations in 
Rochester, Kent and near Melbourne In 
Australia and employs about 240 people. It 
is also considering setting up joint-venture 
manufacturing operations in South East 
Asia to address emerging markets indad- 
ing China. 

The group has grown rapidly in recent 
years, buoyed by the wave of telecommu- 
nications privatisations and market liber- 
alisation. In the year to Decanter 31 the 
group posted pre-tax profits of about £3.4m 
on turnover of £lfim. 

Its main customers include BT, Telecom 
Australia. Cable & Wireless and Deutsche 
Bundespost Telekom and it supplies a rap- 
idly growing segment of the telecommuni- 
cations market in Europe and elsewhere. 

In the developed world many PTT 
monopolies have recently invested heavily 
in converting their main “trunk” networks 
to digital technology in preparation for 
new competition. 

However, telecommunications network 


operators are reluctant to invest in the 
“local loop” - the part of the network 
which connects local subscribers to the 
telephone exchange - because of the long 
payback time. 

For example, BT estimates that the 
existing local loop is used about 4 minutes 
each day and that it cost £1,500 to connect 
one new subscriber. 

Most of Telspec's products are aimed at 
improving the capacity or usage of exist- 
ing local telephone lines, traditionally 
based on a “twisted pair” of copper cables 
or, in the case of new installations, reduc- 
ing the cost 

The group’s products Include “pair gain" 
equipment, which enables more than one 
call to be carried on a single line, “line 
concentrators”, which allow a large group 
of subscribers to share small group tele- 
phone lines, and line amplifiers and 
extenders which enable calls to be carried 
over longer distances. 

Credit Lyonnais Laing, financial advis- 
ers for the issue, are expected to issue 
Telspec's pathfinder prospectus lata- fids 
month with dealings set. to begin in. early 
December. . - *■ - ■■ 
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EW Fact 
makes £llm 
acquisition 

By Pater Poarec 

EW Fact, the USM-quoted 
accountancy training group 
with a market capitalisation of 
just £7-82m, is to pay £llm for 
Accountancy Tutors Limited- 

Mr Snresh Tatrna, Fact man- 
aging director, said that at his 
company’s suspended share 
price of 104p the enlarged 
. company would have a market 
capitalisation of about £18m. 
A toll market listing has been 
applied for. 

The company was to have 
announced the merger last 
week with its interim results, 
but, although the acquisition 
price had been settled, not all 
the documentation had "been 
finalised. 

Mr Tanna said that Fact and 
Alt were in the same.maricet 
but had different customer 
bases. Further, Fact is repre-’ 
sented in north and central 
London, Manchester and 
Leeds, while ATL has a pres- 
ence in south London, South- 
ampton and Dublin. 

Tm £llm consideration is to 
be satisfied by the issue of 
9J9m new ordinary shares at 
£1 and of £Llm of loan notes. 
The loan notes are to be allot- 
ted to Mr DhanraJ Gidwaney, 
the founder of ATL, as are 
900,000 of the ordinary shares, 
which he cannot dispose of for 
two years. Another 987,000 of 
the ordinaries will go to seven 
of ATL’s shareholders and can- 
not be disposed of until April 
6 . 

Qualifying shareholders can 
apply for the 8.77m placing 
shares in the open offer on a 
7-fdr-6 basis. 


lifts Prowting 
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d interest charge 
owtine to £0.5m 


By Andrew Tayk*. . ’ . 

Construction Correspondent 

PRE-TAX profits of Pnftrfmg, 
the Middlesex-based house- 
builder which, nine weeks ago 
acquired Gallftord Homes tor 
fi22.au, jumped, from £120,000 
to £520.000 during the six 
months to ' the mid of 
August , 

The first ^ half- Improvement 
was due mainly, to reduped 
interest payments which fell 

from eg 4m to £i.oim. ‘ 
Operating profits by compar- 
ison declined from £&5m to 
£L5m as gross margins came 
under pressure Mowing house 

price foils when . sterling left 
the exchange rate mechanlgn. 

House prices have since sta- 
bilised and -Prowting expects 
marg hm to improve further as 
house buQdera ease back an 
sales incentives and volume 
sales of houses increase. -- 
Mr Terry Roydon, chief exec- 
utive, said that tine Acquisition 
of GaHiford would have a pcwt 


: tire impact on Prowting 1 * earn- 
ings In the first year.' • 

He said the c»mbined biisi- 
nesses should sell KD to 700 
homes this year, equivalent to 
-908 to; 1,000 homes in a foil 
months. Daring the first six 
months: of this year, '.without. 

. the . benefit of GaiUfonL sales 
had risen' by 'only' U. 'from 154 ' 
to IBS. 

"We are delighted with the 
Gaffiford purchase which will_ 
increase the. number of sales' 
outlets and enable us to take 
foil advantage' of oar existing 
land holdings, ” Mr Roydon 
said. 

. He added that the group cur- 

.' rently held 6,200 plots available 

for development at an average 
cost of just' £10,700. Sales of 
L000 homes a year would still 
leave file group with a six-year 

. land frank • 

Mr Roydon said that after 
- slowing in September, house 
sales had accelerated in Octo- 
ber. He appealed to the Chaxc- 
celldr to do nothing in the Bud- 


Arjo shares advance to 
SKrl2I.5 as conditional 
trading gets underway 


By David jEVaclawel 

SHARES IN Arid. -the' Swedish 
international healthcare group, 
closed at SKrI21.5 as corcdi-' 
ttonal trading started In Lonu 


The shares were priced-la# 
week at SKrlL2, giving a mar- 
ket capitalisation of SKrkjlm 
(E189m).' 

Arjo, .'which, is raising 
SKrl.43bn before expenses, has 
applied to be listed on both the 
London and Swedish stock 
exchanges. 

It expects the listings to 
become effective and uncondi- 
tional .to begin next 

Monday. . . 

The group intends to use the 
money to reduce its net bor- 
rowings of SKrl.43bn. Last, 
month it forecast a pre-tax loss 
of SKri4Q.9m for the year end- 
tog September 80, hut It esti- 
mated that without, the debt 
operating profits would have 
been SKrl75-2mon turnover df. 
ISKrtthh;'-: > v" L‘ -V* ?;» 
"A total of iA£5mr ordinary 


shares ware on niter. Of these 
2.05m were placed with War- 
burg, Pincus Investors- and 
310,000 was placed with; Arjo 
employees and Swedish retail 
investors. ‘ ; 

Tbs remainder were placed 
with international institutions, 
-40 per cent in the OK, 20 per 
cent in the US and 40 per cent, 

including a large slice to Swe- 
den, in Europe. D emand was 
roughly equal to allocation. . 

L After Jhe nfibring Aifr's lead- 
ing shareholder win be War- 
burg, Pincils with 23.3 per cenU 
CWB Captt^Partnws wfll hold 

11 j» par wwwV- areri tha numagwi 

mant 2JS per cent ' 
l. Arto- claims to be the world 
leader, in hygiene and lifting , 
systems for elderly and disa- 
bled patients, with customers 
in 40 .countries. Half the manu- 
facturing is in Sweden, 25 per 
cent in the UK and 15 per rent 
in the US. 

Arjo was the subject of a 
, leveraged buy-ootin. 1290 from . 
Afafm SWeffc ; 

ish' conglomerate. . . ' 


get. to upset the fragile reto™' 

■ ing confidence of prospective 
house buyers. 

The positive cash flow from 
housebuilding had enabled the 

- group to reduce net borrowings 

from £2(Um to £6m at the end 
of August Following the pur- 
chase ot GaBfford net debt had ( 
risen to £30fim, equivalent to ■ 
44 per rent of shareholders 
funds of the merged busi- 
nesses. ;; , . 

The interim dividend is 
being maintained at L7p from 
earnings rtf 0.3p (tosses 0-3p) 

per share. 

For the full year analysts are 
expecting the group to make 
. profits of £&5m to £4ra com- 
pared with-a previous deficit of 
£4J0m. The return to the black 
would provide sufficient 
earnings to cover a forecast 
maintained final dividend of 
L7p. 

- -Prowting shares, of which { 
the Prowting family holds 61 
per, slipped 3p to 145p yester- 
day. * 


Govett 
Emerging to 
double via 
£30m issue 

ByPhSjp Coggan, 

Personal Finance Editor 

Govett Emerging Markets, an 
investment trust specialising 
to shares quoted on the stock, 
markets of developing conn-f- 
tries, is planning to more 
than -doable Its sire via a 
£30m issue Of *C” shares. 

The trust was only launched 
to July, when the issue raised 
£25m. Net assets per share 
have risen by 23.5 per cent 
since launch,- according to 
Govett 

A number of emerging mar- 
kets funds, have either been 
launched, or hare expanded 
their capita], over the last two 
years. 

The directors pointed out 
that the use of “C" shares is 
now common for Investment 
trusts which want to expand 
their capital. 

The “C* shares will be con- 
verted into ordinary shares 
■ only' nftertheliU&afftiie new 
mone y has been Invested. 


Better third quarter for Holmes 


HOLMES PROTECTION, tine 
US security group which is 
quoted in (he Uk, got back on 
its recovery track in the third 
quarter, reporting a pre-tax 
profit of $239,000 (£158,000) for 
the nine months to and-Sep- 
tomber. .- 

Though well below the 
54.76m achieved in the corre-- 
spondlng period last year, 
when profits were boosted by 
exceptional items totalling 
$2.99m, the outcome at the 
period end represents an 
encouraging advance on the 
$133,000 reported at the- half- 


way stage. . 

Sir Ian MacGregor,, chair- 
man, said the company's, per- 
formance in the third quarter, 
while still below expectations, 
showed an improvement over 
the second quarter, and 
reflected the initial steps taken 
to reduce expenses. 

Turnover for the nine 
months slipped from $42Jm to 
$40.4m. Earnings came out at 
0.2 rents (4&5 cants). 

The company has negotiated 
an expanded credit facility 
with Us bankers In the form of 
a $9m five-year tram loan and 


a S3m revolving loan. The facil- 
ities will be used to replace 
. existing short-tom borrowings 
of $6m, to finance acquisitions, 
and provide working capital. 

Since the period end Hotmes 
had reached agreement for the 
acquisition of two subscriber 
monitoring contracts and cer- 
tain related assets providing 
some SLffln of annual recur-'*, 
ring revenue. The consider- 
ation - subject to the perfor- 
mance of the assets - is $3.75m 
net of casts. This sum has been 
drawn from the new credit 
facility. 



NOTICE OF REDEMPTION 


To the holders of the 7%% Convertible 
Debentures due March 31, 2002 

NOTICE IS HEREBY GIVEN that, pursuant to tha provimoiw oTthe Trust 
Deed dated March 31. 1987 between Le Groups Vkteotron Ltfie (hereinafter 
called the “CompftnyriaJid General TVuat of Canada, aa trustee, the Company 
win redeem prior to maturity on December TO, 1993 (hereinafter colled the 
"Redemption Date") ail the 7 JWb Convertible Debentures due March 31, 2002 
(hereinafter called the •'Debentures’^ which shall be outstanding on the 
Redemption Date, at a redemption price equal to 104-50% of their principal 
amount together with accrued and unpaid interest on said principal amount to 
the Redemption Date, payable on the Redemption Dote hi hwflil money of 
Canada: 

(a) o« concerns the Ku% Registered Debentures, at any branch in Canada of 
Hielbronto-Dominioa Bank; 

(b) aa concerns the Coupon Debentures, at the offices ot Banque Paribas 
Luxembourg, the principal paying agent, or at the offices of the other 
paying agents designated in the certificates evidencing the Coupon 
Debentures. 

Payment of the redemption pries (Si, 069. 59 per SC 000 principal amount of 
Debentures including the redemption premium of 545.00 and the interest of 
$14.59) will be mode to hoidens upon presentation and surrender, at the 
branches or offices hereinbefore mentioned, of the Debentures together with, 
in the cue or Coupon Debentures. aR interest coupons, appertaining thereto 
bearing Number F-M to P-80. Holders may also present such securities, 
together with a copy of this Notice, to the bank or financial institution with 
whom they normally deal and who, in turn, will obtain payment, as concerns 
the Fully Registered Debentures, from The Tbronto- Dominion Bank or, as 
concerns the Coupon Debentures, from Banque Paribas Luxembourg. 
Pursuant to the provisions of the Trust Deed referred to above, the 
Debentures' may be converted into Subordinate Voting Sharp* of tbs shore 
capital of tfct Company at *ny ttmepricr to the ek»e of bwnesn on the Any 
prior to the Redemption Date, beiiw December 9, 1998, at aconversion price of 
$22.00 per Subordinate Voting Share (being a conversion nue of approxi- 
mately 46.45 Subordinate Voting Shares for each SLOW principal amount of 
Debentures). 

AND NOTICE IS RK RE BY GIVEN that interest shall «aae to acmse upon 
the Debenture* *o called Cor redemption from and after the Redemption Dote, 
and coupons for interest to accrue alter the Redemption Date upon the said 
Debenture* ahoD become null and void. 
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Listening to Anything 
Interesting at the Weekend? 

The Weekend FT Record Page is published on the 
second Saturday of each month. 

[f it’s in - it^ in. 

For more information about advertising on this page. 
Please call Janies Burton on 071-873 4677 


THIS NOTICE APPEARS AS A MATTER OF RECORD ONLY 


EURO CAPITAL MARKETS B.V. 

(Incorporated in the Netherlands) 

US$600,000,000 

9% Series A Securitised Notes 
due 10th November 2003 

• Interest Paid Quarterly 

• Principal Paid At Maturity 

• Principal Secured By "AAA“ Rated U.S. 
Government Guaranteed Securities 

• Interest Secured By Interest Payment 
Guarantee Fund 

• Issued in Bearer Or Registered Form 

• Income Exempt From U.S. Withholding 
Tax 

• Funds Used To Finance A Pool of 46 
Projects Located Throughout The United 
States 


Euro Capital Markets B.V. 

63 CUR20N STREET • LONDON Wl Y 7PE 

Telephone: (071) 4»-l008 • Telecopy; (071) 629-0876 
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Alusaf forges ahead 
with giant smelter 


COMMODITIES AND AGRICULTURE 


FINANCIAL TIMES TUESDAY NOVEMBER 9 I99? _ 


By Kenneth Gooding, 

MWng Correspondent 

ALUSAF Is rushing to bring 
the biggest aluminium smelter 
in the western world into pro- 
duction ahead of schedule, 
even though the South African 
group is forecasting market 
conditions wiQ remain severely 
depressed until 1997 or 1998.. 

Ur Fred Roux, chairman, 
said in London yesterday that 
the feasibility study on the 
466,000-tonnes-a-year smelter 
had assumed that supply and 
demand in the world alumin- 
ium market would return to 
balance in 1995-96, at which 
time London Metal Exchange 
prices would return to $1,650 a 
tonne (In 1993 pricss). 

"We still believe those prices 
are attainable but the recovery 
may have been deferred for 
two years," he added. 

Nevertheless, Alusaf hopes 
to start up the smelter, now 
called HlUside, five months 
ahead of schedule In June 1995 
and hit full-capacity- working 
12 months after that. The 
group would save R2m 
($437,000) a day on interest pay- 
ments during the construction 
phase, Mr Roux pointed out 

He also revealed that Alusaf 


would save at least R7Q0m 
($l53m) on the original R6.4bn 
($1.4bn) coat Equipment sup- 
pliers were quoting prices 20 to 
30 per cent below those they 
supplied 18 months ago for the 
feasibility study. At that time 
three new aluminium smelters, 
all using the same technology 
supplied by Pechiney of 
France, were being con- 
structed. 

Today only Alusaf is build- 
tog a new plant and virtually 
every other project in the 
world has been either can- 
celled or shelved. 

Mr Roux said he suspected 
many suppliers were quoting 
below cost "It is a question of 
survival for many of them." 

He said savings would be 
used to cut the debt being 
raised for the smelter and con- 
sequently lower Its production 
costs so that it' would break 
even at prices below $800 a 
tonne. At $1,050 a tonne the 
smelter would generate sur- 
plus cash. 

Last night aluminium for 
delivery in three months 
dosed on the LME at $1,062 
and analysts suggested that 
most smelters were not even 
covering their cash production 
costs at that level 


Alusaf is 48 per cent owned 
by Gencor and 34 per cent by 
the Industrial Development 
Corporation of South Africa, 
Smith African fin ancial institu- 
tions own the rest The com- 
pany will be floated on the 
Johannesburg stock exchange 

when wliTmlntmn mar)n>t con- 
ditions improve. 

Mr Ronx said Alusaf had 
signed a 10-year supply con- 
tract for alumina, the essential 
raw material for aluminium 
smelting, with Billiton, part of 
the Royal Dutch/Shell group, 
and a 18-year contract with 
Alcoa of Australia (owned by 
Western Mining of Australia 
and Alcoa of the US). 

to return toe two organisa- 
tions would take about half the 
new smelter's aluminium out- 
put Alusaf had also signed a 
five-year contract starting to 
1994. with Alussuise to supply 
alumina to the existing 1 70.000- 
tonnes-a-year smelter at Rich- 
ards Bay. This would replace 
complex arrangements made 
when trade with South Africa 
was subject to sanctions. 

Mr Roux said Alusaf was 
also negotiating a management 
contract with Pechiney to 
replace the simple technology 
agreement 


011 falls 
further 
to $15.60 

By Robert Corzhie 

OIL PRICES continued to 
weaken yesterday, putting 
more pressure on the Organisa- 
tion of Petroleum Exporting 
Countries to take action at its 
meeting in Vienna on Novem- 
ber 23 to cut its production 
ceiling or 2A52 million barrels 
a day. 

The price of Brent Blend for 
December fell by more than 25 
cents in late London trading 
yesterday to $15.60 a barrel. 
Analysts expect prices to 
remain in the $16-$17 range as 
long as the current market per- 
ception persists that crude oil 
supplies are plentiful 

An estimated surplus in 
worldwide oil inventories of 
30m-40m barrels is snfficient 
"to allow traders and refiners 
to feel complacent", according 
to Mr Mehdi Varzi, research 
director at Klein wort Benson 
Securities to London. 

He suggested that an Opec 
cut of 800,000 barrels a day 
made on a pro-rata basis by all 

12 members would be needed 
to "shake the psychology of the 
market." 


EC stands firm on 
cow hormone ban 


By Alison MaWand 

THE European Commission 
said yesterday that approval 
tor the milk-boosting dairy hor- 
mone bovine somatotropbin 
(BST) in the US would not 
affect its plans to extend its 
ban on the drug. 

The Food and Drug Adminis- 
tration in Washington last 
week approved the BST drug, 
Sometribove, manufactured by 
Monsanto, which will be mar- 
keted under toe name Posilac. 

Monsanto has spent $500m 
developing the drug, which 
increases milk output by 6-20 
per cent by supplementing toe 
cow's natural BST hormone. 

A spokesman tor toe Com- 
mission said there was "no rea- 
son to change" its plans to 
extend a four-year ban on 
BST for a further seven 
years. 

The Commission proposed 
tha extension, in the summer 
on socioeconomic and environ- 
mental grounds, saying that 
use of BST would concentrate 
milk production on larger 
farms, driving smaller produc- 
ers out of business. 

It would encourage toe sort 
of overproduction that the 


Common Agricultural Policy 
reforms were designed to cut, 
increasing slaughterings of 
dairy cows. Commission sur- 
veys had shown it would also 
encounter resistance from con- 
sumers. 

The spokesman said the ban 
was unlikely to lead to toe sort 
of trade war with the US that 
was triggered by the EC ban 
on hormones in beef produc- 
tion since “we don’t import 
dairy products from there”. 

The entry of BST on to the 
US market is expected to cost 
the US government $15m in 
payments to buy up excess 
supplies of milk from dairy 
fanners. 

The FDA said milk from 
treated cows had been found to 
have the same nutritional 
value and composition as milk 
from untreated cows. “The 
public can be confident that 
milk and meat from BST- 
treated cows is safe to con- 
sume," said FDA commissioner 
David Kessler. 

The agency said Monsanto 
had agreed to monitor BST res- 
idues and carry out tests on 
milk produced in 21 leading 
dairy states for the next two 
years. 


Call for tighter health checks on cattle 


By Alison Maitland 

animal health experts and 
fanners* leaders in Britain are 
calling for more stringent 
European Community controls 
and greater vigilance by 
importers after the first out- 
breaks of the cattle diseases 
brucellosis and warble fly for 
three yean. 

Brucellosis, which causes 
cows to abort and can lead to 
severe fever in humans 
through direct contact or 
unpasteurised milk, has bro- 
ken out on three separate 
farms in Anglesey, north 
Wales, and Cheshire, 
north-west England. 

Animals showing antibodies 
to the disease - known as reac- 
tors -have been found on two 
other farms tn Cheshire. 

Ministry of Agriculture vets 


are checking to see whether 
the disease, which has been 
ab sent from-Britain gfrmn 1990, 
was brought into the country 
by imported French or Dutch 
cattle or has been lying dor- 
mant in dmrwgHr- herds. 

The warble fly outbreaks, 
which have reached. 107, have 
been traced to imported 
French cattle that carried cer- 
tificates of health. 

The fly burrows under the - 
akin along the spine, causing’ 
discomfort and . death, if* 
untreated and affecting the 
quality of the hide. The infesta- 
tions can be treated with chem- 
icals, unlike brucellosis, where 
infected cattle, have to be 
slaughtered. 

Warble fly is not a notifiable 
disease in the EC, so the Minis- 
try of Agriculture has put toe 
onus on UK farmers to treat 


newly _ imported animals 
against it- 1 '• 

Some farmers are blaming 
toe diseases on too advent of 
the single market, which ended 
border checks mi live animals 
on January l. Quarantine’ 
restrictions . against 
foot-and-mouth disease were 
removed in April hot year. 

But- Mr David Naish. presi- 
dent of toe National Farmers 
Union, said yesterday that it 
was up to livestock importers 
to ensure that UK cattle were . 
kept free of imported disease. 

He blamed “a small minority 
of irresponsible dealers* 1 . “It is 
imperative Quit all those 
involved in the livestock trade 
adhere strictly to toe certifica- 
tion requirements covering the 
movement of from one 

country to another,” he said. 

The British .Veterinary Asso- 


elation said- toe ou t bre ak s of 
disease,, particularly, brucello- 
sis, were “vary worrying". 
“With the advent of. the 

I nfern a l marke t, 'tha movement 
of animals has gone up 10 or 
05-fold." said Mr Francis 

Antho ny, senior vicepresident 

of toe aasodiation. “The more 
movements there are, the more 
risk of disease. 

The threat does not stem 
solely from within toe EC. 
Italy suffered an outbreak of 
foot-and-mouth disease earlier . 
this - year, which Was brought 
in from eastern Europe. 

Mr Anthony said the Euro- 
pean Commission had to. 
ensure all member states used 
common health certification 
standards. Under single market 

rules,' anlmalg for export are 

given health certificates by 
officially appointed vets on the 


farms where they originate. 
Spot checks for diseases are 
glen carried out on imported 
animals once they arrive at 
their destination. 

"Veterinarians are not 
trained to the same standards 
throughout member states, 
said Mr Anthony. “We and our 

fellow veterinarians in member 

states need to be able to trust 
each other’s certification. 
There's a dirty great question! 7 
mark surrounding it at the 
moment." , . 

The association is advising 
farmers to quarantine 
imported animals for two 
weeks before introducing them 
into domestic herds. 

• The European Commission 
has approved the slaughter of 
600,000 German pigs to combat 
outbreaks of classical swine 
fever, Reuter reports. 


India’s 
jute rules 
relaxed 

By Kuna) Bose in Calcutta 

THE Indian federal govern- 
ment has accepted the sugges- 
tion of the Indian Jute Mills 
Association to allow free 
import of jute in the current 
season to next June. 

The move is a reaction to 
concern about the runaway 
inflation in raw jute prices, 
which may force financially 
weak jute mills to close. 

Until now, the mills have 
only been allowed to import 
jute for use in producing 
export goods. 

However, industry officials 
said the liberalisation would 
not give much relief to jute 
nulls. At this stage, toe Indian 
mills would not find it easy to 
import jute of required grades 
and quantities and were 
resigned to importing low- 
grade fibre, including cutting s 
from Bangladesh where prices 
are tfum tn India. 

The jnte crop has suffered a 
setback both in India and Ban- 
gladesh. 

Industry officials said the 
situation would not have been 
as grave if the government 
had freed toe import of jnte 
earlier in the season. It had 
not consumed it necessary to 
do so because official crop 
monitoring agency forecasts 
had pointed to a near-normal 
raw jute production of 7.2m 
bales in July. 

Now, the industry thinks the 
crop will be no more than 
6.5m bales, while the trade 
estimate is even lower at 6m. 

Tndnair y officials said most 
jnte mills were finding it 
“extremely difficult” to buy 
fibre at the prevailing rate. ■ 


No time to taste the main dish 

The UK is promoting niche food but ignoring the volume market 


T he ballroom of % Con- 
dock Hotel, Ipswich, had 
never smelled as good. 
Even out in toe car park wafts 
of the delicious aroma were 
inviting. Once inside the sight 
of beautifully presented fere 
together with offers to taste, 
completed an enjoyable gastro- - 
uranic experience. 

Before I become a candidate ; 
fra pseuds comer in a perhaps 
less auspicious origan I should 
explain that I was attending 
the inaugural exhibition of 
Tastes of Anglia - launched 
las t year to encourage 
speciality food companies in 
Cambridgeshire, Essex. Nor- 
folk and Suffolk. 

Membership of the initiative 
is about 106, and more than 30 
of those were showing their 
wares on trade stands at toe 
hotel with a view to attracting 
more buyers fo r their products. 
The range of food and drink 
varied from a number of differ- 
ent types of apple juice to 
Essex-reared venison and from 
quails eggs to chutney, in 
between were such dehcaaes 
as home-baked meat pies for 
the -pub trade, cooked hams, 
smoked salmon and ice cream 
marie from real cream. 

It all looked - and I can 
vouch that most of it tasted - 
excellent, and a fair number of 
East An jffim caterers tamed 
up to search for new suppliers. 

The promotional organisa- 
tion, Food From' Britain, was 
there supporting the only sec- 
tor of the UK’s domestic food 
production now wi thin its 
remit 

A few weeks ago, the minis- 
ter of agriculture, Mrs 
Shephard, ruled that FFB 
should, concentrate on exports. 
But she included speciality 
foods in the UK within its 
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By Ckavfd Rfchardapo . . 

responsibilities and they are 
eligible. for. a small part of 
FFB’s £7m budget 
The minister of food, Mr- 
Jtocholas Soamas, also attended 
the exhibition to cheer the ini- 
tiative along and to put his 
ministry’s seal of approval on a 
v ery jo lly occasion. ... 

. FFB hopes to have another 
half-dozen such - regional 
groups running soon and some 
are well advanced. They have 
developed from county aseoda- 
tions, which, failed to gatiugr 
momentum, mainly, according 
to FFB, because they “lacked 
critical mass”, to other words 
they could, not attract suffi- 
cient wmiwIimb to stage a show 
like that at Ipswich. Moreover, 
only one-third of the members 
of Tastes of Anglia exhibited at 
the event. The rest, presum- 
ably, were too small to fill and 
staff a snail booth. 

- Now I am in danger of damn- 
ing toe enterprise of those who 
organise and show at such 
events with feint praise. I do 
not want to do that for I wish 
the m well and applaud tiudr 
energy and their products. I 
also believe it is entirely appro- 
priate -that government money 
should continue to be spent on 
snritng individual kwmII produc- 
ers to improve their marketing 


But the feet is that in- 
national terms the producers 
at the Ipswich . show repre- 
sented a tiny niche in toe toed 
market And if aH the produc- 
tion cf. similar reg^ groups 
. were added together the vol- 
ume of food would still be 
insignificant when compared 
with national consumption. 

Niches can, of course, grow 
as fifichae) Marks’ penny Store 
in Leeds and the small butch- 
er's shop of the' original Mr. 
'SalnsbiUT prove. But in the 
meantime, most of the atten- 
tion of toe media and more 
seriously, the government 
seems to be dominated by 
. niches, and volume sales seem 
to be neglected- . , _ 

-. .Giant retailers, of course; 
promote toeir own brands very 
efficiently. But as competition 
for customers intensifies, with 
. the . Janneta in the UK of dis- 
count and warehouse rinbs; it 
is inevitable that ail such com- 
panies will seek to squeeze the 
prices .they pay their suppliers 
in order to preserve profits. 
Once that possibility is 
exhausted they may writ seek 
further advantage by buying 
more from marketing organisa- 
tions abroad. Surplus produc- 
ers in Europe would grab the 
o pp o rtu nity for a bigger slice 
of the lucrative UK food mar- 
ket with both hands. - 

In the meanwhile, however, 
the UK’s food trade gap - the 
gap in value between the food 
. we import and the food we 
export - has risen to SSbn. a 
year, and food is now the trade 
sector with the biggest deficit 
By far the majority of these 
imports, top volume of which 
is still rising, come from other 
northern European countries. 
In other words, the goods could 
easily be produced at home. 


If the government is serious 
about containing and then 
rever sing this trend and 
improving the balance of pay- 
ments at the same time (as the 
p rime minister and agriculture 
mi win ters have been claiming 
for at least two years) it is vital 
that it acts urgently. 

The recently announced 
£6.4m of group marketing aid 
ova: three years to help more 
small businesses like those at 
Ipswich is welcome, of course, 
but inadequate to the scale of 
the task. The food industries of 
France and Germany have 
£50m-£60m a year each to pro- 
mote their produce. No vrondef 
the UK -Is being left behind. 

What Is needed is a new 
coordinating body to replace 
and develop the curtailed activ- 
ities of Food From Britain an 
toe domestic front and to 
address volume markets. Its 
remit should include initiating 
national food quality assur- 
ance schemes, promoting the 
superiority and safety of home- 
bitted production, and persuad- 
ing retailers and consumers 
that British food is best value. 
It would be unrealistic to 
expect the government to pa; 
for all that, but most of the 
cost could be funded by statu- 
tory levies from the farming 
and food industries. 

- Aa Mr Nicholas Soames said 
at Ipswich toe other day, food 
and farming fn gethpr employ 
some 14 per cent of the British 
population and between them 
produce 10 per cent of the 
gross domestic product. The 
UK cannot afford risk the secu- 
rity of such a large and impor- 
tant sector of the economy. 
Nor can it afford a food trade 
gap that could rise to £10bn by 
the end of the decade if noth- 
ing is done to stop it 


WORLD COMMODITIES PRICES 


MARKET REPORT 

GOLD'S price was “fixed" In 
London at a three-month high of 
$377.90 a troy ounce In the 
morning. But it eased back to close 
50 cents down at $376.25. The 
failure to build on Friday's gains 
prompted light liquidation of tong 
positions built up during the recent 
rally, dealers said. The shake-out 
had been expected, given the lack 
of follow-through buying in the 
morning, but the move had not 
dented the market's generally 
bullish outlook. Support for the 
metal was expected to hold at 
$375. A report that Russian 
ALUMINIUM exports would be 
between 1.8m and 2m tonnes this 
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year, up from 1.5m tonnes in 1992, 
caused little surprise in the market, 
which Is dose to eight-year Iowa. 
Yesterday the three-month LME 
price drifted down another $5.25 
a tonne to dose at $1,062. 
COFFEE prices in London ended 
slightly tower after disappointment 
in New York over the relatively 
small purchase of 10,000 bags in 
Friday’s second Brazilian auction 
in the retention scheme. The 
January futures contract closed 
$2 tower at $1,228. It had earlier 
reached $1,250. 

Compfled from Reuters 
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Early falls reduced in nervous trade 


FT-SE Actuaries Share indices 


By Tory Byland, 

^ Stock Market Editor 


^ ®conomiq 

*** firmness in 
opmestafi bonds all helped to 
^ iecJj the setback on the Lon- 
don st°d£ market yesterday. 
AMougH traders remained 

HSrtB*" ahead <* impor- 
tant us data due today and 
tomorrow, early losses in share 
pncte were more than halved 
by the close of business. 

1 f a f B 9 showed the 
ft-SE loo Index down by 8 
Points «t 3.077.6, and swae 
market strategists continued to 
warn that the index could be 
vulnerable down to the 2J 50 
area If selling resumed. 

. ,^ e stock market opened' 
higher, heartened by the 18- 
point recovery in the Dow 
Average on Friday, which 
drove some of London's more 
speculative sellers to hasten to 
buy stock to meet selling com- 
mltments entered into on Fri- 
day morning. 

However, the Footsie topped 
out at 3.09&5 early in the ses- 
sion. indicating that it was not 
confident enough to test juoo 
again at present The loss of 
impetus soon turned Into a 
downturn as weakness in the 
futures market drove the 
December contract on the Foot- 
sie to a disomint 

Stop-loss selling of the 
futures contract proved to be a 
negative influence throughout 


the day. Before noon, the mar- 
«t was down by 20.5 on the 
FT-SE scale and then remained 
pervy as it awaited the open- 
mg of the new session on Wall 
Street 

In the event. Wall Street 
made a good start, and was 
only a shade easier when Lon- 
don went home for the day. 
The Footsie, having traded a 
somewhat erratic pattern, 
largely under the influence of 


the stock index future, was ral- 
lying at the close. 

The London market was 
fuelled at first by the 
announcement of a sharp jump 
in UK consumer credit in Sep- 
tember, indicating reviving 
economic activity, and tbpp by 
the noMnflaaonan* implica- 
tions of a modest increase in 
factory gate prices in October. 

"The economic data was 
excellent for the stock mar- 


ket.'* commented one leading 
trader, noting that the statis- 
tics implied that, whatever the 
Worries regarding the outlook 
in the US. the UK economy is 
expanding while inflation 
remains under control 
But traders agreed that, 
since the shakeout in global 
markets had clearly been 
prompted from the US bond 
sector, the near term outlook 
will depend heavily on how 
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federal bonds react to the US 
producer price index, to be 
announced today, and to the 
US consumer pnefc index 
e\-pected tomorrow: overhang- 
ing both is the outcome of this 
week's US bond auctions. 

London's rally from the day's 
lows reflected some good qual- 
ity buying from investors tak- 
ing the view that the market 
had been oversold. At Strauss 
Turnbull. Mr lan Harnett 
pointed to market support 
from real dividend yields, pro- 
spective dividend arid earnings 
growth, a good equity bond 
ratio, and expectations of fur- 
ther fails in base rates. 

Underlying nervousness took 
its toll of the second line 
issues, where share prices were 
more readily marked down. 
The FT-SE Mid 250 Index was 
driven down by 19.4 to 3,440.7. 
Non-Footsie business made up 
around 56 per cent of the Seat? 
total of 557.6m shares. On Fri- 
day, Seaq reported that 773.3x 
shares changed hands for a 
retail worth of £i.74bn. one of 
the highest daily figures this 
year. 


FT-SE 100 
3077,6 -8.0 


FT-SE MID 250 
3440.7 -19,4 


FT-A ALL-SHARE 
1522.14 -5,06 
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Heavy 
trading 
in Fisons 


DRUGS group Fisons was the 
most heavily traded stock in 
the London market yesterday 
after investors considered the 
impact of an alleged malprac- 
tice scandaL The shares fell 6 
to 147p on turnover of more 
than. 17m shares. 

The sailing was a reaction to 
a Sunday newspaper story 
claiming doctors had been paid 
for prescribing TUade, Fisons 
anti-as thma treatment 
Fisons issued & statement 
yesterday saying it believed 
that any malpractice was ihib 
ited to a handful among its 100- 
strong UK sales force. . , 
However, one analyst com- 
mented; “It is not what the 
sales staff were doing but what 
lies behind it in terma- of 
THade's sales." 


to ane-ofEs, with operating prof- 
its only marginally hi front of 
last year's figure. For this rea- 
son, most analysts retained 
their forecasts for the 1993-94 
financial year, with Strauss 
Turnbull staying at £310m. 
Analyst Mr Carl Short said: 
"The shares are worth holding 
on to for the eventual improve- 
ment in milling and baking." 

However, most food special- 
ists agreed that the short-term 
problems in the bakery divi- 
sion will probably continue to 
overshadow the stock. 
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Equity Share* Traded 


BAT in demand 

Recent news from the US ' 
that tobacco prices could be 
poised to recover ensured that 
BAT Industries, the tobacco to 
insurance conglomerate, 
bucked the market trend. The 
stock rose 17 to 478p. 

BAT announced last week 
that a cut-throat cigarette price 
war in the US had depressed 
its third-quarter profits. The 
group said the move to reduce 
prices, started by rival Philip 
Morris, cost it nearly £lOQm In 
the quarter to the end of Sep- 
tember. 


AB Foods pleases 

Good results from Associated 
British Foods sent the shares 
upward, although profit-taking 
clipped the gain before the 
close. Turnover, however, was 
a below-par 240,000, with the 
shares adding 4 to finish at 
479p_ Pre-tax profits came in at 
£338m, well ahead of the mar- 
ket range of £300m to £320m. 

Most of the excess was down 
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Bespak savaged 

Health products manufac- 
turer Bespak suffered a savage 
investor rerating after issuing 
a warning that profits would 
be sharply lower than in the 
previous period. 

The company,, which makes . 
aerosol valve systems, plastic 
moulding and nacropmnps. 
said profits for the first half of 
the year would be about half 
the year-eariteT figure and - it 
expected fldl-yrar results to be 
lower than the previous period. 
Bespak said a fall in the busi- 
ness of US Surgical, its largest 
US customer, and uncertainty 
among other healthcare cus- 
tomers pulled down, the 
group's results. Also, sales in 
dollar terms in the US fell in 
the first half of the year. The 
shares plunged 156 to 318pu 
. In the year to April, Bespak 
made £lLSm, a jump of 66 per 
cent from the previous year. 

The first Investment trusts 
giving access to the Lloyds 
insurance market to be quoted 
on the stock, exchange began 
trading yesterday. His cox 
Select closed at llOp, a lOp pre- 
mium to the subscription price. 
However, the new HCG Lloyds 
trust ended the day only a 
penny above Its subscription 
price at lOJp. . 

Several bank stocks were 
sold down after Hoare Govett 
the securities boose, reiterated 
its unen tbusiastic view. Hoare 
underlined a neutral stance on 
National Westminster, which 
foil 8 to 539p, Royal Bank of 
Scotland, H easier at 349p, and 
Lloyds, down 7% at 555V&P 

Standard Chartered, In con- 
trast, were firm at 1028p after 
news that the bank was plan- 
ning a simultaneous secondary 
listing of its shares in Hong 
Kong and Singapore, possibly 
within six months. 

Shell Transport saw its 
share price rise in a depressed 
market as investors hoped for 
encouraging third-quarter 
results on Thursday. Buyers 
were motivated by good figures 
from BP which last week 
announced a big rise in its own 
third-quarter figures. Shell 
improved 5 to 730p while BP 
recovered from profit-taking at 
the end of last week and closed 

iVi firmer at 352p. BP Oil, a 
unit of British Petroleum, said 
it was- evaluating several 
options for its refinery in Mar- 
cus Hook, Pennsylvania, 

including its sale. 

Pharmaceutical groups 
SmithKline Beecham and 

Glaxo were weaker after the 
former announced that it was 
launching a price war to the 
US- It said it was cutting the 
price of Tagamet its ulcer 
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treatment by offering a $10 
rebate. The price cuts could 
affect sales of Glaxo’s anti-ul- 
cer treatment, Zantac. 

‘ SmithKline slipped 13ft to 
395 ftp and Glaxo was 2 lower 
at 653p, the latter shares held 
up by a positive annual meet- 
ing. GlaXO’S chair man Sir Paul 
Girolaml told shareholders 
that results and sales wav on 
target so far this year. 

Pharmaceutical group Well- 
come fell 25 to 677p after 
Nomura changed its recom- 
mendation to ‘sell* from ‘hold*. 
The shares were also dragged 
down by general weakness in 
the sector. 

Stores stocks were mostly 
resilient, with several moves 
into positive territory by the 
sector leaders. Hoare Govett 
was yesterday pointing oat the 
recent weakness in the sector 
as overdone and Us belief that, 
the Budget notwithstanding, 
retailers are likely to benefit 
from good Christmas sales. 
Dixons put on 3 to 280p. with 
one broker said to be recom- 
mending the stock following 
the recent visit to PC World in 
South Wales. MF1 slipped a 
half-penny to I40ftp amid pre- 
sentations to clients. There 
was also Elsewhere, Boots 
added 2 to 506p, Kingfisher a 
penny to 64Qp, Lloyds Chemist 
5 to 272p, Sears 2 to U5p and 
Marks and Spencer 2 to 398p. 

Among food stocks. Booker 
weakened 5 to 390p, with week- 


end press reports on the threat 
of Norwegian salmon farming 
said to be partly to blame. 
Reports of litigation in the 
banana business hit Geest, the 
shares ending 19 at 342p. 

Leisure stocks largely under- 
performed against the rest of 
the market as last week's good 
rim came to an abrupt halt 
Only Forte found good support 
the shares advancing 4 to 219p, 
although turnover was a weak 
1.2m. Manchester United was 
another bright spot - advanc- 
ing 19 to 567p on positive week- 
end press comment 

Ladbroke shed 3 to 174p as 
turnover hit a bumper 15m in 
late trading. 

Granada suffered profit-tak- 
ing after excitement in the 
broadcasting sector on Friday. 
The shares fell 9 to 466p. Thom 
EMI slid 13 to 929p as the com- 
pany attempted to defuse the 
controversy surrounding its 
Rent-A-Centre US business. 

After Friday’s heavy fall fol- 
lowing a trading statement and 
analysts visit, Guinness recov- 
ered, closing 4 ahead at 412p. 

The power generators stood 
out in a weak electricity utility 
sector as investors drew com- 
fort from what is expected to 
be a bumper dividend increase 
when National Power reports 
results on Thursday. Its shares 
put on 6ft to 4ilftp. PowerGen 
added 6 to 465p and Scottish 
Power 4ft to 4Glftp. The Rees 
and water stocks continued 
under a cloud following last 
week's Ofwat report which 
underlined the tougher regula- 
tory environment for the two 
sectors. 

Electronic component dis- 
tributor Abacus came to the 
market at 140p and closed a 
good opening session 13 higher 
at I53p. TT Group gained 4ft to 
330ftp on hopes it would bene- 
fit from any expansion by Sega 
to South Wales. 

Sidie advanced strongly as it 
announced acquisition of a 
controls company to Germany. 
Engineering analysts added 
that the recent rights Issue had 
been well received. Kleinwort 
Benson was also said to be pos- 
itive on the stock. The shares 
closed 6 forward at 566p, the 
nil-paid gaining 8 to 84p. 

Motor component group 
Lucas advanced a penny to 
176p. Dealers said there was a 
growing belief that Mr George 
Simpson, deputy chief execu- 
tive of British Aerospace, 
would accept the post of chief 
executive of Lucas. 
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EQUITY FUTURES AND OPTIONS TRADING 


STOP-LOSS selling 
stock index futures sector 

helped h> 

market yesterday, writes ierr > 

B The L December FT-SE WO 
contract fell to a discotodbow 
agatostthe cash market jmd 
the index’s estimated ^ 
value premium as traders ®o“ 
oat futures positions bum 
np at the market’s peak. 


Such positions are tradition- 
ally subject to "stop-loss* 
market levels at which the 
trader can sell out his client’s 
position, and it was these safe- 
guards which sprang into 
action yesterday, 

December was at a discount 
for most of the session and at 
Its low point stood at a 7-point 
to cash and around 
18 discount to fair value, now 


estimated by some houses In 
the 8ft to 10-point area. 

The contract steadied to 
dose at a discount of around 
one point to the cash market, 
or 11 to fair value, after heavy 
turnover of 13,707 lots. Most 
business came from indepen- 
dent traders. 

Traded options were less 
active than on Friday, with 
contracts dipping to 43,826 


from 64,958 and the FT-SE 
option down from 37,017 to 
23,750. The Euro FT-SE option 
saw 6,833 contracts trans- 
acted . Individual stock options 
were headed by 3. Salisbury 
as investors continued to 
reshape portfolios in the Ugfat 
of increased price competition 
In the sector. Fisons (1,102 
lots) reflected adverse press 
reports on marketing tactics. 


Shares to Wardle Storeys, 
the plastics and safety equip- 
ment manufacturer, fell 17 to 
431p after the company 
announced that profits from its 
cash pile bad been eaten into 
by the steady reduction in UK 
base rates over the past year. 
Wardle was also unenthusias- 
tic about future prospects. It 
said it was difficult to see how 
there could be any improve- 
ment in economic conditions to 
the UK when the company’s 
main overseas market, conti- 
nental Europe, was in such dis- 
array and any improvements 
in results would be in spite of 
market conditions rather than 
because of them. 


MARKET REPORTERS: 

Christopher Price, 

Peter John. 


Other statistics, Page 24 





Oris 




tear 

| DMdHd Eanik«l 

P/E 

Xdaq 

Tool 



Nav 8 ebMSB % 

Dm 5 

No* 4 

Km 3 

*9° 

yfaM % 

ytaU % 

Ratio 

fit 

R6tan 

7T-SE 103 

30776 

-0.3 

30856 

21 49.0 

31 623 

2B54 

333 

564 

22XT 

04X8 

112,68 

FT-SE Ua 2U 

34487 

-06 

34601 

35004 

35173 

25604 

153 

5-76 

21.11 

85.77 

124100 

FT-SE ISO 30 ii lav Tnrats 

3444 4 

-0.6 

34656 

3501.8 

3517.1 

SOS 

164 

618 

19 85 

B7.B0 

1240X4 

FT-SE-A39) 

15369 

-09 

IMIS 

1550.-6 

1576.4 

13617 

176 

5£7 

21 8A 

*135 

11*870 

FT-SE SnaSCap 

17778S 

-0.4 

178487 

179951 

18043S 

- 

210 

102 

35X5 

30X4 

13*306 

FT-SE .ViaMlop « Im Tm**» 

1764 69 

-05 

17TW7 

1783.11 

1787 32 

- 

130 

420 

3140 

<0X6 

linta 

FT-A A11-SHA8E 

T52214 

-93 

152720 

15S434 

1581.19 

1276.44 

172 

565 

22JE 

40.50 

1156 0) 

- 

CAHTAL CGOOSpib) 

1060211 

-04 

106* SI 

107733 

107638 

78034 

3.W 

196 

Hid 

3033 

125821 

: 

Briigna Iteraswa) 

11B982 

-06 

119663 

1209.92 

121060 

78391 

3X5 

290 

50X1 

3206 

1390 56 

r j 

Cyi-jeerm. Cnrarreatraipffl 

1017.14 

-1C 

10286S 

104739 

1051.12 

684 31 

112 

1X1 

80XO) 

24X2 

1421.06 

4 

St5scaal5) 

2964 38 

-07 

238805 

299732 

2978X2 

211534 

4X6 

150 

3463 

105X0 

12KX5 

6 

eesMssr 

ffi62.U 

-1? 

26S3.18 


39*135 

213366 

105 

5X1 

21.05 

06*7 

125SX9 

5 

btfntermo-Unioascp) 

4S9CS 

-02 

45833 

<66.50 

46336 

27732 

115 

t 

t 

12.12 

1010X9 

T 


62895 


62878 

62287 

€2993 

43S.16 

3*6 

5* 

22M 

1539 

1267*3 

2 

lit-as S Meal Fraafaof9) 

4712S 

-08 

49185 

*81.95 

*8239 

278X7 

226 


t 

7X4 

151432 

5 

ttareca. 

45190 

-01 

45186 

45201 

45191 

31950 

4 9Q 

*m 

34.16 

19.41 

1269. :i 

• r j 

C=ttr CtSuSTdfelSi 

3775.49 

-04 

208337 

211453 

211037 

180165 

47E 

6X1 

19X4 

7165 

108314 

21 CONSUMER GB0UPp4C) 

1660.96 

-06 

1670 41 

1705.ee 

1706.76 

165T.49 

155 

8.78 

17X7 

(087 

97156 

IT 

iJMvsn, arei ItaiBeriCS) 

1601 31 

-02 

1804.12 

185603 

106545 

1958 60 

4.14 

862 

14.19 

4664 

064.74 

25 

Koc L'jndacsinpCii 

1322.53 



132256 

1344.48 

138262 

127238 

236 

7.17 

1159 

MX3 

1026.78 

:e 

Fa: fisHtogilTl 

232857 

-88 

234482 

2388.1 S 

243275 

207421 

4.09 

11.17 

11.12 

6100 

732.66 

77 

Kina; 5 taEeh*V3n 

3S5502 

-13 

3610.49 

368244 

3896.71 

4305 (S 

283 

147 

1807 

69X9 

053 i* 

73 

xc Usance) 

139251 

-09 

1405.44 

142223 

1427.17 

111491 

423 

590 

21.21 

S3K 

1,21X8 

X 

U.eaaM 

219137 

-06 

2205 SI 

223437 

223390 

164192 

226 

486 

2538 

38.30 

1228.43 

2" 

xtt Pijpa[361 

87491 

-08 

87845 

891.92 

89001 

75533 

3.40 

561 

22.75 

2260 

1150 44 

'A 

SsmaSt 

au 

*03 

1286.09 

1307S8 

1304.31 

107921 

2X0 

5.(9 

22X5 

2*77 

1135.71 

25 

TtK tteC® 

860. ES 

-83 

86291 

87247 

88033 

69835 

3X2 

5.43 

23X0 

2130 

118* S3 

4. 

CTKEH GSOJPSOO) 

1651(2 



1653.43 

1685. tC 

1703.09 

1355.01 

396 

BBH 

1761 

44.11 

11854* 

4T 

ScsTva SravtcasTTi 

161810 

*08 

1606.48 

162540 

162930 

1421.15 

2.79 

767 

15.(2 

3173 

1085X3 

*2 


1537 73 

-87 

154892 

1565.74 

15S2.16 

133833 

425 

068 

t 

47X7 

111589 

47 


JS90J2 



1S9817 

161131 

1C2258 

134025 

4X3 

669 

17.11 

4867 

119010 

44 

TrzujorT.ei 

321097 

-86 

323106 

32B4S5 

32S1.34 

2X476 

161 

4X5 

2118 

6961 

1200.19 

45 

ra 

I 

Z.1 

213689 

+82 

213245 

217282 

219057 

146534 

171 

10.6! 

11J1 

63X7 

1416 51 

wQ 

TB*yon* HtatstsK; 

201266 

-84 

2020.79 

7068.16 

2105.49 

156327 

145 

121 

1975 

3468 

1219X7 

47 

A2XT15) 

357391 

-T.7 

3635JK 

3696S9 

376102 

3220.72 

4X9 

12X9 

9.14 

106 71 

1137X9 


UjK«LSWSS3J2-1 

2448 43 

+26 

238134 

2*56.56 

2484.12 

2255.70 

4X7 

761 

1194 

B358 

102725 

4? nCRJSTRWL SftOUPp97) 

157033 

-03 

152828 

155338 

156135 

1341.37 

175 

6X3 

1969 

1174 

109135 

y. 

04 s Gssnr, 

280813 

♦82 

2799.76 

204937 

2820.01 

211101 

462 

5X9 

21.96 

6422 

1299X7 

£? 

-50Q- SHAPE IN 500615) 

1630.72 

-03 

163531 

166437 

1668 33 

1414.17 

179 

6.17 

19X4 

4134 

1173X6 

'5 

rJJAKSAL CPJlf©ll 

117823 

-06 

118065 

1207.75 

1217X0 

846.40 

157 

119 

<665 

33 65 

1397X3 

62 

Srteft) 

163844 

-87 

1847.79 

1671.75 

1686X8 

119299 

129 

183 

35X9 

4527 

1422X1 

t5 

osjrxKt [Lrte>t6) 

206993 

-0.1 

207049 

213734 

215107 

1634X4 

4.44 

464 

27.13 

73 50 

1222X3 

6E 

Instrxise iCtK9*sik«(7) 

7D1CS 

-0.4 

704.10 

7233)6 

72755 

57496 

4X1 

* 

t 

26 54 

1166-48 

67 

hanore EroLcisdOi 

0SL69 

+03 

88210 

865.48 

871.07 

74123 

464 

4X4 

3016 

2643 

1154.18 

63 

Momcr. azrite® 

64806 

-06 

844S4 

8565* 

86500 

(7486 

2.75 

5.44 

22.78 

15*0 

1714.06 

60 

?no?ST/!30) 

106783 

-13 

1051S7 

1099 S3 

110433 

60340 

3X0 

3.76 

34.83 

23 £7 

I717J7 

n 

Omra FiatcdCS 

(5061 

-04 

43225 

45976 

46386 

262.12 

154 

5.19 

25.43 

1195 

153856 

rr 

lnvesnoere TntsB(1ii) 

170660 

-81 

1708.40 

1745.91 

1760.02 

123935 

141 

1X3 

51X0 

30X5 

<30513 

59 

FT4I AU.-SHAfiE(81 7) 

1522.14 

-03 

152720 

156444 

1561.19 

1274*4 

172 

565 

2236 

40.50 

1156 60 



Opaa 

9X0 

10X0 

11X0 

12X0 

1100 

14X0 


10.10 

Mgftftay 

LOWAbT 

FT-SE 100 

3090.6 

30943 

3090X 

377793 

3066-0 

3071.4 

30753 

30713 

3076.0 

30968 

10651 

FT-SE Ufa 250 

3*596 

3459X 

3454X 

34412 

34372 

3437X 

3437X 

3440.1 

34398 

3489.6 

3(388 

FT-SE-A 3S0 

75419 

1544X 

1S42X 

1537.4 

1531.1 

15332 

75352 

15319 

15353 1 

15451 

15310 


ftne ot FT-SE 1QQ Mgtt SSSoffl tar. Mai am 


FT-SE Actuaries 350 Industry Baskets 





Sooty Open 500 1000 11X0 1100 1300 

UOO 

15X0 

1510 

Qua 


Constrcu 

1949X 

1945.8 

19355 

19256 

1921.4 

1320.9 

19259 

19259 

19254 

19258 

19510 

-312 

Health AH 

,090.1 

T091J 

10856 

1084.7 

10805 

1081.7 

1084X 

10719 

10725 

10714 

10850 

-152 

V8ta 

1499X 

1499X 

14912 

1407.0 

1474X 

14751 

14752 

1474.4 

1474X 

14745 

15058 

-253 

IbwW 

20051 

20073 

20018 

19914 

19773 

1978X 

19854 

19858 

19B59 

1989.1 i 

20029 

-118 


tame 

eton 


tango 


tediwnN wtaRiwOon an ttw FT-SE Acdnrtu Sham Mens * publshnd w Sromta Mta Ua ol scnMmnraa ore auakabln Iron Tt» hraraul Tmn 
Urnrtwl. Orw Soummrk Bongs, London 3E1 BHL U» FT-SE ACtuamw Snare IndCH Santa, watch cow a rang* M electronic and paper-BOsed product, 
wound to tfwae Indices, is avslttis Bran FWSTAT a tm sum «i*m 

The mcnaae k, me aba ol the FT -Actuaries Ak-Shiro Indw horn January 4 1 UO means met the FT 900 now cantata more stocks, b has been ranemod the 
FT SOI r. T Sacsor P/E nSJos pemra than B0 am not Nkmbl t Vtaea are negatHm. 

T7w FT-SE 100. me FT-SE MM 250 and the FT-SE AtaartaSSO kidtoes am ranged by me London Stock Eacl u nge and the FT- actuaries M-Sho* Index is 
craroted by The Financial TVnea LMAed. bom In cra*ixMon MFi me Msthuia of Acuartaa and me Factfty al AciuaMa uider a standard mu <4 wound nros. 
O The mt a n o aon M Such Exchange at iha Uramd Ktagdom and HapuDlc ot taand Lanced 1083. C Tha R n andal Timas Unwed logs. Al fonts rescued. 
“FT-SE* and Torasfe" are law trade matin and eannoa maths at 0w London StnoK Cni t iam and Tna Financial tbnaa UmMod.Tha FT-SE Actuenn Save 
feidccs are sudied by The WM Company. OONSIIfUENT CHANGES: MB Ctadon now CtaMn 0 5711; TnvwAv Technology now TransTec PL 


LONDON SHARE SERVICE 


BRITISH FUNDS 


BRITISH FUNDS -Coirt 


BRITISH FUNDS -Cont 


nobs Price? 
(Urs tm b Rw Yean) 


tad 


Trees B*sjic 1994 


-'**S®=z 


ExfiW&c 
Tim 1 toe In Wtt- IDZ^Sl 
EtdiirhpciBS* — loan 

_ . HHSaM 

torn 

97, 'Jo 

... tort. 
Tmi;i,pe i8B5tt- ii$Ja 

T22W 


Tress Spc 1934 
1 2pc 1995. 


tmji 10 
tObJi 1 

Sft 


£*n 3peC« 90-9S _ 
lOVoc 1005- 


14oc 1896- 
IS^OCI 1 


Ezdl !3>«lKl9SEtt_ IT 
coMitaniOpcisao. n 

TlBAia'4pCl«m- 

EamDijpe i»7^_ 

Treos M pel SSTri— 

bt«15oe1W7 

WiP* 1998 


Treat 7>4PE 199Sri_. 
7T4PC19BBBtt, 

Treat BVjc 1« 

Jape®-!. 



Note 

1 Ope 2003 


1993 


Tre»nTjpc2Un-4.. 
'3hPcV9-4_ 


Funding J 
Qmralan B’spc 2004. 
Tm Wipe £004 — 

Com 9 >21*3008 

Twai2*2pe2aiH-S_ 


7i«*a#6t±__ 

20CB-6ii._ 


Bpc 


TfB9811^pcajOJ-7_ 
Haas B*2P£ 2007 

6>3PC2O07C44 

13>2PCW-8. 


PtfcaE 



taw 

fat 

VOG 


i3b 

109% 

820 

12% 


125 s , 

116% 

520 

% 



67a 

4.41 

1171W 


V»A 

105% 

8X6 

48ft 

rij 

SW, 

474, 

8X7 

110ft 


120<4 

105% 

8X4 

UVfXl 

+ft 

138A, 

124ft 

111 

io«n 


M84, 

Mil 

7X8 

10W 

+4, 

«7ft 

94,1 

7X7 


* 

Wsk 

Wft 

510 

7X0 

in 


im 

1081, 

7X8 

144 

+A 


U1A 

BJB 


+ « 1993 

Mota Prica E - Ngh low 


TrHB. 2pC94_U1i 

i 



13, S »- 

19*H 1J4 ZZZ 
105ft 1AB UO 
253 23D 

185 271 3.00 

tw» 105 tj urs in* 

1591, 215 207 

144 290 lie 
zas 3.14 
200 218 
IM 220 
303 122 


i«L 
51% 309 121 
1035 in 223 
Wtauon <K it} 10% 
stow RPI base far 


Rn toROMa Tear* 

TnW 15hpc VBft— 


E*aiipc lose. 
<9%p 


Treat W, pc TB99t«~ 

Eab12l4pc 1999 

Tib* 10>2DC 1999 — 
inoafteiraeaw&t- 
Cnremanipltpci999. 

9Bca»0ri-- 

Treat i3wffloa 

l Ope 200! 

TK'Otft- 
W4PC20K 


BpcjKCOtt 

B(*20O3 m 



Over FUreeO Ysacs 

TTO 8 9pc 2008# — 

EpcKXB 

Ota 9pcLs 201 1 

9PC2011 

Treat Bpc 701 2^ 

Treat 5>»c2«*-i2tt- 
Tteis ape 20134 

74j*20l2-15«_ 
Trea 38 J.pt 201 7«„ 
tailta'tVff 


I Qa B mraiOM gior^to^lssuej and haua been adjusted to 



rellact robasing ot RPI Bo 100 In January 1987. oomwreion factor 
3.946. RPI far FntncBY 1993: 13BO and for September 1993: 
141.9. 


OTHER FIXED INTEREST 


AStW Dw 11*1 2010. 

AtaaO»io>«fic2UB. 
Blamilizacan: 

mr — 


HAB Price E - high 


tees 


Consols 4oc 

toL080 3ijpett 

Emv3itfc-01ML — 

Treat 3 k WM. 

QmscfcZ’ipe 

Treat 2>jpc 


534. 

— 

544| 

43% 

7X4 

- 

48.W 

-h 

48ft 

38S 

7X8 

- 

25 


87ft 

40-ft 

33>j 

S» 

7.42 


34ft 

i 

3W» 

28** 

7X3 

- 

33ft 

34 s ! 

27H 

7jB 

- 


SIMEi: 

tatoftjdwiSaeaii. 
LrMaW>nc70» — 
UKrpM3<MKkiaL~ 

UXSpfaiTft 

iftHSesmil i0ta«7. 
MetWtr.3pcj.„- 

•ssrSKZi 

ran Hex ami* 1 #: ate 


iffl 

10BJ. 

uni 

11# 

1™ 

ni 

143 

w. 

Wt*a 


-A IX 115 


__ ISS 114 

A 3 & 

tig IX 110 

± » ,3 ?a 

43 34 

3S 

129‘* 1U 

M ffl}. 

1401, 117J. 

— - 138 mi 

1«U 132*4 


tad 

hL Ron 
BOB 757 
&23 7i3 

80S 833 

7.82 
8^ 

11M 

943 850 

*M 43T 

043 


902 t!9 

4.12 B.B9 

- 358 

- 192 
11JM 


Continued on next page 


CROSSWORD 


No.8,30I Set by QUARK. 


ACROSS 

L 4 The advantage of a cer- 
tain hair style? (6.8) 

10 A cad’s gone about brag- 


ging (9) 
11 Cor 


Commonplace name held 
by idol 15) 

12 The excursion set off (4) 

13 One of the 1 across 4 for 
mobility (7,3) 

15 See 18 down 

15 Call for midsummer ball to 

the sun (6) 

19 Get back Ecu or penny to 
exchange (6) 

21 Dandy going about with 
ribbon around head (7) 

23 Self-esteem returns in con- 
sequence. commonsense 
coming from within (10) 

25 Some notice taken of the 
listener (4) 

27 Relax plajing lute and 
piano (3,2) 

28 See 22 down 

29 The man’s to rest, the work- 
er's not so sure (8) 

30 The explanation regarding 
a certain issue (6) 


DOWN 

1 Exile of passing interest (S) 

2 Establ i s h an organisation 
for promotion of education 
etc (9> 

3 End of washing line to 
extend (4) 

5 Excuses from river drill in 
writing (7) 

6 After accident, men taken 
to include doctor in built-up 
area (10) 

7 Form or architecture: one 
with unusual Icon (5) 

8 l across ■* would be addi- 
tional to this (6) 

9 Fancy ribbon? (5) 

14 Almost pure thought 
affected material in process 
tlO> 

17 The elusive qualities of 
public individuals (9) 

18 and 15 across One of the 1 
across 4 for a meal (8,7) 

20 One of the 1 across 4 for 
retirement (7) 

21 Wound is gathering, we 
hear <6> 

22 and 28 across One of the 1 
across 4 for medical care 
(6,9) 

24 Nothing to Ted s make-up 
shows excessive fondness 

26 Insubstantial cut cheese (4) 



Solution 8,300 
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FT Cityline 

Up-to-the- second share prices an available by 
telephone from the FT Cityline service. Sea 
Monday's share price pages tor details. 

An international service is avaSabte for callers 
outside the UK annual subscription £280 stg. 
CoH 071-873 4378 (+44 71 873 4378, International) 
for more information on FTCttyfino. 
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Dollar disappointment 


THE DOLLAR failed to rise 
against the D-Mark in Euro- 
pean trading yesterday, lan- 
guishing near the bottom or its 
DMl.6S-DMl.T0 range, unites 
Emma Tucker. 

Its performance disappointed 
dollar hulls who were hoping 
to see the currency build on 
Last week's promising perfor- 
mance. 

With interest rates in Ger- 
many set to decline further 
towards the end of this year, 
and faster US growth encour- 
aging talk of monetary tighten- 
ing by the Fed, many Investors 
believe that the dollar's nest 
move will be upwards. 

There were no particular rea- 
sons for the currency's slug- 
gishness yesterday. Some deal- 
ers attributed it to the 
continued effects of profit-tak- 
ing that followed the dollar's 
brief foray through DM1.70 last 
week. 

News that German MS was 
revised down to an annual rate 
of 65 per cent from a provi- 
sional 7 per cent had little 
effect on file market However, 
the revision moved MS's ann- 
ualised growth rate closer to 
the top of it 45-6.5 target range 
and helped to reinforce expec- 
tations that rates in Germany 
will come down towards the 
end of the year, or early in 


1994. 

“There is a real prospect that 
M3 will come back within its 
target range by the end of the 
year," said Mr Paul Cfaertkow. 
of UBS. "Then we will see the 
Bundesbank focus on the real 
economy, rather than mone- 
tary aggregates and that will 
fuel speculation on interest 
rate cuts." 

Inflation figures in the US 
today could trigger a rise in 
the dollar, although. Mr Ayv 
nash Persaud at JP Morgan 
says it is still too early for the 
Fed to consider an increase in 
rates. 

"I think we are in a 
long-term bull track for the 
dollar, but the markets have to 
sense that the Fed. when it 
makes its first move, has 
plenty of excuses," he said. 

He believes that the current 
picture coming from the US of 
fast growth but subdued infla- 
tion. does not provide the Fed 
with the necessary background 
for a tightening of policy. 


The dollar closed in London 
at DM1.6850 compared with 
Friday's close of DML6915. 

Trading in European curren 
cies was uneventful. The 
pound was weaker against the 
D-Mark which was marginally 
stronger virtually across the 
board. The market shrugged 
off economic statistics showing 
that prices of manufactured 
goods are rising at a slower 
rate than two months ago, 
while consumer borrowing 
rose in September for the sec 
ond successive month. Sterling 
closed down two pfennigs at 
DM2.4950. Against the dollar it 
closed a touch softer at $1.4805 
compared with Friday’s 
$1.4865. 

The Belgian franc was 
slightly firmer against the 
D-Mark closing at BFr31.26 
compared with the close of 
BFr21.35 at the end of last 
week. The French franc closed 
at FFr3.479 against the D-Mark 
compared with FFr3.475 on Fri- 
day. 
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-408 

700-705* 

-A80 

J*pai . — . 

10700 - 10820 

10800 - 18610 

■U6-0L05yprn 

001 

031-03C|K> 

1.13 

Jtatrta — 

1183&0- 11.9025 

118390 - 11.0440 

6lO4U0gn*fa 

-329 

630-620* 

-506 

SwUErtand . 

1 4810 - 1.4640 

14840 - 1 .4850 

0.17-020C* 

-100 

0 404140* 

-1.18 

Edit 

1.1330 - 1.1398 

1.1350 - 1.1380 

0400380*1 

412 

105-1 02pm 

305 


Nov 8 

Bank of 
England 
hate 

Morgan ~ 
Guaranty 
Changes 

Sterling 

300 

-2608 

ILS DoSar 

66.1 

-11.40 

Canadtan OoKar _. 

932 

-6.74 

Austrian SctiMng . 

114.6 

*160/ 

Beljpan Franc 

1121 

-1.54 

Darteh Krw* 

114.4 

4«02 

D-Mark 

124.7 

43225 

Sorias Franc 

1142 

+2308 

Dutch GuOder 

119.7 

*21.75 

French Franc 

106 8 

-8.75 

Lira 

77.6 

-36.45 

Yon ... . ._. 

180.4 

♦12101 

Peseta 

878 

-3204 


Comma rates taken made die end of Undo) Baftig. t UK. WanJ and Ecu m quoted h US curacy. 
Farad ptralWa and (fcajunn apply to me US dollar and no u me MridueJ curacy. 


EURO-CURRENCY INTEREST RATES 


Nova 


Can. Qcdar j 

DwiCWfekr. 


9-Marit_ 


Morgan Guaranty changes . average 
1 980-1942-.! OQ Bank of England (Base 

Average 1985.100) -Hatea an tar Nw0 


FrenB franc 

Mteiura 

Bdpton Franc. 

Yen 


Orth item 

AttaSSUO- 


OTHER CURRENCIES 


Prtjrese Esc__J 


Start 

tom 

7 Otyl 
nodoe 

One 

Manta 

Three 

Uarets 

So. 

Horens 

ei« -6 

a-s 

10-6 

9,4 ■ 9>. 
24r -2S 
SJi-lS 
Vt-Sh 

11 - 8 
111,-111, 

a:ft 

9I|"^I 

91.-91, 

« 
3«j -2*a 
104. -94, 

u\ - uv, 

SB-5B 

M 

II 

2*i - 2,4 
th-ri 

3*2-2$ 

10.4 - 9jJ 

12- ItH 

Si: a 
9 X-S 5 

4,4 - *& 

li:a 

8 - 74, 
4-3 

9‘a - SU 
Its - I1*t 

5.4 -5,4 
3A -3.5 

i'ii 

ete • 

8:8 
1H -Vy 
4-3 

9.4 - 96 

It - 10\ 


One 

Tear 




58 . 

m 


a. 

- 7 

ale - 3*4 

J 1 ! H 

\as - ion 


Hot 8 


UBg knn Bndobs a gB djrtt * tant»reejcarj*tJifi pet ax. tar yean Sd-5,’. per cent he 


5.1- SA pc' cad noeaul Short tan <m xe a# lor US Dgfler ad Jjom m atmt, m atfi rake. 


tagenM _ 
8USW2 — 
Bad _ — 
FWni — 
Cm te — 
Hong Kong . 

1.4805 - 1.4810 
22120 - 22135 
278086 - 278610 
84860 - 80245 
357.70(1 - 306.145 
11.4560 - (1.4595 
2451.40 - 246408 

00980 • 00985 
1.49(5 - 1.4925 
(67060 - (87080 
67285 - 67485 
24(000 - 24(000 
7.7285 - 7.7275 
10300- 10600 

















EXCHANGE CROSS RATES 




NW0 

E 

S 

DU 

Yen 

f ft. 

Sft. 

NR 

Lira 

CS 

a Ft. 

Pa. 

Ecu 

KoreaSttU 

1187.10- 119725 

807000 - 807.300 

C 

1 

1.481 

2495 

1600 

0680 

2196 

2003 

2434. 

>019 

5105 



Kuwait 

144310 ■ 044431 

129880 - 029960 

t 

O07S 

1 

1.665 

108.0 

5081 

1.484 

1093 

(643 

1296 

36.B2 



linembouy 

5100 • 5110 

3500 - 3500 

DM 

0.401 

0.594 

1 

64.13 

24/8 

0081 

1.123 

9750 

0.789 

2106 

80.12 


W*pta — 

1790S- 3.7920 

25560 -26570 

YEN 

*250 

8258 

1509 

1000. 

5405 

1174 

17.52 

1S213 

1109 

3310 

12+) 

8056 

Medoo — 

4J5705 - 40735 

11495 - 1(015 

Fft. 

1.152 

1.708 

2074 

1840 

10 

2532 

1229 

2304 

2011 


2303 

1009 

■LZedand _ 

27235 - 2.7285 

10365 - (0400 

Sty. 

0 465 

0674 

1.135 

7279 

3.949 





24.14 



SnSk- 

50825 - 50035 

US® • 17515 

STL 

0057 

0028 

0090 

5208 

1097 

0284 

1 

8804 

0685 

1803 

7102 

0074 

Stagaoree- 

23820 - 20635 

10930- 10940 

10a 

0.411 

OfiOH 

1.025 

«*.74 

158* 

0003 

1.1S2 

1000. 

0788 

21.80 

82.13 

0.431 

SJtflCrrt - 

40755 - 49775 

13550 - 13565 

CS 

0021 

0772 

oua 

6338 

4023 

1.145 

1.461 

1268 






tra«6- 67995 

45750 - 40850 

6 ft. 

10* 

2282 

4.703 

■JO10 

1606 

4.143 

5284 

4586 

1017 

100. 

m* 

1077 

Taiwan..— 

3985 - 3990 

39-85 - 300 

Pta 

0000 

0741 

1248 

8004 

4.342 

1.100 

1.402 

1218 

0060 

2604 

XXL 

0025 

UA0. 

04465 - 04470 

1*725 - 18735 

Ear 

0053 

1.412 

2378 

1520 

*075 

209S 

20/2 

2320 

1029 

50.S7 

190.8 

1. 


Yen per i.OOtt French ft. par ifr lira per 1000: Wgirei ft. pm 100 Peseta per 100. 


Financial InlormaBon Service on Japanese Corporate Issuers 

MIKUNI’S 
CREDIT RATINGS 


on about 5.000 bond issues and about 1.300 short-lenm notes 
Cost :USS 4,500 per /ear 


TorMOiunl a Op, Ud. 

ftfWcW .Mart Butting 12 -U Mfan-Srtmtmata r-ctem 
Mnsto-Lu. T«yo HJ 5 . Jonan <r Far 03 - 54/2 aOT 5 


I I Please send further information 
Name 


Address 


APPOINTMENTS 

ADVERTISING 


appears in the UK edition 
every Wednesday & Thursday 
and in the International edition every Friday. 


For further information 

please call:- - 


Gareth Jones on 07 1 873 3199 
Rachel Hicks on 071 873 4798 
Philip Wrigley on 071 87 3 3351 


FINANCIAL FUTURES AND OPTIONS 



tm we ms ranms owing 

COOJMrtre of 180% 


UK am ares n«e arooNS 

sri in part of loon 


urc mb raiuBce onnM 

Mat MM4 


Stela 


SZrfco 

Cato-eodtoments 

Puto-aetacmcnta 

Strflce 

QA-semeroentt 


Price 

Dec 

Ikr 

Dec 

Mar 

Prtca 

Dec 

Mar 

Odd 

Mte 

PH* 

Dec 

Mte 

Dec 




2-92 

0-07 

1- ia 

0500 

0.09 

1.07 

001 

o«n 

9800 

1.37 

101 

003 

038 

112 



0*16 

1-37 

9S2S 

015 

083 

Oft? 

002 

9650 

002 

108 

008 

051 

na 

0-58 

1-45 

0-06 

2-05 

BBGD 

0.12 

O0S 

004 

0.C3 

9900 

054 

1.15 

tlM 

070 

114 

0-26 

1-17 

1-06 

2-41 

9676 

0.02 

008 

019 

00s 

9950 

027 

088 

043 

093 

115 

D-10 

0-59 

1-64 

3-19 

9600 

001 

0.17 

043 

oil 

1000 

012 

008 

078 

101 

1(6 

0-03 

CM2 

2-47 

4-02 

9625 

0 

0.07 

007 

029 

1005 

006 

048 

101 


117 

0-01 

0-29 

3-W 

4-33 

9050 

0 

003 

OM 

047 

1010 

003 

034 

1.69 

109 

118 

u 

0-19 

4-44 

5-43 

SOTO 

0 

002 

1.17 

071 

1015 

002 

024 

2.18 



EfdBBM ml™ TO* C* 5380 ft* 5570 
Atataus say's open tot CM* Bail Mi 80287 


EAKRd am UBI, Cm 0 PUB Q 
Cretan days opes (B. CM 280/ Pi* 2150 


EWMUwiw lairi. cm loos pm raw 

PiwfcM toy* dpn M. cm 2W37 Paa 178210 


IK BBWIMK from 
nilB potato oi IPOS 


int mum core BOB (Bin IVTWES 
opimn ui am im i <* tops 


uk short nnuKonns 

89BBAN potato of MSS 


Stefa CBta-seUtamnts Pua-setfareiras 


Strike CNSa-sstUtmenta Pato-eeBementa 



Dec 

Mar 

Dec 

Mar 

Price 

Dee 

Mar 

Dee 

S32S 

000 

109 

0 

0 

1126 

1.71 

205 

042 

9360 

006 

1.05 

Q.Ot 

OOl 

1130 

106 

208 

007 

9375 

0.15 

061 

0 rw 

nm 

113S 

106 

202 

077 

9400 

004 

oa 

019 

0.05 

1140 

000 

2.08 

101 

9426 

0.02 

008 

0.42 

009 

1(45 

osa 

.106 

109 







041 

1.86 

1.62 

9475 

a 

013 

000 

034 

1165 

008 

1.47 

108 

9500 

0 


1.15 

002 

1160 

021 

100 

2.42 

Estreated 

warns BO. C* 36)1 Ms 1175 

EaMed wtara tabk Me 3233 ha 


1.77 
ZOO 
2 04 
240 

2.78 
308 
339 
3.72 


Ptntaa tof* am U. Cak 23W8D Ftt 118283 
LONDON IUFTE) 


Pmtaa fiy'i QPM M. Cm S57B1 hto Wi9 
CMCAGO 


Sbta Csas-assmads ftAMdUtamerts 
Pita Doc Mv Dec Har 
B 376 QJ-S 0.94 O 1 X 01 

9400 ILSO Di! Ul UR 

9425 Ott <149 008 006 

3450 013 0J0 014 012 

9479 a 06 0.17 0 J 1 0^4 

930D aas ace 053 041 

BS2& o cum are a si 

9990 0 a 02 1.01 084 

CtftaaM wta» tow. cm 2W8 Pub W» 
Amfaui dtoTu qpM H. Cm 1808® Put* 144473 


K HOiniUU. BmSH BLT 

BOWBta to 100% 


Dec 


Oosa Hah Low Prar. 
113-10 113-S? 113-04 113-06 
Mar 112-20 112-27 112-17 112-16 

Estimated volume 46677 003518) 

Previous day's open Int. 105202 (109369 


as. TREASURY BOBOS (CSI) 8% 

5UKJJ0aQ3Maof 1Q0K 


JAPANESE VBI 

YtOSm S per YU 


Dec 

uar 

Jun 


m sonomx gbmm «wt. boro 

0M2HX000 IflQtta rf 100% 


Dec 


Dec 

Mar 


Dose KWt MW Prav. 

0034 03.4a 0030 9030 

9045 99.61 9043 3050 

_ vokrnn 80190 (1810071 
Pmtaus day's open M. 180335 (183758) 


Jun 

& 

Mar 


Ugh Low Prev. 
115-22 119^6 115-10 119-13 
114.14 114-19 114-05 114-06 
113-10 113-17 113-07 113-08 
112-18 112-18 112-10 112-08 

- 111-27 

- 111-07 

- 110-20 

- 110-03 

- 109-33 

- 100477 


USSR fiEfi LOW PSt 
09274 


0.0273 09274 09226 09248 
0J7297 08306 09287 03281 

• oasis 


ILS. TREASURY BILLS pjRH) 
Sim points of 100% 


8K MDnOHAL UEOBM IBM 9SUUN SCVT. 

800 BOBU MCSOflOO rtlOBaoMOOK M 



W£Zr\ 


WPTM 

Ili^N 








rtnn Low Piuv. 
9079 0060 3078 88.78 

9065 9066 9063 96-63 

9039 9041 9098 9036 


Esdmaled volume 1299 (4355) 

Prevfcxn day's open tat 25258 (25291) 


a*. Hon&iuu. Lone tbm japarbse cmt. 
BMC rtOPe looms et 100% 


BRT7TSH patmo OHM) 

taper £ 


rVrm* Hfatl Low 

Dec 115.13 11016 11005 

Mar 114.34 114 JS 114 JO 
Estimated volume 1239 
Traded exeJushtay on 



Latest 

Wgn 

low 

Prev. 

Dec 

1.4792 

1.4328 

1.4784 

1.4604 

Mar 

1.4740 

1.4791 

1.4730 

10734 


12% NOTKUtAL ITALIAN GOVT. BORO BIT) 
UHfl XKtrn lOOtta a I IMS M 


SWISS FRANC (imM) 
Sft- 120000 S perSFr 


Oose Wgh low Prav. 
113.79 11483 113.68 113.94 

11359 114.40 113.60 11376 


Dec 


Won Low Prev. 

0 ^ 72 B aBTSS Q.S 686 06679 
0.8710 06723 0.6690 0.6665 
- 0,6658 


OOnSCHE MARK fl 
DM126000 S per £ 

r 



Doe 

Latest 

00918 

TSf 

Low Prav. 
00888 15884 

Mar 

00877 

018886 

00859 

00848 

Jun 

00847 

00852 

00845 

00818 

THREE- MOUTH EUHOOCUJA BOB 


Sim points ol 100* 





Latest 

HI* 

LOW 

Prev. 

Dec 

96.43 

96L44 

98.40 

96.42 

uar 

9607 

9607 

9003 

9604 


9606 

9607 

8603 

96.03 

Stas 

9S.7* 

95.77 

95.73 

96.73 

Dec 

0508 

9507 

9603 

9502 

tear 

9507 

9507 

9504 

9503 

Jld 

9506 

9407 

95.07 

9408 

9503 

9406 




STANDARD 0 POORS 900 INDEX 


SSQO (Kbm tadax 




Dec 

Latest 

46070 

460% 

Low 

45809 

Prav. 

459100 

Mar 

48090 

48100 

48000 

46005 


461.85 

482.10 

46105 

48100 

Sep 



- 

462.70 


EOmetad volume 38 S 68 ( 64507 ) 
Pravtou* day's open kit 95721 ( 90322 } 


too NonoBM. spmbsh Bffirr. son cans) 

Pte 2M lOOtba af 100% 


CUBS 


Hon 


PHUIHMA SE OS OPnOHS 

£31^60 (cents per si) 


Estimated volume 0 (0) 
Previous day's open Int. 0 (d) 


WE MOTTH SUBURB 



CtoM 


Low 

Prav. 

Dec 

94.49 

9400 

94.47 

94.48 

Mar 

94.68 

94.69 

9405 

94.65 

Jim 

94.73 

94.74 

94.70 

94.71 

Sep 

9*07 

94.69 

9404 

94.® 

Dec 

94.55 

9408 

9403 

94.65 


Strike 

Price 

Nov 

Cels 

Dee 

Jan 

Mar 

NOV 

PUIS 

Dec 

Jen 

Mar 

1.426 

609 

507 

6.12 

6.74 


a<i 

102 

200 

1.450 

3.16 

3.60 

409 

020 

O.Q2 

032 

1.77 

309 

1.475 

1.12 

2.18 

198 

390 

a4o 

103 

2.77 

40S 

1.500 

ais 

1.11 

106 

2.88 

103 

303 

400 

309 

1026 

. 

009 

101 

zm 

4.18 

5.1Q 

504 

703 

1050 


0.16 

0.70 

109 

605 

708 

709 

9.12 

1.575 

- 

005 

038 

608 

610 

905 

1001 

11.11 

Previous day's open Int: Case 643.618 Put* SK024 (Al currandte) 
Previous day's vokam: Dale 15.429 Puts 1ZJSUT2 (AS currencies) 




PARIS 


GsL ItaL (Inc. dgs- not snown) 24383 (70156) 
Previous day's open WL 375123 (368049) 


7 to 10 YEAR 10% (Kino HAL FRENCH BOND (MATO) FUTURES 


T8BS MONTH EURODOLLAR 
SIM potato Of (00% 



Close 

Wntx 

Low 

Prev. 

Dec 

96.43 

96.43 

96.41 

96.42 

Mar 

96.37 

96.34 

98 33 

96.38 

Jun 

06.06 

96.03 

95.03 

9606 

Sep 

9677 

95.73 

95.73 

95.77 


Open Sea plica Change Hgh 
December 123.20 123.12 -0.14 12330 

Man* 127.14 127.08 -0.16 12728 

June 126.96 ISAM -a 18 126.06 

Esttoated Mftana 122084 f Total Open tataraat 222065 


LM 

12304 

12708 

12656 


t YMd t Open M 
- 184000 

33080 
2005 


THREE-StOMTH PB08 FUTURES QMATTF) (Praia ( nta i bsnfc oflartd rats) 


ESL VOI. One. flat, not Thownl 464 (9041 
Pravtous day's open kit 12317 (12197) 


1WBE WORTH EJMMARK 
DM in potato at tDOS 


OdCwiWdr 
Man* 

JUM 

September 

Btfcnatad votarae 39065 t Total Open Intarest 26A500 


9302 

9307 

-0.07 

8363 

8308 

- 85.163 

94.44 

34.45 

04 

94.48 

94.43 

- 73.738 

9403 

94.95 

-003 

9407 

94.90 

44083 

9500 

9503 

*001 

9505 

95.16 

- 29063 



Ctosa 

Htah 

Low 

Prev 

Oec 

93.85 

9306 

9382 

9383 

Mar 

94.54 

9407 

9403 

9402 

Jun 

9409 

9501 

94.98 

9408 

sop 

95.27 

9500 

9506 

9507 

Dec 

95.38 

3503 

95.35 

SSJ7 


CAC-40 FUTURES (MATTE) Stock Mac 


November 

21040 

20930 

i60 

2107.0 

20830 

. 

3S051 

December 

21150 

21060 

*60 

21180 

20980 


35058 

January 

21260 

21 18.0 

*60 

21280 

21280 

- 

20 

Manta 

21400 

21370 

*50 

21400 

21340 

- 

12094 


Eadmatad volume 60223 (88907) 

Previous day's open int 712633 (706280) 


Estimated volume 16,7(6 t Total Open Merest 87,782 


ECU BOW (MATTE) 


TWEE HOHTM ECO 
ECU 1w potato Ot 1B0S 


December 11900 119.06 

EMtanatod volume 3,509 t Total Open 


119.10 

13J23 


11806 


13073 



Close 

Htalx 

93.07 

Im 

Prev. 

Dec 

33.65 

9302 

9306 

Mar 

9382 

9384 

9380 

S3 82 

Jun 

3401 

94.32 

94.30 

9432 

Sep 

9401 

94.62 

94.61 

94.39 


OPIUR ON L0W-TBIM FREjyCH BONO (MATO) 


Estimated volume 2319 (2879) 

Previous day's open kit 33063 (33120) 


THE MONTH EDM SKSS RURC 
SfB lai potato at IflH 



Oose 

Hlon 

9509 

Low 

Prev. 

Dec 

95.58 

9506 

95.57 

Mar 

98.06 

0806 

96-04 

96.05 

Jun 

96.30 

9601 

0608 

9630 

Sep 

96.43 

9643 

96.40 

96.43 


sabre 

December 

Cells 

Manta 

June 

December 

Puta 

Manta 

123 

0.48 

- 

- 

007 

- 

124 

ais 

- 

- 

101 

002 

125 

0.04 

- 

■ 

107 

001 

126 

- 

• 

■ 

• 

asi 

127 

- 

107 

102 

w 

i0i 

open tm 

207,018 

84.768 

470 

188028 

73.628 


Estimated vokima 54.782 t Tocto Open Warest 566.958 
t Al Yield 6 Open Merest flgnres are tor the prevtaus day. 


Estimated votame 4004 (8140) 

Previous day's open tu 53186 (55169) 


1MEE MOWI BMU8A BT. RATE 
UBft ijWtai petals ol 1PC% 


Oose Hgh um ftw. 
Dec 9105 91.35 9104 91.27 

Ms 91.94 92.04 91.94 910Q 

Jun 9202 92.42 92.32 92.37 

Sep 92.53 92.59 92.53 9257 

EsDmated vtriuma 7968 18668) 

Previous day's open «L ID927I (109511) 


FT-SElUfCtt * 
B5 par M Mg potat 



Ossa 

Hgb 

LOW 

ftsv. 

Ok 

30780 

31050 

3066.0 

3084.6 

Mar 

3095.0 

31010 

3086.0 

31010 

Jun 

3105.5 



31130 


Estimated volume 13749 (27787) 
Prevtoue day's open kit 87116 (69338) 


• Ctnraca traded on APT OosInQ ptaa ton 


POUND < DOLLAR 


FT FORBGN EXE8A8GE RATES 


spo) 1-nOi. 3-rndL S-ot*l 12-mti. 

1 4805 1.4772 1.4724 1.4859 1.4570 


BASE LENDING RATES 


Adam 3 Company ...... 0 

Afled Tnja Bank 6 

ABBa* 6 

•Hanrytaatnchef 6 

BankofBaroda.. 6 

Banco BBxioVbcnya 8 

Bar* o( Cyprus., 6 

Bank of Ireland... 6 

Bank oT kids 6 

BarftdScottaxI — 0 

Barclays 8arf< _6 

BrKBkcriMdEasl .6 

•Brown Shlptay _0 

CL Bank Nederland 6 

OtbankNA — 0 

C*y Merchants Bank -..0 

OytteadatoBsrit 0 

The CtKjpetatAre Bank JO 

CouOsaCo 0 

CredH-yonnato 6 

Cyprus Popriar Bank _B 


Duncan Lamia .......... 8 

&Mar Salk Limited — 7 
Rnanctat & Goi Ba* _7 
•RabartRemtaQ &Go —6 

Girobank..... 8 

•Gutanaaa M a hon. — 0 
Habt»Bw*AGZurfcn.8 

•HamfarosBank ,_6 

Heritable &QenkwBk. 6 

•WSwnuaL 6 

C. Hoere&Co... _8 

Hongkong 8 ShanghaL 6 

Jufan Hodge Bank 6 

•Leopold Joseph 8 Sons 6 

Lloyds Bank 6 

MeghraJBadtUd 0 

MjdtandBark 0 

■Mount Banking 6 

*(taarknMsta8dn) 
NaftWeetntaster 8 


Nyfcrectt Mortgage Bnk &S 

•Rea Breeds 6 

* Rordrughe Bank Ud 8 
•(tox Mi& rttl aj 
Royal Bk oT Scotend _6 
•SmBi a VSMnsn Secs . 6 
Standard Chratared .„6 ' 
TS 8 0 


•UrNedBkofKunot_6 
UnBy Trust Bar* F4c... 6 

Westam Treat 6 

WhitearaBy Lakfiav — 6 
Mmfatadon&SlhVVM.7 
YortareroBa* 6 


• Members of British 
Merchant Banking A 
Securities Houses 
tasoefetaon 


MONEY MARKETS 


Muted activity 


FT LONDON INTERBANK FIXING 


(lt.00 am. MovJ9 3 months US dodars 
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A DOWNWARD revision in the 
rate of growth in Germany's 
M3 measure of the money sup- 
ply boosted hopes of further 
monetary easing by the Bund- 
esbank by the end of the year, 
writes Peter Marsh. 

The revision to the annual- 
ised growth rate in September 
to 8.8 per cent from 7 per cent 
was another si gnal that infla- 
tionary pressures in Germany 
may be abating. That should 
give the green light to the cen- 
tral bank for a further cut in 
its key interest rates either 
this month or next 


8 months US OoCsre 


bid 3& 


sa 
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In Britain economists largely 
shrugged off figures from the 
Central Statistical Office 
showing a pick up in new 
consumer loans and lower than 
expected inflation at the level 
of factory goods. 

The belief in markets 
continues to be that political 
pressures will push Mr 
Kenneth Clarke, the 
chancellor, into cutting bank 
base rates around the time of 
the Budget on November 30, to 
offset a likely fiscal tightening. 

Partly in reaction to the 
revised M3 figures, the 
December Euro DM futures 
contract was quoted last night 
at 93.85 after opening at 33.83. 

This signified increased 


expectations in financial 
markets that the Bundesbank 
will cut its internationally 
important Lombard and 
discount rates, now 6.75 per 
cent and 5.75 per cent 
respectively. Many investors 
think the central bank could 
act at one of its council 
meetings in December. 

In Bonn, Mr Eberhard 
Martini, president ol the 
Federal Association of German 
Banks, added his weight to the 
conjecture over monetary 
easing by saying the 
Bundesbank had further scope 
for rate cuts. He said inflation 
would be at an average 
annualised rate of about 3 per 
cent next year, below this 
year’s level. 

In Britain money market 
activity was subdued with few 
analysts becoming wildly 
excited by the announcement 
that in the first nine months of 
this year, new consumer lo ans 
totalled £1.84bn. compared 
with £362m in the whole of last 
year and £1.06bn in 1991. 

Mr Stephen Don-ell, financial 
secretary to the Treasury, took 
the figures as a further 
indication that the UK 
recovery is on track. 

In the Bank of England's 
money market operations the 
Bank met a shortage of £Ibn 
through routine bill purchases 
and by lending to the discount 
houses £440m in 30-called “late 
assistance”. 


TTja 
offered 

day. . .. . _ 

«te (tads and Morgan Guaranty Trust 


MONEY RATES 


NEW YORK 


Treasury BUs srW Bonds 


Lunchtime 




Prime rate — — 6 

Broker loan rate 5 

FfeLAirafe 3,o One rear 

Fed.h»4a at taanventoin.. - Two rev 



N»8 

Ovem&lt 

One 

Mattel 

TWO 

Months 

Three 

Moraht 

St* 

Months 

Lombard 

totttvarttan 

Frankfurt 

Parle 

6.40-800 

6.12-6.18 

6.40-605 
a 79-604 

4(5-m 

6.12-6.16 

6.40-609 

606-6.45 

606-601 

6.10-600 

6.75 

045 

Amsterdam 



- 

“ 


M 


997* 




9A-6,J, 

6, 5-6,4 















LONDON MONEY RATES 


not a 


Mortal* Otter , 


lntorto*8U 
SWA 

um 

Local 


SterSnp CQt. 

um Atfnrtly Oeps. . 


Md ., 

Comoany Dopoerts 

nrancattaraa OsoMta _| 

(Bvrl 


era* 

Rna Tom 

(MarCOe- 
SH Uflkrt Dep, Otter. 
SDR Unfcea Deg. Bid 
ECU Irtad Oep. OBar . 
ECU Linked Dep. Od 


7 «2? r.23, 


7 

5% 


8*a 

612 


ft 


Hi 


E 


3. DO 
* 
a 


Three 


3.IZ 


S* 


a 


(tea 

Year 


54 


Treasury BNa M^tne-monttiSiiPto csnfc One unrehs 5*1 per cere; ter monfltsSU pre emt Bank 

CDs tsefi: mMmtti 57. per cent; three Hunts 6\per ant Timry bb£ tenSrrata* 

4ereuilSD037 jm-ECGO Ftaed Rate SMAig enmt Rnsnct.|M« up Jar Octotar a, J9S3 /breed 
rani ter parted kn w. i«3 to Doc a. . (^Srtnmw I & ft 


Oril.^aStoOct 29. 1993, Sc heme iw y 502Ogt ip 7MM# ini' Rum Hum oemd*? 
node*, others seven dtor*- Itod. ftro Baa Me ape (ran November 1 ,19930 k* Deposit 
Rate tar aura al 7 deya notice 5% MiMW N dt T « Depaft Serin 6J; Depoett £100030 md 
ev** held undra one month 2 V at; ure-ffuee montai 5^» Mi mnSa 5 at: ak-etaa 
mon#B pa; ritw-aveta monra pa; Under nauBOZL pt (ram JnZ7, 199% OepneW 
MUM tar csNi iMpx. 


M GU UCr 


Money Market 
Trust Funds 


BtaCP-Ppgrfw* 1 *** 111 

taiMM “ “"f 


a I ss tis 


ajn an I ul tra 
am ul anlP-UK 


Am M OB MA 


3M0*> 
CDBttfCOO 
aaifaraimrr~ „ 


ei *J£^e^sssy i! - u, 


07327 


45PerabaylM1WMMraa» . 

rwreinaaHtata- “• 

OaJaaodrarEJnWoal S83 


waEaaa^' fc ^i« r » 






»!«»»• 

sl tsl I 

KBBEsasar.T.*- 

ggSKfBrzg » •■-i« 

SSESaiwta™ 1 «0e aj« i 

lira 91 31 » 


m«2M5» 


Money Market 
Bank Accounts 


071-2311421 
‘ LS»ll- 


alisrs 


BBBBBSCr 


a to 4 SB *24 

m 451 Ml 

un 4UB U1 

TO I» 4H 




. an-ateen 


*30,000 4V m^ta 



vm 

SJS 


r&i-' 

“55 


XSUt, 



srea 

iwta 


glf Mh' I HOP 4-30 I *141 Of 

^ggS j gSPiraSSSjwpy on-TMOT 

iSSfeSl i 6 

Ltd 


raaareraRrwmuvteairaWMT 
KiCApxaoOv) 1 SA 3-T5 I S. 117 1 M*l 






en-» 

<23 ire 

os 

TOD . TO 
*13 1 * 

TO 

to in 

10 

TO 1.13 

LSI 

xaa 409 

US 

zS. tm 

zm um 

fft 


R.MniWWMt , 

ttagp eaearedtaaTTH u*( tmIvno, 
n atal lic vraratefc-t mb us •«|6-mb 

419 1 

TaMtUI 

tom 



I SJflJ Or 


(MemiBM 

rt nara i^ i iap i i Wft re-re 
creoDMaim — f«s w a?| 

S 30 p*M 3 N*ra 48 ttfl 4 set 

l)Mn)«*W_l 482 MM 4M) 


Uil Z8»I ta» JLBtoior3ctareftrW«M*Dslid 
BMMi nMkraaKlntMSWM . .571-Mime 

I ... jatafnia . | mm aao) ( <xeo| ran 

. Ai|Ni8*M— .1 «a unUatl mu 


Uw Co-apenOre Baft 
P08ac3l)f«aaaaam.lrai 

tbssa —luo 



cun> r [«M 4.IS set at 

mMIL. lut '-AM | TO Or 

CUDMUto — : 1 MO . 175 I MS I Ok 

MUMiMiwnmu 

lutnreaUHniciM «n-mMu 

ig*ianarat«g«— I M8 Aul.Mii o» 


rap»4*in 

tlftWM W 

bImimJ 

itUDMdM. 


Orar dMaM rar' t *ra pn»*. a* 
■MtaMetarenK 


Mia •ceStR^SSlnreEi — 
p*lta» a7toto— l a ^M« 8 r* a ( l n * ii to 
SMcmi— rate ^fcm oBaw^eerara re iilvi 
tote ararat taoreerefts to Maa* rearam 



• • • • • 


CALIteDRiLad 


• ra mm 

m mmm • 

m m m te 

• mm m m 

• aaao* 

24 HR DEALING 

.104 ^noa 

Victoria Street 
Loodna EC4V 4BS 
T«t 071-329 3830 
Pn: 071-329 3918 


MEMBER SFA 

Call bow te {farther otJoniiim 


NO MORE DANCINGf : 
SATQUOTE™- Your single service for red thneqpotes. 
Futures * Options * Stocks * Forex * News * Via S«e0ke 

LONDON +71 329 3377 

NEW YORK +212 2696636 FRANKFURT +4959 440071 


FDTDHBS 

&OPTIOMS 

TRADERS 


■ FORAJtEmnKriT 
*qtMg K(UW 6 «BW lC 8 


R eRKEIiEY i?til'UiiES lmteH 


SS DOVER CTHECT, LONDON WDC3RB 
. TED 071 829 1133 FAC07l49S0Qtt ' “5 




PRESS FOR GOLD - 0839 35-35-25 


UU w»r fer Gold and Silver price*. wRta 60 second updates 24 boar* « day. C¥ta 
** cha ^“ l ■* JW'alo cheap rare, tSpMn atfotber tfeaes. ftr details ct ttw full 
egricaa &xaa FtetoatoAPager Ltd qaon-BBS&lCfl." 


I FUTURES PAGERl 


% 



TAX- 1KR SPIXX 1 VnO\ 
1\ H I ( RES 


Twaak^afcgQMnihrarerllram ltai*m*u lai bi*> 

yre.o6 Meta* Many or taaJetaM*an67f *78798 MraTOe 

tagigtoMtejjidirarataMitoMWreiai. 


Market Myths ana Duff Forecasts for 1993 

Irio US do'iar Wii -cvc- h'5-v. .. prcc-ouJ hcv-- h.- cn 

cJ+mo.-€-;, : ;od. Jccc«c-:o r::c r-M ,n a n.,.-, Sun 

HO r rcod :ha’ .n Fv. :! €-.'\lcr. e y i r. icon •- ctj:\ ; P ,. (i , T. , J “ 


FOREXIAFAX $ £ Dm , 

DAILY FOREIGN EXCHANGE COMMENT ARIES 

AND reco »*«endatio^ 

Te). +4481 945 8316 taeutaiftiaBa Rot : +44 81 948 846 S 


, ; Currency Fax - FREE 2 week trial 




Of . 

* 




fra 


>--5x (ren C :.--t t; 


!f? ?r«D. J K . 
!or OV-S-r 20 y- 


- - Anne *7 h;! by 

r«i C 7 ! • 734 7 i 7.4 

Fox 


i * u. 

i 


4 -i 




WON Fie 










1 V’-' 

i Si 
! ;%**■ 


4 BROCHURE 


-bonds -softs 

SA ' an0,Y1,S ,or P»»f«s«onol investors 

r fE r 0962 879764 


I vK 

i 






T-:r - Tv^V-ciraeR 






X , -7. < 


- ■ 

. Y 


















39 


/ 












1 

\ 



FINANCIAL 


™^STUESDAV 


B «rav 


NOVEMBER 9 1993 




WORLD STOCK MARKETS 


iv-«v : 
-- -i V,-- 
-_/>■< ■ . V 




.1.020 

tPf 770 

aeweni 4,080 

B« .T 250 

uaztog : — im 

aw — ret 


/■ . s!r ■-=- ^b- v i 


. PB rtUU MBT zniwnt, sen 

haiHnun <62 

;.8»yrWnter 787 

, VHtBChVMWPeta_34B 

•-. VartxndfBitA 685 

r . amUMfOL. .520 

“ -3&0 


+ 8 
♦» 
*a 
+s 

+4 




, **-. 

■ 





-3483 _ 

-WWW __ 
-MSO —to 

-4.140 -«o 

BMC KM a Lux 17,876 +178 




- RtaqBenlrirPta 24,700 _ 

.'- BUQMNtfBdg 38.473 -in 

B*mm1 .1*425 +NM 

r. csnomaM « 1142 s -eo 

. *290 -io 


-*200 _ 


‘ *“* ■!,- 1 




s ' * i 


. m __ 

Cteuyt. *Sio -io 

MMamiton — i2U -io 

‘ i a J» -20 

<ARH *380 *50 

iter 3,033 -86 

s m zxm -£ 

~«.afvi 34150 -2o 




”V^* : 


IJSO - w 

OHteri* Snoot — 8,710 -120 
-WOO -70 
• 4210 . 440 




'•= Me- 




.am 

-WO -10 

Marianna* afyl.^. 7.290 _ 

• UtcMmr 6.180 __ 

■ n Mott n a 1,580 _ 

WtolMitagLin 1*150 

jBMfcl— -*820 -110 

1 1 H a w O n— — — — — *090 -30 

v- RucOcac— 381 + 1 

ftmate BH OB 4.806 -40 


'■a 1+u . 


,?=a=v4 




feyriaBrigeAFV 1-4J10 -70 

*. GDeOnBdgg zjm -20 

t-SM Ban Bel® AFV - 6000 -36 

Sodm 14,100 -200 

■ Satwnc-^. 1546 — 

1 60 MV 13525 -200 

-0.100 -00 


A** "»* 


DteMARX 


e 

aa 

1 



■xsjl 

*■ ■’ e. 


Atewrg Portend A_ 603 
Btetaan— 211 

-IS 

+3. 

*' COtan 

.SJOO 

-TOD 




* Dan Danaha arafc_. 388 
tesAteMc 172 

+i 

-i 


.BID 

.205 

.378 

+3 

. BSHStavB 

•'JjahaBariiRag 

-3 




'mwo Word B 

.847 


. nadhanato-B 

.688 

-3 




j. Sophut Bcnm A 400 

u 9gpnn Bmnd 482 

lopDMmn ’ 1500 

.218 


-10 

+1 


- ’-■* -r 



"VI C2 
, - -e -ts 

•- • . "kp '*n 


,*«■•. . -. 11 Titrrs,. 



.1350 

, -Koaia 0. ...._■ 

-' r Kymnwam— 

-518 

.8850 


.188 


, Mete»-Soita B 

1 Nokia Prut 
. OuttkuwpuA™ 

.233 

.317 

.8250 

+ RdtfotaB 

.78 

Rapria. 

.87 


■ StocJanwmB 170 

-TVnoato — 20.10 

■..Urine C .13-50 


nwn 



tear - 

*«S«Ssrrr?|S 
g — : jSn 

Sir*~ 1*1 

SgT*-- ■ I ,—1540 

gasaisrrgs* 

anat^sr 
a sesS. 


«3 7 

na -nv 

DoMSSaCli? 3 ® ^ 

tefcr s 


-13 

+J0 

4130. 

-10 

■<50 


+.10 



1.125 

27420 „ 

IMl ll ltll Wi - nil -1 

239 tt 


KBosneatui arm 

MukSttl 37630 

JW*«4— 14030 

«nw. BIT 

Mjf* 590 

K» — - 13030 



gjgyex-aae' 

« 

£25fl 
.2.186 

graptaex .4435 

.146 


m 


FtoaxM. 


rnmnam ,34130 

Jttmfiaka Van 785 

Jwr=tdnKjB___720 

Moaned FtatcJt pMtf 3^30 


.830 


gQCjf —W 

e^SSSSirZiSno 

KS2 V*=3& 


hwdtfta nw 1480 

»™™**nquo___ aan 

hnBbPtwib-^ 12530 



1MMTMP (tact... 21130 

VHU 14820 

UnQnmniDpta. 4a 40 
<Wnn Dap Reel. 107 


homctniqua. 
IMMni 


.818 

.3341 


UgxmCQppM 42230 

f -'Oggj 1.170 

1*0<WJ —4.752 

18230 


KSSEirrA. 

jasirnriy* 

a ^r^- ar. 

Ornn. iso 

4SZ.40 



Atustet-UBRog. 

BaktlaetRap! 

BpwiBaw n fln- 

BnuneoMnsiciu- 

CSM^slBi 

exa Mo reel - ._ 
CfflatoWfleo — 

fin — 


TteMrGapSA 

FbrtofljJ 

wom pvj ...-, - 

Hatat WzStaa 

JnratC [Br}_ 

Jtfmftdfea) 

Lanoa & G»r (R4oi_ 

UuHMtBr) 

MBBr-CMonifti 

NnMIAaaj 

0w-6u«r» CAeoi— 

Parpen MO 0» 

PhemevwenfBO— 


RhnemantAIBi)-. 

taaeiBfl 

ftocneiGenAs) 

S6S&mtttMBi1— 
SMKlfrl 


!S2af* , '“ 


PtauARwerapn— 884 

1383 

: .10 

815 

iVianePDdaicA 14830 

as 

^sezzr^ 0 

8MKLouhi 1352 


ITALY 


teaaaarl Ure 



ACM Ctop FW-, 47SQ IT 


8UaRoeM|pnl 1300 +7 

Sac Seneralt do fr„ 662 -a 

ao mm ar Wiai 1379 +4 

y WHiM — - 874 +12 

Suez (Ob dg| 330 -130 


IhooHOn C3F_ 

tomb 

IMP- 

IHlDOW 380 +i 

815 46 



.29830 -438 


j a _ i gar 

MM&Olik 587 

Aectaaa Med 0Ug)_, 1^440 
AUanzAG 3J 38 




BncoBBao Vtze— _ 3315 
Bneo Cm Hl»p_ 3386 

Banco Edau 4.150 

Banco Powar — 17300 

BansmnM. 63=0 

CM 2305 

CEPSA 2385 


SwtoeBartBn 

anaBa rUgMai — 

SwteBMTsfPtB; 

r irtegj- 


.4305 

1350 


.2325 


BmAiplcetiB i>ao 

— aaas 


. s.iao 
.783 



BiaaOuraMo SG8 

HUrod Cnwy 3.100 

Kanmni 998 

KlVpt 4700 

.8,130 
.4390 


-22 

-40 



-10 

+9 


450 

-5 

45 


He ♦>- 

A tlumcHMng. 09% ^50 

AffiON_ 90.10 430 

AMO. ; ■■— oun +.10 

AMP— — 186-10M -\2.n 

.mjso -1 













AdH Copco A 

ABH Copco B — 

— 415 

— ,411 

ErtcttcnB 

— 423 


— 106 

EtamOroB_ 

— 368 

UteataA 

— 48 

hl 'KlHil R ^1T 




♦3 

-0 

40 

+1 


42 

-3 


AMT0... 

Anglo Am CM 90 

AnMo aoi Cap 1 47.75 

An0PAmO(U 348 

AneteaMN 3330 

.4078 
■ 22 
_ 50 

CNAGMtt 32 


oe BmWQmmnw- B3J0 

n— MW &20 

.5175 


EMRandEau 10 

EJmkraM GM - 3030 

Enoen — 33 m 

RntMdBM SO 

6830 


+76 

-70 

+76 


+30 

+35 


OddFUriiSA. 


.94 


♦UB 

+.45 


WBcnyMd 

— 22 

Mjta«ta8tos._ 

12 

OrmHMl. 88 

Ocof Gold— . 

— 4575 

IMRyUMSA— 

64 

Btebrid 

— 43tf 

0 K Human 

0.76 


+02 

-2 

-1 


m xa m i 3a 

RHWnMI ftp—— 2875 
nemtaami crai_ 1830 

ttSlPMt— — 8030 

Sekrartw A Ffcamo. 74 
swni icqutf -123 

SA P mn i 8430 

SA Mai Amor 2275 

SouCnsal 177 

HDartMti 41 


♦275 

+30 



■ 1 *!.? n ’. «l£3 IE " 


JAPAN 


ZZZ i3«^ 

.. j Brake tad _ 470 

r- a* NfawiAtamm-, 1,140 

^ AJpaBrcfrtc 1320 

MataO- BIB 

— ■■ Amamcon*— — I3°c 

Ando conrticflon— 800 
AHfeu 1.110 

AdW Cap — — 430 

AoiawnaAiB. — .8390 
AnbknMQoUd — 6,190 


-16’ 

+10 

-40 

+a 

+20 


+ia 

+14 


.1310 

MMCnanU 680 

AMN0Me 1,180 

AaaMOpOM 371 . 

AMcsOKO 422 

AknglNibn— _ — BIS 


+10 

+6 

-10 


BarwiPWnp 13*2 

.1320 

r tad 489 


CSK- 


CMptaRnd- 


.2350 
.950 
.816 
.1^7® 

Canon Saw ZX& 

Cado Ctunputar— 1390 
Canbamnanca 403 


+60 

—20 

+5 


Canon. 


Cankall 

OanBank 1380 

CMyndaOWP 1380 

CMyoda f%« & M — 081 
tatxBta- — -23T0 

Ctaigal Pnam 1 .420 

CnqtaHiBPiMf — 2JJ2 

cm*. T* &Blto 1380 

eaten waten 889 

Cosmo 09 — B3< 


+7 

400 

-40 

+1 

+30. 

+60 


-10 


DalkM KanfflO Bk - 2330 

OdkHPtrartn 1360 

Oahtakids. 796 . 

Oeftpolnt 
-.OaWW 


7- JtfOoIMpponlnk... 
^TOfld Wpo 


Mppan Ptonrac. 

Dai Ntapon PiM — 
DalNWonlvyo — 
DasKMO Paper 
DdTdkianM 


487 

1330 

1370 

371 

1,790 

810 

1.103 

1,840 

1330 


+10 

+20 

+8 

+20 

+7 

-18 


+20 


+6 

+20 

-30 


DemY* Japan- — 

DeweFfcvBMn — 
Don Mntig CD—— 


840 

477 



tCerp- 


.1350 

,1380 

.1.120 


.3.730 



Rata Canaudkm .._ && 
rSSoMcZZI- 1514 
R*RBn., 


FidFkeB MrtW— TM 

Fu* Henry r«3 

F^Sfibtaioo- «e 

FiMtart. 


FitUMaPnamt i3s> 

FiaHa Karin W« 

Fiftai 015 



JS5S.^==S 

a |W 


+3 


+t 



MBW Wto— 1^?° 
I Co 


.743 


WmiMEat. 

FfcoMriora— 

HtaMft aeane *780 

ttoanaatBari) — ng 

HtaoM*. 

taacMOHa 774 

HMctrcradK- — 23*° 

HbaddKoU 

WqcN Mnelm— — i^so 
ritacM Mata*. ^—0*1 
Utaeri erica-. 

HfwHTnetn, 

NQUariB Baa Pur- 23« 
MOWraMBTSBuril— 8TO 
HataaflB Banh- " ~— 5^ 

HOtaalku B Par. 2.7BJJ 

HbMbMdw — — . . 13W 

HonaAu Pacer- 5® 

House Rjod tad 2^ 

tcyaQxp. ■■--■ 13» 


+5 

-10 

+13 

+20 

+5 


+19 

+10 

-3 


-10 

-1 

-1 


+3 

+8 

-20 

+00 

+1 


.428 



taraChaaderi. JHJ 

HovanKTauriMi- B71 

K_— — — — 13* 

Mu Bate Jnrit— 33« 

bataaea — 

,1570 


+10 

+7 


+10 

+00 


WsnSahoya-™.®* 
hniimmnm tt^ 

Bodei — — — — fgg 

Fscita 92? 


in - im - 

. VH. 

+m- 

ioTtaadO- — 

taante 

— b &b 

— — 440 - 

— 1310 

so 

+10 


JEOL. 


.1.900 SO 

.290 +6 

.635 +11 

18 Oun. 514 -10 



SSST" 

rtlttne — 


.12300. — 
.1^00 

.045 +2 


KaMP Phann___ — 1370 — 

Kaadenkn. —2390 4t 

KanaCo— — 3«7 s 

Kanriui —625 — 

Karaanatau Carp — 470 +1 



KaHhBec^jgreH-B«5 



Ke 


780 — 

■& ? 

707 +22 

«7B -1 

CO BT +* 

1310 +* 

STiSr^riSio 3o 


Kyocera oooo -10 

gtadflSnU n. gap S 

nMWta 1 «o +10 

^mniBPawar — 233) +30 


Long 1 


1310 +11 



MVuldaSlad-— 1330 —30 

iraNaBM M30 +io 

MIMBBWk 1.«0 -s* 

■raMaKriP. 231 ° 

Mtamita fl iu «w -J 

Htanta MXor Corp_ *W -8 

u# - m +u 

Ma|l Sana. 


506 +4 

+9 


• Mart Once CM — W — 


ww .CaHA <00 . — 

»«*— - HMt+al— 1,300 —20 

truSsfik— 3370 +20 

inSiOto- 

ITMMil Bec~ 570 -5 

miMEannB — — 1300 -10 

■rnkNHanytad— 3 

irnWS Knai—— 0O> +3 

SSSiMeriria— «« ^ 

mWilMeWB 816 +3 


mtajaum d«2 -1 

«?SlR9»ll-^3« ^8 

SSSSScrziIio - 

anui.wanMdw-^ 0 -a 

UBntaoMBaBno-^ 

HHMC0 .. . 7” 


SSS3S- — Si? 


h£u Mrtne 1 — . 0^f° 

rinari to & Sm: — 4K 

HM Wma 3g 

Wbuijrtaw* — 
MtMgrin W 

JgSSaW — 

&l§8E!=yk 

■+BBB ManuCact— 3.718 


-20 

“5 

+1* 

43 

+10 

4« 

+10 

40 

+23 

+13 

+3 

+60 

+18 

+00 

-6 






OMyuBactricRey.785 
OftbqraahMkml — 830 

888te=:gS 

.734 


Otaaoa Oorp — — 734 

Otamre-fijnl 700 

?W»°— WO 

OimanQap. , 13S0 

Omta Camera 5a 

OnoPWm_ 5370 


*16 

+7 

-12 

48 


+20 

-10 

-10 

-I 


Onwrad H a ri^naiM -1.190 

OrtatU CCtp 770 

i£° 


-30 

-17 

+ao 

+10 


.624 

nonear Boc 9 _+- 2 joo 

P*» Mat Pack— 423 


+2 

-TO 


MMa. 


.693 

.1070 


+15 

-8 

+30 

-20 

+12 



81 j 



I ~ ■ 

tera t 1 1 

■|' 1 f rj~ M 

r- v ! r- L< 








[. — 1 

j.te 


+13 

-40 

-10 

+10 

-ii 


+2S 

+20 

+10 


440 

-30 

-10 


snap. 


_i3*0 


GMote Bari Par — 23» 

BOMB Com 836 

94n-esuCnmi> — 1,720 

^Sg znrjSo 

I S£S.jss~»s 

EMara Atantatata — 486 
SnoMB Darina 298 

lEMM 1.100 



40 

-a 

.+13 


— 3330 +10 


rm +■- 



TayoCanetast- 
Tojoda Autaoi Loam. 13Bn 

Ten tak—— 579 

Ton KaoMu — — B 22 

TegmSaBon *780 

Toyota Molar 1340 


ToyoHrMHuB- 

TojoTSI&Bkg 1.180 

TejriM ■ .377 

TtataUrarr Cladn Man 514 
Taunml 402 


.343 

.317 



Yotafanamar*). 

YatatanaiUear 

VooMl Laras — 

Yoduwtrt Rww 

yuaaaCm 


ZaaalCarp 


AOarfojta- 

/Vdcot— 


52? IT 


NMb. 


AKE Barit. 


-9J4 

.*72 

.1230 

.230 


-.10 

-.13 


. . .4.13 

AdriBaaLJOM — 431 

AunNritaoa 138 

BHP— — T7-Z4JC 


gmWjter _2J7ri 

Bora -am 


BpupMte Copper — 055 
BtariN hta — 13.14 

BttqotM an 

MrataytoB a 33ri 

CSR ASS 


4JS 

-32 

431 

-JOT 

-.12 

-3B 

-33 

+32 

-38 


CRA_ 


.15.70 


CritnAjjri *70 

CararltaRHnty 237 

Gaea bn Amos — 9 30 

CriarMjef -533 

Comaca— 350 


Ce»*!i 8k Am. 


• 832 
128 

DoauracnMai — —043 

rmn6 ■■„■ . S 

Energy flat 143 

ftVtaaonDCBc 1.1D 

Farter — — -3-18 

Barter am* , — 126 
tatoafreatmo — 130 

ennopTit 2.46*1 

ao Atctnria — —231 


-34 

-.12 

-.14 

-28 

-31 

-33 

+30 

-31 

-38 

-38 

+31 

+.03 

+37 


-ill 

-.19 

-35 


QUMMKBIgoOrOa-T.13 
iFWdta — ,130 


-3* 


Geodtatat 
i(3 


HkHanda 8M n __13a 
ftanaritteSBU— 237 
Q AueL 835 


HdrinecK. 


.2,73 


+33 

+32 

+32 

-36 

+35 


ABS1BAUA |Ottflna« 

Hi Stan « 

tas 


Land Lean. — . 

Uonlteten. 

an 

1884 

2JB 

2.16 

-4M 

-vIO 

^03 


NaecreriMHoo. 


.1250 

-550 

.1048 


5.15 

MundyRMaUan — 24a 

Worth BHPako 328 

PacncOortop 533 

Pancendnamri 151 

Pm ntaco 140 

Honurni. .259 

PtacarPacMe 8.18 

Ptatanto Rea 73S 

PcaataonBaM 431 

acrnaaunai— 133 

Raalaonfiald 4 

Raetaanaikal 750 

SABrentag 332 

299 


-.IS 

-.10 

-37 

-3< 

-.16 

-.11 

-32 

-37 



-38 

-30 

-.02 

+35 

-33 

-37 

+36 

-.19 

-33 

-.13 

-.16 

+.18 


WaatamlMio 537 

ttmmeUHda 75a 

wasted TVcst — _ 255 

Waspec 43i 

wcodridttet 431 


338 


-.05 

-22 

-.12 

+4)8 

-SB 

-34 

-.17 

-39 

-33 


ICMBM3IS 


BtataWItaB 

8JU *ta- 


AowyPmpe -...9.75 

Bank Obi Alta 37 

. 1250 



OitnaDgn 4850 

CMm Malar 52 

. 20.10 

CroMKaaoir 1730 

DabyFannM 14.10 

Evargo- — 6JO 

Qneiuta 6 

Guoco 33 


Ksac. 


HMH4«»9 0ou 15.40 

HangSnsBaftk~^58 
ite w n Canaa— — 9sc 

Hantaraan lrar_. 655ri 

HandacaCn land 302591 

HK 4 China fin— 1010 
HK&SWnomltaraj 930 
uxtM^ .11 4H ryi 

UK Basic 2320 


NX Land 2010 

t+t Ready & Tr A 16.90 

NKlatacnm 1830 


-£040 

WyaanOax ... 2240 

aniuMHr 10.10 

jwokw atari 72 

janteeSariagic— 3025 

KM Bus 1*10 

Maratarlri Odara 075 


+1M 

-30 

-.10 

+2 


+■60 


Mat Worm Dev 2080 

Matty Day A 2020 

SHtPnacB 54-SO 

Stew Bros an. 1130 

SMBeMg 330 

area Deny 1130 

SdlCtesMnRat— 4^8 

See taun far Co 4.15*1 

SariaPBriteA SO50 

SteePacdkB 735 

TetaBreadcan 27.40 

MM HcMBae_-— 2030 
WtagOnCo- — — 1020 
WtaeorW 1210 

Braid W-n. .1*711 


—20 
+1 
-.10 
+.15 
♦30 
+33 
+ 08 
♦JS 
-35 
+^o 
-30 

+30 

-20 

+.10 


.436 -2D 

Hong LoongCtadR— 17*0 — 

MUteM Banktag — 17 -4.10 

itemanumme — &io — 

Mum Ripen 434 -.10 

PM- 242 -38 


ShMOwte. 


.070*1 +.40 





+30 

FtenrANtata— 

-1SL90 

+/7i 

Gscttig 

1750 


OtawftarteB — 

-3.10 

__ 

He* Par. 

tacftctaa— — • 

-350 

-8E0 

+.12 

-.10 

gcoriCora— — 
QC8C - 

.945 

-1140 

♦«T0 

s-poreAhFrea 11.70 

+10 

StagaporetaBc — 

-14.70 

-JO 

(Tbc<y Tdoccrn c_ 

-3JB 

-.04 

Saaranateg- — 

-3J6 

-.12 

Y« Lee Bata 

.3.40 

-J04 

-75 


AtaanWirUtec 


Wia-NEtanttaa 
Ba rite uuiiu tt 
(adH Mot M 
ta a »d n .rib< 
VBteflB 
(Rmn 


—Mil * OMtan 
'iBnpaa 


CANADA 


Sales stack 


Low OonOng 


TOROtiTO 


^p-nexeftatssmi 

OmaUK e cats uruex trurved 5 


Sales Sacs 
. i'Y . r 3 «.-A 
v_Yf. seta 

, “sTfi jxru’ 
! :SiU7 J.rtz 
Z51 i;7rSA 
L5S! A 


MOB Low DotaOrg 


S5-» 

S19-4 

fiioh 


& 


36 

sJ* 

lSlj 

10 

6^ 

AS 

7h 


?r 

5)t 

I9it -h 
ID + 1 # 
7 l 4 +lg 
45 

7h 


25070 AUCxP 
13192C Apfeag 
^426 

13395 Alboeft 
11155 AWliC 
7C0W7 AtoiW 
102269 tnCar 
41D0 AS3CT 


si;i 2 
US21 ’♦ 
S^a 
S7l"e 
Sl7 : 4 

S25‘a 

S3S 

ySi5i, 


17 j 4 


£J : * 


21 s ( 
17 
=5*5 
Jlij 

is*; 


21&; —s 

171+ 

35-4 

347. 

15m 


4TT5C- i?oE 
:*:j: 57 c? 

Eactre 
1 ia+t E^llev 


ew 1 * 


515*4 
5«1 '4 


16*4 

ft 

16 

*2*4 


16*4 -U 

9 +I 4 

1B b*^ 

<^4 - * 


196592 

107053 

7M< 

42030 

197035 

6100 

155700 

833S 

1500 

183103 

aim 

1C8CQ 

153S7 

5110T3D 

13371 

<3K> 


BUtarrx 

BMbvS 

scsmir 

ecTsi 

BCE 

ec«3 

BetaH 

ersRA 

BtaChf 

Brtnrfi 

B»vsl 

Bmttea 

BrscnA 

fcwr 

Mar 

Smart 


S:cS 

E23 1 2 

S£ 

14 

S14 

Sti’l 

S17 2 

5i5» 2 

33 

S13 

ui7«a 

S22U 


26 

3 

lO-i 


25 *« 


£3 -a 

4£i 4 

» : 3 

!S 

14^ 


■Q*Z 


72X5 F?. 

trv: rtfry 

:F9 FKO'A 
T05S2 finojr 
-no: FsS4 a 

--■:r Tarts f 
~X iSfiach 


350 

SHJt 

5*2 

SlSjt 

517l< 

525*2 

5'-:^ 


330 250 

111® 11*4 -*4 

3*7 6^+ie 

18 19 -H 

17 ir*4 


SriBi Stack 


11000 Latr%> 
19000 LiaMfiA 
10300 Lsaw 


«flh 

uS8?4 

S3 

SZ2>3 


Ctoaataaj 

+>4 


Z?>4 22>4 ->4 


25*4 26*3 * l * 

16‘< 16*4 


n 

i2i 

a 


4S-. ■ 

3S5+ -'+ ; 
’3*2 I 

1^:2 ' 
17*i +-4 

lSl; 

U -5 1 

'2<i --g 1 

*.^a *:■£ • 
22 -e —2 ' 


:~ZZ' F- ke. 


S82-4 SS 3 t ec4» -il 4 


slit:-, jtrrs 


Z<6i 


546.- £ Ml: 
52 "£ Gii: 
9K MJ3 


cStS 3 ; 

S31 

56 

Si 

S17) 2 

265 

US21 

473 

» 


t4ia 15*8 +*2 
20*s Ji +*4 
G) 51-4 
eh 8*c -Je 
17 17*1 *J ; 

;» 360 

20>2 2 ! +ta 

450 465 

0 5 


38500 

454401 

SC099 

9460 

216000 

453123 

3494J 

246854 

MO 

373025 

21656 

11977 

12180 

4150 

2376 

48700 

6900 

10 

155 

153300 

4225 

34601 

33600 

15303 

5X0 

120730 


CA£ 

Cnaxr 

CarCQi 

Camao 

Cnpofts 

Cartmp 

Cantor 

CanPa: 

CanTir > 

CznTrAx 

CmOtAX 

Canue> 

Can Trq 

Can Gen 

Canto; 

Cstf-cF 

CaraOp 

Ceen 

CraCap 

CneOfl 

CKfCA 

Cannes 

CnWj 

Cans 

Coscan 

crawwtA 


S6* 4 

S17;e 

S 1711 

S24 

87 

tan*, 

S3i J a 
S22$ 


iS1f*2 

185 


uS18 . 
SC5 * 3 
525*2 
138 

use*? 

837*4 

Sl£ 

490 

£575 

29 

445 

$6-4 

S16 

325 

SC5 

295 

S5 7 a 


6 

155 

17 i* 

235 
45 
31 5 
305 
22 
155 
I7h 
25*4 
255 
130 
31 

37*2 

175 

48C 

57*« 

28 

430 

65 

15*3 

XXI 

425 

285 

5*» 


T 7-a+-j 1 

17m J-. 1 


'7*3 

24 

87 

31; 


-»: oxSfi 

2*'t5 Neelt 
TS339 ne-iOG 
:«S rCny 
££:cJ£ f-W 


305 
225 
16*4 +5 
i« +5 
25*2 
35*2 -*s 
11" - c 


r.i usts 

•:=; N:aS25 


si:*. 

ss*? 

S17 

3135 

S13 

£195 

StS 

«0 


10*: 10*b +*2 
25 25 -2 

125 13 +5 

I3ij 13% -5 

13 13+% 

155 19*+ -*2 

IS 18 
470 490 

» 25*2+% 


49C ... 
57% +% 
22 

4^ -10 
6*3 
15*5 

ra 

■a'2 +*+ 

25 .5 
55 


zr.*z 

i ra» 

W 

:^*5 

slip 


S4£4t 

4fil4 

1251223 

X)t 

ES'a 


*.o£ 


S8’o 

5*» 

12 23 

rare 


eh 

CTii;”' 

r« 

14 


sa-4 

Jl^sPi 

SS3*r 

29** 

174J3 



41-5 

—7775 

‘.cri 

+ -c 

7 *« 

<*iz: 

-fixr? 

S19« 




S215: 

2**1 


40 +*2 


■-j: £751C? 

Zr. j. • sa-« 'rzrf 

:£+5 : Te£3 ~'- 


14 


i 7 


JS542 LaLrt 

ifzi Sr- 

C 32 itaiA 1 
X3S2C L±nt5 1 
'■GO Lzs& 


£235 

£13% 

S26*2 

»*2 

515*2 


=)lj 23% 

10 10% 

26*2 26*2 +*4 

£*4 5*2 +*4 

6% 8*2 +5 

ie *2 ie *2 +*a 


35400 

50334 

2E361 

66» 

5550 

12923 

21034 

6397 

33 

23S4fl 

14413) 

17345 

123039 

99000 


ttaanri 

MannS 

Uaarak 

MOLfftf 

MaiTflf 

Lferitffc 

MOSB 

Ueau 

UettJa 

MU 

MatenA 

Uou 

Uscccn 


10 10*s +*8 

w*a i? J : 
ZT% 2l%+*a 
56J 2 565 , 

135 135 "*8 
241+ 24*2 -h 

95 10 -*a 

135 13 ? £ +% 

■ 104, -u 

11 1 }e 

9*2+% 

28 28 -*4 

26% 265 +5 

29 39 



'3*3 

12*4 

7*8 

7*a 

30 

20 

21 

3**4 


8J -*4 

19*4 

195 J- 

30% 

305 -h 

7*2 

7h 

15*4 

15*4 h 

26 

26 +*? 

23 

23 +1 

3% 


290 

403 

21 

21 -*4 

18% 

16*2 -h 

Z3*« 

& 


*5 ak 
6*2 -5 


B*2 


1190 Saws 
49853 Scrpffl 

isoo seas’ 


9*4 

U5 

11 


95 

15 +5 
11 +% 


sm 

Slock 

Hlgfl 

LOW 

□DUO* 

7600 

s«tw 

S10*2 

10% 

IOjz+% 

269124 

EeaQffli 

E3tri 

36% 

26% -*4 

67S2S1 

SasnCx 

u59*n 

6% 


3750 

SnsOA 

«0*4 

40*2 

17100 

SWiC 


8*4 

&% 

6105? 

SUSy 

12 

1!% - h 

6581 

SMC 

S18 

17*2 

«+*2 

12500 

Sonora 

21 

20 

30 

9225 

Soonm 

517^, 

17% 

17% 

5071 

SoxflB 

S17^j 

17 

17%+% 

620037 

saw* 

57*0 

6% 

7%+% 

448372 

TansE 

529*4 

28% 

2&%+*4 

$7509 

T«kB 

51 

18*4 

18% -% 

4520 

Tag» 

$19*4 

19*2 

19% +*4 

115624 

Ttae 

S15A 

15% 

15%+% 

1S1E03 

Thonen t 

516*2 

16% 

16U+.46 

20930$ 

ToftWM 

20% 

20% +% 

614$ 

TiWtl 

S ZL 

3% 

22+% 

121496 

liarad > 

520 

19% 

20 

175328 

TmcS 

$15>4 

15% 

15*4 

10000 

Inmac 

S17 

16*4 

1S%+*4 

E02&50 

TraecA 

107 

100 

107 +7 

6500 

HAP A 

S21*b 

21% 

21% +*4 

109 

UCorc > 

S34 

34 

34 

4M35 

UODarn 

521 *£ 

21% 

21%-% 

500 

Lbttra 

57 Jg 

7% 

7% -% 

33642 

ViMrny 

512i 

12% 

12% -% 

97671 

WK3C3E 

52*H 

21% 

3W 

*37B 

WeanS 

5«*2 

3B% 

2800 

WCB 

£171+ 

17% 

17% +*a 

t - Uj wmo ngte or restaara! 

K&ngntfs 


MONTREAL 



ipmctaser&vmDerS 


137005 

EoCnp 

S15 

14% 

14% +% 

100277 

SmtatS 

517*2 

17 

17% +% 

120000 

f-9inhinf 

517^ 

16% 

17?, +1 

ieso 

CnMac 

S14*2 

14% 

1<% +*4 

$4120 

Csca* 

56*2 

6*4 

6*2+% 

4650 

GTCE 

312 

12 

12 

7500 

JCw&i 

S12^ 

12% 

12% 

2195o 

IMh* 

510?i 

10*2 

10% -% 

96013 

Ka®.C 

SlOSt 

10% 

10% +% 
19% -% 

10400 

O&corA 

519% 

19% 

770S3 

Uniiaa 

57*2 

7% 

7% 

3168$ 

morn 

526*2 

26% 

26% -% 

lt!31 £UK 23.46A£26 tlam 




INDICES 


NEW YORK 


DOW JONES 

N»r 

rtov 

No 

Ncv 

7393 

Sm«, ccmp^aon 


5 

4 

3 

2 

HIGH 

LOW 

Kl&H 

LOW 

Uteris 

364143 

3E245B 

366187 

3657 61 

3H7X4 

•2-:. 

coil 

35S7W 

c-nrai 

4122 

C27.TO 

tow Bards 

10889 

10899 

10814 

1032? 

73577 

raid 

1C349 

ni.ni 

l«77 

naioYji 

64 98 
niosii 

Traction 

17T75T 

170570 

ITMUe 

173840 

::c£4 

:<£23< 

•4H 

I7C24 

nniva 

12J2 

(E.7.-33 

UHfes 

227.26 

ZS40 

231-68 

23787 

38 4t 

cr.ro 

217.14 

9T.) 

3646 

Pl««l 

1050 

(8=420 


W taJ Da/1 ffp 3SOa Q68T 39i Urn “5585 Q6»61i fTtoeantaJ 
tors K^I 3U1» 00251 Isa 360087 063415) (feari* 

STANDARD AND POOR'S 


Da^»«t 

ttuUsV 

BrnoeW 

46957 

52923 

4156 

457.49 

5Z786 

4272 

A<nn7 

Mflo 

4140 

46844 

53720 

44 54 

46350 

C£flBi 

537.94 

(2-1H 

4140 

c m 

4293 

«64J 

0di) 

39 £9 
(Ml 

<6950 
/1 6,1093) 
53794 
D1V93» 
48.40 

canrnt 

440 

0«32) 

382 

C1I6OT 

864 

0-1074) 

IKE ClWpfcte 

3420 

25147 

25650 

26947 

3048 

236TI 

26048 

446 






nsria 

«ni 

nwora 

£2*4*3 

ttao.rn.vitK 

47523 

47753 

48170 

4843 

484-28 

3SLB4 

48428 

2931 






(2111 

(£K 

(211931 

(91273 

NASON) connrit 

7S2.K 

75726 

77195 

78566 

787 42 

64587 

787 42 

5487 






twin 

BM 

(isnim 

tn/1073 


On 29 


Oci 22 


On 15 


year ago lapproxj 


Dow ktesrai Oh. Yield 


2.79 


281 


371 


Nov 3 


Oci 27 


Oct 20 


yarn ago UpprcaJ 


S 8 P HkMel Or. yield 
SIPM REraSa 


241 

2861 


2.42 

2851 


220 

2848 


268 

27.52 


NEW YORK ACTIVE STOCKS 

Stocks Qoaaig Cltangs 


TRADING ACTWnY 


Friday 

traded 

Prtra 

on day 

RJB Ntata 

1189400 

8*2 

♦ % 

Grl Wte Rn 

uaaan 

18^ 

+ H 

Mance ftp 

5501 J00 

7% 

- % 

Triefcnos 

1819500 

51% 

- 1% 

R«p ttartt 

laorjoo 

55% 

♦ 3% 

BM 

1299000 

49% 

_ 

Ctaycte 

1S0838D 

5«% 

+ % 

t38corp 

1SB7J00 

06% 

♦ 1% 

Gan Ute 

2^6^200 

a 

- % 

Uf J fjfl 
■A •■mi 

1509 JOO 

37% 

• h 


T Vriiena Millons 

Moy 5 Mov J Nov 3 


KearlWiSE 

Ama 

NASDAQ 


3S1£84 321.155 340996 

28956 21J49 21497 

233580 327.877 348807 


NY5E 

fcsues Traded 

1680 

zea 

381 

Rises 

860 

463 

683 

Ms 

1254 

1.649 

1J5T9 

Uxteoged 

B7 

654 

560 

Kwrtgfc 

11 

40 

88 

MCwllWS 

1 M 

74 

a 


CANADA 

TORONTO 


Nsv 

3 


Ncv 

2 


Hate A ttarta 
Coraute 

383883 

420203 

300877 

<21113 

305527 
4244 74 

306840 

425033 

S1«S4 nati 
425560 (29/101 

274131 (21/1) 
327580 CV1I 

HONTREAi, Rrtcfe 

199429 

200183 

30265 

202582 

2 tciii rmj 

172097 (71/1) 


1 1975 and 1 


d pte UBBte Fkoaeri »d TaMaarariHi io Ctased m UawBatte. ♦ The DJ ha. teeteorneai 
gm bm taws we me acraoH ri me Munaa so mea prices reasied tens me oay 6 » eadi ssric 
1 8* atari dta'a N 9 IB nd taw isupcked By Trietars ragresara die Oteeri aad #tate»n*s tte ttw 
w raad« dortig » ray- (The tguraa ta aaefceo are arwtts ranrst ♦ aojrri » riScol 



Nov 

NCV 

Nov 

Nov 

1933 


a 

5 

4 

3 

HK3H 

LOW 

AUSTRALIA 
(j Qrirem nniat 
ai ifeng n/183) 

20542 

8703 

arras 

8648 

runs 
860 6 

21034 

877.4 

713240 nni) 
99450 

1496® nan ) 

584 70 |13/li 

AUSTRIA 

Crerft Alara Cfl/lllMj 
Traded Mb (2i(9li 

41836 

106352 

41516 

106523 

41678 

106944 

43031 

108558 

42408 (2(11) 
109(43 P’11) 

30026 II4(1| 
7i20fi nsni 

BBXIUH 

BE20 |1/191| 

136177 

137221 

1391 09 

138887 

139109 14/11) 

112S48 (4/1 j 

DO^MARK 

CoomfOBBi 5E Cmil 

S194 

3522* 

36614 

S464 

35514 14/111 

25100 (4/1| 

RNLANS 

kx ferea can2iBn 

15328 

15589 

1SHL7 

1607.7 

1607.70 D/11) 

B43.lt) (22/1) 

FRANCE 

C t£ Cetera! (31/12(811 

C4C 40 01/18871 

58873 

2084.79 

590 79 
3091 in 

589 19 
213507 

7171 16 

80973 CfifiB 
223108 (22-nn 

47121 03411 
177221 CSni 

QERMANY 
fW ««»Bin2fi6l 
CaraneRhank P/12S3) 

QAX (3012*7) 

77183 

3234.10 

201081 

TSDW 

223140 

201266 

79688 

227630 

208201 

am to 
230040 
2084.36 

80170 (Sfll) 
230040(2(11) 
3B55B C/ID 

aaxnvi) 
169430 nini 
151880 030) 

HONS KONO 

Itep Seng Bata (31(7164) 

917795 

899660 

KWM 

9S211 

964201 pll) 

543700 (4/1) 

IRELAND 

CEO Otari (4/1-381 

1806.71 

181250 

184252 

IB«27 

184927 (3(11) 

1191.19(11/11 

ITALY 

BareaCwi tat (1972) 

H® teem (4/1(931 

55690 

12270 

55646 

12210 

567.69 

1251.0 

576GB 

12750 

6320B 00® 
138000 DOS) 

44833 W1) 
99200 (11® 

JAPAN 

Brii fWW9| 

T*ta SE fToph) WOES) 

M Seam I4(1ffq 

1863.18 
1583 Bl 
2017.97 

1859046 

158035 

203180 

Hi 

(a 

K1 

« 

2114611 I13S) 
189667 DA 
239487(7/6) 

1828745 125(1) 
155006 (25(1) 
1851.72 Dtfl) 

MALAYSIA 

ASEOgamterfMIW) 

92152 

94434 

snoe 

98203 

882® (3(11) 

81428 ns® 

NETHERLANDS 

CBS TtttiGrutm 1BB3) 
CSS ai 9r End isq 

4112 

2*7 

4121 

2B7J 

41B0 

2720 

4180 

302 

41930 Will 
27200 |4/1 T) 

M670 (4® 

moo nan) 

NORWAY 

odo se 8«n cw«3j 

100002 

101587 

1031 S9 

103423 

1(0401(29(1(2 

68693(27® 

PHILIPPINES 

Marta Comp (2/103 

2351.40 

341130 

344674 

245750 

2467 JO (3(111 

127068 (4® 

SINGAPORE 

SBS AUngqm CUV7S) 

53618 

541.19 

54812 

5549 

56435 0/111 

39410 (t3TI) 

SOUTH AFRICA 

JSE 60H (2BW7B) 

JEE takorri CBV78) 

18860V 

45640V 

18300 

45480 

17960 

45620 

17360 

45610 

209600(30(7) 
471900 p/7) 

77500 6® 
4331® (19(4) 

SOUTH XOR£A“ 

Korea Canp Bl (4/1/80) 

77547 

77330 

78655 

75687 

77725 tffij 

60503(6® 

SPAIN 

IUH SE 00(1285! 

299LS4 

30004 

30670 

30630 

31028 (22(10) 

71500 m 

SWHIEN 

AnmaUen Gen (1(2/31) 

140140 

140450 

1436.10 

143130 

1435.10 (4(11) 

87610 pB® 

SWITZERLAND 
StaEaBtaLM.pi/1sa) 
S8C General (1/487) 

118X88 

91M6 

11S298 

91103 

1170.1* 

82667 

UB4« 

93700 

118449 OHIJ 
«37oopnii 

904® (11® 
67670 (11® 

TAIWAN** 

wrepawma poc/GS) 

419593 

424601 

426058 

428134 

501SL3 (7H) 

son® pm 

THAILAND 

BtaQUir SET C5W/7S» 

130691 

128647 

128493 

130139 

1857.75 QRtl 

81804 (1® 

WORLD 

us. cote m fi/i(7ra s 

5816- 

5907 

5960 

6041 

fi07.io nsnot 

48660 (13® 

fin Top-100 ffxm 

11345 

113177 

116105 

111028 

117545 CSyiCN 

882.73 ram 


f Stea » rited mdnteUt 


■tetad Pte; 4221 60 Mm Cmp Ec 71837. 
Wa -Ctetaec d 1580 OR 


6»nteca(ritafas8M00 

1800. SX GUd - 357. J6E 26 


nceK Anil iBflefl, B20. ID &a, M Eta. CAM. Ewe Tv-IOOL B9) Otari U DU - 
Mate - 2643 u Maria M Oateoy M M«g - SOB fl Oenl M unalrili 


TOKYO - Most Active Stocks 

Monday. November 8, 19S3 



S«M 

Ckxn> 

donee 



Ctoung 

Craaiig* 




on day 


Troian 

PnCM> 

on day 

tepftir Sxn — . 

33m 

325 

+11 

NS*wn 01 

lOm 

720 



38m 

857 


McaareW Weovy . 

lOm 


-2 


2. Pm 

552 

•1 


lom 

815 

-6 


24im 


*1 

»ix- Kyoao 

Irian 

4*4 

a 

Tetr/O 7 Jtaneno _ 

‘■Am 

617 

11 

Kjb*x 4 Be Ry 

Vim 

BUS 

•^l 


IS THIS YOUR OWN COPY 
OF THE FINANCIAL TIMES? 


Or do you rely on seeing someone else’s? Every day ihe FT reports on ihe lopics 
that matter to people doing business every day, in and from Europe. 

We cover the latest European, U.S. and international news, and analyse the impli- 
cartons from a European perspeciive. In fact you'll find far more than finance in the FT. 

No surprise then, that the Financial Times is read by over four tiroes as many 
senior European businessmen and women as any other international newspaper* 

Make sure you're one of them by getting your own copy of the newspaper 
delivered daily to your office. -som* ebrs iw 
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17% iB J a niean teg 
37% SftMkiFte 


O0O 40 11 


6 zlS 46% «0% 
84 15% ' 



Mm 

MS tr*. 

MC Cap 

towf 

AanehSfe 

Aauon Cp 

uapucn 

«nCTeK 

Mansion 

ABaSerr 


DO. 


n st 

E 10DI Hgl um Lis* Etag 

02)19 ID i;? 4 f2 ;J .i, 

012 401M9 2fl% K7 4 is .% 

<: 69 n r% jft -i 

74 4 15% 14>2 14! 2 

3£ V* 2:% 2jl n 22% 
1P12WU37% 357 c 36% ft 
3D 1832 3i% 33% M 
£3 1002 17% 16% 16% 

016 14 15 Cft 21 21% 


n 


MoWSfl 03 1814141 2&1_ 

M«n=eC g gi7 ,i% 

M»UWC 4 J10 3lj 

MiMim 9 iM ft 

AdeTata 49 123 17 


AOarea 
Arfmat 
Agency Re 
Aonati 
Acs Ara 

aifie ft 

AhSu 

AMBh&W 

AMnOrp 

AfaiPn 

Asocapn 

ABO Cap 

AbeOeC 

ABaGaU 

Aden Eh 


i 

-% ; Cwisr- 
.% !>Teo 
19 3% -i% l l£re££ 
« lft t% | br r 7Z 
3 ft ft I C.;1L=; 
ft ft ft i Is Sore 
16*2 17 -% i fc»S« 


(U5 £2 2<0 42% 43% ac% 

13 286 15% 15% 15% ft 
17 3?J 10% 101; 10% -i. 

DID K.24D6 UI6% 15% 15% 

2S 173337 49Jj 45% .3% 

« am 22% Sfl% 2 ,1 
008 17 73 23% 22% 23% ft 

14 29 7 6% 7ft 

0*8 1* 19 ii 34 Sft 23 -li 

6 1766 9 8% 6% -% 

IS 12 173 15 14% 14% -L. 

□80 10 139 12% 11% 12% ^1 
OJ2 12 31 5 S*% 5 -% 

an 3 5*6 iu iji Tj3 
36 4131 28 26% 27% .1% 


i Steal ar. E 13W Ngi Leu Lul OK* 

; ctssvsp* iro 19 ne 7 ft 0% 

! UJT!: 2< 17% 16% 16% ft 

• 3&dS5e LX. *6 12 27% 27% 27% ft 

I Sedcrrs C4* 1: S 2S 22% 23 ft 

1 £1K5C E2% 23% +1% 

1 Dcz^r J’£ 19 :’7 17 16 « -% 

'X S 25 2B% 26*4 ES% -% 

LEE t 5 7% 7la 7*2 ft 

14 42 18% 15% 1ft ft 
L72 :3 1:9 29*2 28% X -% 
22 EE2 23 2% 22% *U 
— 1454 22% 2.% ?1% ' 

i 3E2 1% 1% 1% 

9 37D 3% 3% 3% 

•5 SE 31% 31% 31% 

022 15 32L ft tS 9*4 
£1:01 ft 6 6 

OIL X :ES3 £3% 25 25% .% 


Etaiei Cf 
C'ie fr-. 
»itP 2=2 
Satsrar: 


t 

ft 


Oareftca L« 55 9£T-j27% 26% 27 

F V v»i — te- ''C* n -jat ..tcL it 1. «£ 


An Banter 069 9 878 X7, 24% ~~ e 


!>K=&3)r 15 1« 1ft IS lft 

ytsSir. 14 323 13% 1:% 12% 

CTe, S X«a 30 29*4 29% 

an.-5 s^x 03? £2 44 . 5*4 5 5 

CSSs^r ;J6 19 2 23 X 20 

Gtnra: 2fD 2 179 23 22% 23 

Si£3% 32% S% 

73 fl H 

35 23 22*2 


ft 

•% 

ft 

ft 


EScir: 


240 2£ 
US 24 


n. 1 ih 4p iff itf sag 


- K- 

KSwit 12 156 22 21% 21% *% 

Kananft 044 5 734 9 8% 0 

terctwrC EL08 2£ 736 ft 9 9% ft 

Hainan G> OA 131773 2J% 21% 72 ft 

W 104 <76 12% 11*2 11% ft 
W*s» 004 a 176 27*2 27 27% 

Wnt^ssw Q« 1 M87 1% 3% 3% 

Mneky 011 11 b 7 0% 6% 

KmWl Ofl< £D 109 33 33 32% *>4 

Krtcmsf (25 X e% 8% ft ft 

KLA&ct 40 297 21% 10 21 * 1% 

>Wtee«e 7 JM 1ft 14ft lft 

14 2154 it*; 15*2 16 

481 3938 20*2 19*4 lft ft 


RAnaehc 

Kutaus 


FnaePta 

Prmtroni 

ftWlOp: 

FTOECOJ 

Piece 

PmanB 

Pyrawa 


n see 

OH £ MU Mgn Um lad oat 

132 ?91 &5j 65. ft ft 

10 10 7 7 7 ft 

024 52 7b a :? a 

1 « 74 461 50% 49% 50% 

OiS 12 BID 29% 28 23 

012 12 113 15% 14% 15% 

MWI 14*4 13% lft ft 

14 21 8% ft lh 


OunherOim 060 30 11 18% 16% 16% 
QUIFXU 033 19 354 27 25% 2b ft 


bnflbn 

Catted* 

OVCHewt 


48 6455 12% 12% lft 

18 as 10% 10*2 10*2 

X £193 55% 52 52% 


- L - 


Dyrasc. 


23 +*z 


AnCUBu 23 Z109 £5% 25% 25% *1% 


lft 12% WNgS 
11% ftawBCte 


185*211!!% URL . ' 
38% 01% UJBFh 
jTM 

45%USMG41 

USB - 
EBT 


nuKOmn are ta 
4%UDCMM 108204 
21^U0Dnq> 


4ft 41% smut 

12% 9% SsperRnd 034 20 W 117 
1ft Supohr 012 00 30 BIB 

aftzftSmte M*a\nfi._. 

28% 14% Sap Can .-018" DJT21 74 8- IftTIflT'H 
20% 13% smelter am m 2a2 is% ift ; 

18 11% Symbol Tk X 3328 sift ' 

11% fl Syne Cap 13 213 11.10*^; 


ISSynomiRi 037 £1 18 258 1ft lft 
104 M 13 5187 -lft 


23% IftlSW* 

22% Sym 028 10 23 1177 27% 
12% 7%Syten<h 8 285 10% 



18 120150% 148% 148% 
084 20 18 553 25% 24% 24% 
i 29 24 4$ 4% 4% 

4.K 80 134 51% 51 61% 

7 3S5 23 21* 

098 £3 1570290 38% 


5% UMC Ik 
' 20 (Hite 
.. 24% UateB, .. 
73% Kilter. 
118% BftUHNtf 
48aB%BhErtqr 
.20% UIKM> 

18 JftIHBiQrt 
56% 48Ufi£n 
77 60% Una 400 
44% 35% EW3uc 
WEB} IW» 

80 22%U*tfte( 
27* 



11^3 i«H2 iizay l-lij 
0% 42% 43% ft 
2ft 19% 1ft -% 

11 $ 11 % 11 $ ft 


T- 


8% _?%IC8Y_Wer on 30 24 IK J^a - a 


40 £7% TURnanc 075 £3 7 09 38% 3ft 
1ft AIMOnS 004 M. 278 9% ft 
38 25% -TDK Cmp A 041 10 29 86 3ft 

3% 1%TISUte 0201O7 0 100 2 1% 1 

,34% 34*2 70E . On 10 2D 31 80. 3ft 31%. 31 



32 51 . 

5 33) ft 8% 

104 07 22 178 M 23% 

1 8® 3% 2% 

12 552 ft 8% 

058 £2 162003 28% 25% 

020 00 K 21 33% X 
£85 30 15 33 6G% «5% 
£70.24 18 1MB lift 108% 1 
708 £8 55 SO* 43% 

07S 30 22Z86B 
18.1100 

300 60 220 53 S 

408 80 . 3 06 65 

208 08 122842 X X 

in 20 18 IMS' 82% St 
072 £8 10 346 25% 24 
IhWTote 020 08 44 538 22 21 

Otetffte 1 S H 

KM-- £77840 83400 11% If « 

30 34 ft 3% 

OK .10 24- W- 46% 44% 

070 40 78 an 15% 14$ 1 
030 12 28 27 18% '18% 1i . 
ODS 00 X 1940 73% 72% 73% 
2n 80 14 310 4D% 04S 40' 

_ 02D £3 5 21 1% ft S' 

UWMItet Et» 10 .13 421*31% 31% 31 

UkKgdofhd 013 1.1 104 11% 11 

<Mte*OI . 15 11 U H 

012 00 1 2327 14% 14% 14 

020 10 341284 13% 13% 13 

37 148 24 2ft 23 

4 347 8ft 28% 2B 

100 £0 11 5K «% 89% . 

,002 2fi a 452 .12% 1ft 12 
OX 10 X1854 24% 23% 28 
£14 40 371 1895 48% 47% . 

<ft*KIte ISO 18289 2405 82% 81% I 
_ 18%UHtete - OK £2 14 148 14$ 14% 14 

1ft ftUrteom 24 MB 13% 13% 13 

37% 31%Urt»Pwm 008 £714 310 32% 32 32 

1ft iftUtelHl 108 U 31 » 16$ 16% 18 

1% ttUlMML 3 37 H H 

lft 9%lHHrCrp OlX 20 40 12 10% lft 10 

aftavoMirt asa.is.ii bk S5% a«% a 

32%a%Unpo£ EL70 £5 18 57M 2B% Zft 27 

60% 47% ONUM Corn 080 10 U 1573 90% 4ft ! 


II 84 1ft 16% lft 

15 440 14% 14% 14% 

8 4158 ft 7% 8% ft 

020 00 2* 228 X$ 37 37% -1% 

018 1.1 93 18 lft 15% 15*« ft 

104 50 11 1144 33% 32% 33% +% 

040 £8 19 4207 14% 13% U 

002 4.7 1 172 7% ft 6% ft 

16 115 13% 12% 12% 

041 20 B BZ1 14% 14% 14% 

1.10 £4 22 345 32% 32 32 
10D £8 16 2318 42% 41% «% 

OOB 0.4 18 4494 15$ 15% 15% 

102 20 19 849 61$ 61% 61% 

X 18 14% 14 14 

OX 10 18 903 16 15% 16 

11 134 12% 12% «% 

106 53 16 96 3D - ' 

O10 14 15 315 7% 

103 54 II 21X 28% 

OOS 00 10 S ft 

12 306 7$ 

144 £0 17 382 8ft 

18 173 7% 

105 £1 15 814 27% 

1.7B 14 11 456 32% _ 

£00 80 X 857 29% 2ft 
060 25 24 7320 24 23% 23 

018 05 19 206 29% 28% 29% 

. 1.16 50 11 4193 21% d20% 21 

T7 n% wnriamm oo4 00 hm 15$ 15% 15% 

8% 2%Wrtfcn*p 1 128 5% 5% 5% 

46%29%*lo*ey 040 09 £8 S3 42% 42 42% 

21 WWtelter 028 1.7 11 73 16% 16% 18% 

23% Iftftmtt OK 30 11 TO 1ft 1ft 19 


22% B% Mon Utah 
15% ftWMpK 
X 30% tUKO 
40% aftwyrMr 
23% 14% Whetefaife 
68. 

K 13%mtiM 
18% 

16 tl7 

32% 2ft Wear he 
WknS£ 


ftHhdnm 
79% E% WnCk 
9% 5%WMSB0D 
2ft ZftNteEn 
36% 80% WecNSv 
31% 24 WBco Carp 

40%2S%WIXT 
33% 13%VMmha 
82% aWHMi 



I 


-X-YZ- 


88% 60% Xerox 300 30 31 1684 79% 7D% 7ft 

55% 5l%Xen«4w125 412 70 4 54% 54% 54% 

50%31%XrtQip 048 1.1 17 803 43 41% 42% 

=8% IfoWrtCMEgy LIB 42 16 » 27% 26$ 27% 

/v1% JkttPte 193602 1% 1% 1% 

10*2 ftZWIB 2 286 7% 7 7 

29% IftZMhW in 4.1 16 766 24% 24% 24% 

B e%Zert»tnc 0*211.1 m 7% 7% 7% 

040 20 18 27 W% 14% 14% 

068 34 M £E5 20 25% X 


ft 


15% <2% Zero 
40% 25% Zimina 
13% ttT 
1ft 9' 


2MB fin) 1-12 80 
zteBTH an as 


179 13% 13% 13% 
222 10 % — ~* 


1ft 10% 


Ate d* ■tettJV 7tetn 


tew Abe eK tarn rptet Be pted «H J» 1. Mtteg he mm Mb* 
te wren ■ rtear mb MM mmang « s nm or nan im bm 
St“K»teH»ty Kd mum m tan w te w mu rte 


rmteei tel Kft 9«u ite of mk nu iwk muter 
Mwteter m«teL tifreter nm mry ml mww mm w pw 
k mete* M am pteteM n Cemtei Ina. arte* a *» 
MHMten n MW racand war «**> at m mueal J4M- 
ter pte Me >wr - late®, owned, ar no ete a an at nx madm 
Mho. imte n d radM or pm W ynr. * mater tea ete 
jtemae In mmm. inna teeawB ante Da eWHaa irnae 
Vteajte te tel of tart am aa aq dteqr. « pn m mte p i ora. 
MMaal decwM « pte a mw n mn. pm net <mm 
aamep K Ptew a Mot> «m on <r ** teten hhm m a 
te * *° teceteg n ante, iteted ca* tea no ntearaa) » 
“^teWte i dteiHmr nam nte rteap mar *« warmer or 
" gy 11 * 1 “te «a Btenocy tat nr ate 
■amid Hr mb m apa n te wMetenr wntan ante mh« «*- 
■te . MMteM ar aHlgte teotenandBi ateoa ante 
ymnaiaaea art ten ■ h pd^ni ante a M 


AMEX COMPOSITE PRICES 


4 pm dose November 8 


AOonCfcr 

Mr Man 

MrEtpr 

Aflhhe 

Watad 

Araarfa 


DIk E MBc Wgh UwCNaaCtef 

0 46 95# 8% 9% ft 


4 12*2 12%1C% 
020.12 311 18% 18’ 


W, 


1 52 
12 250 
052 13 ZIM 
IA 0642B 3 

AartH 003 0 689 
Am End 1 174 1, * 

ArapehAmA 71 303 1113 
ASUw ECU 0 240 2, 

28 203 3 
16 6977 1. 

, IB 0 11 
'AuiSadlA .'14 215 181 



055 1 


BadgprWr OK X 3 1B% 
BaateTA 004 22 163 ft 4; 

10 " 


BwynB io 42 

BATM 029 12 5713 


BtedK 0 2 

i Br' 040 £11210 


BHaMte 10O1M71OO 23% 

" " 19 IX tt T 

A : 045 X 368 20 H 

. 4Z 208 „ 

Bw» Why « X lft 

45 am 4 

'-.090 10 437 19% 19% 
A . 104 10 X 10 9% 



Cat Eoggr 


171344 17% 17 
0 13 1A 1 

cntnK . an 13 x x 
Cnltaic 028 14 7100 11% 11% IV 
Ow<»iA ODl 6 431 
0 44 



Stdk DM. E Ute M» UteODteCteS 

Owtete 27 837 J9 18$ J8 ft 


I'*! 


CM« X 90 

CnWMA am 107 

Oanhca 030 4 *100 

Oomputw 17 105 

CDKOFM 9 22 _ . , 

(SotAT A 064243 IX 14% 14% 14% ft 

Crate LA 040 8 7 lft lft 15 

OomCB 040 11 78 1ft 13% 1ft 

Cubk 068143 4 20% 20% 


"1 

’7 'h "i 3 


.11 


Oataniadk 

atom io 221 ift ift lft 

Dhark * ». 2S 34% 34% 3ft 
Ducuuiui fi 31 3% ifl 3 

pw *» 048 28 211 16% 10 10% 

18 52S 31% 30% 30% 


DWG C(vp 



Feb tom OSD » 

One A an 12 
FMCUjGn; on VI 

MbH 

Forte La 271580 
reborn 141118 


4 3ft 34% 34% -% 
» U71 66% 70% ft 
2 11 11 11 . 

'seal’* ft 


OWtFM 


GaUOBU 


000 8 153 
070 15 484 
070 29 5B3 i; 

15 58 
23 Z13 5% 



T 


BHCtfa 


re*. E im MB) LokOom Cbap 

004 2 49 3JJ 3ft 3ii -ft 


HHbra 

Hsh&Ch 


BtocoCp 


HornSKt 


004 102382 38% 
5 00 4 

2 119 
015 29 non 1 
12 879 
82 380 
27 298 17 


jCHOarp 
batroaep 
tat Can 


HTettV 

JhBbI 


4 125 5% 5% 
012 S7 84 11% 11% 

5 1788 ft 6% 
47 334 1 • — 

012 0 IX 
0 380 


Khalit (B 
KbtyBqi 


395 943 12 11% 1 

11 X 15% 14% 1 

19 7 3% : 

29 226 18% 1! 


UHW 

Latent 

LnWana 
LMOp 
lunar he 
tiwb.Cp 

MteXc 


item a 
U rn Co 
Hoag A 
HSflBW 


24 845 33% 
3 214 33% 
044 31 200 “* 

on 3 
SB 70 
2 203 


urea 

New Una 
At Tart 
MbCanOl 


14 970 Sh 5% ft 
9 27 24% 24% 24% 
000 70 BX 23% 23% 23% 
029 22 S 11$ 11% 11$ 



X lft 10% lft 
3 24% — — 


£ ^ 
49 10*2 1ft 10; 
758 27$ 27% Z7 
585 21% 21% 21* 


ft 


ft Stt 

Stett Hr. E 190i Hgb lawOen Cteg 
NumaeOU 82 

WRyen lire* 

Odette A 37 

Oaten 024 53 759 27% 27% Z7* 

Pngana 6 0.10120 585 

PVH 000 2 163 12 11% 111 

PWHBP >108 27 8 20% 19$ 18$ 

PMLD 023 151*15 X 57% 57% 
nmyA ax u «oo 25% 25% 2ft 
Ply (ten 112 IB 246 14% 14% 14% 

PMC 000 16 X 13% 13% 13% 
Pitemrt ato 1 1313 1$ 1% 1% ft 

RaganBad 31 7100 29% 29% X% 

flBSWCp 3 274 I A 6ft 

HeWBN ZL 64 2% 1$ 2 

SJWESro £01 If 44 37 36% X% ft 

S&nlMor 41 45 27% 26% 28% -% 

MB 004 13 418 11 10% 10% ft 

Tltod X IX 4% 3% 4% ft 

Tab Prods 020 34 8 7% 7% 7% -% 

TKSOoie 034 64 826 53 52% 53 

Thannema 




X 52 

111 26X U19 17: 
X 257 32% 
TQH4 040 £1 435 1 
ToaaCnby 1 32 
TlBOtUH 14 68 


(MFonWA 4 
UUnaae 030 48 
IWvmf 
VSCaW 


WManwr 

WET 

Woman 



Wmatt 


X 1} 

10 iJ 
17 21B 
245 180 31? 

32 393 11> 
oa 19 4 _ , _ 

1.12 « 262 13% 13 , - , 
021 B 53 23*a 22$ 23% 
8 IM 9% 


0 9% 


Amlfenag 22 73 22 21% ?i% 

Am Med B 21 4tn 12% 12% 12% ft 

Am Sanaa 03? <0 369 8% 7% ;% ~ 

AnFitays 4£ 833 X lft (ft •% 

AmBlA 110 19 2M1 Ji% 33% 37 ft 

Amertate 0 182 % aA % 

AntemfW 0 4096 \ ,■* )j 

Andffln 204 9 IX 60 56% 60^1% 
AmerPswt <6 6145 2:% 211; *1% 
AmTiw « 319 I27 e 15% 12% ft 
tei FftnT 1 201 ‘i % *1 

Angel ins 1528233 <4% 42*2 <4 

Anaecnep OXIZ «S Sit X*; 27*2 X -1 

Aimoffh 42769 5 4% 4J1 

AnaSae 14 217 1ft 14% -.*% 

Anaiysa 048 14 287 17*; 16% lft 

AnangelAm 1 00 16 M 17% 16} ig7 £ ft 

AndWw Cp 22 1294 35*« 32% 34% ,1% 

Andros An 12 216 15% 15 IS -U 

Apogm En 028 33 GOSulft lft 14% ft 
APPBto 51 1M 5% 5% 5% 

AMWKa 3410296 33% 31% 33% *2% 

ApateC 048 4214% 32% 30% 30% -T% 

AppleOeK 004 44 237 27 X 26*2 ft 

tew Or on A3 565 16% 18 (fil-i .% 

021 20 200 23 22% 23 ft 

100 10 385 32% 31% 32% ft 

064 17 3< 17 16% 17 ft 

004 20 X u<2 4D 41 -1 

340 290 137ft -lft : 3 »g 
47 1283 u4D% 38% 40*1% 

442 24 31 29% 31 

13105X 22% 20*2 22 +1 

38 174 ft 9% 9% 

Q28 27 918 33*2 33 33% 

048 18 6550 40% 39 <0% 

10 318 4% 4% 4% 

OK 4fi 313 8% 6% 8*2 

21 £069 u9% 9 9% 


Atttco 

Argonaut 

ArmarAl 

Arnold in 

ASKSm 

AspeaTe 

AssocConm 

AST ftoai 

AtKHKOO 

MSEM 

Auto* 

Autnhto 

Avondale 

AzmrCp 


ft 

-% 

-*4 


- B - 


BEI b 


Balorti Wt 
Mar J 
BWwnL S 
Batted If 
Banctte 


008 0 15 8% 8 8% 

» 6 27% 27% 27% ♦% 

«f $ B fi 


008 12 1561 18% 173« 18% ft 


Bay Wear 

Bqtteta 

BBJETFh 

BEAaro 

BsadfCm 

BenMeiy 


060 11 7100 Ii45 45 AS ft 
004 23 985 16 15% 15% 

15 25 20% 19% 20*4 
BricSoab 032 101557 13% 13% 13% 
Bankaracp 058 8 147 33 32% 32% ft 

Banknonn 040 15 197 19% 19% 19% ft 
BeddAtoroa 020 23 255 31% 31% 3t% 

Banka Goa 048 17 447 32*2 32 32*4 ft 

Basset F EU» 17 288 34% 33 33% ft 

000 HI <1 21*4 20% 21 ft 
100 11 803 45*2 44% 45% ft 
100 0 772 29% 29% 29% ft 
26 540 11 10% 11 

on 33 go 1 1% 11 11% ♦% 
17 500 19 18 18 ' 

BetoeyWR 040 U 131$ 37% 36% 36% -1% 
BHA&p 012 14 501 lft 9% 10% ft 
BHAE&p X 7100 19% 18*2 *6% 

Bite 5S 241 B% 8 8*4 4% 

«bB O0A 17 134 12% 11% 11$ 

Btorfcy W 008 14 54 12% 12% 12% 

Btogen 245819 39 X 38% *2% 

Btoaad »SZ37 11% 11% 11% ft 

BtoctDrg 100 ID 258 32% 31% 31$ ft 
BMCSoS* 184668 <T% 45% 47 ft 

BnmaanS £48 102442 28% 28% 28% ft 
BDbBms 007171664 18% 18% 18% 
BoteCbA 0 3514 % A % 

BoafciSB 15 5 27% 27 27 

Bitowd 9 755A 17$ 17*4 17% 

Baton Bk 008 6 71 38 37% X 

BosW Tt 451625 9% B$ 9% 
BnuftWA OGOIS X 37 36 X 
BrandQon IX X IB% 18% 19% 
fanon 02D 19 K 10$ 10% 10$ 

Bruno S 022 19 963 10% 10*2 70% 
BXDnqt 100 9 14 40%38% 40*1% 
BTSHpag 048 0 49 3% 3% 3% ft 


5S5* Ft 
Eaej zg 
EssZvr: 
BO Tel 
&s?ck: 

3 PtscS 

BeccSc 

Etcrra 

Beta.-r 

Bnsrais 

e^LtoSs 

egyw-5 

Escra=7- 

EwrSvs 

En=r.hc 

E3^;/c: 

Ercean 

&«aan 

Evm> 

Ejosya 

Er^bur 

EwreSes 

to*=; 

Etssrptev 


- E - 

! 15 5% 
17 232 5% 
; 1:2 j% 
L29 66 2957 45% 
23 221 T% 
2 *75 2% 


5% 

ft 

T% 

47 

7% 

7,\ 


A 


- - 1 - if *,* i ,4 

Z2-.4ZS :j% 52$ 13% 

L32 35 < 36% 36% 36% 

50 £12 37% 25 37% *1$ 

a AX 7 6% 8$ -% 

5£ 227 6*4 6 6%' 

'*7 533 18% 15% 16*4 
£12 28 22 15% 15% 15% 

68 96 2i 2 2 

< 632 5% ft ft 
ETC- 73 536 5% 4$ ft 
M5t*E 3*<I ES$ a% 52$ 

15 27 ie 17% 16 

3 335 % ft % 

37 837 16 75% 15% 

73 25 71% 11% 71% 

U :« 1E% 17% 17% 

12S 77 l£2 21 X X 

26 3*5 14*4 1ft 1ft 


A 

-% 


inter, 

LaPecre 

Ladd Fun 

Lam fete 

Uncsaer 

Lxctte 

LandmtDpn 

1 MryiHr* 

lAserecpe 

Lances 


IzwsonPr Q4B 50 
LK Cp 076 a 
Lesters 
Legem Cp 
LOnyMBc 


X95035 50*4 C»% 49% 

18 IOu70% 9% 9% 

012 X 7A3 H 10 70% ft 
2S 2334 29*4 37% 28% <-*% 
052 20 633 45 43% <4% % 

OX 19 73 20% M X ft 
47 2052 24% 23% 24*4 ft 
X 407 22% 21% 22% ft 
73 408 5$ 5% S$ ft 
(3 3472 75% 74% 15% ft 


UteTtO 

Utefine 

LOfytadA 

LflBr 

LncstoF 

LmcahT 

LtncstyW 

Lmealec 

Ityiitarn 


- F- 


FaJ Grp 

Farr Cp 

Faswa 

FHPBH 

Fbrom 

fiflnTtn 

Wry Off 

HggiFA 

Renet 


ft 

-'4 

ft 


■ft 

ft 


ft 

ft 


BUIbB 

euuerlT 

BunupiS 

BurBnm 


BuOerMg 

Bytes 


37 401 33% 22% 23 

W 183 14 13% 14 + >4 

5 731 4$ 4% 4$ ft 

31 234 7% 8% B$ ft 

83 IM u30 29% X ft 

18 55 Z7% 26% 26% ft 

7 55 Oil 0% 6% 


- c- 


CTec 
(teat Med 


WC IX 29% 28*4 28*4 
S50 297 6% 0% 6% 
CBdSebape 1.54 is 788 27% 27% 27% 

CtatouKrtnOZO 15 362 11% 11% 11% 

Caere Cp S3 6H2 7% 7 7% 

Celama 225 U1B18 16% 15$ 10% 

CSIUcro 241301 re 23% 24% 

Camhfito 4 728 3*4 03 3 

CndetoL 1 X 3% 3% 3% 

Canon he 004178 322 68% 67% 87% 

Caoonta 1 17 3% 3% 3% 

CartW 010 25 2332046% 44% 46*1% 

CMtonCm 050 22 20 23 3 23 ft 

Caacade 060 16 2B 2D 19% 20 

CasejrSl 075 16 18 21% 20$ 21% ft 

7 488 8% ' 8 8% ft 

6 301 20% 10$ 19$ ft 

18 18 10*4 10% 10*4 


Mfl** 

Carter 

can cp 
OadtuETal 

Crwncor 

cnwRd 

CuikSpf 

Ouncier 

Chapter 1 

CtrmSh 

cneckpt 

awnmgn 

P hMnhh 

Qwmlb 

Qnyem 

cmpsSTa 

CNronCp 

OnFh 


10 1832 6% 06*4 6% ft 

M$ 


■it 


$ 


CodeAtem 


GET YOUR FT DELIVERED TO 
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316942 15% 14% 14$ ft 
100 10 465 26*2025% 26*2 ft 
37 » 12% 12% 12% 

18 10 4% 4% 4% 

084 81D7B 32 30% 31% 

009 1821D6 13% 13% 13% 

31 798 11% 10$ 10$ 

21 75 <% 4% 4% 

20 112 14% 13% 14% 

2 B U U IS 
10 *2 3% 3% 3% ft 
2 431 5% 5% 5% ft 
78 5149 79% 75% 78% *2% 
1.12 15 483 S7% 50% 57% ft 
CnasCp 014 X1042 30% 29% X 
GmolflC 51 2372 34% 23% 34% ft 
OS Tech 1781019 3% d3% 3,’. 
QfCOSys 4030513 55 52% 5ft ft 

02 Banco US 15 2B 27% 27% 27% -% 
Oe» Mr 17 201 7% 08% 7ft 

CBIa Or 43 2 12% 12*2 *2*2 " 

CWtoSm 73 790 8% 6% 

CocaCUaB 068 20 X 34% 33*2 3i% 
CdKKff IS 452 6% &% 6*4 

20 65 11% 11% 11*2 

13 278 15 14% U*2 

28 4B9 9% 9% 8% 

14 5G8 14 13% 13% 

21 242 X 25*4 25*2 
IM 16 14 23% 22*; 22% 

OK 12 X 30% 29% 30% 

034 Z2 1041 37 X% 31 

0.14 295266 40 X 39% 

CncSASp 014 22 7S41 39% 35$ 36% 
ConroBkatoOfiO ID 178 £9 28% 26% 
comma ore eg it i&% 15*2 15% 

cooprtte) 301567 18% 16% 16% 
Comstaa 29 117 10% 10% 10% 
CoMtochfl 62 861 3% 3, 7 « 3% 

CotAp 1£B X 389 42% 41% 42 

ID BSD B% B% 6% 

144 X 2371 10% 10*2 10% 

S 2489 19*4 IB 78*2 

7 31 9% 8 9% ft 

050 21 727 17 16% 17 

112 255 11% 11% 11% ft 
18 1378 u42% 41% 42% ft 
240 11 2402 27$ 27% 27*2 ft 
Can Ot A 26 221 

CnwarB 0EEX319D 
CrayODBp T 481 2 

Cnstar 1.12 15 BS4 41 

CnmBu 4 487 5% ft 

Cy«0« 6 069 7% 0$ 


CDplOB 

Court 

ctflapan 

CnHGas 

cowap 

CmcsU 




-*9 


Corafan 

Conte* 

CotsaKhi 

CnWDaa 

COPBA 

Copytta 

CdrdsQp 


ft 

a 

■% 

ft 

i 

a 

ft 



D - 


DSC Co 


4821211 83 61% 62% +1% 

012 X fix 21% 20% 20% 
013140 2100 84 84 84 

M 553 2 (fl% 2 

18 846 5% 5% 5% 

16 525 16*4 15% 15$ 
DupteDp 080 11 277 23%d22% 23% 


Dan fan 
DataStatti 


ft 

ft 

ft 

ft 


17 re &% is% 5% ft 
024 7 36 6% 6% 6*2 ft 
003 50 3W 33 29% 29% 
1510038 24 % 22% 23% .11; 
1 «3 y 2 5% 6 ■ 

096 16 696 52 51 51% 

26 6?7 7% 7% 7% 

050 41 671 14*;|I13*2 14% 

23 549 18% 17% IS 
FsWhantt 104 11 422 32% 31% 31% 

Wit Am 060 9 902 30% 29% 29$ 
FoBcfitSo IX 12 X 26% 26 26 ft 

FstCOSk 055 16 USB 18% 17% 18% ft 
092 10 1530 27% 28% 27 ft 

144 11 567 X 33 38$ ft 
OX 7 IM 8 7% 7$ 

072 10 147 22% 22% 22% 

000 12 237 47% 46 47% 

23 29 ft 6% 6% 

28 454 21% 21% 21% 

23 482 7% 7% 7% 

009 152363 6 5$ 5$ 

009 27 943 8% G 6 
IX 11 72 34*2 33% 33% 

161036 16 15% \ 

FTuneBanc (LX 16 94 27$ 27% 

Foster A 35 X 3$ 3% $ 

FrtflFtn OXii 77 27% 27 27 

FnanoraO IX 9 28u41% 40% 41% 
FttEMta 1.12 17 151 24$ 24% 24% 

IMO 10 496 17% 16% 17 

1.12 10 602 26*2 a 26 

056 14 1331 31%03t% 31% 

OX 12 3 24% 23% 23% 

024 18 340 14% 14% 14% 


Fa Seay 

Fa Tenn 

Fa Wean 

FstfeCMfc 

firmer 

names 

Beaty 

Flow W 

FoodtA 

FoodUl 

ror em oel 

Farodm 


19 27% 26% 27% fh 
17 7% 7% 7% ft 

14 507 12% 12% 12*2 ft 

13 1750 23% 22% 23% -% 

063 15 340u30% a*; 29% 

020 15 19 17%07(% 1ft 

17 44 4% 3$ 3$ 

036 22 300 re 22% 22% 

78 1055112% in in 

IX 9 IX 27% 26$ 26$ 

OX 19 178 X*< 37 38 

14 30 32 37% 32 ft 

02D 32 35(8 35*4 34% 35% ft 

040 20 59 40 37% 40 -rl*4 

Laewen Gp 006 33 <32 2«% 23% ?4% ft 

Lore Sis i9l387 6% 7$ & -% 

LatusO 47 9767 46 43% 44% ft 

22 22M 4% 4% 4% -% 

529 12 5 121% 121% 121% ft 


RadiExn* 

Ihitys 

FbaeroK 

Raymond 

Aetoron 

tesencyCr 

Rente A 

FtefJijen 

RepWasro 

Resrotund 

Reurom 

RasntoE 

FDver Fd 

Raedw5 


- R - 

X 21% 20% 20% 


>8 

32 M7 10% 10 10% 

3 666 8 7% 8ft 

22 15 17% 17% 17% 

23 369 ICS 24% 24% 

47 179 ulJJ 1 !l 1?J 

13 15 12% 13% 12% ft 

7 3360 10*2 9 10% *1% 

IE 60 ft ft 3$ 

If. 975 3 3 % 9 

Q69 25 2349 72% 71?; 72% 

0» (*3 4 4% 

056 II 11 37% 37% 37% 

1 *0 20 2254 65% 64 65 

feteSrfik 056 3 825 lft 74% i<7 £ 

feUKEfW 700 8 SEE 44% 43% 44 

ItasSr 131716 17% 17 17*c 

fereteMed 16 IX 13 72% 73 ft 

feu* 060 77 EK) 16*z IB lft 

RPUir*. 048 20 475 17% 16*4 17% 

«Sfin 043 12 121 20 lft 1ft 

RyanFftSy 14 005 6 7% 8 ft 


ft 

ft 

ft 

-% 


ft 

ft 


LTXCp 

LVMH 


- M - 


MO (On 
us car* 
ttxiH 


005 2128854 27% 2ft 26% 

20 327 23% 23% 23% 

060102 6 16% 1ft <6% 

MadoonGE lX 13 187 33% 33% 33 

Magma Pwt 16 478 37 36*4 36*2 

6*1 Grp 0J2 12 293 19% 10$ 18$ 

MalBm 21 81 13% 12% 12% 

Manitowoc IX 33 283u31% 30% 31% 


Marram Cp 
Manna Or 
Martel Cp 
Mantras 
Uamotla 


ft 

ft 

ft 


42 1521 10*2 10 10% 

25 348 7% 7 7*b 

11 254 39% 39 39% 

0 22 1$ 1$ 1$ 

IB 44 8 7% 7% 

IfcreftSmM 044 ID 141 12011% 11$ 

MaronaB 058 121128 23 22% 22% 

MSKPRid 0X 412115 20% 19% 19$ 
MaronH 35 287 41% 40% 41 

Maxtor Cp 1 7365 ft 5$ ft 

Mc&atpR 040 12 284 14 13% 13% ft 

McComrt 044 201466 24% 23% 23% -% 


- s - 

5Jtem IX 9 995 57% 56% 57% 
Sanaaram 030 72 ni7 15% urs 15% 
saunas* !L32 22 355 » re% 29>< 

SDtteJL 11 3282 46% 45*4 45^ 
sasyam 14 ib£S 18 % 17% 10 % 

Soas 51294 n% 70% 10? fl 

50teCp 052 8I4X 34-% 23% 74% 

*? 421 30 29 29% 

120 59 13 34% 34% 34% 

91644S u24% 23% 23$ 
072 36 37 23*4 22% 23% 
OX 01515 1% 11% 

712 22 77 30*t 29*4 29% 
37103)4 10)4 17% 18% 
1 715 4]J 4% 4 % 

13 78 9 8% 8% 

23 2 

14 16 
OM 17 795 

717 221 


ft 

ft 

-% 


♦% 


-*» 



FSFH 
FU Hanoi 
FXarhB 
Futonfti 
Furon 


HcCawC 67 3832 53% 52% 52% 

MEGA Sob B 18 G% 8% 6% 

MHJlPvg 0 272 1 $ lft 

HBdcoCM 004 4367469 38% 38 38% +1% 

Madeline awn 76 1t% 14*2 1ft 

UeacteS 044 14 90 24 23% 2ft 

Mflamhs 024 7 50 6% 5% 5% 

Mentor (Sj 016 43 327 14 13% 14 

MfflbG 024306 58S8 12*2 11% 12*4 

Mutants 0X 101090 19% 1B$ 19 

Mercury G OX 8 567 34% 33% 33% 
Meridian 128 11 499 2ft 2S% 29% 
Merisel 20 1721 15$ lft 15$ *1% 
Memo* A 005 12 604 12% 12 12% ft 

WttaelF ore 31 70 8% ft ft ft 
IfchNaiB 200272 2f 84 60*2 59% X ft 


ti 

3 


SCXE&d 
Scaftto 
Sgate 
59 Up 
50DHSB 
Seieans 
Sepyem 
Sanuoia 
Senr Tea 
GemFrod 
Sevenun 
Snrttea 
SHL&ystn) 

Sravnnod 

ShortMP 
Sana On 
StotraTuc 
9gmAI 
SigmaDcs 
SifenVBc 
SScnVGp 
Smosm 
Smtdld 
SnapdaBr 
Scotty S 
SeRwanP 
SoftraraT 
Sunoco 054 201365 
SOiCalWtr £40 13 20 
SautMto OX 10 1331 
SpugelA 028 X 236 


ft 

*% 

ft 

ft 

ft 

*i 

ft 

*% 


ft 

ft 

ft 

ft 

VI 


ft ft ft 

14 14 14 

23 22% 22% 

9% 9% 9% 

18 830 12% 71% 12*' 

T2 109 14 13% 13% 

152201 25*; 3% 25% 

6 627 4% 4% 4% 
ore 24 276 49% 49 49% ft 

22113ul7$ 17 17% ft 

OX 9 331 10*4 9*< 9% ft 
48 653 10% 10% 10% ft 
056 22 96 18% 17% 18% 4-% 

5X 206 15% 15*4 15% ft 
82024416 25 23% 24% ft 

OX X 5571*20% 19% 20% 

2 149 ' 

88 9905 


siwidac 
Staples 
Star Bait 
State Sir 
Sid Men 
sunafc 
Stud Tec 


6$ 

6% 

6$ 

ft 

15 

14 

14% 

ft 

21% 

27 

27$ 

ft 

47% 

45% 

45*; 

18$ 

18$ 

18$ 


20 

50 

X 

ft 

28$ 

27% 

28% 

28 

25*4 

26 

ft 


GHApp 

GSKSorv 

Ganaa 

Gamut ft) 

Gate Co 

Gendex 

GedBhd 

Gadytn 

fiansUh 


9 151 
010 25 170 
4 ZIM 
9 28 
016 4 81 


5 ft 
23 +% 
3$ 


5% 5 

23 22% 

3$ 03% _ 

ft 4*2 4% 

7 6% 5$ ft 

2 110T 37%d34% 35% 

040 12 29 13% 12% 12% -1% 

24 631 3% 3% V. -A 
15 5083 M 24% 25% -1% 
annexe* 400 63 951 31 30*4 31 ft 

Genus he 3 986 3% 2% 3 

Geroyme 181847 32% 31% 32% 
GvatfdyM 19 a io s% 9% 
GarrityM 201178 16 15% 15$ 

Gtoson 61 040 13 366 20% 19$ 20% 
GMUagd. 072 17 1087 24 23% 23% 

GftortA QX 17 27 17 16% 17 

OabBtom 11 195 s% 5$ 6 

Good Guys 33 407 13% 12% 13% 
GmddsPStp OX 27 31 26% 25%. 28% 
totietBp 52 46 3*4 3 3% 

Granite 020205 137 21% 20% 20% 

Gnat An 002 0 173 £ A A 

Groan M> aeo 21 54 23% 22% 23% 


6 114 7 ft 6% *% 

22 1174 28% 26% 27% ft 
11EW6 2$ 2% 2% 

29 257 M* 8 8% 
117194 7 6% 7 

24 8831 79*; 77% 78% 

24 1908)132% 32 32% 

1X22 3567 24% 23% 24 

22 5i£0% 20% 20% 

HdtaGran 050 10 14 2)4% 24 24% 

MtoH 052 2S 210 29 28% 29 

0 47 $ B $ 

21 1007 32 30% 31% 

13 81 9% 9% 9% 


, MtoroKUt 
manage 
Mcnum 
Mtagrab 
Mtepads 
1 Mtett 
UUAdM 
MUtanUc 
Mkbouvi 


± 

A 

ft 

ft 


040 8 459 

X 1678 32% 31% 32% 

1.16 11 152 35 34% 34% ft 

052 15 1907 36% 35$ 35% ft 
103632 22$ 21% 22$ +1% 
064 13 430 20 19** 19$ ft 
005 21 363 IB 17% 17% ft 

sttMyiisA are 2 ire b% 8% b% 

Staff Ten 0.10 18 637 18% 17% lfl% 

MO 14 52 21% 21 21% ft 

407737 17% 18*4 16% -ft 
024 22 1886 27% 26*4 27 ft 
31 42 19% 18% 19% 

SunnmsB IX 0 5 30% 30% 30% -1 

GumrakBc 0X13 122 21% 21 21 -% 


S&awtxfl 

SbudDy 

Stryker 

SuavanD 


ft 


■Moan 

Muema 

MoPBeTU 


77111* 28$ 27% 27$ ft 


ft 

ft 


1 Modem CD X02D 16 34 7% 7% 
ModheUf 046 21 488 u27 26*4 
Mote 003 190 33% 33 

Uetehc CU0 28 232 35% 35 

Ittecom 004 12 62 7% 7 

IP OX 24 52 u28 26% 


Mr Coflee 
iUTS^B 
tented 
Mycogen 


14 146 9% 9% 9% 

048 15 3 28% 28% 2B% 

16 1563 36% 35% 35% 

5 IK 11 10% 11 


ft 

ft 

ft 

ft 

ft 

ft 


Summit Te 

Sw Spoil 

SUMc 

SwWTra 

Sybase Inc 

Symantec 

Sm** 

Syneronm 

Qmeigen 

Spwflc 

Syntufics 


8* 60S 18% 25% 28% 

15 883 U6% 5$ 6*4 ft 
15 9450 25% 24*; 24% ■% 
23 3u32% 32 32 

4T83T7 70% 67% 89% +1% 
<5 BIS 18% IS% 18*2 ft 
OX 13 237 14% J4% 14*; •% 

5 119 2$ ft 
3 6158 14% 1ft 14% +1% 
28 35 10% 10 10 -% 

277326 3 26% 27% +$ 


SyMmSofl ai2 18 17B0 15 14% 14% 

Symmto 30 Mi 16% ift \6% 
Systemed 4X 1406 ft 4 4 


ft 

ft 


ft 


-1 


- N - 


?A 

7*z ft 
' ft 




Gmsonam 
Gmdwa 
GD Carp 
GUMVSuq 


51861 3% 3 3% 

25 1528 2$ dft 2% 
73 273 11% 011 11 

21 267 27% 26% 27% 


80 1301 7% 7 7% 


ran Sun 


- H - 


Knahcra 

Hembcnt 

Hm&toyn 

HtidfitaJ 

Heddnaer 

HeekhCen 

HrieflTmy 


KenSnoA H7 21 8% 8% 8% 

Haftewyrt 4X64 12 59 26 24% 25$ 

Hnper Gp are 12 412 lft 14 14 

HB06CO 0X32780040% 39 40 

19 3GQ9 20% M 20% 

00615 129 9 8% 9 

10 640 7% 6% 6$ 

9 142 6% 6% 6% 

01613 467 9% 9*2 9% 

10 X 27% 26% 26% 

9 200 15% 15 15 

HopanSrt 015 34 !8S 11% 10% 11% 

HDtosic 21 X 4% 3$ ft 

Hoc* Bert 078 8 18 22 22 22 

HomsHutr 7 143 4$ 04% 4$ 
Home Ote 072 X 226 19 17% 16% 

Hmes%fluf 3 262 4 3% 3% 

Hon ta» 040 23 10 27% 27% 27% 

HomOR* n 622 17% 1ft 76% 
HoneMtes OX 72 28 4 « 4 

hot JO 020 20 1154 20% 20% 20% 

2 638 % A % 

0X 101990 23 22% 23 

OX 1 3 2$ 2% ;% 

78 824 29% 

14 232 ft 


A 

*% 

-% 


A 

ft 


HuudEnt 

feeengm 

feocoCo 

HutdiTech 

HyeorBki 


NACRa 016 15 319 29%dZ8% 28$ 
ten Fncb 072 10 3$ 19$ 19% lft 
te Pizza 17 14 7% 6% 7*a 

teCommn 07D 21 X 33 M% M 
te Compi OX 12 110 12% 12% 12% 
0*4 2412949 19 16 lft 

UX 18 07 11% 11% 11% 
27 ZIM U39 39 39 

WC 046 39 4 41$ 41$ 41$ 

meet 15 870 22% 22% 22% 

Hem* Gan 221308 14% 13$ 14% 
tetMS 6 097 8$ 8% 8*2 

Meuragen 29 27 7 ft ft 

Wtpna 024 22 250 18*; 18 18% 

NewEBra 0X 21 2763 lft lft tft 

Mmeknaoe « ]108 14*; ift 14 $ 

ttondgcNU 70 2426 u4ft 43 % 45 % 

Natron Cp 004 x 444 ft 5 $ ft 

HrtrtDri 5*1999 9$ ft ft 

tedsot 048 26 23 53% 53% 53% 

034 21 1540 34% 33% 34 

13 34 lft t6 16% 

91 89 0$ ft 5% 

Q52 0 470 5$ ft 5A 
074 14 1074 40039*4 39*4 

27315X0 22$ 21$ 21$ 
304514 25% 23% 34% 
19 11 5% S 5% 


ft 

ft 


ft 

ft 

ft 

ft 


ft 


Trieba 

Tertis 


-% 

ft 

ft 


ft 

ft 

ft 


Itastou 

Hentani 

N Star Un 

NEaetfe 

NoromTst 

Nona 

Ntwerts 

HSCCorp 


- T- 

IWWdgs 5 2771 2$ 2$ 

T-CeBSC Z7 210 7% 7 

T-rowPr (LW X 431 5H*; 56% 59*4 
TBCCp 144605 n$dn% 71$ 

TO Cable 040 36 466 28% 27$ 28% 
TedtDatt 19 1357 28% 28 28 

Tacuneeh OX 14 28 46 43 % 44% 

Telteiec 2 X7 li iri 2 11 
TefcDSys 5 IX 9% 9*4 9$ ft 

Tetecomnrt 25414487 29 % ar$ a$ ft 
6 131 7$ 7$ 7$ ;'t 
39 51711 71 M 68*2 +2% 

Tatar Cp 007 7 679 107 a 10% 10$ ft 
TeoaTec 61 » 7$ 7$ 7$ ft 
TewFnMR 37 1389 31% 31$ 37% 

Throe (hat 1816482 33$ 32 33% 

TJht 044 41 838 28% 27% Z7% 

Tons Med 9 1029 6$ 6% 8% 

ToKVB Mar 037 35 31 59 58*2 59 

Ten Brown 29 579 1* 13% 13$ 

TonsCa oa 49 814 8% 7$ 7$ 
«C1749 1D$ ID 10% 

13 59 15 14% 14% 

088 11 M 39% 39*4 39% 

31 219 3% 3% 5% ft 

S3 493 10$ 9$ 10% ft 

TrustcoOcC IX 12 27 45% 44% 45*4 -% 

Tseng Lab 17 1739 11 $ 11% 11 % ft 

Tyrfttt OX T8 858 3 $ 22$ 23% ft 


ft 

♦1 

-% 

ft 


TPi Enter 

Tranrid 

TtenMch 

Wcare 

Trent* 


ft 

ft 




29 29% 

*A ft 


OQarioys 
Odei Cora 
Ofltnreio 


FRSys 

CFW 


8% 8*4 
ft ft 


IS mi 

mine 

Onmcqr 

kilfliab 

temmekm 

rtmtnogen 

hnpertBc 

to Sore 

MBateg 

Mins 

WRes 

totonan 


42 


- 1 - 

SI 12 8% 

4T5 zn t$ 

45 2574 50% 47% 49*2 
26 687 28*2 27% 27% 

0 20 A OA h 

36 51 7 ft 7 

57671 3% 32% 32% 

ZIM 24% 24% 24*4 
6 238 9 8% 8% +% 

a« 18 IM 12$ 12% 13$ 

0 4fl % ft! % 

1.16 36 121 26% 25$ 26% 

004 IB 28 15$ 15% 15$ ft 
45 4288 38 36% 38 4-1% 

1816179 17% 15% 76% ft 


- o - 

24 795 14% 14% 14% 

18 435 24 23*2 23% 

18 275 16% 16% 15% 

OtfOOfU OX 1 Z100 20 20 20 

t**SS 204 11 373 63% 62% 63% 

QHKent 104 10 805 30$ 30$ 30*2 

EM tea 084 15 5108*4 37% 38*4 

ODtancoip 05B 81191 35 33% 34$ 

DmPitoe IS 256 16 15$ 18 

oxea ft 13 in 14% 14 14% 

(hades 5320672 61% 58% 61$ *2$ 

Ori) Scree 501X8 18 18 1B+1% 

Ertmecn OX 43 833 15% 1ft 15% ft 

16 3«1 14% 14% 14% 

DrogonMei 031 43 21 9 4% 4*4 4,% 

Ostap 12 282 6$ 6 6$ 

OOt&A ECO 25 XI 18% lft 18 

oaten T 050 12 6 9$ 9 9 

OsarTrt IX 14 136 32%d31$ 31$ 


ft 

ft 

♦% 


US Hitter 

Unbb 

UCtnasGs 

USTSI 

United St 
Uning 
Unttroi 
usBanep 

US Energy 
UST Carp 
UcnMca 
rnaTehy 
IMx 


- U - 

05* 2224094 55% 53*4 54% 

2 1452 ft 5$ 5$ 

OX 75 69 19*4 18 18% 

IX 13 136 54 53*; 53*2 

040 12 X 14$ 1ft 14% 

OX 18 151 22% 22 22% 

1.40 16 362 41% 41 41 

088 102121 24 23% 23$ 

90 53 4$ 4% ft 

032 5 7703 17% II II 
17 183 10% 10% 10% 

8 IK 38 37*; 37$ -1$ 
13 315 5% 5% 5% 


-*1 


•$ 

■u 


-A 


-% 

-$ 

-1 


MMftt 033 15 2C5 9$ 8$ B$ -$ 


-P-Q 


Inte&fet 

WptJSjs 

nmnm 

nil 

nea 


inter Td 
totofctrt 
HOPb 

totataf 

March? 

naemuc 

kXrtyQA 

UWs 

u Total 


25)05)8 13% 12% 13 ft 
29 147 11 10% 10$ -$ 
20 W 7 6$ 6$ -$ 
OX 1225815 61 59% 60 -% 

6 151 4$ ft 4$ -% 
032 37*150 21% 21$ 21$ ft 
23 333 10$ 10 10 -% 
02* 20 101 14 13% 13$ ft 


toyed An 


91481 10% 10$ 10$ ft 
6% 6$ 6% ' 


Iomega Cp 

te mi x 

Madn 


13 909 6% 6$ 6% ft 
810*8 8*2 |% 3$ ft 
23 5448 14% 12$ 13$ -1$ 
13 54 16% 15*z 15$ ft 
004 24 3S3 U3$ 3% S$ -% 
1863451 17$ 16% 10% 

001 18 303 B% 22% 22% 

312 64 3% 3$ 3$ 

58 17% 16% 17$ 
2195$195$1B5$ 


tan Thy 
PenttVkg 
tamytv. 
RBrtlr 

toweni 


ft 

-*4 


ft 
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AMERICA 

Dow back on upgrade 
after a cautious start 


Wall Street 


AFTER an uneasy start yester- 
day morning. Wall Street 
regained its upward direction 
as investors shrugged off a 
continued sell-off in long-dated 
bonds and focused instead on 
signs of more robust economic 
growth, writes Frank McGurty 
in New York. 

At lpm, the Dow Jones 
Industrial Average was up (L66 
at 3,652.09. The more broadly 
based Standard & Poor's 500 
was L25 ahead at 460.82, while 
the Amex composite rose 0J37 
to 475.70. The Nasdaq compos- 
ite showed a solid gain of 4.02 
to 767.01. 

Trading volume on the New 
York. Stock Exchange was 
134m shares by 1 pm, and rises 
outnumbered declines by 1,117 
to 829. 

The mood was decidedly cau- 
tious at the opening, as Waff 
Street looked ahead to this 
week's reports on producer and 
retail prices for October. With 
data expected to show an 
uptick In Inflation, many 
investors were sitting on the 
sidelines, bracing themselves 
for a further increase in 
long-term Interest rates later 


in the week, after the big 
sell-off last week. 

In the bond market, activity 
was light and prices were 
mixed with traders nervously 
awaiting the inflation data. 
The benchmark 30-year issue 
was down % at 10Q&, with the 
yield rising to 6 .221 per cent 
Prices at the short end of the 
maturity range were np 
slightly. 

Despite the bond market’s 
skittishness, there was some 
focus on the positive, with 
cyclical stocks, which are most 
sensitive to changes in the 
economy, showing some 
strength. 

In the automobile sector, 
Chrysler was $1 higher at £55 K, 
Ford added $% at £61% and 
General Motors firmed by 
at £48%. 

In heavy equipment, Cum- 
mins Engine showed a £1% 
advance to £98%, while Cater- 
pillar was $% ahead at £90%. 

One of the session's most 
heavily traded issues was RJR 
Nabisco, which added £% to 
£6% after Bear Stearns 
upgraded the stock to a "specu- 
lative buy”. Tobacco stocks 
surged on Friday on hopes of 
higher cigarette prices. Philip 
Morris, however, yesterday 


gave back some erf last week’s 
gains, slipping $% to £54%. 

Paramount Communications 
climbed £1% to $81%. At the 
weekend, Viacom sweetened 
its bid for the entertainment 
company to $80 a share, or 
$i0/4bo. 

On the Amex, Viacom 
class-A shares were down $% 
at $87% and its class-B shares 
slipped £2% to £49%. QVC, 
which is under pressure to 
raise its competing offer, 
advanced $1% to $54%. 

In the pharmaceuticals sec- 
tor, Medco Containment Ser- 
vices rose $1% to $38% after the 
Federal Trade Commission 
announced that it would not 
challenge Merck's $6m merger 
with the drug-distribution con- 
cern. Merck shares were £% 
down at $32. 


Canada 


TORONTO picked up after a 
weaker opening and by noon, 
the TSE-300 composite index 
was 10.22 higher at 421225 to 
volume of 34.1m shares. 

Among blue chip issues, 
Alcan traded C$% lower at 
C$25%. Imperial Oil was 
unchanged at C$48% and Sea- 
gram was off C£% at C$36’/. 


EUROPE 


Bourses retrace ground after 



BOURSES made an attempt to 
recover from Friday's losses, 
but in the end they had to set- 
tle for equilibrium, writes Our 
Market s Staff . 

FRANKFORT exemplified 
the continental trend, the DAX 
index hitting an Intraday high 
of 2,031*32 before subsiding to 
dose L75 lower on the day at 
1JHML 

Turnover fell from DMSJftm 
to DM7.4bn. Daimler, excited a 
month ago by its New Yorik 
stock market debut, dropped 
another DM10.60 to DM712, 
DM593Q below its high for tine 
year, while BMW eased only 20 
p£g to DM61330 against a 1983 
high, of DM640. 

In retailing, Karstadt, rose 
DM20 to DM617 on talk of a 
merger between it and the Her- 
tie store chain. Hard news, 
meanwhile, took Lufthansa up 
DM3 to DM155 on a third quar- 
ter profit and a more than 
halved 9-month, operating loss. 

AMSTERDAM took a nega- 
tive view of the details of 
Ahzo’s merger with Nobel 
Industries of Sweden. The 
shares dosed down FI 1210, or 
6 per cent at FI 18510 following 
their 11 per cent gain last week 
after good third quarter 


results. 

Some analysts were con.' 
cerned that the terms of the 
merger - under- which- the 
Dutch chemicals group win 
raise FlL3ba through a share 
placing - ware very expensive. 
Others commented that, in 
spite of a dttutian to earnings 
next year, the new group could 
be expected to capture 
Increased market share as the 
sector passed the bottom of the 
current downward cycle. Cost 
cutting measures would also 
result in substantial savings 
over time, they added. 

The CBS Tendency index lost 
0.7 to 135.7. ELM fell FI LOO to 
FI 39.80 following weekend 
news that no agreement had 
been reached on the Alcazar 
taR& However, there was spec- 
ulation that should thpgp tallnr 
faff, ELM and Swissair might 
attempt to Gann a link between 

themselves. 

PARIS was modestly better 
following losses throughout 
last week. The CAC-40 index 
gained 3.78 to 2J584.79. 

In the automotive sector, 
Michelin rose FFr6.20 . to 
FFr175.70 while Peugeot 
slipped back FFr5 to FFr653. In 
a review, Lehman Brothers 
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noted that there has been, a 9 
per cent outperformance by 
the sector over local markets 
in the year to date, in spite of 
car sates and naming s farting 
short of expeetattoia. This, it 
said, had been due to interest 
rate cute and; fevourabtecur-" 
rency moyemantej Which could 
also provide a favourable back- 
drop to a: good performance 
through 1994: : : v 

ZURICH gained ground early 
In t&B day. as bargain, hunters 
returned, and while prices 
turned back from their best 

levels, the SMT Inriwr gninhw^ 

25.1 higher at 2,875.3. 

Interest centered on blue' 
chips, which had been particu- 
larly hit by the correction. 
Roche certificates, the most 
active issue, added SFr70 to 


rise 


market gw 


SFrS, 1 730. Batiks and insurers 
saw gams: Winterthur bearers 
rose SFrSG to SFrSsa. 

Htectrowat;' added SFr30 to 
SFrS^ld vrttii its forecast of 
hi jjhw net income proving in 
line with expectations. 

MILAN’s Comit index fin- 
ished L14 higher at 556.60 in 
tiiin volume. Telecommunica- 
tions issues saw the best busi- 
ness, with Sip dipping L84 to 
13,245 and Stet edging. LX3 
■higbflr to L3,886> : ' - 

The fanfare that greeted the 
launch of Fiat's new sma l l 
Panto car at the weekend 
failed to spfll over to market 
dealing. The shares finished 
L2Z. higher at L3, 446’ after , a 
high of I&535. 

MADRID closed mixed after 
a strong opening on the band 


0.50 down at 299.54. . 

■JSKi XiSr 

After Klein wort Beas on s 
upgrade of the 
underweight -to neutral * 
ago, as a result of d^niestw 
interest rate cute 
and the more prunuamF 
look on labour rtf™. “J , 
wage moderation, Goldman * 
Sachs said yesterday that it 
was raising its twelve month 
target for the index to 370- 
ISTANBUL advanced 4.1 per 
cent aided by an impnwwn^ 
in the political outlook mot 

the government announced 
anti-terrorist measures. The 
composite index rose 599.6 to 
15,085.9. 

TEL AVIV, down 1 per cent 
on profit-taking on Sunday, 
rebounded again an underlying 

rumo urs of peace moves to 
close at a new aft-time high in 
active trading. The MSshtamm 
index jumped 6.28, or 2J5 Pffj- 
cent to 253.78 in turnover o£' 
Sbk465m. 

Written and mated to WWam 
Cochrane. John PW and Mfcfiaal 
Morgan. 


ASIA PACIFIC 


NZ tumbles by 6 per cent following election 


Divergent views emerge on 
the outlook for equities 


By Michael Morgan 

E quity markets adopted a 
more sanguine mood 
yesterday after last 
week's declines, which 
stemmed from Wall Street and 
spilled over to Europe and 
Asia, resulting In a 13 per cent 
fell in the FT-Actuarles World 

tnriw;. 

Europe, France and Ger- 
many were among those hard- 
est hit over the week, while 
Italy, the biggest loser, had the 
additional burden of political 
worries and their potential for 
disrupting the passage of the 
budget and the timetable for 
elections next year. 

Mr James Cornish of Nat- 
West Securities expects that 
markets will end this week 
marginally lower. He notes 
that European bourses have 
had a “supremely” good run 
and says that it was natural 
for investors to want to book 
some profits- He believes that 
prices will need to drift lower 
still before buyers would be 
enticed back info the market 
once again 

Mr Sushil Wadwhani at 
Goldman Sachs International 
views last week's weakness as 
temporary turbulence, believ- 
ing that the global bull market 
in equities is intact 
He concedes, however, that 
there could be short-term risks 
as a result of continued profit- 
taking, with an increase In 
investor nervousness precipit- 
ating further price falls. 

But his optimism for the 
medium term stems from an 
expectation that inflation 
should remain subdued. At the 
same time, be says that equi- 
ties remain significantly under- 
valued relative to interest 
rates. "The equity weakness 
that has so far been caused by 
higher interest rates should, 
therefore, be a relatively tem- 
porary affair." 

Mr Wadhwani adds that typi- 
cally in periods of optimism 
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about economic growth, equi- 
ties outperform bonds. 

Mr Albert Edwards at Klein- 
wort Benson is more bearish 
about the outlook. He began 
recommending investors to 
raise cash last Wednesday, 
warning that a rise in US short 
term rates was close. He sees 
no reason this week for inves- 
tors to be returning to equities 
on a global front 

He notes that US rates were 
cut sharply in mid-1992 to kick- 
start the economy and breathe 
life into an ailing banking sec- 
tor. However, with the US 
recovery from recession now 32 
months old and the banking 
sector back at record profits, 
he believes that an increase in 
the Federal funds rate is close. 
“The risk is that the markets 
do not view a % point increase 
in Isolation but as the first to a 


series of tightenings, which it 
will be. Equity markets such 
as Hong Kong and Germany 
are especially vulnerable to 
fears of a reversal of the US 
mutual fund finance." 

Conversely, the economics 
team at James Cape! doubts 
that the fell in the US bond 
market in recent days marks 
the end of a rally which had 
taken 30-year yields down from 
around 9 per cent to 1990 to 
below 6 per cent this October. 

“The correction which has 
taken place so far is relatively 
small compared with previous 
sell-offs and is unlikely to be 
sustained indefinitely.” the 
team notes. “We remain of the 
view that bonds will continue 
to rally through to the second 
quarter of next year, with 30- 
year yields dropping to just 
53 per cent" 


Tokyo 


THE Nikkei average rose mar- 
ginally on bargain hunting, 
closing higher for the first time 
in five trading days, unites 
Bndko Terazono in Tokyo. 

The 225-issue index gained 
34.70 at 1&625.16 after a day’s 
low of 18,380.84 in the first 
hour of trading and high of 
18.G7L87 later in the morning. 
Arbitrage selling of Nikkei 225 
component stocks left out of 
the new 300-issue index contin- 
ued to depress the 225 index, 
while individual investors liq- 
uidated margin positions. 

Some arbitrageurs shifted 
. positions from the Nikkei 225 
to the Topix index, lifting hank 
stocks. 

Volume was 240m shares, 
against 433.7m. Declines led 
rises by 484 to 471, with 185 
issues unchanged. The Topix 
index of all first section stocks 
edged up 256 to 1,583.81 and, to 
London, the ISE/Nikkei 50 
index finned 0.23 to L267.40. 

Individual investors, who 
had bought East Japan Rail- 
way at its Initial offering price 
of Y380.000, took profits, 
depressing the stock by Y6.000 
to Y479JHQ. Nippon Telegraph 
and Telephone declined 
YU,000 to Y799.000. closing 
below the Y8Q0.00Q level for the 
first time since March 11. 

Banks were higher on Topix 
index-linked buying. Industrial 
Bank of Japan rose Y20 to 
Y3.340 and Dai-Ichi Kangyo 
Bank put an Y10 at Y2£30. 

Steels firmed on bargain 
hunting, with Nippon Steel, 
the day’s most active issue, 
appreciating Yll to Y33L 

Profit taking depressed some 
consumer electronics manufac- 
turers: Sony weakened Y4Q to 
Y4.910 and Pioneer Electronic 
declined Y70 to Y2.700. 

Kelsei Electric Railway, 
winch had lost ground in tan- 


SOUTH AFRICA 

THE golds index finished 
unchanged at 1,890, having 
recovered from an early fall in 
reaction to weakness or the 
financial rand. Industrials 
rose 17 to 4,565 and the overall 
index 16 to 4,020. De Beers pot 
on 25 cents at R83 A0. 
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1615.48 6320.71 

+0.7 

are 

1824.68 

1828.49 

1249.14 

160851 

627930 

1867.70 

141030 

146830 

Natherknd (25)— 

194^3 

-1-4 

19352 

132.85 

17050 

16851 

-1.7 

350 

19757 

197.49 

13451 

173.77 

171.17 

1 9757 

15039 

14952 

New Zealand (\3)_ — 

67.77 

-0.5 

67.99 

4853 

59.60 

6458 

-09 

3.44 

68.15 

Aft9Q 

4656 

6059 

65.19 

8858 

4058 

39.01 

Norway (23) 

177.96 

22 

177.49 

12156 

15650 

17614 

-2.1 

1.43 

18159 

18237 

12452 

16038 

18159 

185,10 

137.71 

13337 

Sinflapore (38L. . 

307.74 

-2.8 

306 S3 

21058 

270.63 

22650 

-2.6 

1.49 

316.68 

31734 

216.79 

27933 

232.15 

33235 

20754 

197.12 

South Aftica (60). 

212^7 

-0.3 

212.31 

14552 

18750 

202.28 

+08 

253 

213.43 

21357 

148.11 

188.10 

20059 

21572 

144.72 

14151 

Spain (42) 

137.63 

-2.7 

13756 

94.09 

12153 

14150 

-2.4 

4.10 

14137 

14157 

96.78 

12435 

14534 

14634 

11633 

10734 

Sweden (36). 

1 93.89 

-1.7 

198.37 

135.97 

17451 

23951 

-2 A 

1.41 

SOSM 

202.85 

13856 

178.49 

24450 

20652 

149.70 

15551 

Switzerland (50) 

143.84 

-1.0 

14356 

9820 

12653 

13258 

-1.7 

1.63 

14558 

14639 

9933 

12754 

135.19 

14018 

10851 

10856 

United Kingdom (218) 

18620 

-1.4 

1SS.71 

127.28 

183.73 

185.71 

-15 

355 

■mes 

188.26 

12S3B 

16651 

18935 

19357 

162.00 

16157 

USA (519) — 

187.05 

+05 

18656 

12758 

16450 

187.05 

+05 

aw 

186.15 

18054 

12754 

164.14 

186.15 

19156 

17538 

17074 

Europe (750) 

157.03 

-t£ 

156.62 

10755 

13ai0 

15154 

-2.0 

3.00 

15956 

15091 

103-24 

14071 

154.12 

16257 

13352 

13253 

NOrtSc (11<) — — 

189.42 

-1.7 

188.92 

123.49 

16657 

19623 

-2.1 

154 

192,70 

183.10 

13132 

16951 

20252 

194.54 

142.13 

142.15 

PbcHIc Basin (713) 

15557 

-1.3 

155.16 

106.36 

13651 

11058 

-1.5 

1.09 

157,67 

158.00 

10754 

13953 

112.01 

16850 

1t£. 89 

109.07 

Euro-Padflc (1463) — 

156.07 

-1.4 

15556 

106.68 

13754 

12663 

-1.7 

1 .« i 

15835 

158.98 

10839 

13952 

128.80 

16236 

11736 

11838 

North America (626). 

183.75 

+05 

18326 

12553 

18152 

18255 

+05 

2.75 

18258 

18324 

125.19 

16156 

182.03 

167.88 

17151 

187.40 

Europe Ex, UK (532) 

13827 

-1.7 

137.91 

94.55 

12152 

1302*9 

-2.1 

2.46 

140.69 

14038 

9633 

124.06 

13337 

14073 

11231 

11234 

Pacific Ex. Japan (2 44).. — 

235.03 

-22 

234.41 

160.70 

206.71 

21051 

-25 

2.74 

24026 

24078 

16450 

21157 

22154 

245.12 

152.70 

161.41 

World Ex. US (16491 

157.02 

-12 

156.61 

107.35 

13859 

12858 

-15 

151 

159.16 

15049 

10857 

14036 

131JS 

16239 

11831 

11938 

World Ex. UK (195®. 

164.09 

-05 

16356 

112.18 

144.32 

14351 

-0.7 

2.05 

16556 

165.40 

11350 

14555 

14432 

16856 

13432 

13350 

WOrid Ex So. AT. (2108). — 

165.83 

-a7 

165.39 

11357 

14554 

14654 

-0.8 

252 

106.94 

16759 

11430 

14731 

147.76 

17046 

13739 

13535 

WftW Ex Japan (1699).— 

177.76 

-0.4 

17729 

12153 

15654 

173.77 

-05 

252 

17855 

17852 

12234 

15756 

17452 

181.67 

157.47 

15357 

The World Index p188).._. 

166.04 

-0.7 

165.61 

11152 

14653 

147.03 

-0.8 

253 

167.16 

167.50 

114^44 

147/40 

14834 

17066 

13732 

135.77 

Copyright. The Fkvincfal Times Limited, Goldman, Sachs & Ca and NatWeet Securities Limited 1987 
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dem with JR East, recovered don, although, henceforward, demand from overseas - institut- Turnover amounted to 
Y21 to Y889 on bargain hunt- them was expected to be some ' tions, particularly in. the prop- T$2&9bn. 
ing, while Sumitomo Metal downweighting of the market erty sector. The Hang Seng MANILA added to its recent 

Mining, which had plunged by institutions. She added that index gained 181.02 at 9,177.95 losses as another heavy fell m 
last week on marg frn liquids- the risk premium foul returned in turnover of BK$S.4bn. PLOT shares made its impact 

tinn, rallied Y4S to Y8S7. . to equities, following their Sun . Hung Kal Properties felt The composite index 

In Osaka, the OSE average recent period of outperform- advanced HKJ250 to HK$55.50, dropped 59-86 to 2351,46. 
receded 3&4S to 20,76<L81 in vol- ance, and that investors would Cheung Kong HK$1 to HK$36 Brokers said the fortunes of 

ume of 18m shares. be watching closely what hap- a mi He nderson Land 75 cents .PLOT would dictate events in 

■ — pened to the bond market over to HK330.2S. the near term, with some fore- 

Roundup the coming days. SEOUL strengthened casting that the stock was now 

■ ■ ■■ - Telecom, one of the leading sli gh tl y , registering a gain in dim for a rise In US trading. It 

THE REGION’S markets were stocks, fell 42 cents to NZ$L0& the composite index of 6J.0 at fell 66 pesos to 1,760 pesos, 
generally in an uncertain mood AUSTRALIA retreated on 776.47 'in Won9083bn turnover.- KUALA LUMPUR declined 

ye sterd ay. what analysts. described more. Brokers said expartrorien- 2-5 per cent bat was off the 

NEW ZEALAND tumbled by as profittaking than reaction 'tated stocks were given a boost day’s lows on bargain hunting, 
nearly 10 per cent at the open- to events In New Zealand. The' by good October trade figures- Seine commentators attributed 
ing in reaction to the mconichi- All Ordinaries index lost 25.7, Samsung Electronics and Sam- . the market’s loss to the fact 
sive election result; a partial or 1.24 per cent, at 2,054 2. sung Electron Devices went that dealers had been forcing 
recovery later in the session Turnover came to A$848-lm. the day’s limit up. both rising clients unable to meet payment 
saw the NZSE-40 capital Index Banks were among tire big- by Wonl,600 to WaatBjBOO and faarittnes to unload their posi- 
close a net 138.4, or &3 per gest fillers ahead of next Won58JX)0 respectively. ttons. The composite index 

cent, off at 2JJ46-8. week's earnings announce- TAIWAN feU back . fin 1 ' the shed 23.42 to 92L52. 

Most of the salting was attrt- meats. National Australia fourth straight session . as BOMBAY finned an strong 

buted to retail investors, said Bank shed 10 cents to A$12.50 investors continued to take- buying by foreign investors 
Ms Pauline McAtamney, an and Westpac 17 cents to A£4£L profits. The weighted index which led the BSE index up 
analyst at Ord Mkmstt in Lon- HONG KONG rose on relinquished 25.78 to 4,195^2. 48X>8 to 2,713.30. 
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We’re involved in both. As the need for advanced 

communications grows worldwide, Sooth western 

Be& Corporation te growing Inlemadoually lo meel 

it We're now the 93rd largest company in the world, 
doing business on five continents. Anda few islands. 

We’re in Mexico, where we have controlling interest 
in Tel&bnas de Mexico with our partners, Grupo 

Carso and Ranee ^ Telecom. Over the next four years, 

Teknex is investing nine bODon dollars in cellular 
and other network upgrades. 

We’re in theUJL, where we provide cahle-lelevialon 


And in Che U.&, we provide more than 10 railBon 

people with cellular communications and network 


From wireless personal communications to ad- 
vanced fiberoptic networiis, we have foe technology 
to help people communicate better around the 
world. D?s nice to fed welcome in so many placea 


us one of the top three cable providers in the counhy. 

We’re in'Auaralla, as partners in Pacific Access, a 
rampanywhlchprodix^t^^ 

Yeflow Pages directories. 

We’re in Israel, where our interests are in cable net- 
works, telephone directories, and directory software. 


Third Quarter 1993 Results 


Sates (900,000) . 

Net beome (000,000)' 

Eamtags per Stare' 
/fisats (000,000) 

Access tines (000) 
CefateCuBtomere(000) 
nsnaci 
brMt 


. 1993 

(unaudited) 

$ 2 , 795.1 $ 2 * 17.7 

*4553 $4105 

Sa?6 SO. 68 

$ 24211.0 523 , 81 0.0 

13.137 12,718 

1.777 1221 


1992 %Chfl. 


6.8 

116 

11.8 

1.7 

35 

455 
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“The One to Call On”** 
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^ ■ The possible impact of 
the Channel tunnel on 
air travel Page5 


FINANCIAL TIMES SURVEY 


BUSINESS TRAVEL 


■ Business classes - not 
all airlines offer the 
same Page 10 




All over the world , business travellers are nnWor 
pr^u re to cut costs, fly economy and stay in 
cheaper hotels. At the same time, airlines and 
hotels are tryin g to make their quests feel their 
# gignqr is going furth e r, says Michael Skapinker 



days are over 
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AS .YOU Ife sleepless in an 
unfamiliar hotel bed, wondering 
whetbCT switching cm -CNN win pro- 
voke. another round ctf irate waD- 
hnncjnng from nest door, comfort 
-yourself by pandering the contribn- 
wtLan you are making to a great 
industry- ■ 

'Not the. chemical, pharmaceuticals 
or financial services industry, but 
ttie business of business travel! The 
money that companies spend ferry- 
ing employees from city to city, from 
sales presentation to conference to 
contract signing, now accounts for 
an average 2£ per cent of European 
gross domestic product 
German .companies spend $38JHm 
on. business travel and expenditure 
annually; British organisations 
spend $30.3bn; French companies 
UR8ba ' " 

.•Not that, the average' business 
traveller is seeing much, of this lav- 
' Uihoutlay. While the amounts spent 
od business travel might seem hi gh, 
rey-are not growing. A recent 10- 
iuntry " survey by American 
xpress found that European busi- 
ness travel expenditure is expected 
to fell -by 0.3 pm 1 cent this year. In 
Sweden, it is expected to drop by u 
per cent, in Germany by 6 per cent, 
m Switzerland by 45 per cent. 

' Expenditure will rise in some 
countries. The UK, after two 
depressed years, will see business 
travel spending grow by 9 per cenL 
Spain will epjoy growth of 4.4 per 
cept and Hongary, beginning from, a 
low base, will see a rise of 143 per 
cent 

Even In countries where expendi- 
ture is growing, however, the oppor- 
tunities to enjoy business travel are 
becoming increasingly restrict ed. 
Business travellers are/expected to 
spend fower days. rushing to more " 


appointments, . flying ever further 
back in the aeroplane and staying in 
• cheaper hotels. 

Mr Juergen Bartels, chief execu- 
tive of the Carlson Hospitality 
group, which owns Ra<Hsj np Hotels, 
ofere this cheery thought: it is never 
going to get better. There are some 
signs that business travel expendi- 
ture increases as national economies 
improve, but Mr Bartels insists the 
free^pending days of the 1980s will 
not return. - 

European and US businesses’ pain- 
ful restructuring in the face of Asian 
competition will keep costs under 
pressure, until long after today’s 
business travellers have retired, he 
says. There is, he adds, no paint In 
building any new four- or five-star 
hotels in the US or western Europe. 
The demand will not be there. 

The. American Express survey, 
.which, covers 3,500 companies, 
appears to brer out this pessmtism. 
Although 64 per cent of European 
companies have taken recent initia- 
tives to control travel expenditure, 
many feel they have farther to go. 
Only 54 perceut of European compa- 
nies say they , are entirely satisfied 
with their cost-cutting efforts so for. 
The travellers likely to endure the 
least additional pain in the future 
are the Spanish and the British. 

Almost<jO per cent of Spanish com- 
panies say they are satisfied with 
their cost-cutting. Nearly two-thirds 
of UK companies say their travel 
expenditure is now undo: control; 
The travellers .'who are in for the 
toughest time are the French; only 
26 per cent of companies in France 
believe- they have successfully con- . 
troUed-travel- expenses. -• 

„ ; Nearly three-quarters of European 
companies ; tell their employees 
which travel agent to use. About a~ 



Catering supplies tor a Boeing 747-400 long-haul ffight - 40,150 items from champagne to videos (or 400 passengers 


fifth of those have changed their 
travel agent in the past two years, 
either because they were dissatisfied 
with Qis service they were receiving 
or because they thought the new 
agent could obtain larger discounts. 

But if employers are giving busi- 
ness travellers less money to spend, 
airlines and hotels are constantly 
looking for ways of making their 
guests feel their money is going fur- 
ther. Hotels and arriinry are linking 
up to reward their most loyal cus- 
tomers. There are free flights for 
those who stick to one airline. 
Hotels are offering gifts for travel- 
lers to take home to their children. 

As in all industries, it is cheaper 
to keep old customers than attract 
new ones. As money becomes 
tighter, the . business travel industry 
is poring over surveys of its custom- 


ers, trying to determine who they 
are and what they want. 

According to the American 
Express survey, the European busi- 
ness traveller is still likely to be 
male. Only 13 per cent of European 
business travellers are women. This 
contrasts strongly with the US, 
where Mr Bartels puts the figure at 
close to 40 per cent. 

There are signs that European 
businesswomen are travelling more. 
In the UK, the proportion of women 
business travellers is now 23 per 
cent, double the number in 1989. In 
the finamrial services sector, 44 per 
cent of UK business travellers are 
women. In Spain, women make up 17 
per cent of business travellers. The 
number of female business travellers 
in the other large European econo- 
mies is still relatively low: in France 


it is 10 per cent, in Germany 11 per 
cent and in Italy 7 per cent 

The industry expects the number 
of women to rise throughout Europe, 
particularly as economies continue 
the shift from manufacturing to ser- 
vice industries- However, many hote- 
liers are still ill-equipped to meet 
women travellers' needs, according 
to Mr Mark Harris, marketing man- 
ager of Expo tel, a large hotel reser- 
vations agency. 

His company's market research 
shows that most women travellers 
are generally satisfied with hotel ser- 
vice standards. Hotel reception 
desks are usually given high marks 
for their endeavours to make women 
guests feel welcome. 

But hotels, particularly in the UK, 
still tail to provide the level of physi- 
cal security that women travellers 


are looking for, Mr Harris says. 
Many British hotels do not have pee- 
pholes or chains on doors and car 
parking areas are poorly lit. He says 
Expotel's women customers also 
want a more discreet check-in pro- 
cess, so that only the guest knows 
the room allocated to her. 

Other complaints focus on the lack 
of facilities in rooms. While hotels 
provide trouser presses and suit 
bangers, many do not have skirt 
hangers, hair dryers, irons or iron- 
ing boards. Hotel restaurants are 
criticised for not providing tables for 
single guests. Twenty-four hour 
room service is regarded as essential 
by many women business travellers, 
Mr Harris says. 

While business travellers are 
encouraged to spend fewer days 
away from the office, they still 
resent the time spent away from 
their families, says Mr Michael Staj- 
det bead of European, African and 
Middle East marketing at Inter-Con- 
tinental Hotels. 

When Inter-Continental asked its 
customers what they wanted from 
the chain, the most popular answer 
was to be able to being their spouses 
and partners along. As frequent flyer 
programmes can be used to win a 
free ticket for partners, many travel- 
lers have been asking for double 
occupancy of their hotel rooms at no 
extra charge. Another popular 
request was for transport from the 
airport to the hotel. Many said it 
provided a more comfortable start, 
particularly in cities where they did 
not speak the language. 

Given the pressures on them to 
show that their journeys have been 
worthwhile, today’s business travel- 
lers also want hotels to make it 
easier to work while they are on the 
road. “If we look at the research of 
10 years ago. people said they 
wanted their hotels to be homes 
away from home' Mr Stajdel says. 
“Today they want them to be offices 
away from the office.' 

Some of the ways to ensure office- 
like efficiency in hotels are already 
standard, such as swift delivery of 
facsimile messages or fax machines 
in rooms. At the Inter-Continental in 
London, guests can leave a voice 
mail message in the language of 
their choice. 

Today's business travellers feel 
the need to be healthier and more 
alert Hotels bave built more health 
clubs as well as business centres. 
“Whereas 10 years ago travellers 
would want a bottle of whisky, today 
it’s fresh fruit and mineral water," 
says Mr Stajdel. 
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A vision of the future by Malaysia Airlines. 


MALAYSIA AIRLINES HAS THE largest FLEET OF AIRCRAFT IN SOUTHEAST ASIA 

, . -i. i- . .. j m a «- 1A7 h ! 1 a i r n m urir cwclon 


the future for one of the world's fastest growing airlines. 

^ imagine 747 - 4 OOS and the largest fleet of 737-400s outside the 

plying tne latest -* 

USA All part of an extensive US$5 billion 72-aircraft renewal programme. 

747-400 services, we offer First and Golden Club Class passengers 

On our entertainment. Our personal television system, MAS 

the latest in o 


Skyvision, features 6 channels and video games. While a CD music system 
entertains with a wide selection on 9 channels. And anywhere you fly, you 
can keep in touch with the world with MASfone, our global telecommuni- 
cations system. Across 5 continents, graced with service from the heart 
which says, you mean the world to us. Imagine. Fly Malaysia Airlines. 


For reservations and information, call your favourite travel agent or Malaysia Airlines: London ,08 1 -862 0800 • Manchester 06 1 -839-402 1 • Glasgow 04 1 -248-8292'* Dublin 676- 1 56 1 1676-2 131. 
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Comfort Jn the air styles have changed from the austere elegance of the Boeing 247 interior in the 1940s (krfQ to the more spacious luxury that Continental AMnes* business class travel provides today 


MANY BUSINESS travellers 
had no idea until quite 
recently that you could turn 
right when yon entered an air- 
craft, says Mr Keith Webber, 
UK director of Uniglobe 
Travel, a network of fran- 
chised travel agents. 

Turning right when yon 
alter an aircraft takes yon to 
economy class. An increasing 
number of business travellers 
now spend their journeys 
there. 

Mx Webber says: “If you 
have always travelled business 
class and then one day there's 
a policy change and they say 
any flight of less than 10 
hours is now economy, that 


There has been more cost-cutting in the air than on hotels, reports Michael Skapinker 

Executives who must now turn rii 


takes some getting used to." 

Only 14.9 per cent of UK 
companies now allow all staff 
to fly business eiass through- 
out the world, according to 
Thomas Cook, the travel 
agents. A year ago, the propor- 
tion was 25.4 per cent A year 
from now. only 13-4 per cent 
expect to permit all staff to fly 
business class. 


However, there are still 
many people flying business or 
first class, as any traveller can 
see. Many have bonght 
cheaper tickets bat have man- 
aged to get themselves 
upgraded. Others have 
retained the right to fly at the 
front of the aeroplane because 
of their seniority. 

A high proportion of those 


flying at the front are likely to 
be Spanish and Belgian, 
reports a recent Europe-wide 
survey by American Express. 
Over 20 per cent of Spanish 
senior managers still fly first 
class on long-haul flights. 
Nineteen per cent of Belgian 
senior managers fly first class, 
followed by German execu- 
tives at 16 per cat The least 


Gillian Upton explains how companies are trying to reduce costs 

Is your journey necessary? 


EVEN BEFORE the Gulf War 
and the onset of the recession, 
companies had started to turn 
the spotlight on travel costs. 
Airlines had already been 
witnessing a down trading from 
first-class to business class, for 
example. 

“People are using the 
recession as an excuse." claims 
Mr Steven Lek, general 
manager, UK and Ireland, for 
Singapore Airlines, one of the 
airlines retaining first-class 
cabins in the hope of a cyclical 
upturn. 

"And anyway, business class 
is so good now it's difficult to 


“So many companies 
have made cuts that they 
might not have staff to 
police what's going on” 


Justify first-class," he says. 
Long a poorly tracked item in 
a company’s report and 
accounts, necessity - in the 
form of recession - has turned 
the spotlight even harder on 
travel expenditure. 

But three years later, compa- 
nies have got used to the sub- 
stantial savings and are now 
prepared to forgo flexibility 
and stafT demotivation in 
favour of cheaper tickets. 

Mr Kevin O’Brien, author of 
The West European Business 
Travel Market 1993-97, pub- 
lished by the Financial Tunes 
earlier this autumn, believes 
that the new-found cost-con- 
sciousness will not diminish 
after the recession ends. "The 
Gulf War educated the corpo- 
rate sector as to the amount of 
non-essential travel expendi- 


ture incurred in previous 
years. 

“The 1900s will witness the 
advent of the responsible, cost- 
conscious business traveller ” 
he says. “Traveller preferences 
will become less important to 
the corporate client as the ben- 
efits of cost reductions will 
increasingly outweigh them." 

Major corporations have 
become more stringent in their 
travel policies for staff or have 
written a formal travel policy 
for the first time. However, 
according to Mr Colin Rain- 
bow, commercial director of 
pan-European travel agency 
chain Wagons- lits, there is still 
a resistance to implementing 
the policy. 

“They’re not prepared to 
grasp the nettle,” says Mr 
Rainbow. “It’s more for an 
easy life than anything else 
although so many companies 
have cut down on staff levels 
that they might not have 
enough staff to police what’s 
going on." There are. of course, 
plenty of examples In the UK 
corporate sector which are 
exceptions to this. "One of the 
things we are looking at more 
vociferously now is the need to 
travel, not just costs,” explains 
Mr Kevin Watts, travel man- 
ager of the British Council. 
“We will always travel when 
there’s a business need but we 
are looking at the business 
need," he says. 

The first thrust of the coun- 
cil's strategy Is to cut hack on 
domestic travel between its 
London and Manchester offices 
by installing a permanent 
video conference link between 
the two locations. It was 
installed only six months ago 
and it is too soon to track 


savings, but Mr Watts is con- 
vinced that it will “knock a big 
dent in our domestic travel 
cost Two out of three trips 
between the two locations 
could conceivably he handled 
by video conferencing.” he 
says. 

The Initial resistance to 
using the facility was over- 
come by offering staff social 
use of it over lunch periods so 
they could talk to their friends. 

Attempts to make extra 
savings ad overseas travel are 
just beginning. The council is 
now asking whether business 
class is appropriate cm all jour- 


“ People are expected to 
work harder now, so 
downgracfing is not seen 
as the way to go” 


neys over two and a half 
hours, a class of air travel stip- 
ulated in the company’s travel 
policy. “We point out that if 
they go Economy class instead, 
they would get more trips out 
of their travel budget," says Mr 
Watts. 

While he appreciates that the 
majority of the overseas trips 
are necessary (trips are gener- 
ally of around 10 days’ dura- 
tion and involve major pro- 
jects) he believes that the 
advent of worldwide video con- 
ferencing will change the face 
of long-haul traveL “Travelling 
per se is unproductive,” he 
says. 

By contrast Mr Jim Thomas, 
head of travel and transport 
services at the Shell Centre, 
part of Shell International, 
believes teleconferencing and 


likely to be Dying first class 
are die Swedes (4 per cent), 
the Dutch (5 per cent) -and the 
French (7 per cent). 

Business remains the class 
of choice for senior managers 
in most European countries. 
Around half of all sodor exec- 
utives. in Belgium, Hungary. 
Italy, the Netherlands, Swit- 
zerland and the UK fly busi- 


ness class on long-haul flights. 

A striking feature of -the 
American -Express survey, 
however, is the number of 
senior manag ers who now fly 
economy dass . on long-haul 
flights. Spanish sonar execu- 
tives, who have. the highest 
representation in first class, 
also have the highest number 
flying economy. Abort 40 per 


video conferencing do not taka 
the place of travel; instead, 
they augment rather than 
replace it “Electronic commu- 
nication isn’t a good substitute 
for face to face interviews,” 
says Mr Thomas. 

Shell International with an 
emphasis on staff motivation, 
has a more liberal policy 
toward executive travel than 
the British Council There has 
been no downtrading since .the 
recession; it has not been on 
the agada. “It’s not an issue,” 
says Mr Thomas. “The purpose 
of the Journey is of paramount 
importance. People are expec- 
ted to work harder now, so 
downgrading is not seen as the 
way to go.” 

Instead, the company looks 
to reap benefits from airlines 
in the form of route rebates. 
The company's outlay on air 
tickets is a cool £3£5m a year 
and on overseas hotels £5-6m a 
year. Such spending can speak 
volumes around a negotiating 
table. Anybody who needs to 
travel still has to get authority 
to do so and then it will be 
suggested which airlines to 
patronise. “We don’t dictate,” 
says Mr Thomas, "but we 
would obviously like the trav- 
ellers to use the preferred 1 car- 
riers where we can get deals." 

The last round of downtrad- 
ing was undertaken a decade 
ago when first-class disap- 
peared for all inter-contmental 
flights. Now it Is business 
class, even within Europe, for 
the company’s 5L500 travelling 
executives. Only some 60 
senior staff are eligible to fly 
first-class. 

GlUian Upton Is editor of the 
Business Transfer magazine 






cent of senior Spanish manag- 
ers fly economy on long-banl 
Sights. 

Other countries with large 
numbers of senior managers in 
economy are file Netherlands 
(36 per cvnt), Italy <31 per 
cent), Sweden (30 per cent), 
and the UK and France <26 per 
cent). : 

. ..However, such travellers, 
now flying in greater discom- 
fort than previously, have a 
greater chance of holding .on 
to their old privileges when it 
comesto choosing ahotek f 

Some travel huhurtxy manag- 
ers, such as Mr BID Kirkwood, 
sales and mar keti ng director 
of Thomas Cook Travel Man- 
agement, criticise companies 
for devoting too much of their 
cost-cutting effort to the air- 
line hUL He says; “Too many 
companies are-wasting the. 
savings they have made in tile 
air with a poor choice of 
hoteL” ■ . 

But Mr Webber says there is 
a Logic to companies worrying 
lew about which hotel their 
emjrioyees stay in than which 
airtinfci they fly.Tbe hotel Ml 
forms a smaller proportion of 
total travel costa than airline 
MB* ' : ■' 

The American Express sur- 
vey found, however, flirt while 
atr fores are the biggest travel 
expense for campaisiw,' hotels 
are not for behind. Air fores 
account for 26 : per cent of 
travd expenditure, with hotels 
at 19 per cant aid motoring 
costs at 19 per cent - 
. Mr Richard Lowefl, manag- 
ing director of;. Wagons-Uts 
TraveL says the reason why 
business travellers have been 
allowed greater freedom in 
choosing a hotel than an air- 
line is that many companies 
are still unaware of what 
accommodation is costing 
them. 

Only 26 per cent of hotel 
bookings are through 
travd agents, be says. Many 
travellers’ hotel bookings are 
handled directly. by their sec- 
retaries. By contrast, 70 per 
cent of airline bookings are 
made through travel agents, 
and the number is growings 
The greater mass of alrllhe 
information provided by travel 
agents makes cost control 


It money la no object _ the B r i gant ine Wan Fa off Hong Kong 


Mr Lovdl says there have, 
nevertheless, long been gen- 
eral rules about which staff 
stay in which class of hoteL In 


domestic business travel par- 
ticularly, ida it sent out to sen 
goods ?nd service customers* 
equipment have been expected 
to stay In budget hotels of the 
sort provided by large groups 
such, as Forte in the UK and 
Aceor tn France. 

At the top end of the corpo- 
rate hierarchy, senior execu- 
tives have traditionally stayed _ 
In exclusive five-star hotels, gtr 
That has changed over the 
past two or three years, with 
many senior managers' decid- 
ing to stay in less exclusive 
establishments. 

This Is not necessarily 
because those senior execu- 
tives want to save money. 


Senior executives stay, 
in four-star or even 
three-star hotels 
because they want to be 
seen to be setting an 
example to staff 

Large savings have been avail- 
able at many of Europe’s most 
exclusive hotels over the past 
-few years. Mr Lovdl says he 
remembers getting a £225 dou- 
ble room at a top hotel in Lon- 
don for £80 for one of his cH- 
euts. 

'■ - The real reason why many 
senior exec uti ves stay In four- 
star or even three-star hotels 
Is they want to be seen to be 
setting an example to staff. 

A manager at one of the 
world's most excl u sive hotels 
laments the fact that many 
senior executives will no lon- 
ger stay at his establishment, 
no matter how little the rooms 
dost If word got around tire 
office that the chief executive 
was staying there, the credibil- 
ity of the company’s cost-cut- 
ting policy would be irretriev- 
ably damaged. Explanations 
that the chief executive had 
got a special deal would cut 
tittle ice. 

Four-star hotels have bene- 
fited from this need to be semi 
to be austere In choice of 
accommodation. Small, exclu- 
sive hotels In London have 
also been able to attract senior 
executives who are steering 
clear of better-known estab- 
lishments. 

One area where exclusive- 
ness appears to be thriving, 
however, is rail travel. Mr 
Lovell says that his company 
has seen an increase in book- 
ings of first-class rail tickets. 
He says; “We flunk that what 
is happening is people are 
being told they can’t stay 
away overnight They have to 
do their Journey in a day. 
What they can do, however, is 
go first-class on the train." 








When World Cup USA’94 chose its official airline, 
it named American Airlines, the airline that knows America best. 
Because from the UK, without changing airlines, you can fly American to 
over 200 cities throughout the US, including New' York, Los Angeles, Chicago, 
Dallas/Fort Worth, Boston, Miami, San Francisco, Orlando and Washington DC. 
So, for your next business trip to the US, call your Travel Agent 
or American Airlines on 0345 789789. 

No other airline knows America better than American. 
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A pproaching a hotel a 
year or two back, a 
business traveller 
would look from the 
outside at how many room 
lights were on and then how 
busy the lobby was. 

If the hotel appeared to be 
having a diffi cult time, as so 
many were then, the business 
traveller would demand a room 
at a ludicrously cheap price - 
and get it 

Things have changed 
slightly since then. In some 
cities, such as London, 
occupancies have crept up and 
hoteliers are less inclined to 
give their rooms away for next 
to nothing. 

But despite the improvement 
in some hoteliers’ business, 
published or “rack" rates are 
largely fictional. Few travellers 
pay them. 

Mr Juergen Bartels, chief 
executive of Carlson 
Hospitality, which owns the 
Radisson hotel chain, says that 
in the US, only 20 per cent of 
guests pay the full rate. One of 
London's most distinguished 
hotels admits that only 10 per 
cent of its guests pay the rack 
rate. 

A survey published earlier 
this year by Pannell Kerr 
Forster, a leisure consultancy, 
found that guests in Edinburgh 
hotels were receiving average 
discounts of 448 per cent off 
the official rate. In Oslo, 
discounts of 447 per cent were 
available. Business travellers 
could get 42.8 per cent off their 
bills in Manchester and 40.1 
per cent in Athens. 

Even the European cities 
with the firmest room rates 
were found to be offering 
substantial reductions: 12.5 per 
cent in Zurich, 145 per cent in 
Prague and 15.5 per cent in 
Berlin. 

Business travellers are in a 
stronger position to negotiate 
than five years ago because 
there are fewer of them as a 
proportion of all hotel guests. 
Mr Geoff Parkinson, a director 
of the Horwath hotel and 
leisure consultancy, says the 
worldwide proportion of hotel 
guests who are business 
travellers, conference delegates 
and government officials has 
fallen from 56 per cent in 1388 
to 49 per cent in 1992. The 



The Novo tel Heathrow opened 16 months ago, a mfa from London’s main airport, offering value for money in a 


setting off a i 


Michael Skapinker offers advice on choosing a hotel 

Don’t pay what they charge 


remaining guests are tourists - 
who spend less. 

Mr Parkinsou says: 
“Although tourists are clearly 
welcome, the tourist market is 
very competitive and many 
hotels will not be able to 
return to full profitability 


Bookings are being 
made far later than they 
were three years ago 


without an increase in 
business traffic.” But while the 
business traveller remains the 
guest of choice for hoteliers, 
his or her money has been 
difficult to come by since the 
Gulf War. 

Mr Michael BalL marketing 


director of UteU International, 
which handles sales and 
reservations for hotels around 
the world, sees signs 
everywhere that companies 
and business travellers are 
economising on their hotel 
expenditure. Although 
occupancies have started to 
rise in a few European cities, 
bookings are still being made 
far later than they were three 
years ago. 

The length of time that 
business travellers stay in 
hotels is shorter than it was a 
few years ago. Mr Ball says 
cross-border hotel reservations 
are now for an average stay of 
2,5 nights, compared with 2.7 
nights before the Gulf War. 

Companies are still looking 
for reduced rates or instructing 
their staff to stay in cheaper 


hotels, Mr Ball says. The differ- 
ence compared with a year 
ago, he says, is that it is corpo- 
rate buyers who are now 
obtaining the discounts: indi- 
vidual travellers attempting to 
negotiate a cheaper rate might 
find it more difficult 

He says: M The individual 
traveller can no longer make 
the guaranteed assumption 
that rates are going to be 
reduced. There will still be 
hotels where, If you arrive late, 
you will be able to negotiate 
the rate down. But the fire 
sales which we saw in some 
markets have pretty much 
come to an end." 

However, Mr Michael Stajdel, 
Inter-Continental Hotels' head 
of marketing in Europe, the 
Middle East and Africa, says 
that companies have become 


far shrewder in negotiating 
hotel rates for their travel- 
ling employees. 

Mr Stajdel says: “In years 
past, travellers had almost a 
completely discretionary 
choke as to where they would 
stay and what airline they 


Employees have more 
choice oh hotels than on 
airlines or car hire firms 


would fly. At the time" of the 
Golf War. eonggades began to 
scrutinise their travel and 
entertainment budgets and 
they realised that these: were' 
oppor tunities to sayings. 

“Companies began to analyse 
what they were worth to travel 


suppliers such as hotels and to 
use that to negotiate more 
effectively. They’ve begun to 
limit the number of hotels they 
use. This Increases the volume 
of travellers they send to any 
given hotel and they can use 
that to get a better price. 1 ' 

Some companies have begun 
to instruct their employees to 
use certain hotels rather than 
others. In one US financial 
institution, a regular travel 
report throws up the name of 
any employee using a hotel 
which is not recommended b 
the company. The employee i 
asked why the hotel was cho- 
sen and warned that staying in 
unauthorised a c co m mo d ation 
could result in travel expendi- 
ture not being reimbursed. 

These rigorous procedures 
■are not yet in force every- 
where, however. Many employ-' 
ees still have more choice over 
hotels than they have over air- 
lines or car hire firms. - 

Mr Bill. Kirkwood, sales and 
marketing director at Thomas 
Cook Travel Management, said 
research carried out for his 
company in the UK by the Unfv^ 
versity of Surrey, found that 
per cent of companies had - 
strict policies on which airlines 
staff could use. Nearly one 
third placed strict limits on the 
rimiea of car hire firm. How- 
ever, only 18 per cent of com- 
panies told staff which hotels 
to use. 

This means hotels can still 
try. to fmd ways of attracting 
individual business travellers. 
Apart from keeping their rates 
down, hotels are looking at 
how to make business travel- 
lers' stays more comfortable-. 
Free gifts, free breakfast and 
reduced telephone and facsim- 
ile charges are some of the 
devices being used to. attract 
business travellers to hotels. . 

Ms Vanessa Leak, TfcomdP: 
Cook Travel Management's 
head of marketing, says: 
“Hotels are starting to see the 
benefits that loyalty pro: 
grammes have provided to air- 
lines. Frequent guest pro- 
grammes differ from airline. 
p rogra m mes to that they use- 
ally give a benefit that I s 
Immediately redeemable, like a 
room upgrade or fast check*. . 
but" 


E ven before setting foot in 
the hotel lobby, the 
chances are that today's 
business traveller will have. 
i':/i | probably unknowingly, bene- 
fited from the introduction of 
computer technology to the 
hotel industry. 

If the reservation was made 
via a travel agent perhaps in 
conjunction with air travel, an 
airline computer reservation 
system (CRS) or dedicated 
hotel CRS may have been 
used. Alternatively, the book- 
ing may have been made by 
calling a hotel's computerised 
central reservation system. 

All the main airline-owned 
CRSs, including the US and 
European market leaders 
Sabre, Galileo International 
and Amadeus, now provide 
their travel agent easterners 
hotel and car hire information 
as part of their services. 

For example, Sabre's Shaarp 
Fins hotel booking service car- 
ries information from over 180 
hotel chains and reservation 
companies along with details 
of more than 27,000 hotels. A 
direct connect service is avail- 
able for 57 hotel groups, 
enabling Sabre to link into 
rr . hotels’ host computer systems 
J and provide latest room avail- 
^ ' ability and rate information, 
together with immediate con- 
firmation of the booking. 

Some large hotel chains 
have installed their own cen- 
tral reservation systems while 
others have joined one of the 
marketing consortia snch as 
Best Western Hotels and 
Supranational Hotel Reserva- 
tions which run reservation 
systems or one of the booking 
-- - . services like Utel International 
ffH I Reservations which handle 
telephone bookings for a wide 
range of independent hotels. 

These central reservations 
systems use sophisticated soft- 
ware developed in-house by 
big chains such as Forte or by 
software specialists including 
MDIS (McDonnell Douglas 
Information Systems) which 
has installed 26 "Hornet" 

As a guest arrives in the 
hotel lobby, sophisticated 
computer programmes 
come into play 

systems to the UK and conti- 
nental Europe. MDIS custom- 
ers in the UK include Best 
Western and Hilton whose sys- 
tem, installed three years ago, 
handles bookings for 42 Hilton 
hotels In the UK. 

In the wake of the Gulf war 
and the recession, Mr Stephen 
Sawyers, general manager for 
hotel and leisure industry 
operations at MDIS, says; 
"Hotels and hotel groups have 
woken op to the need to mar- 
ket their services more effec- 
tively and aggressively and 
they need technology to help 
them do It" Central reserva- 
tion systems like Hornet also 
handle the links between 
hotels' host computer systems 
and global CRSs. "It is quite a 
difficult Integration job,” says 
Mr Sawyer. 

One key advantage of these 



Videoconferencing enables users to see and hear each other and to show documents, slides or videos 

Paul Taylor on advances in hotel technology 

An accommodating computer 
does the bookings 


systems is ease of use. For 
example, a traveller visiting 
several European capitals can 
telephone a central reserva- 
tion system and make con- 
firmed bookings for each city 
while on the line. The central 
computer system then updates 
individual hotels' host com- 
puter systems, either electron- 
ically or by fax, and updates 
the records held in any partici- 
pating airline CRS. If the 
booking covers several differ- 
ent hotel chains, the central 
system will handle all the elec- 
tronic "paperwork" and 
charge the hotels the appropri- 
ate commissions. 

Some travel management 
companies have gone one step 
farther, providing an inte- 
grated approach to hotel book- 
ing. For example, Thomas 
Cook Travel Management has 
spent 18 months and more 
than Elm to develop a new 
booking system called System 
Four. Mr Bill Kirkwood, direc- 
tor of sales and marketing, 
says of the system: “On a sin- 
gle CRS screen, which is 
divided into four segments, ail 
the relevant information nec- 
essary to book flights, hotels 
and car hire appears." 

As with central reservations 
systems, the main advantage 
for the business traveller is 
that hotel bookings are con- 
firmed on the spot, while the 
customer is on the telephone. 
A profile of the client is held 
on the system, so that prefer- 
ences such as a non-smoking 


room or business facilities can 
be arranged without the caller 
needing to ask for them. 
"Technology will be the key 
differential between travel 
management companies in the 
future," says Mr Kirkwood. 

Technology is also becoming 
increasingly important in the 
internal management of hotel 
systems. As soon as a guest 
arrives in the hotel lobby. 

Security is being 
tightened. The days of the 
traditional hotel room key 
already look numbered 

another range of sophisticated 
computer programmes called 
Property Management Systems 
(PMS) comes into play. 

Many varieties of PMS are 
available from software com- 
panies and specialist system 
houses on both sides of the 
Atlantic. Most consist of a cen- 
tral or core programme which 
handles basic functions snch 
as reservations, check-in and 
check-oat and accounting. 
They also accept add-on spe- 
cialist “modules’’ and provide 
electronic links or “interfaces" 
to other automated hotel 
systems, including energy 
management, electronic key 
and telephone management 
systems. 

Among the PMS suppliers in 
die UK is Avon Data Systems, 
which has been selling a range 
of PMS packages which ran 


under MS-DOS on desktop 
computers for 10 years. Its 
software packages cater for 
hotels with between six and 
1,500 bedrooms and prices 
- range from £800 for an entry 
level system to £3^00. 

Mr Clifford Springer, Avon’s 
managing director, says that 
these days customers are 
demanding more integrated 
packages and sophisticated 
reporting so they can do. bud- 
geting and yield management, 
of critical i m po rta nce in the 
fiercely, competitive hotel 
industry. 

Mr Christopher Lomax, man- 
aging director of Misys* 
Innsite subsidiary, another 
UK-based PMS supplier, arjric 
that “some hotel groups are 
realising that they have to use 
sales and marketing more." 
Data collected by a PMS can 
help this effort and most PMS 
packages such as Innsite’s 
Omega accept add-on sales and ' 
marketing modules. 

Another large PMS supplier 
Is Hotel Information Syst ems,. 
a specialist software- group 
with operations on both sides 
of the Atlantic and customers 
around the world. HIS sup- 
plies a wide range of PMS 
products designed for aH sizes . 
of establishment 

Its flagship. Paragon Front ' 
Office PMS, which runs on 
IBM AS/400 computers, pro- . 
vides a range of tools for man- 
aging guests from reservation 
to check-out and integrates 
with Paragon Back Office. 


Central Reservations, Yield 
management Concierge and 
other add-on modules 
complementary products. 

'Among its features, it 
enables hotel operators to 
develop sophisticated rate 
structures, maintain records of 
previous guest visits and gen- 
erate a wide range of ffnnnrfni 
and other reports. The latest 
generation of. the product 
offers more than 300 Interfaces ' 
including connections to patot- 
of-saie, eaU accounting, nrini- 


har, voice staff and. other 
heteUnsed systems. . - 
'Information technology is 
abohdphig to improve other 
aspects o£ ; hotel performance. 
Security ^ is being tightened. 
The flays .of the: traditional 
Wrf robm kcy already look 
'ranibpred. . For instance, Sar- 
graff Systems markets a sys- 
tem that includes a card-prod- 
ucing computer, up to 18 
levels of magnetic; stripe key- 
. cards, co mputeris ed card-read- 
tog door locks and a hand-held 
computer that programmes, 
interrogates and troubleshoots 
door units. • 

When a guest arrives, a new 
card key is made which auto- 
matically expires at a desig- 
nated date and time. Using the 
hand-held computer, manage- 
ment can also track toe last 
120 entries for each room by ^ 
date, time and by card typef 
and serial number meanin g 
that no-one - guest or staff - 
can use the lock without leav- 
ing a dear trail. - 
Once inside the hotel room, 
other IT systems monitor and 
control the environment For 
example, Staefa Control 
Systems, based to Switzerland, 
provides a highly sophisti- 
cated automatic temperature 
control system which can be 
integrated with a front office 
booking system and enables 
the hotel to control energy 
usage precisely. 

Most hotels will also have 
a n au tomated telephone man- j 
agumeot system. These work " 
with a hotel’s private auto- ■ 
mated branch exchange 
(PABX> and its PMS an# seme 
provide automatic waka-np 
calls , in a guest’s native lan- 
guage or enable - the guest to 
control a hotel pay-movie 
video system from the room 
telephone. 

Even .tire, mini-bar .has been 
automated to some hotels. One 
system : manufactured by 
BoboBax provides - on-line 
Information on stock levels, 
sates analysis, automatic bfll- 
tog.and accounting, audit trails \ - 
for room mini-bars which can 
be connected to any FMS sys- 
tem, or work on its own, , 
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Charles Batchelor l ooks at the possible impact of the new way of crossing the Channel 

will need a good start 



MUCH 01? the interest 
opening of the 
Channel tunnel has focused on 
the competition it will offer to 

SSJSrtSLl 6 1 the most 

«amaac impact of the tnnnd 

wold be on business air travel 
. between London, Paris and 
^Brussels. 

" If train services which run 
through the tunnel can 
em ulate the success of 
Frances high-speed trains on 
the Paris to Lyons route, they 
could comer as much as 80 per 
cent of passenger journeys. 

Initially, two services will be 
available through the 
Passenger trains operated by 
European Passenger Services, 
trading as Eurostar, will run 
from Waterloo to Paris Gare du 
Nord and Brussels Midi. At the 
same time, a shuttle service, 
known as “le shuttle”, and 
. carrying cars and lorries, will 
. Joperate between te rminally at 
■ Folkestone and Calais. 

. The shuttle service is due to 
start next May, beginning with 
two departures an hour but 
rising; to four an hour in the 
peak holiday season in August 
The journey will take one hour 
from motorway to motorway. 


Travel agents do not expect 
laig&scsie business use of the 
shuttle service, though 
businessmen who use their 
cars -to carry exhibition 
materials or samples are 
potential users. 

European . Passenger 
Services, a British Bail 
subsidiary, is stm testing the 
special trains it will run cm the 
London to Paris/Brussels route 


Train services could 
comer as much as 80 
per. cent of passenger 
journeys 


and will say only that it 
expects to start operations next 
summer. 

The journey trill take three 
hours to Paris and 3 hours is 
minutes to Brussels. Track 
Improvements In France and 
Belgium should cut the 
Brussels times to 2 hours 40 
minutes by 1996. The opening 
of the highspeed link through 
Kent and East London in 2001, 
assuming there are no further 
delays to the project, should 


cut journey times to Paris to 2 
hours 30 minutes and to 
Brussels to 2 hours 10 minutes. 

When the high speed link is 
opened, the main passenger 
terminus in London will move 
from Waterloo to either St 
Pancras or Kings Cross. 

Passengers who do not want 
to go as far as Brussels or 
Paris can make use of those 
trains which stop at 
Intermediate stations. These 
are being built at Ashford in 
Kent, Calais and Lille while 
further stations have been 
proposed at Ebbs fleet, near 
Gravesend, Rainham in Essex 
and Stratford in East London. 

In 1995 passenger services 
will be extended beyond 
London with night services 
from Plymouth and Glasgow 
through the tunnel to the 
Continent. Daytime services 
will operate from Manchester 
and Edinburgh. For travellers 
who want to go beyond Paris 
and Brussels, there are 
existing rail connections while 
high-speed links are being 
further developed. Further 
high speed rail links are 
planned to come into use in 
France in 1994-95, skirting 


Paris to link with the existing 
high-speed trains to Lyons and 
Bordeaux, and in the 
Netherlands and Germany in 
1983. 

More than 40 trains will run 
in each direction every day 
and even at off-peak times 
there will be at least one train 
an hour, Eurotunnel says. 
There are also plans for over- 
night services linking London 


A means of travel which, 
unlike autumn and winter 
airline flights, is not 
affected by the weather 


and other cities in the UK with 
continental destinations. 

“Once people get used to rail 
travel this could open up the 
rest of Europe,” says Mr Paul 
Allen, chairman of the Guild of 
Business Travel Agents. “To 
my mind there is no choice 
when you can jump on a train, 
sit down at your seat and get 
straight on with some work." 

The main advantage the 
train can offer over air travel 
begins before boarding. For 




■ COMPUTER RESERVATION SYSTEMS 

Operators locked in battle 


EXACTLY 40 years ago, a 
chance meeting took place on 
Van American Airlines’ Los 
■Angeles to New York flight, 
involving two Mr Smiths One, 
C.R. Smith, was American’s 
president, the other, B. Blair 
Smith, was a senior sales rep- 
resentative for IBM. 

The outcome of the conversa- 
tion between the two men wifi 
a project, designated Semi-Au- 
tomated Business Research 1 
Environment or Sabre. Almost 
a decade ami $4Qm later, the 
world’s first airline c nmpnte r 
reservation system (CRB) came 
into operation. 

Initially, Sabre was an inter- '■ 
nal system which enabled 
American electronically to link 
a passenger name to a specific 
seat sold on an aeroplane. By 
1964 Sabre’s telecommunica- 
tions network stretched from 
coast to coast and from Canada, 
to Mexico and it was already 
the largest real-time commer- 
cial data processing system to 
the world. 

Since 1976, when the first 
Sabre terminal was installed in 
a travel agent's office, a hand- 
ful of competing CRSs has 
been set up. These have 
evolved into extremely sophis- 
ticated marketing and distribu- 
tion tools for the airlines 
which own them, to the pro- 
cess, they have reshaped the 
way travel is organised and 
helped travel agents provide a 
more flexible, efficient and 
« global service to their custom- 
ers. 

Today CRSs are an indis- 
pensable part of the travel 
industry. In the US. the most 
mature CHS market, an esti- 
mated 95 per cent of all travel 
agencies are linked to at least 
one CRS, 88 per cent of all air- 
line tickets are issued through 
a CRS and travel agents 
account for 75 per cent of all 
tickets sold. 

A11 the main CRSs' now 
include features which enable 
travel agents directly to access 
a participating airline’s own 
computer database and make 
“real time” bookings and reser- 
vations. . „ 

Sabre itself has more than 
109.000 terminals installed in 
over 25,100 locations through- 
out 65 countries. Its high secu- 
rity underground computer 
complex in Tulsa, Oklahoma, 
holds details of 46m feres from 
651 airlines, together with 
other travel data on hotels and 
car rental companies. 



T ote commurdcit Uons System* at Lancaster Horns hotel, near l.ancaster 
urMvwslty, aiowri«ud*Hts to. communicate by fax from their bedrooms 


It js the market leader to the 
fiercely ccanpetitiye US market 
with about 40 per cent market 
share, ahead of Galileo Interna- 
tional, fhrmed eariier this year 
through the merger of the US 
Covia (Apollo) and European 
Galileo groups; System One, 
which is owned by EDS; and 
Wdrldspan, which is owned by 
a consortium of airlines includ- 
ing Delta, TWA and North- 
west 

However, Sabre has had 
more trouble breaking into 
Europe - a market which 
unlike the US is stQl growing. 
Amadeus - owned by Air 
France, Iberia Airlines of Spain 


tors to build systems spanning 
toe globe. 

The advent of global indus- 
tries and large-scale interna- 
tional travel tor both business 
and leisure purposes has 
become one of the main driv- 
ing forces shaping CRS devel- 
opment. As travel agencies 
have followed their customers 
overseas and formed interna- 
tional alliances, CRSs have 
been forced to do the same. 

“To be a successful CBS, you 
need to be in touch with your 
customers - the travel agents,” 
says Mir Allan Loren, Galileo 
International’s chief executive. 
“As they have become more 


With pressures to provide a global service, many 
In file travel industry think, even after a flurry of 
recent agreements, further consolidation is likely 


and Lufthansa German Air- 
lines - is the market leader to 
Europe with around a 50 per 
cent market share according to 
Ovum, the UK-based technol- 
ogy consultancy which tracks 
value-added network services 
such as CRSs in its informa- 
tion service, “Vans Market 
Europe". 

As Ovum noted to a recent 
report: “Europe has recently 
seen a revolution in the CSS 
market, with two rival Euro- 
pean systems (Galileo and 
Amadeus) replacing individual 
countries’ . reservation 
systems.” Indeed, Europe is 
part of a much larger battle 
between the huge CRS opera- 
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(including the Financial Times). 
What’* more, passengers «a 
even earn miles in Lufthansa's 
frequent flyer boons programme 
‘Miles and 
More’. All in all, 
great value - 
just what the 
exchange rate 
needs. . 

For ■■ further 
information, 
contact your travel agent or call 
Business Air in London an 
071-S5S SUSS or Lufthansa in 
Frankfort on 068-886 256. 
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global, we have had to become 
more global.” This, he says, 
was the logic behind the 
recently completed merger of 
Covia and Galileo. 

The new Galileo Interna- 
tional, which eiaims to be “the 
largest and first truly global 
CRS," with a 30 per cent share 
of the worldwide market, Is 
owned by 11 European and US 
airlrnpg , including United Air- 
lines, British Airways, Swiss- 
air, KLM, USAir and Alitalia. 

Its Global Access product 
enables travel agencies to inte- 
grate information from Galileo 
International's three separate 
databases, Apollo, Galileo and 
Gemini (the associated CRB in 
Canada). Using it, a Galileo-au- 
tomated agency in London can 
retrieve a customer reservation 
created, by an associated 
agency using Apollo in Chi- 
cago and make any change 
required by the client en route. 

However, although the 
merger has enabled Galileo to 
taka advantage of such factors 
as economies of scale and a 
centralised administration and 
data processing structure, Mr 
Loren emphasises that Galileo 
International recognises that 
“every region has distinct 


Accordingly Galileo, like its 
European rival Amadeus, has 
been set up to work with indi- 
vidual. national distribution 


companies (NDCs) which add 
local content like rail and ferry 
fares and are responsible for 
Galileo's customer sales, ser- 
vice. support and training - 
and for feeding customer com- 
ments and local needs back to 
headquarters. Galileo's motto, 
says Mr Loren, is: “Think 
global, but act local”. 

Amadeus provides its service 
through locally-based National 
Marketing Companies fNMCs) 
but has also set its sights on 
building a global network. 
However, a planned partner- 
ship between Amadeus and 
Sabre fell apart acrimoniously 
In 1991 because of last-minute 
disagreements. Since then. 
Amadeus, Worldspan and Aba- 
cus, which is owned by five 
Asian airlines, have formed a 
co-operation agreement under 
which their respective com- 
puter reservation systems are 
being interconnected. 

Given the pressures to pro- 
vide a global service, many 
inside the travel industry 
think that, even after the 
recent flurry of mergers and 
agreements, further consolida- 
tion among the CRSs is likely. 
Eventually, many believe the 
total number of CRSs will 
shrink to just two or three. 

It is unlikely that any new 
CRSs will start up because of 
the huge costs involved. Charg- 
ing policies vary between the 
CRSs. Both Sabre and Galileo 
charge travel agents a small 
sign-up fee but, once a travel 
agent has reached certain 
booking levels, the service is 
free and the bulk of the CRS’s 
revenues come from the partic- 
ipating airlines which pay 
about £2.50 for each fore seg- 
ment booked. 

For the airlines this is a 
small price to pay for a highly 
efficient distribution system, 
but CRSs have another big 
attraction for them. Data col- 
lected by the CRS enables an 
airline to run Us own sophisti- 
cated programmes called reve- 
nue management systems 
(RMS) or inventory control 

These systems are designed 
to juggle the availability of 
fores in order to maximise the 
revenue collected by each 
flight - vital in a fiercely com- 
petitive deregulated market 
like the US or the transatlantic 
routes. 

The existence of such power- 
ful marketing tools has made 
CRSs and their airline owners 
obvious targets for scrutiny by 
rivals and by the regulators 
concerned over allegations of 
bias in the way systems dis- 
play or handle data. 

to Europe this led to a bitter 
public battle earlier this year 
over the passage of a new EC 
code of conduct governing 
CRSs. 

However at the end of Sep- 
tember a new code of conduct 
was finally agreed by the EC 
Council of Ministers based on a 
compromise which has been 
generally welcomed through- 
out the industry and appears 
to have re-established an 
uneasy peace between the 
main protagonists. 

Paul Taylor 
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many travellers it is far sim- 
pler and quicker to travel to a 
rail terminal in the centre of 
town than to an airport on the 
outskirts. Flying frequently 
involves a long journey by taxi 
or underground to the airport 
and a wait to board the air- 
craft. Take-off and landing 
delays caused by congestion at 
airports can also prolong a 
flight 

The tunnel rail service wifi 
offer regular departures which 
should make pre-booking 
unnecessary at many rimes of 
the day, though booking will 
probably be necessary at peak 
times. 

The tunnel should also offer 
a means of travel which ;s 
unaffected by the weather, 
unlike autumn and winter air- 
line flights which can fre- 
quently be delayed by fog and 
ice. 

For the nervous flyer the 
tunnel offers an alternative 
though questionnaires of 
whether people would use the 
tunnel have revealed many 
travellers do not welcome the 
prospect of a long journey in a 
tunneL The time actually spent 
in the tunnel will vary from 23 
to 27 minutes. 

Travel agents are generally 
enthusiastic about the benefits 
which the Channel tunnel ser- 
vice will bring for customers. 
Just as the arrival of competi- 
tion in airline routes in Europe 
has brought down prices, so 
the tunnel is expected to exert 
further pressure, says Ms 
Vanessa Leak, head of market- 
ing for Thomas Cook Travel 
Management 

But there are residual doubts 
about the delays in building a 
dedicated high speed link in 
the UK and some travellers, 
disillusioned with the poor 
commuter service provided by 
British Rail on some routes, 
may need convincing that rail 
can be an attractive alterna- 
tive. 

“Our research suggests that 
the first few months will be 
crucial,” says Ms Leak, “We 
anticipate strong initial 
demand because of the novelty 
value. But if travellers are in 
any way disappointed, it will 
be extremely difficult to win 
them back." 

What is not yet dear about 
tunnel travel is the price of 
tickets. Eurotunnel says prices 
will be announced in January, 
though it has said that the 
shuttle ticket prices will be 





Could train and tunnel take executive transport business front airlines and the helicopter? An Aerospatiale Twin 
Squirrel of Aeromega Helicopters over London 


similar to ferry prices. 

European Passenger Services 
says it will offer a range of 
prices which will be competi- 
tive with the airlines. It 
expects to announce its fores 
structure in the spring. 


For businessmen who prefer 
to continue travelling by air, 
the opening of the tunnel may 
also bring indirect benefits. 
Some travel agents are fore- 
casting that the cross-Channel 
routes will experience competi- 


GftnGanH 

lion similar to that which has 
prevailed on the North Atlan- 
tic air routes in recent years. 
These have led to considerable 
price reductions and Improve- 
ments in the quality of the ser- 
vice offered. 
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BUSINESS TRAVEL 6 


BY THE yew 2000 the gross 
domestic product of south-east 
Asia - from Japan to Indonesia 
- will equal that of the US and 
total about four-fifths that of 
the European Community. No 
one doubts the might of the 
region even now, as western 
businesses shift their focus of 
operation eastward in an effort 
to tap rich opportunities. 

Culturally, it Is a colourful 
area in which to do business. 
Most Asian nations practise 
their own brand of capitalism 
which is a mix of industrial 
policy and freewheeling compe- 
tition. But it is also a corrupt 
continent. Corruption is 
endemic except for one nation, 
Singapore. It is probably at Its 
worst in China and Vietnam. 

In terms of creature com- 
forts, however, only superla- 
tives will do. Hotel accommo- 
dation in the region is among 
the best in the world and offers 
far better value for money than 
Europe due to its much lower 
labour costs. The exceptions to 
this rule are the emerging 
nations - Laos, Myanmar (for- 
merly Burma). Cambodia, Viet- 
nam and parts of C hina - and 
here you will need guidance. 

Domestic flights within these 
embryonic countries still leave 
a lot to be desired, but western 
joint ventures will lessen the 


Gillian Upton offers practical advice for getting around in south-east Asia 

Head east for value and comfort 
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discomfort and danger in time. 
What is absolutely essential is 
flight reconfirmation as over- 
booking is rile; do it as soon as 
you enter the country. 

Brushes with chicanery are 
most commonly found with 
taxi drivers in Vietnam and 
Cambodia but less so in China. 
In Hanoi, it is common practice 
to overcharge the foreigner 

It is a colourful area in 
which to do business, but 

corruption is endemic 

who seeks a ride downtown in 
one of the minivans that some- 
times double as taxis; in effect, 
the foreigner pays for all the 
locals who squeeze in after 
him. 

It is a safe bet to halve what- 
ever figure is suggested. The 
hour-long journey to down- 
town Hanoi should not exceed 
915 but be warned that it will 
usually be in ancient and non- 
airconditioned vehicles. In Ho 


Chi Minh City, by contrast, 
taxis are usually modem. Japa- 
nese cars but the much shorter 
distance - just 4'/» miles - will 
still cost $10, but no more. 

Getting around in either the 
federal or commercial capital 
is by taxi or cyclo (bicycle taxi) 
but the latter are not really 
practical if you want to turn 
up at an appointment in suit- 
able condition as they take the 
many potholes particularly 
badly. And attempts by the 
drivers to keep you dry during 
the frequent heavy rainstorms 
are usually pointless. 

Staying in Hanot Vietnam’s 
federal capital, is usually nec- 
essary on a business trip in 
order to get licences, contracts 
and the like rubber-stamped. 
The choice is easy as only one 
hotel is up to western stan- 
dards. The Metro pole is man- 
aged by the French-owned 
Pullman chain; it offers west- 
ern facilities such as direct dial 
telephone, air-conditioning, 
satellite TV channels, in-house 
videos, mint-bar. laundry and 


dry cleaning and a swimming 
pool Rates start at $130. The 
hotel also offers an airport 
shuttle bus. 

In Ho Chi Minh City there is 
more choice. The older proper- 
ties with a sense of history and 
character, such as the Conti- 
nental, Cuu Long Majestic and 
the Rex, are more than ade- 
quate and it is worth upgrad- 
ing co junior suites in each 
case for a no minal premium 
rate. Deluxe rooms are around 
$70 in each of these properties 
and suites from $90-5130. The 
two modern properties are 
Saigon Floating hotel (all mod 
cons but small rooms) and the 
Century Saigon on the main 
• street, Nguyen Hue Boulevard 
(bookable through UteQ). But 
they are also more expensive, 
at about $150-$175 for singles 
and $260-5350 for suites. 

If business takes you to 
Phnom Penh, Cambodia, then, 
like Hanoi, there is only one 
sensible choice, the Cambodi- 
ans on the edge of the Mekong 
river. It Is not cheap but is the 



The OberoC Towers, in Bombay, 
India, has become a city landmark 

only clean, western option. 
Taxi rip-offs are commonplace. 

m China, western standards 
of accommodation are easier to 
come by, especially in Beijing 
and Shanghai. The country’s 
economic boom means that 
booking well ahead is essential 
to avoid disappointment Doing 
business needs patience; this is 
not a place to make a quick 
dollar. And punctuality Is 
vital; better to turn up early 


than late. 

In the sprawling capital city, 
it is essential to choose your 
hotel by location if you are to 
avoid Beijing’s notorious traf- 
fic snarls. Among those cen- 
trally located are China World, 
its three-star sister property 
Traders, the Palace and Holi- 
day Inn Growne Plaza; To the 
north-west are the Shangri-La 
and ANA Beijing New Century 
hotels and to the north-east of 
the city centre - towards. file 
embassy district and en route 
to the airport - are a cluster of 
hotels of note, namely Kempm- 
ski Beijing' Lufthansa Centre, 
Swissotel and Sheraton. Rates 
range from $120 to $240. One 
locally-run hotel -worth noting 
is the centrally-located Jianguo 
Beijing, where rates are 
around the $100 mark. 

Always allow extra time to 
get to appointments in Beijing; 
traffic volume (both cars and 
bicycles) will Infuriate you. 
Cab drivers often have diffi- 
culty finding your destination 
and few of Hwwti speak English. ' 
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Have the- hotel beSman write 
the address, jta Chinese and 
give the' driver specific direc- 
tions. Long journeys wEtt not 
necessarily cost you a fortune 
as cabs are cheap; from Y2 per 
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^Tte Portman Shangri-La is • • 
the best hotel option in Shang- 
hai; a huge combined onto, 
apartment and tw>tsl complex , 
with good western standard 
restaurants. The So fltel 
Hyland. Hilton, JC Mandarin 
and Shanghai International 
Equatorial are als o go od 
options. The airport, some 14 
km away, can be reached to 88 
minutes on a good day. hut • 
allow plenty of rime as the 
queue for taxis is often horren-^. 
(fous. The fere in an hotel cttW* 
is Y200 but in a taxi only Y40J 
Y70 (d epending on whether it 
is a small or large taxi). 


THE SPREAD of lawlessness in former 
eastern Europe has been well enough 
publicised to put every business traveller 
on guard, yet the great game of ripping off 
the foreigner flourishes unabated. 

A rampant underworld has taken hold 
in eastern Europe since the demise of 
communism, taking the form of 
racketeering, prostitution, drugs and arms 
dealing and protection rings. Violence 
often erupts as opposing gangs fight for 
controL Corruption and bribery remain a 
reality of everyday business life. 

A phenomenal haul of weaponry turns 
up regularly in traffic checks In Moscow, 
while there have been deaths on the 
streets of Prague as Mafia-style gangs take 
control of taxi stands. One taxi driver was 
recently murdered in the middle of the day 
on Wenceslas Square after a passenger 
had been ejected from another taxi, whose 
driver thought her destination was not 
profitable enough. 

The best advice in Prague is not to use 
the taxi stands in the city centre - at 
least, not at Wenceslas or Staromestske - 
but to ask staff in the office that you are 
visiting to call a taxi. In any event, always 
check that the taxi meter has been turned 
on and that it is on level i, otherwise you 
will be charged twice the amount it should 
be. Ignore demands for a flat fare; 
inevitably it will be more than a metered 
ride. 

This is particularly so for the run-in 
from the airport to downtown, some 20km. 

It should cost no more than Kcs3OO-4O0 


Why you need to be on your guard in eastern Europe 


The game of ripping off the foreigner 


(£7-£9). The city itself is very compact and 
the business district cramped into Praha I, 
so most of it is walkable. Alternatively the 
metro provides the quickest mode of 
transport for longer journeys; it is clean 
and simple to understand. The three-line 
underground system is coded by colour, 
letters and the end-station name. A 
one-day. all-transport pass costs just 
Kcs30, a five-day KcslOO. Remember to 
validate the tickets in the yellow machines 
inside the station before you travel, 
otherwise you are liable to be fined. 

Hotels in the city are generally soulless 
and impersonal, many of them being large, 
modem structures, such as the Atrium 
and Forum, which nevertheless charge 
western prices. Cosier in size and more 
stylish is the Palace (rooms from $380) 
while the Inter-Continental (remember to 
request new rooms). Diplomat and Praha 
Penta are about §50 less and offer a good 
standard of service. Note that there is an 
enormous 23 per cent tax on hotel rates. 

There is also an outsize bureaucracy, so 
do not expect to do your business In a 
rush. And it is essential to take an 
interpreter in a country where new laws 
haw yet to be tested. 


Much the same can be said about doing 
business in Moscow. You need a lot of 
money and time, as well as a long view 
while the economy stabilises and the legal 
framework is set up. Visitors can at least 
stay in comfort while they wait as hotel 
standards in the city have improved 
enormously as good, privately-run hotels 
have gradually replaced the depressing 
Intourist-run establishments. There are no 


overcrowded. A better bet Is the tramway; 
more comfortable still would be your own 
car. 

It is not advisable to get a taxi 
downtown from the international airport, 
Sheremetyevo Two - it can cost up to $60. 
Robberies and extortion are commonplace. 
Your hotel may provide a taxi service; 
better still, insist that you be collected by 
car by the company with which you are 


Hotel standards in Moscow have improved enormously, but getting 
around has got progressively worse. The metro is seriously 
overcrowded, while taxi charges can be extortionate 


bargains though; expect to pay at least 
$200 a night, plus an array of extras which 
anywhere else would not be charged for. 

Some of the top hotels are the Radisson 
Slavyanskaya. Baltschug Kempinski, 
Metropol (run by Inter Continental), 
Savoy. Palace and Penta. The ones to 
avoid are the Moskva, Izmailovo, Cosmos 
and Rossiya. 

Getting around Moscow has got 
progressively worse: traffic congestion has 
forced more people to use the metro, 
which Is cheap and quick but seriously 


dealing. 

Alternatively. Wagons-lits Travel offers 
a “meet and greet" service winch includes 
transfers to and from the international 
and domestic airports, use of private car 
and driver, assistance with customs 
immigration formalities at the domestic 
airport, a visa invitation letter, 
English-Russian interpreter service and 
sightseeing and theatre trips. Prices start 
from £35 for a one-way tr ansfe r 

In Warsaw, foreigners are recommended 
to stay in the open areas of the Polish 


capital, to dress down and watch their 
wallets. On the plus side, hotel standards 
are good, darting with the butler-serviced 
and luxurious Forte Hotel Bristol, the 
Warsaw Marriott (go for comm: rooms for 
bigger bathrooms, or its executive flow), 
Victoria Inter-Continental or cheaper 
Orbis Holiday Inn. Many hotels offer 
airport transfers. Bureaucracy here is a 
problem and a Polish partner is gwwiHal 
to garner local sympathy. 

Travelling from Ferihegy airport into 
Budapest, a 25-minute journey, is best 
done by airport bus. Buy a ticket (Ft400) In 
the arrivals hall and it will dreg) yon 
anywhere in the city. The taxi ride is 
liable to be a rip-off; it should be 
Ftsoo-1,000 but drivers regularly change 
twice that amount 

Choosing where to stay in the dty is an 
altogether easier affair, though booking 
ahead is advisable particularly if you are 
visiting in spring or autumn. The Grand 
Hotel Corvinus Kempinski is the finest of 
all, followed by the Atrium Hyatt and 
Forum. The Gellert Is also good but 
definitely in need of its planned 
refurbishment while great things are 
expected by end-ISS4 after Marriott’s 


1 redecorations at the Duna 
Inter-Continental are completed. Single 
rooms in these hotels are around the 
DM305 mark, gfthong h the Hflton is only 
DM250. 

Finding suitably dedicated staff is one 
problem faced by foreign companies in 
Hungary, another Is office rents that are 
higher those in Vienna. Be warned 
that pickpockets are a constant irritant 

Berlin suffers less of the problems asso- 
ciated with gmwg fng business destina- 
tions; it is boom time In the new German 
capital so hotel reservations need to be 
made well in advance. The appositely- 
named Grand is situated on Untar deafc 
linden, the old embassy district in former 
east Berlin, and is perhaps the best, 
though some prefer the Bristol Kempinski 
cm tiie Kn'damm or the Scfaweberhot Oth- 
ers in the top league are the foter-Conti- 
neniai. Grand Hotel Esplanade Berlin and 
the HQton, which b located next door to 
the lYeuhand. 

Taxb are expensive; around DM3.00 per 
km. But heto b at hand in tile form of an 
huatpensiye and efficient mass transit net- 
work, the S-bahn train, toe U-bahn under- 
ground witMn the city Barits add the bus 
system. IncOvidtial tictete coet DM3. Taxb 
from Tegel international airport to down- 
town - a journey of around 30 minutes - 
cost around DM30 hi metered cabs. The 
U& bus does the trip every five to 10 

Gillian Upton 



Inches more 
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Business First you get the most advanced ami 
comfortable sleeper scat available on any airline 
anywhere in the world. 

The 15 extra inches of legroom, compared to most 
of our competitors, makes all the difference when you’re 
travelling over 3,000 miles. R also has a persona! video 
system with a choice of six films. Not to mention first 
class food and service throughout the flight. 

Wc’Il even collect you from your home by limousine 
on the morning of your flight.* Or give you a 
complimentary night at the Gatwiek Wilton. 

And as an added bonus, you can join our award 
l^^winning frequent flyer programme OnoPass 
■Bg^«nd earn miles every time you fly. 

AH for « business class fare. 


Continental 
Airlines 

One Airline On Make A Difference: 


NON-STOP FROM LONDON TO NKW YORK. HOUSTON AND DtNVEB AND ON 
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The layout of Airbus bKktstito's A340 ftrst-cteas cabin offm afat-sfamst stoapantts seats, which can be fitted with video entertainment systems 

■ AIRLINE COMFORT 


One of the factors behind the success of the Airbus is that passengers have wider seats and more headroom 




ANYONE LOOKING at a 
photograph of iairWngr cabins 
in the old days might be for- 
given for thinking that life had 
improved Httle. 

When the Boeing 314 flying 
boat was in its heyday, passen- 
gers ate at. dining tables and 
could stand up without hitting 
their heads on overhead lug- 
gage bins. ■ 

Today, business class passen- 
gers on short-haul fli g ht s are 
likely to find themselves 
crammed into space more nor- 
mally associated with public 
buses. 

Even on long-haul flights, 
buyers of tickets that. cost 
thousands of pounds are forced 
to catnap in seats that seem, to 



the final frontier to cross 


gers really ,-wantis space. 

Some airlines have taken 
rapid advantage cf 'Virgin, 
Continental of the US »nrf Eva 
Air of Taiwan already make a 
.selling point- but' of offering 
.more leg-roam. 

Vlrgta and Confcmental have 
ittfedFffi&plass' seats but sold 
.them atAusinass dass prices. 
They recoup some of. the lost 
jeveSue Jfy dis$ansmg‘with the 


be designed so that oniy ane maj^ -oyartbrsuriesthat other 
position is comfortable. - No carriers give to firstdass pas- 
wonder that British Airways! iseng&ra: there- are no second 
new arrivals lounge, at Heath- -- helpings of Beluga caviar or 
row ~ where incoming, travel- Chateau Mouton-Rothschfld on 


lers can have their clothes 
pressed - is so popular.. 

The days of cruise liner ser- 
vice andspace may havie gone: 
But there, are still same. real. 


■Vagin or Continental. 
.-r-&m.has^extendfid -tins princi- 
ple to the economy passengers, 
whOr have the kind of extend- 
tog JpggBgtfcflat other carries 


differences in cabin conrifort to _ fit . only business and first 

*■“ * — ~’ E — ' dess. ■ 

j3ub,tha*e ista limit to what 
manufacturers ,cqn do within 
tbp rfti mpninan^ of a ringli 1 - air- 
craft type: Aircraft manufac- 


be found between airlines. 

Regular surveys of business 
travellers by the Internationa] 
Air Transport - Association 
(lata) show that what passen- 


turers recognise this, and the 
launch of a new model gives 
them an opportunity to add 
space as well as increase range 
and Aid efficiency. 

The likes of Airbus and Boe- 
ing have introduced models 
which are simply bigger than 
their older rivals. 

Airbus and Boeing have 
introduced models 
- which are bigger than 
. their older rivals 

The Airbus A320 competes 
directly with the Boeing 737 for 
short-haul markets such as 
Western Europe, south-east 
Asia and domestic US. 
Designed in the 1980s, the 
A320’s passenger cabin is 25 
centimetres wider than the 
737*s and 9cm higher. 

This allows airlines to carry 
the same number of passengers 


but to put them in wider seats 
with more headroom. It is one 
of the factors behind the suc- 
cess of Airbus and hence Boe- 
ing's $1.5bn plan to upgrade 
them 

But Boeing's main hope for 
the 1990s is the long-haul 777, 
scheduled to enter service in 
1995. 

The 777 win be able to carry 
over 300 passengers - less than 
the 747 but more than the 767. 
It wGl be a twin-engined alter- 
native to the new four-engined 
Airbus Am 

Boeing has marie passenger 
comfort a big selling point for 
the 777 as it tries to persuade 
cash-strapped airlines to com- 
mit themselves to buying the 
new modeL 

One significant change is 
that the cabin floor is lower in 
the fuselage than previous 
models. This has two effects on 
passenger space: window-seat 
passengers have more head- 


room because the ceiling 
begins to curve over their 
heads at a greater height above 
the seat, while aisle passengers 
have more headroom because 
the stowage bins are set 
higher. 

Boeing argues that extra 
headroom all-round also gives 
passengers the impression that 
there is more seat room in the 
777 than there is in a 747 
Jumbo jet, even though there 
is not 

Impressions are important in 
attracting the business travel- 
ler. And that most elusive of 
incentives to fly with a particu- 
lar airline - the feeling of a 
pleasant surprise - should be 
at the top of the list of priori- 
ties when airlines serve the 
jaded business class passenger, 
says Mr Chris Lane, chairman 
of airline consultancy, TML 

He attacks the thinking 
behind the technological tricks 
now on offer. Seatback videos 


are already spilling from first 
into business class cabins. 
There are satellite links for 
telephones and faTps on Singa- 
pore Airlines, live broadcasts 
from BBC world service radio 
on Cathay Pacific, with the 
promise of live television to 
come. Next year should see 

Engineering marvels 
such as adjustable 
headrests with 
built-in speakers 

video screen with computer 
keyboards attached. 

Virgin Atlantic, having 
already offered a masseuse to 
business class passengers, says 
it now wants to introduce gam- 
bling In the skies. 

The carriers’ idea is not only 
to take away the tedium of fly- 
ing, but also to distinguish it 
ftom its rivals. 


But these changes at best 
satisfy the business passenger 
and rarely delight them, 
argues Mr Lane. What is inno- 
vative now can be humdrum In 
six months’ time. 

Airlines may be beginning to 
recognise this. Three years 
ago, Japan Air lines set Its 
engineers the task of dreaming 
about a future aircraft cabin. 

The result was a series of 
proposed engineering marvels 
including adjustable headrests 
with built-in speakers, seats 
that could be adjusted verti- 
cally and width-wise, comput- 
erised ordering of drinks 
(“enhanced with photographs") 
from the seat and even videos 
of soothing landscapes. 

Now the scheme, called 
Romantech for romantic tech- 
nology. has been shelved indef- 
initely. 

JAL is not alone in reconsid- 
ering heavy investment in pas- 
senger gadgetry, given the 


questions being asked by air- 
lines executives. Can such dis- 
cretionary spending be justi- 
fied during the airline 
industry's biggest recession for 
almost 50 years? Is it clear 
which of the changes would 
pay back the investment 
through a greater number of 
passengers paying higher 
ticket prices? Perhaps most 
importantly: why not eliminate 
risk by waiting to see which 
innovations work for a rival 
and then simply copy them? 

And therein lies the attrac- 
tion of newer models of air- 
craft such as the A32Q and Boe- 
ing 777. Not only do business 
passengers value the extra 
space, but aircraft purchase 
programmes cannot be under- 
taken as lightly as a cabin 
refurbishment: it can take 
years, and billions of dollars, 
for a competitor to catch up. 

Of course, buying a new 
model of aircraft is an expen- 
sive way of creating a better 
product But it is a step that 
can.be taken by large and. rela- 
tively financially healthy carri- 
ers that are already winning 
the race for the business trav- 
eller's heart and wallet 

Daniel Green 
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We can help you manage your 
business travel costs. 

Call Uniglobe TYavel for a free 
evaluation of your company’s current 
travel expenditure. 
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Relax in the world’s 

First Class 
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In our seating configuration, each 
•passenger has more space Our FSnf Gfesi 
' /fleet itrifoes to KKF-ten degrees toe ffiaa/ 
4W o&er leading afrliaes andthe wst 

to a fo^atip corttroifQr feposffioa 
yea prefer. - . 




.4 Add to this a touch of Saudi Arabia - 
c^dunbm-flavoured Arabic coffee with 
i^eutent dates and the discreet attentions 
c£ dur cabin staff while you lie back in luxury, 
Ahlan Wasahlan. "Welcome aboard. 
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Class and you can 
take your partner 
along for half price. 
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GOOD ADVICE on personal 
safety can do a lot for the aver- 
age business traveller, it can 
preserve your health, save you 
money and protect your deal 
And in rare circumstances, it 
can save your life. 

"One of our executives was 
involved In a hijack and found 
himself confronting a terror- 
ist,” recalls the head of secu- 
rity at a global multinational 

“Later he told me: ‘I sud- 
denly remembered what you 
had said. The words DON'T 
STARE HIM OUT flashed 
before me. i dropped my eyes’." 

For most business travellers 
the dangers are more mundane 
- and so is the advice. The 
same security expert who 
trained bis executive in how to 
h^nrfiA a violent hijacker has 
some more earthy advice for 
those travelling abroad. 

“I tell them to behave as if 
they are on holiday with their 
bank manager, their doctor, 
their boss and their moth- 
er-in-law." That advice, modi- 
fied by the fact that 23 per cent 
of all business travellers are 
women, boils down to a plea 
for normal behaviour. 

But normal behaviour is not 
always enough. Here is a 
checklist of useful bints. But 
every trip is different, so think 
about problems that may arise 
and take advice before setting 
out 

• Dress down. If you don’t 
need a business suit, then 


Jim Kelly gives some hints on how to cope with a growing problem 

Safety first is best advice abroad 


don’t take one. 

• Don’t travel with company 
logos emblazoned on your 
briefcases, etc. 

• If finance allows, stay on the 
executive floor if the hotel has 
one. 

• Go for an hotel with valet 
parking and card keys. 

• On-site restaurants may be 
useful in some cities. 

• Never hang a “Please clean 
my room” sign on the door! 

• Be guided cm airlines. Think 
about regional tensions. If in 
doubt take the national carrier 
out of any country with inter- 
nal problems. 

• Try to take direct flights. 

• Don’t wear conspicuous jew- 
ellery. watches, etc. 

• If you are really worried, 
shop around and find a busi- 
ness travel agent with a “meet 
and greet” service. 

A Be guided by your host At 
least, give yourself time to 
become acclimatised before 
any adventurous outings. 

A Learn something about local 
customs. Try to find out spe- 
cific areas of national rever- 
ence, both religious and politi- 
cal 

A Find out if taxis hailed in 


the street are safe. It may be 
better to get one from an hotel. 
a Try to avoid taking ciose-up 
pictures of people without 
their consent 

A Read about your destina- 
tion. especially in up-to-date 
newspaper coverage, prior to 
the visit 

a Do not discuss your travel 
plans with strangers. 

When travelling to a new 


“Suddenly I remembered 
what you'd said. The 
words DON'T STARE 
HIM OUT flashed before 
me. 1 dropped my eyes” 


country for the first time, it is 
extremely helpful to get some 
kin d of briefing on the land of 
environment in which you are 
likely to have to do business. 

The Foreign and Common- 
wealth Office publishes “Dos 
and Don'ts” on many coun- 
tries. It also gives verbal brief- 
ings on request - these may be 
over the telephone or in person 
- although the Department of 
Trade and Industry also gives 


advice on doing business 
abroad. 

The US government also has 
an information system which 
is normally- restricted to its 
own citizens. However, the 
State Department's Citizens’ 
Emergency Centre in Washing- 
ton is open to all callers and 
producers Travel Info Sheets 
on every country in the world. 

This service can be accessed 
by ringing Washington 647 
5225. (Beware: to trigger the 
correct sheet the first four 
letters of the country must be 
punched out on a digital 
phone. On US phones ABC = 2 
and so on. until P QRS = 7, 
TUV = 8, and WXTZ = 9). Both 
the Foreign Office and the US 
State Department information 
is regularly updated. 

You can, of course, pay for 
security advice. The Control 
Risks Group has an informa- 
tion services division which 
publishes a Travel Security 
Guide, available on screen as 
wall as in hard copy. It grades 
various destinations by safety 
category and tailors advice for 
the traveller. 

On the principle that infor- 
mation improves security. 


up-todate guide books on the 
country of destination are help- 
ful More practically, consider- 
ing the pressures on the aver- 
age executive, an airport guide 
is the best way of getting off 
on the right foot. Thomas 
Cook’s Airports Guide Interna- 
tional is a good example: with 
plenty of information, on hotel 
services, road and rafi finks. 
Pan Books’ The Flier's Hand- 


On the day after the 
Gulf War started, 
some Internal 
European flights were 
almost empty 


book is good for the regular 
traveller. 

The most difficult task tee- 
ing a business traveller on a 
trip to a strange country is the 
need to keep a sense of propor- 
tion. On the day after the Gulf 
War started, for example, scene 
internal European flights were 
almost empty. Some locations 
reach world attention through 
b^dijnft stories which do not 
reflect everyday working life. 


In contrast, dangerous destina- 
tions can appear innocuous. 
The recent incidence of 
attacks in Florida, for 
example, should be seen 
agains t the fact that living 
there is still more dangerous 
than visiting the state. fa 1SS2 

L8 per cent of all homidde vic- 
tims were foreigners. 

As a spokesman ^tbeFor- 

eign and CmnmcmwealfliOffice 

points out, the number of bust 

ness travellers muffirf «k* 

year abroad is “very few - Last 
year Britons made 3lm visits 
overseas and there were 25 

reported boaiiddes. 

Part of the problem for many 
business travellers from 
Europe and North America Is 
that they are often moving 
from a “low crime" environ- 
ment into a “high crime” one. 
Because businessmen are usu- 
aSy well-insured and will prob- 
ably want to return home 
promptly . crimes in winch they 
are the victims are le ss often 
resolved that those concerning 
other tourists since the key 
witness may already be out of 
the country when, the cri mi n al 
is caught. 

There is a marked trend 


among business trave l age nts 
towa rds “partnership with tile 
chant company and this can 
<Sv improve the s ervices 
offered to travellers on arrival 
at their destination- A good 
example is Wagotisdite Travel 
which offers a "meet and 
greet" service in Lagos and 
Afoscow: . and in the lati& a 
taxi service with security 
cleared drivers. . . 

In the travel trade generally 
there is agreement that more 
travel information Is needed. 

Who provides It is a more diffi- 
cult question. Many t ravel 4. 
agents and airlines are wary 
about giving advice: they fear 
legal liability either by omit- 
rtng key information or includ- 
ing out-of-date or teulty advice. 

Business Travel World, the 
new trade magazine, recently 
canvassed the views of agents 
about the updating of safety 
re formatio n and the responsi- 
bility for providing it. The 
magazine concluded: “Com- 
ments tend to reveal that 
pgopfre re continental Europe 
are more anxious for action 
ffwn are their counterparts in 
the UK-~ ' „ ' *.■ 

For example Mr hu Van W 
Steen, of BBL Travel Brussels, 
secretary of the Belgian Guild 
of European Business Travel 
Agents, says: “It’s not enough 
to read all Che newspapers. On 
a national and International 
level more exact information 
is needed.” 






KLM’s business < 


FOR THE ordinary airline 
passenger, the airport depar- 
ture lounge is often a dismal 
torture. But the business trav- 
eller can get away from all 
that 

Instead of noisy milling 
crowds and long queues, he or 
she can enjoy a dizzying array 
of services ranging from the 
exotic - relaxing massages to 
ease that tension - to the prac- 
tical, such as access to high- 
tech office equipment for those 
who still have work in mind. 

Business passengers can now 
sit in the cloistered calm of 
their very own lounges. Some 
of them will have access to spe- 
cial queue-beating Fast Track 
systems designed to get them 
on their flights as quickly as 
possible. 

One of these systems for 
first-class and business passen- 
gers Is now being used by more 
than 65,000 travellers a month 
at Gatwick Airport, London, 
with 60 per cent of them citing 
it as a significant factor in 
their choice of airport 


:Hpho) Airport is among Die largest taeJWes of its kind Jn Europe 

A look at facilities available on the ground for those awaiting departure 

How to lounge in luxury 


At Gatwick it offers a dedi- 
cated security channel and 
passport control as well as pri- 
ority desks at Thomas Cook 
and Travelex bureaux de 
change for picking up previ- 
ously ordered foreign currency. 
There is even a special till at 
duty free. 

Similar Fast Track facilities 
are operated by a number of 
airlines - including Virgin 
Atlantic. Air Canada and Air 
Malta at Heathrow Airport, 
London. KLM, the Dutch air- 
line has its own check-in 
systems in place, designed to 
speed up the process. 

Mr Barry Evans, KLM dep- 
uty marketing director. UK 
and Ireland, says: “We hope to 
keep the queueing time and 


length down for the business 
traveller. The high frequency 
flyer, particularly in Europe, 
wants to make the time spent 
as short as possible with later 
check-in or gate check-in. 

”It has been said that If you 
run a perfect operation the 
traveller can’t remember who 
he flew withl The aim is to 
make air travel smooth, effort- 
less and memorable." 

At its home base at Amster- 
dam’s Schipbol Airport KLM 
has two business class lounges 
which between them cater for 
more than 300 passengers. Per- 
sonal computers, printers, fax 
machines and access to car 
rental and rest and business 
areas are provided. 

Last autumn, KLM opened a 


£500,000 business class lounge 
at Heathrow which offers a 
business area, including fax 
and telephones and compli- 
mentary refreshments, and 
accommodates 95 passengers. 

“Business users provide one 
third of oar total revenue. This 
is important traffic which is 
vigorously competed for," says 
Mr Evans. He adds that the 
business customer is looking 
for value for money and a dif- 
ference between economy and 
•business class. 

In Germany, the Frankfort 
Airport Centre, directly con- 
nected to the terminal depar- 
tures level offers a variety of 
services for business travellers. 

Besides Airport Club Frank- 
furt, a business dub for mem- 


bers and their guests and the 
Airport Business Centre, there 
is the Airport Conference Cen- 
tre. which has equipment for 
live TV and radio broadcasts, a 
simultaneous interpretation 
system and facilities for world- 
wide conferences via satellite. 

At New York’s Kennedy Air- 
port, individual airlines oper- 
ate their own business lounges 
which provide facilities 
enabling the passenger to get 
on with some work or to relax. 

Claiming to be the largest 
operators at Kennedy, Heath- 
row and Gatwick, Travelex for- 
eign currency services offer 
airmiles on currency transac- 
tions to British Airways Execu- 
tive Club and Latitude card 
holders. 


Bony Evans hopertoteapfe* 
quauaing time dawn 

Travelex operates a system 
which almost amounts to hav- 
ing currency on spend or 
return. Customers parfemgfng 
£300 or more can change back 
up to 30 per cent at the same 
exchange rate, commission 
free, for a month after the orig- 
inal transaction. • - - 

At Heathrow Airport; Virgin 
Atlantic has opened what 
could be described as the ulti- 
mate fo lounges for the Upper 
Class (business class) traveller 
- the £Un Virgin Qubhouse at 
Terminal 3. 

Ihe accent is on bunny and 
there is something , for just 
about everyone. Facilities 
fnrhato a health spa and pie-, 
flight grooming salon offering 
massage an d aromatherapy, a 
library with over 5,000 books, a 
timber-panelled, acoustically 
isolated music room and 'a 
study featuring mini offices 
with state-of-the-art technology 
for those who feel the need to 
do same work. 

Mr Stephan Rldgway, Virgin 
Atlantic’s marketing director, 
says that business travellers in 
revenue terms are very signifi- 
cant in what overall is a phe- 
nomenally competitive market 

He adds: “We are pushing 
the envelope all the time to 
provide a total travel experi- 
ence to influence and control 

the passenger, situation from 
the time they book the ticket 


at home to the time they get 
back.” 

Over at Birmingham Interna- 
tional Airport, the EfiOtn. termi- 
nai Eurohub has business facil- 
ities, indraiing the opportunity 
to use secretarial sendees. Pas- 
sengers with, just hand bag- 
gage can also , check in at 
either the concourse, ticket 
and information desks or the a 
departure gate W: 

Ms Shelia Lashford, Birming- 
ham Airport’s head of ex tern al 
relations, says: “ Eurohub is 
prlndpafiy for business travel- 
lers mid was designed with 
them in mind. The check-in 
time la around 35 minutes and 
the longest distance you have 
to walk is 250 metres. 

"The business person wants 
everything to be smooth; he or 
she wants to develop tunnel 
vision, to take a path through 
the airport onto tire flight 
However, be or she still wants 
goods of-a specffle-quality and 
amenitiBS. A cup of coffee has 
to be good coffee, so we ha ve to 
-cater for all that* - 

At Haatisow a new Business 
Centre am by Thomas Cook 
has' opened in the Queens 
Budding between Terminals l 
and 2. It has a members’ 
lounge and facilities include 
telex and workst ati ons. There 
is even the opportunity to take 
a shows' before you leave. . 

British Airways has opened 

' The longest distance 

to walk at Birmingham 
Akpprfs Eurohub 
is 250 metres 

the doors of three new depar- 
ture lounges for premium pas- 'gj 
sengers at Heathrow’s Tend- ™ 
nal 4. 

Mr Michael Batt, British Air- 
ways director of marketing, 
says of the new "lounge pavil- 
ion'*: “Bu si ness travellers are 
looking for speed, space and 
support to do business. They 
have to deliver and we have to 
be in the position where we 
help t hem deliver 

Janina Stachura 





a TRAVELLER’S TALE: Adele Biss talks to Michael Skapinker 

Hand luggage is really all you need 


Adele Biss, chairman of the British Toirist Authority 




AS SOMEONE who began her 
business career in the 1960s 
taking coach-loads of tourists 
around Europe, travel has long 
been part of Ms Adele Biss's 
working life. 

Her subsequent career in 
public relations was largely 
spent representing companies 
in the tourist industry and 
travelling on their behalf. 

Her appointment as 
chairman of the British Tourist 
Authority last May has made 
one important difference to the 
way she travels: she no longer 
has to find her own way to 
hotels in foreign cities. 

There is always a local 
representative of the authority 
at the airport to meet her. She 
does not have to search for a 


piece of cardboard with her 
name on it; her photograph has 
been widely circulated since 
her appointment and staff 
usually recognise her. 

"It’s tremendous to see a 
welcoming face," she says. 
“The first thing they do is take 
my luggage off me." Before she 
was appointed to her current 
job, she says, “one of the worst 
things was to arrive In a city 
and wonder how 1 would get to 
the centre. It's uncomfortable 
coming tired off a flight and 
getting into a taxi whose 
driver doesn’t speak English, 
even sometimes when It's in an 
English-speaking country. 

Heading the drive to attract 
tourists to the UK involves 
constant travel “It's Jo’borg 


MAKE A BIG IMPRESSION WITH YOUR NEXT MEETING 



,yj , 'Olt’rc Organising J small 
fyy private meeting, it's sun to 
he a huge success at die prestigious 
Queen Eli? abet!’ 1 1 Conference 
Centre. Our purpose built venue has 
a variety of flexible conference rooms, 
tailor made to handle meetings from 
2 to t ICC delegates. 1; « specifically 
designed fo host anything from 
international meetings lu small 
meetings orc.xn private lunches. 

■ An envurb/e position minutes from 
Big Ben, opposite Westminster Abbey. 

■ Experienced, dedicated staff and 


premier standards of sen-ice. 

» Impeccably stylish, imaginative 
amine from 'Leith's at the Centre'. 

■ State-of-the-art in-house presen- 
tation facilities. 

• Winner of “Bat UK Conference 
Centre' for the last 6 years. 

Far more information or a Copy 2 
of our btoehun, call: 0~l 222 $000 P 
or write to: The Queen Elizabeth U r a 
Conference Centre. Bread Sanctuary. **• 
Itirtfiv/fuffi; London SVC IP JE£. 
hdx 0 7 l 798 42Q0. loa couldn’t make 
a better choice. 
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one week, Cumbria the next,” 
she says. She makes a business 
trip, either in the UK or 
abroad, every 10 days or so. 

Although, as head of a 
tourist authority, sightseeing 
is part or her job. she tries to 
keep to a minimum the 


Airlines have become 
better at looking after 
women travelers 


number of days she is away 
from home. “Fm normally 
travelling alone and it’s time 
away from my family," she 
says. 

Like many veteran 
travellers, Ms Biss keeps her 
luggage to a minimum. A 
priority of many business 
travellers Is to avoid waiting at 
the baggage carousel to see if 
your suitcase has successfully 


completed the same journey 
you have. 

Ms Biss says: "I can travel 
for a long time on hand 
luggage. The trick if you are a 
. woman Is non-crease, tight 
fabrics. I take a suit with 
different blouses, so that the 
bulk is in the suit and the 
variety is in the blouses." 

Airports and hctels do not 
help women travellers much 
with thefirdothing, she says. 
There is usually an airport 
shop selling ties. Stems selling 
tights are far less common. 

Ms Biss says airlines have 
become better at looking after 
women travellers. She tries to 
travel on a UK carrier, which 
means she usually files British 
Airways. "They’re quick to 
help with your tags and I like 
the fact that most of the cabin 
crews are mixed male and 
female.” 

Most hotels do not know how 
to look after women travellers, 


she says. "There are the usual 
problems like being shown to a 
lousy seal in a restaurant 
“But I don’t think the 
bigg est problem business- 
women face when they travel 
is security or loneliness. It's 
having to keep up appearances. 
We need to able to get sewing 
kits. We need to be able to 
have a shampoo and a blow 
dry before a 9.30 am 
appointment." 
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Some airlines offer more than 
others, reports Daniel Green 


The class 


that counts 

in the air 


NOT ALL business classes are 
the same. But their differences 
are as much a matter of style 
and temperament as facts and 
figures. 

The airlines that offer a 
door-to- terminal limousine 
service, for example, are often 
not the same as those which 
have their own airport 
lounges. 

The reason is simple: big 
carriers such as British 
Airways simply have too many 
business class passengers to 
offer a free limousine service 
to them alL Small carriers, or 
those which may use an 
airport once or twice a day, 
find it more economic to offer a 
limousine service than a 
lounge. Cathay Pacific will 
drop you at your door within 
40 miles of Heathrow without 
charge, but it does not have an 
executive lounge at the airport 

For business passengers who 
care to choose their airlines 
carefully, at least seven 
features should be take into 
account when choosing a 
carrier. 


• Flight frequency. The 
business traveller needs to 
know that If that last meeting 
day grinds on or the traffic on 
the Peripherique is locked 
solid, there will be another 
flight home later. 

Most airlines will accept 
another carrier’s ticket, but it 
should really be a last resort as 
you may have to wait at a 
ticket desk, pay extra and 
probably lose your frequent 
Dyer benefit 

• Seat pitch. The distance 
between the back of one seat 
and the back of the next one 
forward can make a significant 
difference to comfort on 
long-haul routes, especially for 
tall passengers. 

Most business classes, such 
as those on British Airways, 
American Airlines and 
Lufthansa, the German carrier, 
plump for a 40-inch seat pitch 
in long-haul aircraft. Air 
France and KLM, the Dutch 
airline, however, offer 38 
inches or less. 

On some carriers, the pitch 
varies between aircraft. 
Swissair’s A310 aircraft have 
36-inch seat pitches in business 
class, but 40 inches in Boeing 
747s. 

The business classes that are 
impossible to beat are those on 
carriers that sell first-class seat 
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pitches - 55-60 inches - to 
business class ticket holders. 
The best known of these are 
Virgin Atlantic and 
Continental, the US carrier, on 
Long haul services. But look 
out for Lauda air, the 
independent Austrian carrier 
run by former world champion 
racing driver Niki Lauda, and 
Eva Air, the Taiwanese carrier. 
Both fly between Europe and 
south-east Asia, and Eva has 
links to the US, too. 

Eva has a particularly 
unusual philosophy: it has a 
four-class aircraft The upper 
deck contains first and 
business class, and the fr ont of 
the lower deck has super 
economy, with seat leg-rests 
and some other features 
normally associated with 
business class. The idea is to 
appeal to the budget-conscious 
business traveller. 

• Seat width. This is 
important for more than just 
the wider passengers. A 
narrow seat may feel 
comfortable for the first hour 
or two. But, as seasoned flyers 
know, finding another 
comfortable position may be 
hard work. 

Seat width depends as much 
on the aircraft type as the 
carrier. Seventeen inches is a 
typical economy seat width, 19 
inches in business and 20 or 
more in first class. But if you 
are flying from Europe to 
south-east Asia, SAS business 
class seats on its Boeing 767 
are only 18 inches across; on 
Thai, they are 21 inches across. 

• Airport lounges are inc- 
reasingly becoming business 
tools, places in which re ading , 
writing, phoning and faxing 
can be done in relative 
comfort. Their importance is 
redoubled if you have a 
connecting flight and need to 
stay in an airport for several 
hours, or if your business 
meeting can be conducted at 
the airport 

The best lounges tend to be 
at an airline's main airport 
There are four British Airways 
lounges at Heathrow’s 
terminal four alone. But 
business class flyers going 
from Taiwan to Hong Kong 
will find that a BA ticket wfll 
get them an old sofa in a dingy 
room by the public canteen at 
Taipei's Chiang Kai Shek 
airport If you have a ticket 
with China Airlines Inter- 
national, one of Taiwan’s 
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carriers, your lounge would 
grace any European airport 

Some carriers will only offer 
lounges to first class 
passengers or registered 
frequent flyers, as with 
Lufthansa at New York’s JFK 
and Air France at San 
Francisco. 

Much of this Is irrelevant to 
business travellers who fly 


economy, especially on 
short-haul routes. Their 
choices are usually KmitPd to 
any privileges conferred by 
membership of an airlines 
executive dub. 

Others using London's 
Heathrow may prefer to pay a 
£50 a year subscription to UK 
travel agent Thomas Cook to 
use its new business centre at 


SVHObu ‘ ' 


the airport. Travellers on a 
budget can moke use of the 
usual business class lounge 
facilities such as conference 
room, secretarial aqppat mid 
showers. 

• Iimoastaes are as imich for 
the good of the frixflhe as the. 
passenger. The sates pitch may. 
be door-to-door service, hut 
once the canter: has. you on 
board its car, ft knows you are 
going to turn up for toe flight, 
that you will be an . time and 
that you will almost certainly 
not switch to another carrier. 
No wonder that, just about 
every long-haul airline flying 
out of Heathrow offers it 
The exception, British 
Airways, goes some way to 


making up the gap for 
passengers bound for New 
York by giving away heficopter 
transfers to Manhattan- for 
both first and business class 
carriers. Air France does the 
same for fflghtsfrom Paris to 
JFK. And remember. If you are 
- really in a hurry f a get to the 
Big Apple, the Air France 
Concorde supersonic aircraft 
arrives In New York before 
.BA’s. 

• Separate check-in ancL 
priority luggage handling 
Essential tools for the 
executive short of time, 
separate check-in counters and 
hurt luggage reclaim are 
standard with most airlines. 

A few exceptions include: no 
p-taity -luggage handling on 
BA’s short haul routes or any 
SAS routes. . - . 

• Airport convenience. City 
centre- airports, may be 
irrelevant for the executive 

'■ who goes straight to the 
departure gate from Verdant 
suburbia, bat arriving at the 
other end with an easy transfer 
J do wntow n can be a booh. For 
this reason, London's City 
airport is more popular with 
incoming executives than their 
London-based competitors. 

The US is the horn* of the 
convenient airport: visitors to 
Hie Bay area of . northern 
California, tot example, can 
choose from San Jose, Oakland 
and San Francisco Inter- 
national Oakland Is the closest 
to San Francisco’s financial 
district . . . . 

' At the other end the state, 
you can choose to arrive at LA 
International, Orange County 
Cfor Disneyland); Long Beach 
■and several others. 

Taking such considerations 
seriously may cost you more 
money for your ticket. But 
many passengers find that it teJ* 
worth the- extra. The airlines**: 
recognise the selling power or 
factors such as flight fre- 
quency and lounges. Expect 
them to step up their sales 
campaigns' . as economic 
recovery takes hold. 
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I Boeing's 777 wm not see service before May 1995 but its 
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passenger cabin has teready won a US design award 
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The points are an important weapon in the airlines’ armoury, writes Daniel Green 


Rules of the frequent flyers’ game 


teem ARE so many frequent 
flyer programmes (FFPsOan 

opf to the aklins passfimw 
V * hat a .*s easy to 
y^esswn that carriers are 
^^8 over themselves to Rive 
•" away free flights in an effort to 
drnm iq) business.. 

In practice, some aiiiinw are 

■W aore generous than others and 
how much you gain from 
buying , a ticket ' will also 
. . on where youlive and 
- what time of year it is. 

. . An address, in the us win 
confer more points -earning 
• Power than one in Europeor 
Asia. A US resident ran earn 
rewards from frequent flyer 
schemes on just about any 
ticket, even , at deeply; 
discounted prices. The rest of- 
the world usually "has to buy a 
Mtprice ticket to benefit A 
BA passenger flying in the US 
: who buys a - discounted 
aa economy fare ticket from San 
y Francisco to London, - for 
example, will earn FFP points. . 
The buyer of the same-priced 
‘ ticket bought by a UK resident 
flying from London to San 
Francisco will not 
The reason for the 
discrepancy lies in the history 
and evolution erf FFPs. They 
were bom and raised in the US 
during the 1980s as a mwam of 
creating and maintaining 
loyalty to a single airline or 
group Of arrlinftg 
The principle is that the 
buyer of a. ticket earns points 
which can be accumulated' and 
eventually exchanged for free 
flights or other benefits. 

Over the last decade, atrHnpg 
have joined forces with other 
ijj, companies in the travel 
~ industry and points can now 
be earned by staying in hotels, 
using car rental firms, and 
buying things with certain 
credit cards. The awards can 
include upgrades to business 
or first class on aircraft, 
holiday weekends ami even 
hot-air balloon trips. 

The scope of FFPs has been', 
extended to help airlines ' fffl 
aircraft at slack Hthpb . 

For most of the 1980s, J 
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Virgin Atl antic panangars can racdw a massage and rantaira during their vfeft to the Clubhouse at London's Heathrow Airport. Recently. Virgin 
towwawd tta Taxflqt - a motoccycl* chauffeur aorvice. which w« taka Upper Ctasa pasaengara from London to Haathrow, There te a portabte phone, 

the testharsaate are hasted and waether-proofdothing is provided. p*™** g*, 


airlines outside the US 
watched the growth of FFPs 
with a mixture of disdain and 
fear. There was disdain 
because they seemed to be a 
fed unconnected with service 
quality and more associated 
with savihgs-stamp - schemes 
once used to persuade 
motorists to buy petrol. But 
thefe was also fear because the 

The programmes’ scope 
has been extended to 
help airlines fill aircraft 
at slack times 

US ' airlines - were both 
demonstrating ■ the 
effectiveness of the schemes 
and. racking up huge Habflities 
in-flights owed to passengers. 

; .'"When, in the 1990s, European 
and Asian carriers were finally 
forced , into, the game, they 
changed the rules to limit the 


giveaways: hence the variety 
of schemes under which tickets 
can earn points. 

Logic, as well as fear, 
prompted the rule changes 
The goal for any airline is to 
attract the regular business 
passenger, not the penny- 
pinching leisure traveller who 
flies once a year. 

FFPs have shown themselves 
to be effective in capturing 
business traffic. This month's 
survey by Official Airline 
Guides of European business 
travellers shows that 70 per 
cent said that, given a choice 
of carriers on a route, they 
would ehon.se the one to which 
their FFP belonged.- UK 
residents were the most 
swayed, with 74 per cent 
saying it would determine 
their choice. 

But the leisure traveller is at 
least as- much swayed by 
simple price discounting, argue 

the flvrimpR 


“It is not commercially 
viable to offer miles on the low 
cost feres. It is not worth doing 
it if it can possibly be 
avoided,” says Ms Sue Moore. 
BA’s general manager, 
relationship marketing. 
Cut-throat competition pus hed 
US carriers into using FFPs to 
compete even for discount 
ticket sales and BA has 

Holders of BA’s 
blue-grey cards have 
the option of being 
met at airports 

reluctantly joined in for the US 
market 

Late arrivals in the FFP 
business such as BA, Air 
France and Lufthansa have 
also improved on the US 
experience by imposing 
deadlines for the time by 
which accumulated points 
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must be cashed in. This once 
again favours frequent 
travellers, who fly often 
enough to earn free flights 
quickly. 

By targeting the FFPs at 
regular business customers, 
the airlines have generated 
some useful s pin-o ffs. 

Members of FFPs have their 
flying habits tracked. The 
more a passenger spends with 
a particular airline, the more 
the passenger is likely to be 
the target of marketing drives 
and market research. 

British Airways, for example, 
has four levels of frequent flyer 
membership. New recruits are 
at the blue level, with a few 
benefits such as priority on a 
waiting list for overbooked 
aircraft The next two levels 
are silver and gold, which 
provide higher waiting list 
priorities, access to executive 
lounges and free travel 
insurance, for example. 



At the top is a select group 
of about 1,000 holders of a 
blue-grey card who include 
BA’s most important cus- 
tomers: chairmen, chief 
executives and finance direc- 
tors responsible for spending 
at least £lm a year with BA 
They have all fee benefits of 


a gold-tier member plus the 
option of being met at airports 
and personally ushered 
through the airport Customer 
service staff single them out 
for individual attention. 

The FFP is now one of fee 
most important weapons in the 
airlines' armoury. There are 


tens of millions of FFP 
members in the US alone- 
Those numbers seem destined 
to grow further and rapidly 
over the next few years as 
European and Asian carriers 
join in. If FFPs are a fed, it will 
be a long time before they are 
seen as passg. 




United Akfinee' Booing 747s at Haathrow Airport, London, are trt aarvfoa on tr an s a tl a ntic and other routes 

■ AIRLINE SERVICE 


Passengers would rather go to sleep 


FT IS said that there are four 
kinds of airline service: the 
amiability of a Qantas or Vir- 
gin Atlantic, the formality of a 
British Airways or Lufthansa, 
the deference of a Singapore 
Airlines or Cathay Pacific and 
the surliness of just about any 
US domestic carrier. 

The comparisons are, or 
course, slightly unfair. 'Hie US 
domestic market is dominated 
by bruising price wars. The 
drive to save a few more dol- 
lars on the ticket cuts the mint 
bers and wages of cabin crew. 
Add to that the damage to 
mor ula engendered by an ;afr- 
line on the verge of bank- 
ruptcy, and it is easy to sym- 
pathise. ha theory. 


ta practice, the business 
traveller has got plenty an his 
or her w«™i . too: it is a rare 
employer who is prepared to 
spend thousands of pounds 
sending someone on a trip 
without demanding rapid and 
concrete results. 

Afore than that, , the airline 
will have in its charge a more 
flomaudfng customer than in 
recent years. He or she is a 
survivor of corporate cost-cat- 
ting, someone who is probably 
overworked for whom a few 
hoars on board an aircraft 

should be a haven of peace, an 
opportunity to recharge the 
batteries. 

The job of the airline, then, 
is to deliver passengers to their 


destination in as good as, or 
better, condition than it took 
them, on board. 

ft is a task that can involve 
everything from the meal 
to headphones and how 
staff deal with a complaint 
But according to Mr Chris 
Lane, chairman of manage- 
ment consultancy TML many 
airlines' response to this 
Imperative is to pile on the 
techno-gadgets. From seatback 
televisions offering eight 
tracks of entertainment to 
check-in by mobile telephone 
before you get to the airport, 
the business passenger is 
regaled wife technology. 

Yet the real struggle that 
feces the airlines, says Mr 


Lane, is bow to Improve fee 
“soft" aspects of service. How 
do they make the customer feel 
like an individual, create a 
relaxed yet reassuring atmo- 
sphere, and deal wife com- 
plaints and mishaps? 

Ms Sue Moore, BA’s general 
manager, relationship market- 
ing, agrees: “The ewe of being 
different in the airline business 
is customer service.” 

Such sentiments are easy to 
proclaim and difficult to real- 
ise: it is simple to fogtait a new 
piece of hardware, much trick- 
ier to find a way to delight the 
passenger with the human 
touch. 

One method being intro- 
duced by BA is its decision to 


allow non-cash compensations 
for delayed passengers. Ground 
staff now have the authority to 
send flowers or wine to a pas- 
senger's spouse if a delay 
means that an anniversary cel- 
ebration is missed- 

As well as being a winning 
way with passengers, fee strat- 
egy is cost-effective, says Ms 
Moore. “They are low value 
items compared with paying 
cash compensation." 

The idea came from BA’s 
programme of consultation 
wife managers and customers. 

The airline holds seminars to 
which members of its Execu- 
tive Club, the frequent flyer 
programme, are invited. The 
seminars have produced most 


of the service changes at BA in 
fee last 18 months. 

These include the sleeper 
service in which passengers on 
a short overnight flight of less 
than nine hours can be fed on 
the ground to maximise the 
time they have to sleep. The 
idea has already been copied 
by other airlines. 

Another result of fee semi- 
nars. BA’s Well-Being In The 
Air programme, has also been 
copied. It is a health regime 
that suggests exercises for pas- 
sengers while they travel and 
offers menus of low fat, high-fi- 
bre foods. 

An awareness of health 
issues has spilled over into the 
centrepiece of airborne service: 
catering. Most large carriers 
now offer light meals as well 

It is simple to install a 
new piece of hardware, 
much trickier to find a 
way to delight the 
passenger wife the 
human touch 

as the more traditional rich 
meats and cheeses. 

But sometimes the emphasis 
on health can go too far, as at 
United Airlines, the second big- 
gest US carrier. “Last year we 
went heavily into earthy foods 
like lentils and beans." says Mr 
Len Sacchitello, manager of 
worldwide catering at United. 
“This time around, we are 
hearing from flight attendants 
and direct calls from custom- 
ers that these ingredients don't 
belong in the first -class cabin." 

The speed of response at 
United to such complaints has 
improved in the last two years 
through computerisation of 
“flight attendant feedback", 
says Mr Sacchitello. Flight 
attendants can record cus- 
tomer requests or complaints 
on computer terminals when 
the aircraft lands. 

The scheme has already led 
to fee English tea service - 
including scones and clotted 
cream - being extended from 
first and business class to 
economy on its US-bound 
flights from the UK. 

But passenger feedback can 
produce different findings in 
different carriers. United 
remains resolutely formal in 
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Tokyo catering: the emphasis on health should not go too far am o®* 


first class. When menus are 
proposed by the airline's con- 
sultant chefs, for example, 
cabin crew representatives still 
test them to decide whether 
they can be distributed by “sil- 
ver service", someone holding 
a fork and a spoon in one 

hand 

Other airlines eschew such 
formalities. Virgin Atlantic 
says that crews are encouraged 
to express their personalities, 
to respond appropriately to dif- 
ferent kinds of passenger. The 
idea is to generate a sensation 
of personal attention for fee 
passenger. It is a strategy that 
has ted to the employment of 
eight beauty therapists who 


travel on many flights between 
London and New York and Los 
Angeles. 

The airlines lay ' great store 
in these niceties of service. But 
does does the regular business 
traveller take much notice? A 
survey published last week by 
Official Airlines Guides, a pub- 
lisher of airline timetables, 
gives conflicting evidence. 

Among business travellers, it 
says, eating is fee second most 
popular pastime on a long-haul 
flight 

But it is beaten in the popu- 
larity stakes by the desire for a 
good, long sleep. 

Daniel Green 
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We can fly 124 
gentlemen to Verona 

Or gentlewomen, of course. Mcridiana can 
fly you daily from Gaiuick direct to Verona. 
For details of this and our other luxury service 
to Florence, ring your travel agent or call us 

on 071 839 2222. I!l Meridiana 

Inif i i'lnvifr .Inline 
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BUSINESS TRAVEL 1 2 

Janina Stachura looks at trends in the car rental market 


Seamless service will cut waiting 


IT MIGHT not be exactly a 
bargain basement sale, but for 
the cost-conscious business 
customer looking for a good 
car rental deal there is every- 
thing to play for in a fiercely 
competitive industry. 

This is a sector in which it 
probably costs less to hire a 
car than it does to rent a din- 
ner suit for the evening. It is 
dominated in. the UK business 
arena by six big league players 
- Avis. Europcar Inter-rent. 
Hertz, Budget and Eurodollar. 

The big boys have not shown 
to be wanting in an industry 
which has not avoided the 
bruising effects of recession as 
companies looking to cut costs 
have limited business travel. 

For the big corporate cus- 
tomer hiring a luxury Mer- 
cedes to the one-man band 
business person on a tight bud- 
get. all that is required is a 
little shopping around. 

Broadly speaking, the busi- 
ness car rental market is 
divided into domestic and 
international with three seg- 
ments - the independent busi- 
ness traveller, small businesses 
and corporate customers - and 
special deals can be negotiated 
within each to suit individual 
requirements. 

Mr Neil Summerville, Bud- 
get's vice-president of fran- 
chise operations, says: “In gen- 
eral, we have done our selling 
to most of the major business 
users. They have a pre-ar- 
ranged deal before they get to 
the desk. 

“Independent business users 
can benefit from our all-inclu- 
sive programme - there is 
something for them as well - 
even though they don’t have 
the buying power of some big 
companies." 
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Stephan Jones of Hertz UK: not a Dale Morley of Avis UK: looks to 
lot of scope on pricing new technology 





■ •*" ' Z. ~ 5£a=i=ijf : >^ ; 



. ijrt ’-C-? ' 

; • — ^ :: v. . . f. { 




Europcar is one of six leading companies in Britain’s car rental market 


Rates cover more than 
rental. Additions offer any- 
thing from unlimited mileage 
and loss damage waiver to 2A- 
hour cover by a motoring 
organisation in case of break- 
down. 

Avis has a customer travel 
magazine with information 
varying from a guide to the 


dashboard of the particular car 
that you are driving to city and 
route maps. 

Hertz has an “en route" ser- 
vice for some customers which 
includes driving directions, 
medical and legal help, 
regional tourist information 
and even weather and traffic 
conditions. 


Mr Stephen Jones. Hertz UK 
marketing director, says that 
the recession has served artifi- 
cially to depress prices. "Con- 
sequently we don't have a lot 
of scope in pricing terms and 
are seeking to be competitive 
in service terms, offering val- 
ue-added services which are 
different from other compa- 
nies. 

He says there has been a 
move toward what he describes 
as the integrated service con- 
cept with combined packages 
involving car rental compa- 
nies. airlines and hoteliers. 

Alliances have been forged 
with airlines to offer a wide 
variety of services in addition 
to car rental to customers. 

Hertz UK. for example, has 
teamed up with British Air- 
ways to offer customers ser- 
vices ranging from the oppor- 
tunity to get a free flight by 
collecting ainniles to their 
very own BA check-in counter 
at Hertz in Heathrow Airport 

Avis has partnerships with 
more than a dozen airlines, 
including British Midland and 
Virgin Atlantic, to offer cus- 
tomers "that little bit extra”. 
They can earn points towards 
ainniles, win an African safari 
or try a spot of ballooning. 

Mr Dale Morley, Avis UK 
director of sales and market- 
ing, says links with airlines' 
loyalty programmes provide a 
range of benefits for passen- 
gers and have proved success- 
ful in the US. 

Avis has close ties with Brit- 
ish Midland and Virgin. 
“Across Europe there has been 
an increase in penetration of 
customers quoting loyalty pro- 
grammes when they rent with 
us,” says Mr Morley. 

“For the business traveller 
who has to make the journey 









... | 


Tha Hertz gold service being used by customers at Heathrow airport, 
London, to pick up and fright) return a car coaaSMn 



anyway, it is attractive to find 
that he or she can earn air- 
miles not only from the airline 
but also from the car rental 
company and an affiliated 
hotel.” 

New technology has meant 
you can arrive at a location, 
see your name op an indicator 
board and just pick up your 


When you really 
mean business 
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DISCOVER 
HILTON NATIONAL 
BUSINESS BENEFITS 

HILTON NATIONAL delivers the 
quality you expect at surprising value. 

BUSINESS VALUE POLICY 

“Our policy is to deliver the best 
standard of business performance in every 
aspect of our service and to put right any 
problems immediately. If we do not do 
that, we believe you should not be charged 
for it 

I promise to ensure ail our business 
staff are trained and motivated to meet 
that commitment.” 

Tony Potter , Managing Director. 

BUSINESS SERVICE 

HILTON NATIONAL hotels are an 
extension of your office. For expert 
local information, mail and photocopying 
services our trained staff are keen 
to help. 

For state-of-the-art conference services 
ask about our exclusive Meeting 2000 
package - that realty meets todays 
business values. 

BUSINESS PRIVILEGE CLUB 

Free membership is yours after just 
three nights’ stay at any HILTON NATIONAL 
And regular business customers are reward- 
ed with free benefits and a discount off the 
total bill, as well as AIR MILES awards. 

THE LEISURE COLLECTION 

Make HILTON NATIONAL even more 
relaxing and collect leisure points towards 
a free weekend - every time you stay. 

For the New Free Directory send the 
coupon to: HILTON NATIONAL 
PO Box 35, Abingdon, 0X14 4SP or cali 
023S-865656. 

' Twna jn4<*o»»LMg»Mi t naia Vtosns ml bt asMcd b» J! tl*5. 


Send for your Hilton Notional Directory today and yon will automatically 
be entered in a free prize draw' for 100 free wockend* it Hilton Nationals. 



I The preferred business choice 


/. BASIAGSTOfifc * BATH • BRACKNELL • BRISTOL • COBBAN m COVENTRY * CROYDON • EAST MIDLANDS AIRPORT • EDINBURGH * MJDDERSflELD/HALITAX 
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car without even having to see 
a piece of paper, let alone sign 
one. 

This seamless service has 
been made possible by special- 
ist systems which are seen by 
some industry watchers to be 
the key to future success in the 
marketplace. 

Avis has invested as much as 


$ibn in a system whose heat 
is in the US; Known as Wizard, 
it has- integrated. reservation, 
rental and billing systems to 
the US, Canada, Australia, 
New Zealand ami Europe. 

Mr Morley says: “Nobody 
wants to wait for a cm- very 
tong; the business renter wants 
to get into the car and «kfre 


away: Hie last tiring he wants 
is to wait at a air rental 
counter. As an all-service pro- 
vfetot we have to acknowledge 
thto" • 

He sees new technology and 
the ability to tarn tt Into ser- 
vice benefits and seamless ser- 
vice as the way ahead for the 
industry. .• 


Jim Kelly finds that companies are starting to 
take a more professional attitude to costs 


Agents caii 
to travel sai 



BUSINESS TRAVEL, after 
buildings and salaries, now 
ranks as the third largest cost 
facing most companies. In 
con tinen tal Europe it accounts 
for 18 per cent of costs, while 
in the UK it takes a solid 6 per 
cent 

The need to cot those costs 
in a recession, combined with 
the necessity of competing in 
an increasingly global 
economy, has led many com- 
panies to seek the services of a 
professional business travel 
agent 

The business travel and' 
expense management industry, 
or T&E as it has become 
known, has responded through 
the concept of “partnership" 
with its clients. Annual 
European expenditure for the 
industry is now estimated at 
$141bn. 

The shape of the T&E mar- 
ket in Europe illustrates the 
pressures which have made 
most large companies decide 


Nearly two-thirds of all 
companies have a 
written travel policy, and 
one in five has recently 
switched travel agent 


that they need some form of 
outside help in cutting travel 
mana g ement costs. 

American Express, one of the 
principal players, recently pub- 
lished a survey of T&E in 
Europe based on phone inter-' 
views with 15,000 companies 
and 3,500 personal interviews. 
Companies were chosen from a 
range of sectors and had to 
have 10 employees who regu- 
larly travelled on business. 
The results illustrate a volatile 
and competitive marketplace. 
The survey concluded: “Europe 
now ranks as the foremost 
business travel market in the 
world." 

In Europe companies spend 
an average 9L500 per employee 
on travel Nearly two-thirds of 
all companies have a written 
travel policy. One in five com- 
panies has recently switched 
travel agent, prompted by bet- 
ter prices elsewhere or poor 
service. 

Though 38 per cent did have 
a “travel manager", the job 
was largely left to office secre- 
taries. Nearly three-quarters 
had an appointed travel agent, 
to France, Germany and the 
UK the level of satisfaction 
with T&E was seen to be drop- 
ping. 

While most companies 
expressed the traditional needs 
from T&E, of securing a -com- 
fortable reliable service, there 
was a growing interest to max- 
imising travel rebates and 
reducing expenditure - espe- 
cially in France and the UK 


“to general, the 1893 report 
reveals an increasingly profes- 
sional attitude to the manage- 
ment of business travel and 
rela te d expenses within Euro- 
pean companies, together wtth 
a more intensive pursuit of v 
value for money' in tfte wbbte 
area of TScE ) ” says Amerfcsm 
Express. •. . y i. i 
Within the UK neatfy ^D per 
cent of- nompahfes -Have 
recently taken initiatives to 
control T&E spending: one to 
10 had an “ fo ptagtf deskofthe 
travel agent an the -premises. 
Three-quarters have at least 
one appointed travel ageiftL ‘ 
However, the report jrotes th at 
"ft is still normal for indtvidr 
ual travellers or their secre- 
taries to make the : 4jfawel 
' arrangements." . _ i ' 

The T&E business appears to 
be growing agato^.-at toasMa 
the UK Aracartjshrveg by the 
University of Surrey and 
Thomas Cook Travel Manage- 
ment showed that overall 
spend was set to increase, 
while downgnuBng continues, 
resulting to more travellers in 
the air. ; 

Many mediuxn to large com- 
parties now believe business 
travel agents can . deliver 
savings, cut: bureaucracy, and 
help mould an efficient travel 
policy from within the coin- • 

paay- * .. 

But how to choose one? If 
you have a large business it is 
best to invite bids after decid- 
- tog exactly what you want 
them to deliver. Today in T&E 
the agent can offer services 
ranging from getting your air- 
craft tickets to pledging to cot 
your corts from inside the busi- 
ness. 

Wbme to start? The Guild of 
Business Travel Agents pro- v 
vides a "good-housekeeping” 
seal of approval and has 37 
members . with a' combined 
turnover of £336bn - about 60 
per cent of - which is in T && 
and the rest in 1 ensure. The 
Guild of European Business 
Travel Agents is «rp»Tw»ng - 
and memb ers have a combined 
turnover of glOAbn. ' 

Both guilds produce profile 
booklets. Membership in the 
UK ranges from the. big multi- 
ple travel agents with special- 
ist skills in T&E, such as 
Thomas Cook and Hogg Robin- 
son, to the-major.indepaidmjts, 
i ncluding Ayscough Travel and 
Gray Dawes TraveL The - 

guild's members account for 75 • 

perje ent of business house air ■ ' 
traffic booked through agents. 

Mr David Reynolds, secre- 
taiy -of ti» GBTA, says that 
many more smaller c ompanies 
are now reahstog Hie' benefits 
of T&E; “They don’t want to 
get stuck In a; quaie behind 
someone who cant make m 
his or hex mind about a hah- 
day in Majorca." He also sees ' 
an emphasis on professional 


igrir bav&i 


c guild members 
$ tiOt wttii Cfty 


numa g ets. Next yatf an IffiA 
to T&® WHl be Offered to 
Brighfo p Brih uri ft y . . - 
.. An example from the inde- 
pendent sector and one off the 
big Bttdtiptes abaws how -tor 
T&E has/emne to edging closer 
to. Oie df-risinn^Tmlring - core Of 


Ur David Whittaker, Joint 
rfnwn)ia» arid managing dtrac-. : 
tor-ofThfrTravei Company.a 
T&E ^>edaii^, and a dirertor 
of. Talking Bofot, a subsidiary 
spfcdafisbig in ooaifierence arid 
toeetoire events, is jatnrf tff : 
the . corporate "partoership^-- 
whfoh has been struck with 
Sririthgliaa Beech am • -*•?•. • 

; For three months after '.the' 
T&E deal was signed, there 
ware daffy meetings wHh^Qie 
clients. The .Travrt Casnpmq^ . 
has 30 dedhmted staff wWft- 
SmithKItne Beecham. ‘.'The 
I««sent spend on T&E tteoagh 

Companies “don't wwrt 
- to get stuck in a queue .. 
behind someone whO - 
cant make up his mind 
on a holiday in Majorca 0 . : 

The Travel Company is £l5m a • 
year.. .The . company boasts - 
state-of-the-art technology and 
offers software which rart afio? 
cate rdwtes and, -bask: morisy 
savtogs to individual manage* 
ment groups within toe com- • 
pany- a powerful tool for «hiv- - 


*Tt works like a - dr eam, 1 * gays 
Mr Whittaker. ‘ 

Thomas Cook, one of. the 
feeding multiples with, special- 
ist skills in travel manage- 
ment, claims it was the first , 
ageoerto take the partnership 
Principle seriously, ft has oyer 
40 travel management centres 

in toe UK and- more than 80- 
unplanted locations in oompa- . 
Dies. : 

- Ran k Xerox ft one comp any 
served by Thomas Cook Travel 
“"^BKnwoL It records a total 
^ tore s sawfeg skice employ- 
tog TCTM of £4m for UK-besed' 
stam. Booking errors fell bv 2 
percent - •. ; ; 

’ n “«nas Cook s^s that part-- 
nershlp ^soa both Internal and 
costs, improves quak 
mqffpves strat^c advaa-. 

grewto fiw 
Services are also , 
cofflpsnfes. 

wJMH Krkwood, director off 


signed J3toawor< 
aew business toan the am 

“artaoTO-fi* test tot. 
vJz* P*** guaratoee, . 
fares; was one of the key 
j^gamtog this Ie»< 
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Gillian Upton looks at the alternative to staying at the big chains 

Small hotels can often fit the bill 


The LaMSbatough Hotel, Hyde Pwfc Comar, London 


Cain Bom. 


SOME world-weary business 
travellers appear to be desert- 
ing the big, impersonal hotel 
c hains for smaller, cosier coun- 
terparts that offer more per- 
sonalised service. 

In the mam, the companies 
with huge volumes of business 
- are staying loyal to the big, 
international hotel chains 
because of their preferential 
rates (small hotels generally do 
not offer corporate rates), and 
ease of .booking through one- 
number reservations for world- 
wide coverage. 

But for frequent Independent 
travellers, those with an eye on 
costs or with a fimaifor travel 
budget and therefore less buy- 
ing muscle, these small hotels 
fit the . bilL Your custom would 
represent a substantial portion 
of business for a 50-room hotel 
and therefore you would be a 
name and not a number in 
such an establishment 
Rates hover in the £120 to 
£130 price bracket a night, 
.compared with a larger hotel 
charging around £200 a night- 
no small saving over a couple 
of nights' stay. While corporate 
rates are not always openly 
disclosed, some small hotels 
offer “special arrangements” 
on volume of bed ni ght* That 


e n ables individuals or compa- 
nies to trade down In a surrep- 
titious way, as it will be seen 
as “moving across" more than 
anything. 

Such “boutique” or “town- 
house" hotels, as they are 
sometimes known, have up 
until now been exclusively 
found in Europe but the con- 
cept is spreading much farther 
afield now. 


Women business 
travellers feel more 
comfortable in smaller 
establishments 


Central London boasts more 
than a dozen such establsh- 
ments, all claiming to offer the 
recognition, service levels and 
a mb i e n c e in a 50-room-or-Iess 
property that is often lacking 
in hotels with over 250 guest 
bedrooms. 

One experienced traveller’s 
comment “It’s home from 
home" sums up the general 
reaction to these smaller 
hotels. They are proving partic- 
ularly attractive to women 
business travellers, who feel 
more comfortable in smaller 


establishments, many of which 
are managed by women. 

Of course, these smaller 
ikk an enormous 

lobby, a business centre, 
health club and the choice of 
half a dozen food and beverage 
outlets, but personal service 
makes up for many of the 
so-called shortcomings. 

London's oldest, small hotel 
is probably the Capital, its 
1970s facade in Basil Street. 
Kmghtsbridge. giving no clue 
to its more tasteful interior. It 
has only 48 rooms, a bar and 
restaurant, and a thoroughly 
good concierge, ft is one of the 
more expensive small hotels; 
single rooms start from £184. 

Much cheaper is the Egerton 
House (singles from £110 plus 
VAT) in Egerton Terrace, 
Kmghtsbridge, which offers 30 
bedrooms. While there is no 
bar (only a breakfast room), 
guests can serve themselves 
from a dr inks cabinet. 

Smaller still is the Fenja 
with just 14 rooms (no restau- 
rant) in Cadogan Gardens, 
Kmghtsbridge. and with rooms 
costing from £130. No bar, 
again, but each room is 
stocked with decanters of 
spirits together with mixers 
and soft drinks. 


Still in Knightsbridge, rates 
at the 28-roomed Beaufort 
(Beaufort Gardens) start at 
£115. There is no restaurant 
but a 24-hour self-service bar 
adjacent to the drawing room. 

Lack of a restaurant at 22 
Jermyn Street (comprising 13 
suites and five studios) has 
been overcome by the nearby 
restaurant, Green's, offering 
dinner in your room from its 
elaborate menu. The hotel 
does, however, serve breakfast 
and has a 24-hour room service 
menu. Roams start from £145. 

Outside London, there are 
also some good small hotels. 
The 40-bed Old Parsonage In 
Oxford, Etrop Grange in Man- 
chester. 42 The Calls in Leeds 
and l Devonshire Gardens in 
Glasgow all come to mini 

Across the Channel, Brussels 
has had its own boutique hotel, 
the Stanhope, for two years. 
Some 50 rooms have been 
shaped from a terrace of three 
period houses on the western 
side of the EC capital and deco- 
rated like an English country 
house, with much trompe-l’oeil 
and swathes of fabric in evi- 
dence. The hotel has two 
boardrooms and fax machines 
are available on request. Rates 
are from BFr9,500 for a single. 




— TRAVELLER’S TAL E: David Munns talks to Michael Skapinker 

Maxims that should be obeyed 


Similar in style is the Mont- 
gomery. Breakfast is the only 
regular meal served but room 
service is available around the 
clock, in guest bedrooms or In 
the library. Each bedroom 
comes equipped with a fax 
machine. Rates from BFr9,000. 

A to wnho use-style property 
has turned up in Singapore in 
stark contrast to the modem 
glass and steel skyscraper 

The townhouse hotel 
sector in the UK may 
have grown 300 per cent 
in the past three years 

hotels for which the island 
state is known. The Duxton is 
a 50-room hotel built from 
eight trading houses and 
located near the Tanjong Pa gar 
metro. There is no business 
centre, pool or garden, but a 
French restaurant, bar, pave- 
ment cafe, secretarial services 
and airport car transfer make 
up for them. Standard rooms 
start at SS230 and are bookable 
through TRI Hotel Marketing. 

Mr Colin Rainbow, commer- 
cial director of pan-European 
travel agency chain Wagons- 


jits, says that such hotels will 
“inevitably give you a more 
personal service. It’s a big dif- 
ference from being number 42 
in line at the Hilton in New 
York with 18 check-in desks." 

Nonetheless, industry 
observers believe the town- 
house hotel sector in the UK 
has grown 300 per cent over 
the past three years, albeit 
from a very s mal l base. “The 
hotel market is being redivided 
and the big hotels are finding 
it difficult,” claims Mr Nigel 
Massey, managing director of 
the Massey Partnership, a mar- 
keting and public relations 
agency which specialises in 
small, privately-owned hotels. 

“The Franklin ran at 84 per 
cent occupancy in its first 
year, the Old Parsonage at 75 
per cent." says Mr Massey. 
“They represent a return to 
traditional hotelkeeping, where 
bookers can talk to the owner 
of the hotel.” 

The big chains do have their 
own. smaller “hotel within 
hotel" in the shape of their 
executive floors, with separate 
entrance, check-in, lounge, 
complimentary breakfast and 
canapes. These go some way to 
redress the balance between 
large and small hotels. 



UR David Munns has visited 
three times this year 
and Australia twice. He has 
been to Philadelphia. Los 
Angeles, Nashville, Miami and 
New York. He has just spent 
seven days in Spain, Holland 
and France. 

Mr Munns. in charge of the 
marketing of pop music at 
PolyGram International, the 
London-based recording com- 
pany, estimates he spends 
between 30 and 40 per cent of 
his time travelling. 

He has only had one fright, 
ening flight, when the aero- 
plane could hot land in Nash- 
ville because of a storm. He 
has never been mugged He 
has lost his luggage only mice. 

He puts not being mugged 
down to common sense.. He 


loams his way round the rifles 
he visits and he never walks 
down dark alleys. 

Losing his luggage was . the 
result of disobeying two of his 
travel maxims; The first is to 
reduce the stress df . travelling 
- by always using the same air- 
line - British Airways in his 
case. When he lost Ms luggage, 
he was Hying to Ball with Gar- 
uda, the Indonesian state air- 
line. ... 

His second rule, broken on 
that occasion, is to travel with 
hand luggage only. Mr Munns 
reckons he can five out of a 
cany-on hag for 10 days. 

. . . A not h e r - means ' of reducing 
-stress is always to use the 
sane car firm to take: him to 
Heathrow's Terminal Four. 

? The drivers knowifm and his 


. routine. The firm is near his 
home and the cars do not get 
. lost in the traffic. 

Somewhat inconsistently, he 
does not like having a driver 
meet him when he arrives at 
his destination. Looking out 

It is irritating to have to 
look out for a sign with 
a name on it when 
arriving at one’s 
destination 

for a sign with his name on it 
Is -irritating, he says. He pre- 
fers to hop In a taxi, except in 
To kyo, w here the airport is too 
far from the city centre. There, 
he uses a driver. 

- He tries not to work on aero- 


planes. or at least not the sort 
of work one does with pen, 
paper or laptop computer. “I 
will take something along if 
I’ve got to do it, but I don’t 
store up things to take along," 
he says. 

Instead, he does work of the 
more relaxing sort. As a senior 
executive of a recording com- 
pany which has ambitions In 
the film business, he watches 
the in-flight movie and listens 
to music on his Walkman. 

He eats a full meal before he 
gets on a flight He does not 
like to wait, stomach rumbling, 
for the airline meal to arrive. 

He flies first class on long 
flights and if he is travelling 
overnight Otherwise, he goes 
business class. He flies from 
London to New York business 


class because it is a day-time 
flight He flies back to London 
first class because it is a night 
flight and he can get some 
sleep. 

Jet lag worries him less than 
it used to, but he has not 
entirely conquered it. Never- 
theless, he likes to start work- 
ing the moment he arrives, 
rather than giving himself 
time to recover. 

He tries to visit cities when 
one of PolyGram's artists is 
performing there. He stays in 
the same hotel as the per- 
former. He is thinking about 
making greater use of video 
conferencing, but in the music 
business there is no real sub- 
stitute for watching artists per- 
form live and talking to them 
face-to-face, he says. 




The Hotel Okura is the 
first choice of executive 
travellers from all over 
the world. Why? We 
invite you to come see 
and understand. 

Contact your travel agent 
or our hotel representatives: 

■ THE LEADING HOTELS OF THE 
WORLD 

■ PREFERRED HOTELS & RESORTS 
WORLDWIDE 

■ UTELL INTERNATIONAL 


Dswid Munns of PolyGram, who estimates he spends more than 30 per cent of his lime travelling 


HOTEL OKURA, TOKYO, JAPAN 
2-10-4 Toianomon, Mmato-ku, 
Tokyo 10% Japan 
TeL 03-3582-0111 
fax; 03-3582-3707 
Telex: J22790 

HOTEL OKURA OFFICES 
WORLDWIDE 
New YsrkTU: 212-755-0733 
Los Angeles Tel: 213-488-1477 
Amsterdam Td: 020-5761160 

Hong Kong Teh 895-1717 
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The AT&T Calling Card: 
Exclusive Offer to FT Readers 

Become an AT&T Calling Cardholder and receive 
a complimentary 1994 FT pocket Diary. 

The AT&T Calling Card helps avoid the frustrations of grappling with 'alien' telephone 
systems, providing the frequent traveller with a convenient and economical way of calling from 
the USA and worldwide. You can use the card from any kind of telephone. Just dial the AT&T 
access number for the country you're in, plus your card number, and you're straight through to 
AT&T s English-speaking international network - no need for loose change, no waiting, no wrong con- 
nections, no hassle! 

Managing your expenses is also easier, as details of calls (dates, locations 
and times) are billed to your Visa, MasterCard or American Express 
Card in sterling. 

The AT&T Calling Card is free to acquire; just return 
the application form below by November 20 1993 and, 
if approved, you'll receive your card, plus a 
complimentary 1994 FT Pocket Diary. 

To discover more about the AT&T • 

Calling Card and its range of 
services, please call free on 
0500 897 801 ExL 294. 
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This offer is only available lo UK residents not currently holding 
an AT&T Calling Card and is pending tariff effectiveness. 
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rtease print dearly and then forward the completed form to: 

Card Services (Financial Times Offer) AT&T (UEO Ltd, Norfolk House. 31 St James's Square, London SW I Y 4JR 
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One airline is rewriting the book on international business 
travel. Covering thirty-three nations acioss live continents and two 
oceans every day. And giving you friendly skies wherever yon go 
to hundreds of cities worldwide. Cover to cover. Come fly the A- 
line that s uniting the world. Come fly the friendly skies 

osnn A F ™ li °" S 'T nM 081 990 9900 in London, or 
utsuu bdo 555 Irom all other areas. 


United Airlines 
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Y A curious quirk of fete, aus- 

this, loral commentators wondered ^ 
• favourabLe omen? Q ' a 

For many Australians, the America's 

Cup triumph is stfll a glorious memory 
only Qid a nation prone to viewing 

f S 3 ? ® appendage on the edge of the 
wnrM fake on the best and win, b5 the 
jacbtaJig victory against t£ YaiSs 
tougher in an era whan AusfcS 
Ban businessmen strode the world stage 
and prosperity rained down. 

True, this golden age ended - less than 
- a ^decade Jater - in overstretched balance 
shobr ami a rash of bankruptcies. But 
alrndy. there is speculation that Austra- 
■ ha s latest sporting prize could mark a 
similar uprush of confidence and herald a - 
- second economic renaissance. 

- In reality, this seems too optimistic.- 
Many changes are being wrought in 
• - tralia atpresent, both on the cultural and 

esaoomic ftxaxts, but they are of a &r more 
■: fundamental nature, than a lot of easy 
bank lending. As a result, they are also 
r. m<ms complex and contentious. A very dif- 
ferent nation may emerge at the end of the 

day - probably more competitive, and cer- 
to^ g yre diverse. But there is no sign 
that the transformation process is about to 
become easy. 

Australia's trade relations are a case in 

point Australia started to throw its lot in 
with the Asia-Pacific region almost two 
decades ago, but the strategy has acceler- 
ated in recent years, first under Bob 
Hawke's Labor government, and then 
under his successor, Paul Kemta^ Today. - 
the pro- Asia policy cuts across party politi- 
cal lines and, given the growth potential of 
that region, is generally judged astute. But 
the pace and matinw in which the “new 
order" is blended with the older. Eurocen- 
tric ties still prompts debate. 

Australia's decision to “opt into Asia* 
a was always a hard-headed one, driven 
w* more by economic necessity than 
philosophical r uminations. * 

When established trading partners - 
Britain, in particular - started to. 
concentrate on their internal Europe an 
market, and the US began moving towards 
- a- North American “free trade* block, 
Australia was forced to think fong aiyi 
hard about its own position. ' . 

As Mr Keating has pointed out, his 
country was fortunate to fmd the Asian - 
doors still open. “Twenty years ago, 
Australia had a White Australia policy 
(discriminating against Asian 
immigrants)." he has noted, “hi the event; - - 
we were very lucky not to be marginalised 
in the Asia-Pacific regum.” - ' '• 

Today, politicians and trade mission' 
leaders like to recall that 60 per cent of 
Australia’s ' trade is conducted in ■ 






Sim and sky in Sydney harbow natural attractions which helped to win the 2000 Olympic Gaines for Australia's biggest and most spectacular city (Picture: ROSS BRAY) 

New hopes on the horizon 


Asia-Pacific, compared with about 
oneqnarter 30 years ago, and that eight of 
the country's top dozen export markets lie 
in this area This is true, altho ugh it is 
should he added that Japan a tm dominates 
Qie picture. In the. year to endJune, the 
Japanese took a hefty 25 per cent of 
Australia’s total exports, almost double 
that of the Asean nations (Singapore, 
Malaysia, Philippines, Thailand, Brunei 
and Indonesia) . 

Australia’s salesmen have to work 
harder to dispel the notion that their 
country acts as the region's “farm and 
quarry*, supplying raw agricultural and 
commodity products which neighbours 
with cheaper labour then convert into 
manufactured itemy. - 
‘ .In reality, about 61 per cent of the 
AtfObn annual exports take the form of 
manufactured goods. Of this, perhaps 
on&thxrd are “higher-valued added” items. 
That is a tuhtM improvement on the iij> 
per (tent share taken by more 
sophisticated manufactures back in 
290647, although no one stems keen to 
predict how much farther the trend may 
go. '“People are loath to nail a number to 


The capture of the 2000 Olympics Games is 
helping to keep Australians smiling during a 
bout of painful restructuring, says Nikki Tait 


the mast.” says Steve Prytz. at the 
Australian Manufac turing Council. 

Bui glance at the nation’s investment 
inflows, and a very different picture 
emerges. Here, Australia's “old partners" 
— the US and the UK - still dominate, 
supplying over 60 per cent of new foreign 
capital ploughed into Australia in the 12 
months to end-June. Japan, until it fall on 
hard times, was also prominent Asean 
countries, by contrast, accounted for less 
than two per cent of total foreign 
investment in Australia at mid-1993. 

So, when It comes to pleading for 
investment dollars, state government 
agencies suddenly remember their former 
heritage - and sing the virtues of 
Australia’s clement environment. 
Western-style facilities, trained labour 
force. and so on. 

The worry, then, for some Australians is 
that emphasis on Asian links could risk 


demoting older ties, which still have a 
good deal to offer. 

“East Asia is extremely important, but 
so also are Europe and North America," 
remarked Professor Robert O'Neill, the 
Australian-born director of London's 
International Institute for Strategic 
Studies, in a recent public lecture. 

H E said: “The economic prospects 
offered by East Asia are indeed 
impressive, but it remains a 
politically weak area. Even in terms of 
economic relations, Australia may find 
that it is increasingly on a playing field 
which slopes uphill." 

If foreign relations are a delicate 
balancing act, moves to loosen the 
historically-protected Australian economy 
have produced more acute tensions. 
Steady privatisation of government-owned 
enterprises and the use of competition to 


promote efficiency have been keystones in 
recent government policy. In a country 
where one person in four still works for 
the public sector, this, too, is broadly 
applauded. 

But dogma has sometimes ridden 
roughshod over common sense and the 
limitations of a small population base. 
Attempts to deregulate Australia's 
domestic airline industry, for example, 
prompted only one new carrier to take to 
the skies. It subsequently collapsed, twice, 
within three years. 

In the media sector, an auction system 
which was supposed to distribute licences 
to operate satellite pay-TV led to high but 
speculative bids from a couple of start-up 
companies. They were duly declared 
winners - only for the authorities to 
discover that cash, at the promised levels, 
was not forthcoming. 

More seriously, the quest for efficiency 
has created social hurdles. On the one 
hand, recession and the need to restore 
balance sheets has prompted many 
companies to streamline activities by asset 
disposals, plant closures and the like. 
There Is nothing uniquely Australian 


about this; a similar response has occurred 
in most Western economies in the face of 
sluggish demand. And, as in tbe US, there 
is every sign that corporate profitability is 
beginning to benefit from tbe catharsis. 

But Australia is also committed to a big 
reduction in its tariff barriers by the year 
2000. which is essential if tbe country is to 
join tbe Asian party. This, in turn, has 
prompted some multinationals to rethink 
the economics of manufacturing locally. 
Last July, for example. Isuzu Motors 
announced that it would stop making 
trucks in Australia in about three years. 
By that stage, the tariff on trucks should 
have dropped to five per cent, compared 
with 12 per cent at present. 

For the working population, the 
combined effect of these two trends has 
been devastating. The unemployment rate 
remains stuck in double-digit figures and, 
as the structural upheavals continue, few 
economists are willing to predict any 
significant reduction in the foreseeable 
future. That, in turn, has done nothing to 
ease relations between the government 
and the labour movement. These have 
already been strained as Australia tries to 
develop a devolved, enterprise-based 
wage-bargaining system - essential to 
freeing up a labour market which has been 
among the most heavily-regulated in the 
OECD. 

Culturally, some of the challenges are 
just as tough. 1993 was named the year of 
the Indigenous people and Aboriginal 
music is selling in high street record 
stores. 

But the fight over land rights remains 
heated, and the High Court's 1992 “Mabo” 
ruling - which overthrew the notion that 
Australia was uninhabited before 
European settlement and declared that 
native title could exist where Aborigines 
had retained a close association with tbe 
land - has yet to be translated into a 
viable system for deciding native title 
claims. 

On this score, a political compromise, 
which wins a modicum of backing from 
many of the interested parties, is finally 
on the table, although the all-important 
details have yet to be fleshed out. Even 
then, it is unlikely that the Aboriginal 
community will see this as a final 
settlement of past wrongs: “a native title 
bill is just a first step," comments one 
moderate representative. “We’re going to 
have to do this piecemeal.” 

Mr Keating has indicated that the 
discordant strains could be better 
harmonised under a “Republican" flag. To 
some observers, tins is cheap politicking - 
an attempt to divert people from real 
underlying issues, with a largely symbolic 
rallying cry. But that, perhaps, misses the 
point When a country goes through a 
fundamental and painful adjustment, a 
little attention to the symbols may be no 
bad thing. 


INTERNATIONAL tourism Has 
emerged from near obscurity to 
become one of Australia’s fastest 
growing industries in the past 
decade, but it heads towards 1994 in 
a state of dichotomy. Altho ugh the 
industry is one of the few defying 
world recession with solid growth 
rates, tourism remains hazardous 
ground for investors, writes BRUCE 
JACQUES. 

This reflects a “two-speed" 
growth record in the past decade 
which has left substantial imbal- 
ances in infrastnxcture.sapped con- 
fidence and increased the perceived 
risk }of tourism investment. But 
Li there are signs, boosted by Sydney's 
V successful bid to host tbe 2000 
Olympics, that tourism is set for a 
period of accelerated new growth. 

International tourism burst an to 
an unsuspecting Australia amid the 
financial boom of the mid 1980s, 
with overseas visits jumping nearly 
200 per cent to 2J25m in the half 
decade to 1988, Figures just released 
confirm .that growth in the half 
decade, since h gg been a more mod- 
est 28 per cent for visits c& just 
under 24m in 1992-93. 

This growth volatility has left 
some bad investment decisions in 
its wake. Real estate estimates sug- 
gest that almost 10 per cent of the 
nation's three, four and five star 
accommodation properties are now 
either in receivership or under the 
administration of their banks. That 
is almost 70 properties, covering 
about 10,000 rooms - enough to give 
pause to any investor. 


TOURISM 


A place in the 
Pacific sun 


. Several other factors have added 
to the industry’s roller coaster feel, 
including: 

• the Federal Government’s dere- 
gulation of the aviation industry 
and subsequent heavy losses and 

yflHnrraHsfltif m . an\«ng the country’s 

airlines; 

• the unique double failure of 
Compass Airlines - -the new market 
entrant that was touted as giving 
meaning to deregulation; and 

• postponement of the public float 
of Qantas, the country's interna- 
tional carrier, from which the Fed- 
eral Government hopes to raise 
more than A$L5bn. 

But just as investors were 
} caught by overestimating the 
industry's growth, there are signs 
that those who continue to retreat 
will miss the next cycle. Christo- 
pher Brown, executive director of 
tourism’s umbrella body, } Tourism 
Task Force, believes some hard les- 
sons have been. learned. 

“You have to remember we’ve 
only been in the international tour- 
ism business in a big way for just 


over a decade.” Mr Brown says. 
“What we bad in the 1980s was a 
marketing-led rather than product- 
led boom. Some of our early market- 
ing campaigns (notably the Paul 
Hogan ‘shrimp on the barbie’ adver- 
tisements) were among the best in 
the world. But events since have 
shown that the industry wasn't 
really able to handle the boom in 
overseas tourists that followed.” 

Mr Brown believes the industry 
tried to become too sophisticated 
too early. “We thought we had 
achieved worldwide awareness, but 
we now know we didn’t But the 
result is that, although some of it is 
under-utilised, we now have some 
of the world's best tourism infra- 
structure.” 

Mr Brown says that with the 
Olympics and increased govern- 
ment recognition and funding for 
tourism, the industry is now target- 
ing an annnal rate of around 7.5m 
overseas arrivals by 2000. The tar- 
get would have been around 6m 
without the Olympics, but both 
alms are considerably higher than 



Sunset In the Northern Territory: a tot more to offer than barbecued prawns (Picture: ROSS BRAY) 


estimates of 4J$m arrivals by the 
government funded Bureau of Tour- 
ism Research (BTR). 

While any of these estimates sug- 
gests strong growth, the industry 
still has a task ahead in educating 
investors. Mr Brown says banks 
and institutions are still far less 
adept at assessing investments in 
tourism than other sectors. That 
ranks as a serious oversight given 
the I scale of the industry. 


While tourism is often proudly 
promoted as Australia’s biggest 
export earner, that description 
understates its } economic impor- 
tance. If the international and 
domestic tourism components are 
taken together, the industry is argu- 
ably Australia’s biggest. 

Judging by BTR figures, no 
investment institution of an; stand- 
ing can afford not to have exposure 
to the industry. The BTR publica- 


tion, Tourism and the Economy, cal- 
culated that tourism accounted for 
465.000 jobs, 5.6 per cent of the 
country’s gross domestic product 
and 10 per cent of its foreign 
ex chang e ear ning s in 1992. 

The BTR figures showed that 
domestic tourism expend! hire, at 
A$18.4bn, was almost 2.4 times the 
size of its international counterpart 
at A$7.7bn, for respective GDP con- 
tributions of 3J3 and 1.8 per cent 


Latest estimates suggest that in 
1993 domestic tourism expenditure 
will exceed A$22bn, with interna- 
tional expenditure rising to 
A$8.6bn. 

Perhaps the clincher for the tour- 
ism industry in its push for a larger 
share of investment funds lies in 
Australia's geographic location. 
Leading stockbrokers ANZ 
McCaughan (AM) put the case well 
in a recent publication, urging 
investment in Australian air lines. 

“Australia is positioned on tbe 
edge of tbe fastest-growing tourism 
region in the world - the Asia/Pa- 
cific," AM analysts said. “By the 
Year 2000, the Asia/Pacific region 
with a 39 per cent share, is expected 
to dominate the world’s interna- 
tional air traffic. 

“The other two major regions will 
be Europe (28 per cent) and North 
America (23 per cent). For the 
remainder of the 1990s air travel in 
the Asia/Pacific region is expected 
to grow by an average 9.4 per cent a 
year, almost twice as fast as the US 
(4.9 per cent) and far faster than 
Europe (5.5 per cent)." 

AM quoted a BTR break down 
forecasting that the proportion of 
Asia/Pacific tourists visiting Aus- 
tralia will rise from 43 to almost 50 
per cent by 2000. “Japan, Asm, the 
US and Europe will be the key 
inbound markets by the year 2000.” 
AM said. “The proximity of these 
countries to Australia, together 
with relaxation of institutional con- 
straints on travel.... augurs well for 
larger visitor numbers." 



Daily flights from London Heathrow and Manchester to Singapore, Bangkok, Hong Kong and Australia. Call 0345 747 767. 
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T HE Australian Labor party, in 
power for a decade, bad expected 
defeat at the March national elec- 
tion, But prime minister Paul 
Keating’s surprise victory gave Labor the 
chance to start a new era for both the 
party and country. 

Eight months after that startling come- 
back there are early signs that Labour's 
new era will be a uninspiring period, in 
which government appears bereft of fresh 
ideas and looks decidedly weary. It may 
also be a period in which Mr Keating's 
forceful political persona and blustery per- 
formance In parliament are tempered by 
forced compromises with opposition par* 
ties, especially those which hold the bal- 
ance of power in the senate. 

Mr John Dawkins, the federal treasurer, 
has already been forced Into humiliating 
horse-trading with minor Green and Dem- 
ocrat parties who hold the balance of 
power in the Senate, and who were threat- 
ening to block legislation needed to imple- 
ment the federal government's budget, 
announced In August He was forced to 
back down on some of the budget mea- 
sures after the Labor Party caucus threat- 
ened to revolt and vote against the mea- 
sures in parliament 
Mr Dawkins, a driving force in the gov- 
ernment's active reform programme dur- 
ing the 1380s, vividly captured the party 
mood when he slumped at a press confer- 
ence announcing the third step of amend- 
ments to Ms budget, and speculated 
openly about the attraction of political 
retireme n t 

Eventually, Mr Keating Intervened, 
negotiating a deal with the minor parties 
- which offered them further concessions 
in exchange for passing the revenue-rais- 
ing bills. In the course of this messy pro- 
cess, the Labor party was left tr ailing in 
popularity stakes, and Mr Keating suffered 
an all-time low in leadership ratings. 

One of the key problems for the Keating 
government is how to fix a stubborn econ- 
omy. A mild recovery has been underway 
during the last 13 months, but the shaky 
foundation of world demand precludes a 
stronger trend. 

Occasional sparks of economic good 
news have provided the much required 
psychological boost The annual rate of 
inflation was 22 per cent in the three 
months to September, maintaining Austra- 
lia's low inflation regime. The September 
current account deficit of ASl.lbn, season- 
ally adjusted, was below market expecta- 
tions. giving hopes that the Australian 
AS IS bn forecast In the budget might come 
In lower. 

And there are a few bright spots such as 
the rapid growth in manufactured exports, 
which have bolstered an impressive 19 per 
cent growth rate over the past five years. 
But commodity prices remain depressed 
and the rural sector remains stuck in the 
doldrums; domestic demand is still weak; 
and business investment is at low ebb. 

The government has attempted a mild 
fiscal stimulus by reversing Its bard won 
budget surpluses of the 1980s and running 
up budget deficits In the last two years. 
The government's fiscal hand is con- 
strained, however, by continuing balance 
of payments deficits and external debts of 
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A mixture of amotions and poflttepi issues for 
politicians and papulae*: above: Labor prime 
minister Paid Keating; below. apparition Liberal 
party leader Or John Hewoon; and right the 
leaden of a 35^00-strong demonstration to 
Sydney against unton-backed strikes 




N POLITICS: Paul Keating plays the republican card 

By the dawn’s early light 


more than AJlHJbn ($l06bn), or over 40 per 
cent of GDP. 

The 1993-94 budget debacle illustrated 
how tightly Mr Dawkins' hands were tied 
by both fiscal and political constraints. 
While it was Mr Dawkins who framed the 
document, he had to work within some 
untouchable parameters set by Mr Keat- 
ing. including the non-inclusion of tax 
measures that might be construed as de 
facto goods and services tax, and the deliv- 
ery of election promises, especially income 
tax cuts. The personal tax cuts will cost 
the government around AS&fibn between 
1994 and 1996. 

The budget was widely seen by the mar- 
kets as fiscally responsible. It allowed for a 
deficit of A|16bn but included a pro- 
gramme to reduce the deficit to one per 
cent of GDP by 1995-0. 

But because it paid the price of election 
promises, it turned out to be politically 
inept It included several measures that 
raised small amounts of revenue but at a 
high political cost - for example, a plan to 
remove public health benefits for eye care 
which would have saved the government 


only A$48m, but received a massive outcry 
for its potential effect on low income earn- 
ers who might not be able to afford ade- 
quate care. 

Other unpopular measures included a 
three cent excise on leaded petrol which 
hit low income earners hardest, and a 
wine tax. 

The events leading to Mr Dawkins’ bud- 
get backdown also revealed a Labor Party 
in serious disarray, with several members 
disillusioned by Mr Keating’s one-upman- 
ship. When it looked like the minority 
Democrat and Green parties were going to 
succeed in ramming through some budget 
changes, the party’s parliamentary caucus 
angrily demanded a meeting with Mr Keat- 
ing and Mir Dawkins. This overflowed with 
anger over the Treasurer’s and the prime 
minister's failure to consult on the budget 
in other major policy issues. 

After threatening a revolt in parliament 
against the budget the caucus extracted an 
undertaking that Mr Keating in future 
would canvas opinion more widely on 
major policies. 

It was the first time that caucus and 


a breakthrough In, thevexediasueof 
Aboriginal .land rights. -Until lasttoonth. 
the gov er ment suffered the .ire- of several 
fcrtensted parties for faflingto produce 
satisfactory measures to jxptect tfcdr land- 
leases from possible Aboriginal dating. 

After months of agonising and etno-. 


ally .overnight, a compromise package 
float, far aw first time, seemed to impress: 
. the Abortghies, mining companies, and 
pastnrehsts,' and- state governments. : 

■nwnewproposafatodnde a medMnism 
-that would dakde claims, to native /title, 

. another mechanism that would decide 
whether mtofng should proceed cri native- 
title land,- and an option for. Aboriginal - 
groups to convert thefr pastoral, leasee to 
another form of native title. 

The land righto .issue blew out last year 
rafter a High Court deddon. recognising 
Aboriginal tend tfflpsmri . fflcu rtnmtng the 
doctrine off Terra Ntehns/wfaiAeMen- 
tUflly held that tiw land was empty before 
1 British eettifitoent in 1778. ■ ■ 

But even the land righto problem was 
marked by earn* ctrnnsy ha n dlipg attest 
Mr. Keating had to back down from an 
earlier refusal to hdp Comalco, the alu- 
wihtfirni^ w wlnrfwy subsidiary of the CSA 
Group, from Aboriginal claim to. its baux- 
ite leases in the state of Queensland. The 
dahn had jeopardised Comalco’a proposed 
AjL75hn almranium smelter prefect. 

Mr Keating had Initially redacted the 
Queensland government's call for & conk 
pfamenteiy federal-state government legis- 
lation to validate Comalco’s leases. A cbm- . 
plena entary federal legislation was 
required because the state legislation 
alone inigbt breach federal racial discrimi- 
nation, laws. 

. Mr Heating appeared to have refnsedto 
help only because the Qneenslandgovem- 


cabinet had asserted, themselves since Mr 
Keating wrested .power, from the previous 
Labor leader, Mr Bob Hawke; in December 
1991. Mr Keating had mesmerised the 
party with Us uncanny ability to pull a 
rabbit from the hat whenever the govern- 
ment’s political fortunes ran perilously 
low. This magic became even more power- 
ful after bis stunning election victory in 
March. Caucus had accepted his unprece- 
dented authority while Cabinet largely 
stood by while he tackled policies only 
with his closest personal advisers. 

But morale dyriflwmtiy when the 
government’s dramatic slide- in the popu- 
larity polls began. Shortly after the budget 
was handed down, support for the gover- 
ment fail to 425 per cent on a two-party 
preferred basis, compared with the opposi- 
tion support of 57.5 per cent The Mtagan 
poll also showed Mr Keating reaching an 
all-time leadership rating low of 24 per 
emit, down two per cent 

In recent weeks, some ground has been 
regained. This has been partly due to the 
resolution of the budget fiasco. But recov- 
ery in Keating’s rating was also helped by 


os the federal government But after the 
threat of a another caucus revolt, Mr Keat- 
ing tuniea around and struck a deal with 
the state g o vernment to validate the com- 
pany’s leases. *,*• : 

While the land righto issue has been 
handled adroitly In its latter stages, the 
govenunmt has been for less cdmrtndnjh - 
in its industrial relations pobcy.one of tine 
few areas, where it could act to. boost - 
employment in the medium term.. The _ 
Labor party had earlier introduced enter- 
prise bar gaining and heg rm to shift }from 

centralised wage fixing. Both, are essWial 
to breaking down the - labour markets’ 
rigidities and removing restrictive work 
practices that have dogged productivity 
in. Australian industry, 

The indiistrlal relations minis ter, Mr 
Laurie Brereton, however, faced interne, 
pressure from the powerful Australian. 
Council of Trade Unions (ACTU), when he 
proposed to open up ent erpri se bargaining 
to non umonfsts. The.ACTCTs support for 
.the Labor Party’s economic prog ram me 
was central , to ito’successftil reJonnsdur- 
tng the 1980s add its political si^ozt was • 
one of the. keys to the party’s victory in 
the March election. The government has 
since bowed to the AClTTs opposition, and' 
scrapped plans to open enterprise agree- 
ments to non-unionists. A b21 introduced 
last week provides that unions will be able 


: to scnitiniro tottnot veto-wm^B^Pj^^’ 

angered employer groups 

the govemmmittoMj^^^^acie^ 

; -.There hare beeasmoe 

■safjtssajssjsSft 

■forafoga fixture for Australia emnesbecin 
-Sebomrang economies of Aria - essa ° m 
tiaBy a -vision- of a new. Awstatoa- *; 
This has certainly captured a *" 

■ of attention. Mr Karttog “SSI? 

republic at the centenary of Australian 

federation in 2Q0L There is a strong _pro- 
m onarchy opposition to his plan bu*i* 

' has found unexpected support from some 

conservatives in the Uberal Paigr- Bvra 
the opposition leader, John Hews on, 
refuses to oppose the repuWicoctrigJ- 
• But with unemployment still high at 
10 A per cent, “any see tta »«*■“{ *** 
diversion and the general Electorate is des- 
perately seeking economic teaderriim- i 
-government's failure to provide it has. at 
least temporarily, etiabtedOr Hewson to 
bounce back from the brink of political 
luhL But fife danger now for Mr Hewson 
is tte** his coalition of conservative parties-* 
may bo sidelined as the main opposition » 
group, with Mr Keating preferring to court 
the www«r parties in the crucial senate 
chamber. 

The prime minister hhwaeif has been 
conspicuously absent during many of the 

‘A transformed nation marching 
: Sfde by aide with Asia, Oceania 
. and the Pacific* - Keating’ s fina l 
* appeal to the Olympic Committee 

. domestic debates. He has had several over- 
seas trips, where he has successfully 
‘ shifted the focus to Australia’s leading 
-rote in liberalised trading in the Asia 
Pacific region. - 

- while overseas, he has taken every 
opportunity to focus attention on the 
republican issua In his final speech to the gs 
Internatio nal Olympic Committee at 
Monte Carlo, Mr Keating linked the Syd- 
ney bid. to Australia’s push for a new iden- 
tity. "Australia's transformation as a 
nation is nm wiring sicte by side with a 
transformation of the region of Asia, 
Oceania and the Pacific Basin," he told the 
Olympic Committee. 

But in the political climate at borne, Mr 
Keating's push seems rather hollow. While 
he may well be on track to get popular 
support fora republic. It will only happen 
if the Labor government remains in power 
long enough during the 1990s to set the 
nation on an irreversible path to a repub 
he. His government's current performance 
may make that unlikely. 

Emilia Tagaza 
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Archaic labour laws are gradually being amended,, writes Nikki Tait 

Forward from the iron age 


OP ail the challenges facing 
the new Labor government, 
developing industrial relations 
reform legislation has been one 
of the toughest Last month, 
Mr Laurie Brereton, the indus- 
trial relations minister, finally 
revealed the package of mea- 
sures to parliament - no small 
political achievement. The 
question is whether, in its 
efforts to win union support, 
the government has missed an 
opportunity to accelerate the 
pace of change in wage fixing. 

Historically. Australia's 
Industrial relations system has 
relied on a network of quasi-ju- 
dicial federal and state indus- 
trial commissions which have 
set wages for the majority of 
workers in centralised. fashion 
- paying little attention to pro- 
ductivity levels, regional condi- 
tions, or individual employers’ 
ability to pay. In toe event of 
disputes, the commissions 
have had toe power to order 
compulsory arbitration, and to 
fine or imprison both workers 
and employers who fail to com- 
ply. 

In recent years, this system 
has also operated within the 
framework of an incomes 
“accord”, agreed between the 
federal government and the. 
Australian Council of Trade 
Unions, an umbrella body for 
the nation’s various labour 
organisations. The first deal 
was struck in the early 1980s, 
and there have been six subse- 
quent compacts. For the most 
part, the objective has been to 
deliver a degree of wage 
restraint in return for certain 
fiscal measures or welfare 
improvements. 

The seventh, and current, 
accord was unveiled earlier 
this year, shortly before the 
election. It differed slightly 
from its predecessors, bring 
more of a "social document* 
than a simple prices and 
incomes formula. But, in 
essence, it concentrate d on two 
subjects: jobs and enterprise 
bar gaining . 

On the farmer, a target for 
employment growth .of 500,000 
over a three-year period was 
laid down; cm toe latter, a com- 
mitment was given to devolved 
wage fixing, based on work- 
place bargaining. Finally, the ■ 
agreement promised an arbi- 
trated “safety net” pay 
increase of 98 a week <with 
other flat-rate increases fore- 
shadowed for 1994 and 1995); in . 
the event, bargaining failed to 
produce a deal. 

Nona of these elements has 
proved easy to implement. 


Unemployment remains stub- 
bornly high, with toe Septem- 
ber jobless rate standing at 10.9 
per cent Moreover, some fore- 
casts have suggested that, even 
if the 500,000 Jobs target is met, 
population growth and an 
increased worker partic ip ation 
rate would stfil' leave toe 1996 
unemployment rate in double- 
digits. 

The ACTU has bean critical 
of the new government’s first 
budget, claiming that Mr Keat- 
ing and his cohorts seem more 
interested in containing the 
nation’s deficit than in job ere 
attorn At the ACTU congress in 
September, these were calls for 

Industrial relations are 

founded on a maze of 

wage ridings by federal 

and state commissions 

a shorter working week to foe- 
tribute “leisure time", and for 
various fiscal initiatives to 
help reduce unemployment 

The government, for its part, 
set up a task force to look Into . 
toe issue, and faces increasing 
pressure to tackle the issue 
from Its own back-benchers. 
Any substantive action, how- 
ever, is unllkriy before 1994. 

The second main plank of 
the seventh accord, “enterprise 
bargaining*, ha« bean just as 
thorny, with much of the 
debate centring on who - on 
the labour side - should be 
permitted to strike these 
d evolv ed workplace deals. 1 
ACTU members naturally pre- : 
f erred that existing unions be I 
the vehicle. Mr .Brereton, the i 
industrial relations minister, is 
committed publicly to opening 
enterprise bargaining to non- 
unionists. 

. Throughout the debate, the 
union movement faced two 
pressures. First it knew that a 
Lalra government might not 
be in power forever. . There 
was, therefore, a desire to 
shore up defences against a 
potential successor - by get- 
ting the right to strike 
enshrined Inlaw, for example. 

The ACTU also knew that its 
power depends on a controlling 
position in toe labour market 
place; and was never likely to 
embrace any measures which 
threatened this. Union -mem- 
bership genetally hag-been on 
the wane in. Australia, 
although there have been some 
signs that the position has sta- 
bilised recently. At the end of 
1992. for example, just undo- 40 
per cent of workers belonged to 


a union, compared with aver 50 
per cent in the mid-1970s. 

At toe end of the day, toe 
legislation presented fridges 
onthe enterprise bargaining 
issue. Non- unionised workers 
will be able to strike enterprise 
deals through toe use of flexi- 
bility clauses incorporated into 
centralised wage awards, but 
unions will be able to scrutin- 
ise such deals (although they 
will not have any power of 
veto). Tins, say some employ- 
ers, Is no reform at all: the 
scrutiny, and ability of unions 
to question deals in the arbi- 
tration foBum. will deter many 
companies from- going down 
this path. . 

Greater protections far work- 
ers, however, are .set out very 
clearly. Key measures' include 
new national minimum stan- 
dards on employment; a legal 
right to strike; and, if onions 
break laws against secondary 
boycotts, a . - “conciliation” 
period of up to 72 hours before 
an employer can take legal 
action. 

With this debate over enter- 
prise bargaining co mmandin g 
such widespread attention, 
many industrial relatio ns prac- 
tices which have become de 
rigueur brother western-style 
economics barely get a look-in. 
Employee share ownership is 
relatively limited, for example, 
although some notable excep- 
tions, such as the scheme at 
financial services group. Lend 
Lease, do exist The title of a 


r ecent publication from the 
ACTU summed up the labour 
movement’s ambivalent 
approach: it was Handle with 
Care. 

Meanwhile, “concession bar- 
gaining" - a practice of 
exchahgisg pay or workrule 
entitlements for, say, equity in 
a business, which became 
increasingly common in the US Y. ■ 
during the recession - remains 
anathema 

That said, the extent to 
which the labour market has 
already undergone changes 
should not be underplayed. 

The Australian labour move- 
ment has streamlined inter- 
nally, cutting toe number of 
unions. The number of work- 
ing days lost through indus- 
trial disputes has also fallen , 
although the picture is 
scarcely pretty: the total stood 
a L0l5m In the year to end- 
June, compared with L57m two 
years previously. 

Finally, enterprise bargain- 
ing is finding its way into a X 
fair number of workplaces 
regardless of the furore over 
legislation, and about u per 
cent of the workforce Is reck- 
oned to be covered by such 
deals at present 

Far many industrialists, the 
changes cannot come fast 
enough. Fot the labour move- 
ment to a country which has a 
long history of protecting the 
“working man”, it is a question 
of ensuring that precious 
rights are not erodfed. 
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— ia trac| e gathers pace, writes Emilia Tagg** 

Geography has the 
last word 


AS THE Uruguay round of 
talks on world trade liberalisa- 
tion sinks deeper into uncer- 
tainty, Australia's regional 
trading initiative, the Asia 
Pacific Economic Co-operation 
forum (Apec), is g ainin g 
increasing support from both 
within and outside the region. 

For the Labor government 
which sired the idea, Apec is 
starting to pay dividends on 
two fronts. First, it is reward- 
ing the gamble to grab the 
leadership initiative in a 
region where most other coun- 
tries regard Australia as a sus- 
picious white foreigner. 
Secondly. Apec is be ginning to 
look like it might provide an 
avenue for greatly liberalised 
trading between the region and 
Its major western trading part- 
ners, particularly North Amer- 
ica. 

Apec was bom partly of Aus- 
tralia ’s frustrations over the 


agricultural subsidy war 
between the US and the Euro- 
pean Community. Often caught 
in the crossfire. Australia has 
sought to use whatever influ- 
ence it had to get other coun- 
tries together and get an open 
multfiateral trading system 
working, even if only on a 
regional leveL 


Australia has taken the 
lead fn fostering regional 
trade and cooperation 
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.Airlines' ^g^^gg^ang^urbulent conditions, reports Nikki Tait 


Australia has suffered 
severely from the grains war, 
with the US infringing on sev- 
eral of its traditional wheat 
markets, including China, 
Kuwait, Yemen and Pakistan. 
As a result, its wheat export 
earnings have fallen from a 
peak of A$2.45bn in 1989 to 
ASl.sibn in 1991, a decline 
aggravated by droughts in 
wheat-growing areas. 

Together with other non-sub- 
sidised agricultural exporters 
snared in the war. Australia 
has formed the Cairns Group, 
which has played a key role in 
getting the Gatt talks to focus 
on agricultural trade liberalisa- 
tion. But France's continuing 
intransigence over subsidies 
will now force Australia to re- 
channel energy to Apec. 

Apec was also bom of a 
determination to get accepted 
as an integral part of the Asia 
Pacific region, and thus get a 
better share of the bounty from 
its dynamic economies. Despite 
its proximity, Australia has 
not really developed strong 
trading relations with the 
region. This was partly 
because in many of the coun- 
tries, especially in south-east 
Asia, former western colonial 
markets are very well 
entrenched. Australia also suf- 
fered from an image problem: 
while geographically located in 
the region, it is seen to repre- 
sent the interests of the big 
white man . Australia itself has 
traditionally enjoyed more 
comfortable trading with 
Britain and Europe. 

Over the last decade. Austra- 
lia has tried to rectify the posi- 


tion. Prime minister Paul Keat- 
ing, while still treasurer in the 
early 1980s, began switching 
the government's focus from 
Europe to the Asia Pacific. 

During his first term as 
prime minister, Australian 
business and government for 
the first time joined forces to 
capture a larger slice of the 
lucrative Asian market. The 
Department of Foreign Affairs 
and Trade has enlisted busi- 
ness support to produce trade 
and investment strategy in 
south-east and north-east Asia. 
The strategies drew on experi- 
ences pf Australian companies 
already operating in the 
region, and identified opportu- 
nities as well as constraints in 
doing business in the region. 

The trade department has 
also restructured its operations 
so that for the first time, the 
Asia division is now bigger 
than the Europe and the Amer- 
ican branches. 

The efforts have been well 
rewarded. In Vietnam, which 
has just opened its doors to 
foreigners, Australia has 
emerged as one of the biggest 
investors. Earlier this year, 
BHP won the contract to 
develop the huge Dai Hung oil- 
fields. The project, worth 
around USSl^bn. places Aus- 
tralia as the second largest 
investor in Vietnam, next to 
Taiwan. 

When Apec was first mooted 
in 1989 by the then Australian 
prime minister. Mr Bob 
Hawke, it was greetly blandly 


KEY FACTS 


2^? - 7,682.300 sq km 

17.53 million (1932 estimate) 

Head or state Queen Elizabeth II, represented by 

— governor-general Bill Hayden 

Currency „ „ Australian Dollar (AS) 

Avg. exchange rate .. 1992 US$1=A$i.3B; 1/11/93 USS1=A$1.48 


ECONOMY 


1992 


Latest 


Total GDP (USSbn) 

Real GOP growth {%). 

GDP per capita (US$) 

Components of GDP® (%). 

Private consumption. 

Total investment..... 

Government consumption. 

Exports. 

Imports 

Consumer price inflation (%> 

Avg earnings (% change pa) 

Unemployment (% of lab force).. 

Reserves minus gold (USSbn) 

Total external debt (USSbn) 

Narrow money growth (% pa) 

Broad money growth (% pa) 

Interest rates (% end period) 

3 month money rate 

10 year bond yield 

FT-A index (% change on year)... 


Current accJbalance {USSbn). 
Trade balance (USSbn) 


Main trading partners (92/93®,%) 


Developing countries. 

Japan. 

EC 

USA. 

ASEAN .. 


290.7 

n.a. 

1.9 

2.8 

16.566 

rua. 

60.1 

61.7 

19.6 

19.5 

18.2 

18.8 

19.7 

18.7 

-17.8 

-19.2 

1.0 

2.2 

2.5 

2.6 

10.8 

10.9 

11.2 

11-2 

139.7 

n.a. 

18.1 

11.4 

5.4 

4.6 

5.8 

4.7 

8.9 

6.5 

-8.4 

+31.4 

-10.7 

-10.9 

1.6 

n.a. 

Exports 

Imports 

41.0 

32.2 

24.8 

18.4 

11.6 

19.6 

8.1 

21.8 

14.5 

8.0 


-J CUHJ out ton i account - fcJU 

forecasts for year; earnings - 02; CPI - Q3; reserves and money 
growth - August; unemployment - September; interest rates - 
October. = Rscal year ending June. Sou/res: IMF. Datastream 
Economist Inlelligenco Unit 


The Asia division is now 
the biggest in the 
department of trade 


by its polite Asian neighbours. 
Japan and the US were even 
more guarded, unsure of how 
the new grouping fitted in 
among the established institu- 
tions with which they already 
had pleasant relationships, 
especially the Association of 
South East Asian Nations. Dr 
Mahathir Mobamed, the Malay- 
sian prime minister who had 
organised another grouping, 
was outright suspicious of 


Apec. His East Asia Economic 
Caucus excludes Australia and 
New Zealand. 

But because of the faltering 
Gatt talks, the main mecha- 
nism for multilateral trading, 
it seems that the previously 
most cynical Apec members 
now accept that regional inte- 
gration would be the best 
insurance against a Gatt col- 
lapse. 

The most dramatic turn- 
around was from the US. Dur- 
ing Mr Keating’s visit to Wash- 
ington last month, US 
president Bill Clinton threw 
his full weight behind Apec as 
another link in the free trade 
chain, and as a vehicle for 
locking the US into the region. 

Importantly, there have also 
been strongly positive signals 
of Japan's acceptance of Aus- 
tralia’s leadership. The Minis- 
try of International Trade and 
Industry has said it was impor- 


tant that Mr Keating kept up 
the momentum for regional 
integration. And the head of 
the Asian research arm of 
Nomura Securities. Mr C. H. 
Kwan, has said: “Australia has 
a big role to play in this 
region. It is very difficult for 
Japan to play a leadership role 
because of its relations with 
Asean, and Australia is in the 
best position in the region to 
bring everybody together to 
discuss common interests." 

Apec has also achieved a 
political coup by getting the 
three Chinas - Beijing, Taiwan 
and Hong Kong - sitting 
together as members. 

With the members' growing 
receptiveness, Australia is 
poised further to assert its 
leadership, not only of the 
region but also of a more per- 
manent body that would keep 
alive the region’s hopes for 
continued liberalised trading. 
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TURBULENCE has been a 
world- wide feature of the air- 
line industry since the start of 
the 1990s. Australia's aviation 
sector has been no exception - 
although some of the bumps 
been peculiar to the region. 

First, on the domestic front, 
there has been the fall-out 
from deregulation. 

% Liberalisation of the Austra- 
lian atrfine industry took effect 
in October 1990, when route ho 
easing restrictions and pricing 
constraints were removed for 
internal fli ghts Almost imme- 
diately, the two existing 
domestic carriers - Ansett and 
Australian - confronted a new 
competitor in the shape of 
Compass, a start-up airline. 
Domestic air fares fell dramat- 
ically; cuts of as much as 70 
per cent occurred on some 
routes, although the official 
estimate for the redaction in 
“average fares” stood at 
around 30 percent 
Compass, however, was a 
short-lived - incarnation. It 
foiled first in December 1991, 
when lessors repossessed its 
aircraft, only to be reborn 
under new management in 
August 1992. Compass Mark 
Two died in March this year, 
when the receivers were called 
in, and the airline wound up. 

Three years on, then, deregu- 
lation has scarcely delivered 
what its proponents hoped for 
- and, with other fledgling air- 
lines failing to take to the 
skies, recriminations surfaced 
in the wake of Compass' col- 
lapses. On one side, manage- 


ment was accused of negli- 
gence. On €he other, there woe 
allegations j that government 
had reneged on a promise to 
protect new entrants; that 
domestic facilities were too 
congested- to accommodate 

competitors; that more govern- 
ment-sponsored travel heeded 
to be directed towards new car- 
riers, and so on. 

In the short-term, the net 
result of this messy experi- 
ment has beat to recreate a 
duopoly situation - against a 
background of fairly weak, and 
extremely price-sensitive, 
demand for air transport 
According to the Department 
of Transport, domestic revenue 
passenger kilometres rose by 
28JS per cent between 1990 and 
1991 when fores were tumbling, 
and then by just 354 per cent 
In 1992. 

Air fores, meanwhile, have 
increased - but only modestly. 
The Price Surveillance Author- 
ity calculates an increase of 
about 'seven per cent, during 
the June quarter which fol- 
lowed the second Compass col- 
lapse. “Fares are still about 
five per cent lower than in the 
same period last year, and 23 
per cent down in real terms on 
the pre-deregulation levels of 
September X990,” says its chair- 
man, Mr David Cousins. 

Airline executives support 
this sluggish .picture. “Traffic 
is slow-growing and people 
only respond to very low pric- 
ing,” comments Rodger Robert- 
son, director of corporate plan- 
ning at Qantas. 


. But in spite Of deregulation’s 
failure to generate new domes- 
tic carriers, matters have not 
returned to the pre-1990 status 
quo. Last year, the government 
made a new attempt to “revo- 
lutionise" the sector. This 
time, it talked of creating a 
common aviation market in 
Australia and New Zealand, 
while effectively doing away 
with the long-established 
divide between international 
routes, serviced by Qantas, and 
domestic routes, handled by 
Australian and Ansett. 

After some angst, the revised 
policy paved the way for gov- 


Three years after 
deregulation, the results 
are disappointing 
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anunent’s sale of Australian to 
Qantas, and the be ginning s of 
a privatisation process for the 
merged entity. 

Evidence of this tie-up is 
. now clearly visible to any trav- 
eller; Qantas food has been 
appearing on internal flights 
for some months, for example, 
and the Australian name van- 
ished from ticket counters and 
the like this month. On the pri- 
vatisation front, meanwhile, 
British Airways came in as a 
25 per cent shareholder in Feb- 
ruary, buying Its stake for 
A$665m. 

.But the Qantas-Australian 
flight plan has not been trou- 
ble-free. Integration, notori- 
ously difficult in the airline 
industry, has been slower and 
more, costly than some had 
hoped. Qantas, although 
reporting a slim A$&9m profit 
after financing charges, took a 
A$44&4m hit for costs and 
wiite-oflb related to the merger 
in the year to and-June. 

-Moreover, in August this 
year, John Ward, Qantas’ vet* 
eran chief executive quit - and 
was replaced by James Strong, 
a Qantas director and former 
chief executive of Australian, 
who formally took up the reins 
this month; Finally, the next 
stage in the privatisation pro- 
cess, originally due to take ' 
place this autumn, has teen 
delayed until the 1994-5 finan- 
cial year. 

Meanwhile, over at Ansett, 
the first international fli ght 
took off in September, to Bali, 
and the airline - owned jointly 
by TNT, the transport group, • 
and Mr Rupert Murdoch's 
News Corporation - has also 
accumulated rights to other 
parts of south-east Asia. 


Ansett, it should be noted, is 
not be the only new recipient 
of i nte rna t ional route authori- 
ties. The International Air Ser- 
vices Commission has a clear 
policy of favouring new 
entrants in the international 
arena and that, in turn, has 
meant route awards for the 
lik es of National Airlines, on 
the freight side, and for Aus- 
tralia-Air International, a 
untried passenger carrier. 

But on the trans-Tasman 
front, matters are largely in 
abeyance. Synchronising oper- 
ating procedures, such as cus- 
toms and immigration, 
between Australia and New 
Zealand has proved no simple 
task, and government negotia- 
tions are continuing. In the 
mea n time, Ansett has decided 
against flying trans-Tasman 
routes at this stage. It will 
review its position when it 
gains access to more city pairs 
in November, and has a tetter 
grasp of the operational details 
of the single market 
_ To an extent, the consolida- 
tion seems to be improving 
profitability. Ansett, for exam- 
ple, managed to deliver a 
A$59£m operating profit in the 
year to end-June, compared 
with a A$9L2m loss last Hmp 
round, although there was s till 
a bottom-line deficit. Qantas 
also traded profitably in the 
first quarter of 1993-4, com- 
pared with a Loss in the same 
period a year ago. 

Nevertheless, all the upheav- 
als have produced additional 
capital requirements, in an 
industry which has already 
been drained by fore-discount- 
ing, at home and abroad, and 
by recessionary conditions. 
Both TNT and News Corpora- 
tion have madai clear that they 
would like to bring a new part- 
ner fn at Ansett at some stage. 

Finally, there is the issue of 
foreign competition and bilat- 
eral relationships. On the one 
hand, some recent retrench- 
ment - for example, by Hous 
ton-based Continental Airlines 
and Germany's Lufthansa - 
may ease conditions for 
re mainin g players. But two 
other large US carriers. United 
and Northwest, have had furi- 
ous spats with the Australian 
authorities this year, over fre- 
quencies and traffic restric- 
tions on Japan-Sydney portions 
of their US-Australia route 
authorities. Such rumpuses are 
a clear reminder of everyone's 
determination to claw out the 
maxim um possible profit, In a 
generally depressed industry 
sector. 



Here are a few facts to give you 
an idea of what Victoria and its 
capital, Melbourne, have to offer 


national airport operates 24 hours a 
day and is served by 31 international 
airlines. 


MAJOR 


BUSINESS 
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60* of Australia’s aerospace industry 
and automotive production. 


Melbourne has been rated the 
world’s most livable city on 
statistical analysis compiled by the 
Washington-based Population Crisis 
Committee. It is also one of the 
cheapest places in the world to buy a 
basket of western-style consumer 
goods, according to a survey by 
Employment Conditions Abroad. 


MELBOURNE 

FIRST 



Half of Australia's textiles, clothing 
and footwear industries and manufac- 
tured output in telecommunications 
products. Almost all or Australia’s 
optical fibre comes from Victoria. 



Australia’s lowest energy prices for 
large industrial consumers. 


Melbourne is very much the 
corporate headquarters of Australia. 

Six of Australia’s ten largest 
corporations are based there, and of 
the ten largest international corpora- 
tions in Australia, seven have their 
headquarters in Melbourne. 

Melbourne-based companies are 
accountable for three-quarters of 
Australia’s metals and raining sector 
and two-thirds of the oil, gas, auto- 
mobile; communications, retail and 
chemical sectors. 

The city is also headquarters for 
the major trading authorities in the 
principal rural commodities of wheat 
and wooL 

Melbourne is capital of the State 
of Victoria, which Is the industrial 
heartland of Australia. This one 
state provides Australia with 30% of 
total manufacturing output. As well, 
Melbourne’s location puts it at the 
geographic centre of 70% of the 
Australian population. 



Over 40% of Australia's aluminium 
production, and manufacture of mea- 
suring and scientific equipment. 




A highly skilled and educated 
workforce, including one -third of 
Australia’s computer scientists and 
electronic engineers. Salary costs for 
technical and senior management 
positions are very competitive on an 
international scale. 


Over a third of Australia's chemicals, 
petroleum and coal products, paper 
products, printing and publishing, and 
food processing industries. 




Ebr further information about 
doing business in Victoria, please 
contact: 

The Department af Business and 
Employment, Agent-General for 

Victoria, Victoria House, Melbourne 
Place, Strand, London WC2B 4LG, 
United Kingdom. 

Telephone (4471) 836 2656 
Facsimile (4471) 240 6025. 


WHERE AUSTRALIA 

businIb 0 


The Port of Melbourne is the hugest 
container port in the Southern 
Hemisphere, and Melbourne’s inter- 


Department of 
Business and Employment 
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AUSTRALIA IV 


A NYONE glancing at the 
roaring Australian 
stockmarket might con* 
elude that boom ttwira are just 
around the corner, writes 
NIKKI T ATT. 

In reality, however, Austra- 
lia is waiting anxiously for 
world economic growth to pick 
up - and finding that any 
marked improvement is slow 
to arrive. 

In some respects. Australia 
looks to be in better shape 
than bigger, recession-hit coun- 
terparts. Gross domestic out- 
put which grew by an average 
annual rate of over three per 
cent in the 1980s before slump- 
ing badly in 1990-1 and 1991-2, 
recovered to a rate of 25 par 
cent in the last fiscal year. 

Government forecasts have 
suggested that a slightly 
higher percentage increase - 
2.75 per cent - could be in view 
for the current 12 months, 
although some analysts view 
the figure as ovrer-optimistc. 

Even on the pessimists' fig* 
liras, however, Australia still 
stands ahead of Japan. West 
Germany or the UK and proba- 
bly on a par with the US. In 
short, no rip-roaring boom, but 
conditions could be worse. 

Inflation - an Australian 
bugbear for most of the 1980s - 
has also ceased to be an imme- 
diate worry. Consumer prices 
rose by a miserly 0.3 per cent 
last year, one of the lowest 
price rises seen in the industri- 
alised world. This figure, 
admittedly, has already 
increased; the September con- 
sumer price index suggested a 
22 per cent Increase, year-on- 
year. It will Jump further as a 
result of Indirect tax increases 
in the government's latest bud- 
get But the underlying infla- 
tion remains subdued. 

In spite of these fairly posi- 
tive trends, however, the econ- 
omy stm faces a couple of big 
problems. For a start, the 
growth which is occurring gen- 
erally owes more to public sec- 
tor spending than private sec- 
tor investment Interest rates 
may be at their lowest levels 
for over a decade, but accord- 
ing to a recent survey by Com- 
monwealth Bank, published in 
the late summer: “Since the 
peak In business Investment in 
the September quarter of 1989, 
private expenditure on plant 
and equipment has fallen by 
about 32 per cent while non- 
dwelling construction has 
declined by around 44 per 
cent". 

Meanwhile, retail sales 
remain weak, with September's 
value only OA per cent higher 
than in August and volumes 
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ECONOMY 


Global upturn 
must come 
first 


down 0.6 per cent. And, while 
there were signs of a strong, 
double-digit surge in both new 
car registrations and In hous- 
ing finance in September, most 
pundits interpreted these num- 
bers as a fluke - probably 
inflated by customers nervous 
about possible fiscal changes. 

It is true that Mr John Daw- 
kins. the Australian treasurer, 
has outlined a strategy which 
should reduce the deficit to one 
per cent of GDP by 1996-7. or 
A$5.8bn. But not everyone 
agrees that this aim is achiev- 
able. The government's heavy 
reliance on indirect tax rises to 
fund its promised tax cuts has 
prompted debate over the even- 
tual implications for inflation 
and growth. As Bill Evans, 
chief economist at Westpac 
Bank, puts it “We believe the 
government's growth forecasts 
are, on average, too optimistic 
and expect that, for no other 


policy changes, the target defi- 
cit', will be missed by $2-$8bn, 
or 0 A per cent of GDP.” 

Perhaps the biggest head- 
ache - especially for a Labor 
government which is still 
closely bound to the union 
movement - is how to tackle 
the high levels of unemploy- 
ment which persist at present 
without throwing the deficit 
reduction strategy way off 
course. The unemployment 
rate is stuck in double-digit fig- 
ures - although it did edge 
down from ll J per cent to 109 
per cent in September. How- 
ever, few economists think 
that it will drop significantly 
in the near-future. 

In part, this pessimism stems 
from, the Industrial restructur- 
ing, which has followed the 
reduction in Australia's protec- 
tionist tariff barriers. Jobs 
losses have been most marked 
in some of the “old" manufac- 


turing sectors, while self-em- 
ployment has actually risen. In 
the long-term, there are hopes 
that a balance may be struck: 
that the growth of higher val- 
ue-added. export-oriented 
industries, and a more entre- 
preneurial breed'of small busi- 
nesses - supplying ‘‘out- 
sourced 1 ’ services, for example 
. - will mop up some of the 
labour surplus. For -the 
moment, however, dislocation 
is the order of the day. 

All that said, a couple of 
brighter spots -shine through 
these clouds. First, the corpo- 
rate sector has been undergo- 
ing a cathartic overhaul 
This has been spurred partly 
by recession, partly by the 
need to address overstretched 
balance sheets, and partly by 
broader political decisions, 
such as the tariff changes. In 
the mein , this has reduced, 
rather than added, jobs and 
brought little net new invest- 
ment But it has produced a 
significant upturn in profitabil- 
ity. According to the Austra- 
lian Financial Review, net prof- 
its from 500 listed companies 
whose financial year ended on 
Jane 30. rose by 98 per cent 
Sales, by contrast, grew by 
only 4J5 per cent 
Secondly, there has been a 
marked difference in economic 
performance between the dif- 
ferent states and territories. 
Western Australia and Queens- 
land have been well ahead of 
the pack, while growth In New 
South Wales has lagged the 
national average. This is usu- 
ally attributed to the resource- 
based activity in the former 
two states, and the presence of 
more traditional (and hitherto 
protected) manfacturlng 
operations on the east coast 
But at the end of the day, i 
some meaningful improvement 
in economies of the country's 
landing trading partners, such 1 
as Japan, looks neccessary 
before Australia enjoys any 
real lift Many analysts caution 
that this could be slow to 
develop, and the Australian 
Bureau of Agriculture and 
Resource Ecnomica has 
recently forecast a further 
three per cent fall in commod- 
ity prices in 1993-4. although a 
t umbling exchange rate could 
leave them higher in Austra- 
lian dollar terms. 

All this may change by 
1994-5. But, as one analyst has 
concluded: “The issue is 
whether the Budget strategy 
can deliver enough economic 
growth in the short-term to 
enable Australia to hitch a ride 
on the upcoming locomotive of 
world economic growth.” 


W hile Australia's poli- 
ticians have, been 
haggling . about -taxa- 
tion on Chard<mnay wine, the 
din has all but drowned out an 
. issue of Ear greater national 
significance, writes BRUCE 
JACQUES. . 

The index of commodity 
prices to Australian producers, 
measured in Special Drawing 
Rights terms, fell to its lowest 
level for at least seven years, 
dragging the Australian cur- 
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for ax years. 

The commodities slump, now 
entering its second half decade, 
has further highlighted the 
vulnerability of the Australian 
economy to external forces. As 
a world export leader in many 
key commodities, including 

rnal, iron ore, , gold, nTnrnini^ 
copper, lead .and xmc, Austra- 
lia has . sensitive antennal* to 
world recession. - 

Yet the mining industry has 
again comfortably held its 
place as the country’s largest 
export earner. It has done so, 
however, only by producing 
more for less, thus playing a 
big part in chasing world 
prices down. 

The pattern was dearly indi- 
cated in a recent analysis Cram. 
ABARE. the Australian Gov- 
ernment’s commodity analysis 
body. ABARE calculated that 
the weighted basket of Austra- 
lia's commodity prices fen by 8 
per cent in 1992-93 and pre- 
dicted a further 3 per cent foil 
in the current year. 

Yet the agency is also pre- 
dicting that the value of Aus- 
tralian commodity exports will 
rise by about 3 per cent to 
A$49bn in the current year. 
This is forecast to reflect a 2 
per cent foil in rural exports, 
easily offset by a 7 per cent lift 
to Af3L8bn in mineral exports. 

Australia's export growth in 
mining goes a gains t all 1 the 
world's leading economic 
trends. Its counter-cyclical 
nature Is perhaps most strik- 
ingly demonstrated in relation 
to steel still the pivotal metal 
for economic growth. 

ABARE forecasts that, in 
spite of the lower steel produc- 
tion in leading economies, Aus- 
tralia's two best export per- 
formers this year will be in 
steel's key raw materials, coal 
and iron ore. Coal exports are 
forecast to rise 3.5 per cent to 
almost 133m tonnes, with reve- 
nue up 4 per coit to A$7Abn. 
Iran ore exports are predicted 
to rise 2 per cent to 110m 
tonnes, but earnings would fall 
3 per cent to A$2 Jbn. 

The incongruity of this 
export position has been the 
catalyst for a lively debate on 
Australia's economic direction. 
The Federal Government is 
championing a push to 




MINING 


In the front line 


increase exports of manufac- 
tured products where world 
prices are less influenced by 
consumer countries. Recent 
growth has been , impressive, . 
especially in technology 
related areas. ... 

- According .to figures from, 
the Bureau of Industry .Eco- 
nomic^. manufactured exports - 
grew at an average annual rate 
of 12£ per cent in the decade to 
1992, .or from AtlO^bn to. 
A|33L4bn. ■ . This slightly 
exceeded average annual 
growth' in mining exports of 
LL5 per cent and dwarfed agri- 
cultural export growth of just 
SL8 per cent Even with manu- 
factured exports -'growing 
quickly, Australia will con- 
tinue to be a price taker for a' 
lsuge part of its total exports, ' 
but there are two strong pluses 

to the scenario. . . 

The first is die country's tors, 
tuhate geographic location, 
affording natural access to 
some of the world's big growth 
economies in Asia. Vfrnwg fa g 
Asian economies account for 
the bulk of . growth projected 
for Australian mining products 
this decade. 

The second, perhaps para- 
doxically, Is the corrective 
effect of the wodd commodity 
price slump an the value of the 
Australian currency. After 
averaging around AS1.43 


' against its US counterpart for 
J992-S3, the Australian dollar 
was trading in late October at 
A£L50 against the US dollar. 

. While this devaluation is 
causing problems . In some 
areas of the economy, it has 
been a handy cushion for Aus- 
tralian wifatng company earn- 
ing. Although performances 
were mixed, and often marred 
by hefty write-offs, 1992-93 was 
a year of overall recovery in 
Australian mining results. But 
much of it came through cost- 
cutting. 

. Having thus battled hard to 
weather the commodity reces- 
sion, Australian mitring com- 
panies moved towards 1994 fee- 
ing another challenge. The - 
industry Is in the thick of the 
controversy over native title 
brought on by the High Court 
decision' in mid-1992 in the 
socalledMabo case. 

As a major user of non^n-ban 
regions, the mining Industry 
stands to: be heavily affected 
by Mabo. which could give 


Australia's Aboriginal people 
title to large tracts of land. 
Confusion ruled late in 1993 on 
the likely full effects of the 
Mabo decision as Federal and 
State governments moved to 
pass competing legislation. 

The Triabi fallout for the min- 
ing industry is a new wave of 
uncertainty on access to explo- 
ration and extractive sites. 
Some companies have -reacted 
by taking a hard line, few 
harder than the CRA subsid- 
iary, Comal co. Late in 1993, the 
company threatened to ditch 
almost A$2bn worth of expan- 
sion if an Aboriginal claim, 
over its bauxite leases a$' 
. Weipa in northern Queensland 
was not quickly settled. 

The immediate impasse was 
resolved through Federal Gov- 
ernment intervention to vali- 
date Comalco’s leases. But the 
piprAfflpai nature of the resolu- 
tion to what is a pervasive 
national problem has given 
mhrmg - isyn p niHi little reason 
for confidence. 


SATELLITE TELEVISION 


Attack the 
Asian Market 
from a Position 


The picture is of Strength 
rather cloudy - I ■ - 
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THE FUTURE of Australia’s 
subscription television remains 
murky as the government des- 
perately tries to clear the mess 
created by its bungled bidding 
j process for the licences for sat- 
ellite-delivered services. 

In April this year, the gov- 
ernment awarded the rights to 
two licences to industry dark 
horses. Bidding was strictly on 
a highest-price basis, and the 
two newcomers defeated the 
race favourite, the powerful 
consortium led by Rupert Mur- 
doch, the media baron, Kerry 
Packer, and Telecom. 

The winning bidders were 
UCOM Pty, which offered 
AS177m (tX20m). and HI Vision, 
which tendered A$212m 
($l44m). Australia’s subscrip- 
tion television policy allows for 
three satellite-delivered ser- 
vices. The two licences are for 
four-channel operations. The 

The government is trying 

to dear up the mess of 

Its bungled bid process 

third licence has been reserved 
for the national Australian 
Broadcasting Corporation. 

The media industry gasped 
at the very high prices offered 
by the winners. Speculation 
had the rich Murdoch-Packer 
consortium and the US Conti- 
nental Cable group offering 
less than A$l00m each. The 
government, on the other . 
hand, immediately realised the 
folly of Its decision and that it 
had been out-foxed by two 
industry upstarts. 

The two winners had put up 
unrealistic and purely specula- 
tive bids to guarantee that 
they got the winning spots. 
They have also put in cascad- 
ing bids so that they remained 
in the game as the licences 
were re-awarded to the “next 
highest bidders”. 

To contain its embarrass- 
ment, the government quickly 
revised the bidding rules. It 
required the next highest bid- 
ders to pay a nan-refundable 
five per cent deposit within 
three days of winning. The 
patch-up job was obviously 
amateur and wflis for the head 
of Senator Bob Collins, the 
communications minister, 
grew louder. Only the interven- 


tion of tiie prime minister, Mr 
Paul Keating, saved the day for 
the beleaguered minister. 

As expected, the two winners 
feiled to produce the cash for 
their original bids. Bidding cas- 
caded and in August, after six 
rounds of Med bids bum the 
same parties, UCOM paid a five 
per cent deposit on a price of 
AJ97m for the first licence, 
A$80m less than its original 
tender. A company associated 
with UCOM, New World Tel* 
communications, also paid a 
deposit for Hi Vision's bid of 
AgUTm, A$95m less than the 
original figure. 

The deposits should have 
provided some relief to the gov- 
ernment However, they have 
raised yet another problem, 
that of mafia, cross-ownership. 
The Trade Practices Commis- 
sion. the competition watch- 
dog, is now examining whether 
UCOM, having paid for HT-Vi- 
slon's deposit, has breached 
competition laws. Under the 
government's subscription tele- 
vision policy, a company that 
bolds (me licence is allowed to ; 
have no more than two per , 
cent interest in the company 
holding the other licence. 

Mr Albert Hadid, the control- 
ling shareholder oS the UCOM 
group, said that UCOM’s cross- 
ownership of the two licences 
would be within the law. He 
promised that Australia's first 
subscription television would 
start operating by July next 
year- Mr Hadid has the fman- . 
dal backing of the Lenfest 
group, a small Pennsylvania- 
based cable'TV operator. 

Meanwhile, the Murdoch- 
Packer-Telecom group has 
a b and o ned all interest in satel- 
lite-delivered services. It is 
now putting up plans for an 
alternative cable network for 
limited residential markets. 

The. government had previ- 
ously put all its weight behind 
satellite subscription, televi- 
sion. It has argued that cable 
and microwave-delivered ser- 
vices would not provide a 
national coverage. But with 
the satellite service merely 
crawling into reality, the gov- 
ernment seems prepared to 
review the merits of other 
methods of dehvering subscrip- 
tion television. 

Emilia Tagaza 




Western Australia is such a rapidly growing 
economy it is becoming known as Asia s Southern 
Tiger.. - 

Geographically and economically, it’s more 
a part of Asia than any other Australian State, 
and has a thriving export culture. 

By locating your Southern Hemisphere 
operation in Western Australia, you're ideally 
placed to profit from the markets of Asia and 
die Indian Ocean rim. 

Western Australia is in the same rime zone 
as major Asian business centres. Ir blends a 
positive business environment with an enviable 
lifestyle in a sunny Mediterranean climate. 

The Government oSers attractive incentives 
co companies interested in establishing their 
regional headquarters or developi ng a pioneer 
industry in Western Australia. It will also assist 
in matching international companies with 

Wes tern Australian companies to create sera tcgic 

alliances and joinr ventures. 

Why not find out more about Asia's 
Southern -.Tiger from Western Australia’s 
Department of Commerce and Trade? 

Call Western Australia's Agent General, 
Mr€iuy Stokes, at Western Australia House 
for your free “Locate to Western Australia” 
information kit. Telephone (71) 2402881 or 
Facsimile (71) 240 6637. 



Government of western Australia 








